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Operate a Container Terminal at Karachi Port that provides

the highest level of quality services to its clients
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MISSION

A Company dedicated to fulfilling the Port Service requirements of Customers
and Users of Karachi Port at an economic cost through optimum use of human
and financial resources and giving a fair return to investors




CORPORATE

SOCIAL
RESPONSIBILITY

PICT firmly believes that to achieve business success, it is most important to, search ways that delivers value to
businesses and their stakeholders, as well as to contribute for the development of societies and communities
within its business domain.

To achieve these objectives, the Company planned a wide CSR program, encompassing initiatives in areas of
health, safety, education, environment protection and preservation, and other social activities to the individuals or
groups, directly or indirectly, attached to its business activities.

These measures included, awareness on health and safety standards to the stakeholders by arranging and managing
training sessions throughout the year.

Following are some of the initiatives, the Company took in respect of Health, Safety, Preservation of environment
and Welfare of employees and the communities:

HEALTH, SAFETY AND ENVIRONMENT:

PURIFIED DRINKING WATER FACILITY:
Clean and purified drinking water facility has been arranged at significant spots all over the premises. This facility
benefitted the staff as well as the persons engaged in day to day activities at the terminal.

TERMINAL SAFETY PROGRAM:

Keeping in view the safety standards, several training and awareness sessions were arranged for the persons
directly or indirectly linked to the terminal activities, such persons included contractors, suppliers and the
individuals involved in routine terminal activities.

SEWAGE WASTEWATER TREATMENT PLANT:

For protecting the environment, the Company had installed a sewage waste water treatment plant imported from
Australia and presently is in operation. The plant is working on the standards prescribed for the protection of
Environment.
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TREE PLANTATION:

For the preservation of environment, PICT had dedicated areas of plantation throughout the terminal area, in its
Master Plan. Few plants and trees have already been planted whereas more to be planted in its last phase of
development.

AMBULANCE/DISPENSARY:

PICT has arranged and managed a 24 hours dispensary and an Ambulance available at site. Further a casualty room
with basic facility has also been engaged to provide any first aid treatment on spot. This emergency facility is
available to all the persons directly or indirectly involved in the day to day activities being carried out within the
premises.

EMPLOYEE RELATIONS & WELFARE PROGRAMS:

ANNUAL STAFF PICNICS:

In order to provide relief and reduce mental stress from day to day business activities, PICT arranged staff picnics
throughout the year for all its staff members in the form of groups. Every group was provided to spend a full day at
prearranged picnic resort, with all the refreshments and opportunities to indulge in the extra-curricular activities.

STAFF SPORTS:

PICT believes that people with healthy body and mind can give the maximum efficiency and perform at their
optimum. To boost up the characteristics of the staff members, an open opportunity was given to all, to partici-
pate and perform in extracurricular activities. For this a PICT cricket team has been formed, which regularly
participates and plays matches at professional cricket grounds. Moreover a grand cricket tournament between the
Marine Group Companies’ staff was held this year. PICT had sponsored the event, prizes were distributed among
the winning team and to the staff on their performance in the tournament.

SPONSORING STAFF FOR HAJJ:

In order to provide support to low-paid salary staff, who could not afford to perform HAJJ, PICT provides this
opportunity by holding a ballot for all such employees. Every year two employees are picked through ballot and all
the expenses pertaining to the holy journey are borne by the Company.

CHILDREN EDUCATION ASSISTANCE PROGRAM:

PICT also supports the low-paid salary staff, by taking the responsibility of meeting up the educational expenses of
their children. All such staff is provided the facility to get their reimbursement of educational and related
expenses upto two children.

COMMUNITIES DEVELOPMENT & WELFARE PROGRAM:

INTERNSHIPS PROGRAM:

PICT offered and delivered this year several on-the job trainings to over 60 fresh Graduates from various
disciplines and universities across Pakistan. The aim behind these trainings was to provide a platform to attain
knowledge and skills, in order to gain practical work experience, prior to entering into the industry or business.

WELFARE OF THE COMMUNITIES:

For the Development and Welfare of the communities, PICT achieved this aim by contributing and donating to the
NGOs and Social Organizations working for the cause. Some of the Organizations, whom PICT gave donations to,
are;

Rabia Azim Trust

Agha Khan University Hospital

Dow University of Health Sciences

Sindh Institute of Urology and Transplant

National Institute of Cardio Vascular Diseases

Child Aid Protection

Kiran Patient Welfare Society

Negahban Welfare Association

Shaukat Khanam Memorial Hospital

Edhi Foundation

SOS Children’s Village of Pakistan

Ahmed E.H. Jaffer Foundation

Kaneez Fatima Welfare Trust

Pakistan Disable Welfare Association

Umar Asghar Khan Development Foundation

Donation for IDPs NWFP

Organization For Conservation of Environment and Nature

|\1




ational Container Terminal Limited Annual Report 2009

NOTICE OF THE
TH ANNUAL GENERAL MEETING

Notice is hereby given that the 8th Annual General Meeting of Pakistan International Container Terminal Limited will be held at Beach Luxury
Hotel, Karachi, on Friday, October 02, 2009 at 11 A.M. to transact the following business:

ORDINARY BUSINESS:

To confirm the minutes of the Extra Ordinary General Meeting held on February 24, 2009.
To receive and adopt Audited Accounts for the year ended June 30, 2009 together with Auditors™ and Directors™ Reports thereon.
To approve payment of final cash dividend on Preference Shares @ 10% (i.e., Re. 1/- per share) for the year ended June 30, 2009.

To appoint Auditors for the year 2009-2010 and fix their remuneration. The present auditors, M/s. Ford Rhodes Sidat Hyder & Co.,
Chartered Accountants, retire and being eligible, offer themselves for re-appointment.

SPECIAL BUSINESS:

5)

To consider and approve the issuance of Bonus Shares as recommended by the Board of Directors and to pass the following resolution as an
Ordinary Resolution:

RESOLVED THAT:

(a) A sum of Rs. 181,921,920/- out of the free reserves of the Company to be capitalized and applied towards the issue of 18,192,192
bonus shares of Rs 10/- each and allotted as fully paid bonus shares to those members of the Company whose names appear in the
Register of Members of the Company on September 24, 2009 in the proportion of 01 (one) share for every 05 (five) shares held by
them. These bonus shares upon issue shall rank ‘pari passu' in all respects with the existing ordinary shares of the Company.

b) Members entitled to fraction of shares as a result of their holding, the Management recommends that the proceeds be donated to
any reputed charitable trust, for which purpose the fractions shall be consolidated into whole shares and sold on the Karachi Stock
Exchange.

c) For the purpose of giving effect to the foregoing, the Chairman/Chief Executive or the Company Secretary be and are hereby
authorised to issue directions and take such actions as they deem fit to settle any question or any difficulties that may arise in the
distribution of the said bonus shares or in the payment of the sale proceeds of the fractions.

To consider, and if thought fit, to pass, with or without modification, the following resolution as a Special Resolution:

RESOLVED THAT, subject to the approval of the Securities and Exchange Commission of Pakistan, sub-clauses (1), (2) and (3) of Paragraph
Il of the Memorandum of Association of the Company be and are hereby deleted and substituted to read as follows:

“1. To carry on the business of Container Terminal Operators, Terminal Operators of Coal, Clinker and Cement and other bulk cargo,
Public and Private Bonded Warehousing, storing containers and other cargo (whether or not in bulk) on behalf of Shipping Lines and
Exporters/lmporters; forwarding of Containers and other such Cargo, operating Container and other Freight Stations pertaining to
such Cargo and any other business or trade connected with the operation of a Container Terminal or a Terminal for Coal, Clinker
and Cement and other bulk cargo at any port or other location whether inside or outside Pakistan.

2. To carry on the business of loading and unloading Containers and other Cargo of all types, including bulk cargo of all types,
Suppliers of Labour on Contract basis on daily, weekly/monthly rates or on any other basis; and Hirers and Suppliers of means of
Transportation such as trucks, camel carts, cranes, fork lifts and similar other means of transportation.

3. To carry on the business of Exporters and Importers of merchandise, machinery, equipment, spare parts, goods, or articles of all
types, manufactured or otherwise, coal, clinker, cement and all other types of bulk cargo, produce of all kinds of or from any
country or transport or carry or convey the same from one part of the country to another part thereof, act as manufactures
representative, producers representative, auctioneers, commission agent; to secure orders for supply of any articles or things and
to carry out and comply with the said orders.”

To consider, and if thought fit, to pass, with or without modification, the following resolution as a Special Resolution:

RESOLVED THAT, subject to the approval of the Securities and Exchange Commission of Pakistan, sub-clause (30) of Paragraph Il of the

Memorandum of Association of the Company be and is hereby re-numbered as sub-clause (31) of Paragraph Il of the Memorandum of

Association of the Company.

To consider, and if thought fit, to pass, with or without modification, the following resolution as a Special Resolution:

RESOLVED THAT, subject to the approval of the Securities and Exchange Commission of Pakistan, a new sub-clause (30) be and is hereby
inserted in Paragraph Il of the Memorandum of Association of the Company to read as follows:

“30. To incorporate and invest in subsidiary companies having objects altogether or in part similar to those of this Company or carrying on
any business capable of being conducted so as directly or indirectly to benefit this Company.”

To transact any other business with the permission of the Chair.
By order of the Board

Arsalan I. Khan

Friday, September 11, 2009 Company Secretary
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NOTICE oF THE
TH ANNUAL GENERAL MEETING

Notes:

1. Share Transfer Books of the Company will remain closed from September 25, 2009 to October 02, 2009 (both days inclusive). Transfer
received in order at Company's Registrar, Technology Trade (Pvt.) Ltd., 241-C, Dagia House, P.E.C.H.S., Block 2, Karachi close
of business on September 24, 2009 will be considered in time.

2. A member eligible to attend and vote at this meeting may appoint another member as his/her proxy to attend and vote instead of
him/her. Proxies, in order to be effective, must be received at the Company's Registered Office, not less than 48 hours before the time for
holding the meeting and must be duly stamped, signed and witnessed.

3. CDC shareholders, entitled to attend and vote at this meeting, must bring with them their Computerized National Identity Cards/Passport
in original alongwith Participants”™ ID Numbers and their Account Numbers to prove his/her identity, and in case of Proxy, must enclose an
attested copy of his/her CNIC or Passport. Representatives of corporate members should bring the usual documents required for such
purpose.

4. Shareholders are requested to notify any change in their addresses to the company immediately.

STATEMENT PURSUANT TO SECTION 160 OF THE COMPANIES ORDINANCE 1984
This statement is annexed to the Notice of the 8th Annual General Meeting of Pakistan International Container Terminal Limited to be held on
October 02, 2009 at which special business is to be transacted: The purpose of this Statement is to set forth the material facts concerning such
special business.

ITEM 5 OF THE AGENDA

The Board of Directors of the Company are of the view that the Company's financial position justify the capitalisation of free reserves
amounting to Rs. 181,921,920/- for the issue of bonus shares in the proportion of 01 (one) share for every 05 (five) ordinary shares held.

ITEM 6 OF THE AGENDA

The Company has received a “Letter of Intent” (LOI) to set up a new dedicated coal, clinker and cement terminal at Port Qasim on a build,
operate and transfer basis (“Terminal”). The Board of Directors of the company has decided to undertake this project.

The objects clause of the Memorandum of Association of the Company, i.e. Paragraph Il of the Memorandum of Association, does not
presently permit the Company to carry out the business of terminal operators of coal, clinker, cement and other bulk cargo.

The Board of Directors considers it expedient and proposes that the objects clause of the Memorandum of Association be amended so as to
permit the Company to carry on the business of terminal operators of coal, clinker, cement and other bulk cargo.

ITEM 7 OF THE AGENDA

The Board of Directors has decided to insert a new sub-clause (30) in the Memorandum of Association of the Company for the reason set
out under the heading “Item 7 of the Agenda” below.

For the foregoing reason, the Board of Directors considers it expedient to re-number the existing sub-clause (30) of the Memorandum of
Association of the Company as sub-clause (31).

ITEM 8 OF THE AGENDA

The Board of Directors is presently considering whether to set up the Terminal through the Company or whether to set up the Terminal
through a wholly-owned subsidiary of the Company.

The Board of Directors considers it expedient to insert a new sub-clause (30) in the objects clause of the Memorandum of Association of
the Company, i.e. in paragraph Ill of the Memorandum of Association, in order to permit the Company to incorporate a subsidiary company
if the Board of Directors decides to set up the Terminal through a wholly-owned subsidiary of the Company.

The directors of the Company have no interest in the special business and/or special resolution, save to the extent of their shareholding in the
company.

|©
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CHAIRMAN'S
REVIEW

| am pleased with the efforts made by the management of PICT for achieving
growth in container handling in financial year 2008-09, despite the tough
economic and trade conditions within the country and internationally. The
company has handled 513,580 TEUs (Twenty Foot Equivalent Container Units)
during the year as compared to 472,137 TEUs last year- a growth of 9%. Our
revenues have grown significantly by 46% and consequently net profits before
tax have seen a growth of 58%. Our growth has been commendable ever since
we started commercial operations in 2002. All this has been possible by the
Grace of God with the full dedication of our team of professionals.

Our priority is to add shareholder value by reinvesting our earnings in the
company to support our expansion plans in order to capture a significant share
in the growth in Pakistan’s container throughput. The Board of Directors also
recommends that bonus shares in the ratio of one bonus share for every five
ordinary shares held be issued by capitalisation of Rs. 181.92 million out of free
reserves of the Company and cash dividend on Preference Shares on proportion-
ate basis @ 10% p.a. (Re. 1 per preference share) amounting to Rs. 18 million.

We are presently operating with a total of Six Quayside Cranes, two Mobile
Harbour Cranes and twenty Rubber Tyred Gantry Cranes along with the other
ancillary equipment. The Phase 4 Equipment have been installed and commis-
sioned. This has significantly added to our Berth and Yard handling capacity.

We are also initiating negotiations for the finalization of an Implementation
Agreement with Port Qasim Authority for the establishment of Pakistan's first
modern dirty bulk Terminal for the handling of Coal, Clinker and Cement at Port
Qasim. This is in line with our vision to be the pioneering group of Pakistani
entrepreneurs and professionals to set up modern cargo handling infrastructure
facilities in the ports in Pakistan to meet the growing demands of cargo
handling in the country. The Coal, Clinker and Cement Terminal will be
developed to handle 8 millions tons per annum of dirty cargo in a state-of-the-
art fully mechanized terminal which will curtail environmental pollution and
modernize the port infrastructure of the country.

On behalf of PICT, | would like to thank the management of KPT, our Lenders-
the International Finance Corporation and the OPEC Fund for International
Development, our clients and our valued shareholders.

Our objective remains to build the first Pakistani-owned container terminal of
PICT and to successfully operate at international norms of productivity and
service, and to be second to none.

Capt. Haleem A. Siddiqui
Chairman
Karachi: August 31, 2009



DIRECTORS'

I e
RE P O R New Executive Block at PICT Berths

The Directors have pleasure in presenting the Annual Report together with the audited Financial Statements of the
Company for the year ended June 30, 2009.

During the last year, PICT has shown outstanding progress in terms of growth in containers handled, increase in berth
productivity, increase in company revenues and profits. The significant milestones achieved were the following:

® 9 percent growth in annual container throughput to 513,580 TEUs (Twenty Foot Equivalent Container
Units) (2008: 472,137 TEUs);

® 46 percent growth in annual revenues to Rs. 4,564.26 (2008: Rs. 3,134.06) million;
® 59 percent growth in profits before interest and tax to Rs.1,883.17 (2008: Rs. 1,185.61) million; and
® 58 percent increase in profits before tax to Rs.1,174.53 (2008: Rs. 740.99) million.

The year under review saw the successful installation and commissioning of our new Phase 4 Equipment - two
additional Quayside Cranes and 10 Rubber Tyred Gantry Cranes. The Rubber Tyred Cranes (“RTG”), used in the Yard,
are dual powered: diesel and electric power compatible. We have become the first Terminal in Pakistan to install
these electric powered RTGs which are more fuel efficient and environment friendly. PICT team has been organized
to successfully operate these new container handling equipments to increase the operating effectiveness and
efficiency of the Terminal. The above milestones are a result of the successful teamwork whereby state-of-the-art
container handling equipment was installed at PICT and container handling services of international standards were
provided to shipping lines and the trade by a team of dedicated Pakistani professionals.

Arrival of Quayside Crane at PICT Terminal Quayside Crane Off loading PICT Berth

Quayside Crane Off loading PICT Berth Scanner at PICT Terminal
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FUTURE PLANS

We are also developing an off-dock container depot at Northern By-Pass at Karachi which will assist us to
expand our handling capacities in synchronization with the increase in our terminal volumes.

As part of enhancing the operating capacity of the terminal, a new Bridge Down-Ramp expanding to eight inner
gates for improved efficiencies at the Gate Interchange is completed.

After having received the Letter of Intent from Port Qasim Authority ("PQA"), we are also commencing negotia-
tions with PQA for the setting up of a Coal, Clinker and Cement Terminal at Port Qasim on a 30 year BOT basis.

This will Inshallah be Pakistan's first dedicated dirty bulk cargo terminal to handle the growing volumes of Coal,
Clinker and Cement at the ports in the country

Northen Bypass off-Dock Terminal Construction of Container Stacks Construction of Container Stacks

Construction of New Bridge New Bridge New Bridge

New Eight Lane Gate House Arrival to new Generator at PICT Power House Carpeting of Raiway Tracks




Operational Performance

The Company has shown growth both in terms of volume as well as revenue. During the year, the
Company has handled 513,580 TEU’s as compared to 472,137 TEU’s in the last year showing a
growth of 9%. This increase in volume is mainly attributable to the quality of service and state-of-
the-art facilities being provided to the shipping lines calling at the Terminal.

Annual Volume in TEUs (Twenty Foot Wquivalent Container Unit)

Financial Performance

The increase in volumes has been backed by increase in margins as compared to the last year. The
Company’s turnover has reached to Rs. 4.5 billion in the sixth year after starting operations. The
Company has shown an increase of 46% in revenue as compared to last year i.e. from Rs. 3,134.06
million to Rs. 4,564.26 million.

Annual Turnover - Rupees in millions

Gross profit for the year has amounted to Rs. 2,069.42million (2007: Rs. 1,325.6 million). Gross
margins for the year were 45% as compared to 42% last year.

The Company has posted a pre-tax profit of Rs. 1,174.53 million (2006: Rs. 740.99 million) and
post-tax profit of Rs. 935.69 million (2006: Rs. 529.26 million) showing an increase of 59% and 77%
respectively from last year figures.
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Financial Results
These are summarized below:

Rs in 000’s

Profit before taxation 1,174,528
Taxation (238,839)
Profit after tax W
Un-appropriated profit brought forward 1,230,188
Final dividend for the year ended June 30, 2008 - ordinary shares (272,883)
Final dividend for the year ended June 30, 2008- Preference shares (18,000)
Un-appropriated profit carried forward 1,874,994
EPS- Basic Rs. 10.09
EPS- Diluted Rs. 8.59

The Directors of the Company recommends that bonus shares in the ratio of one bonus share for
every five ordinary shares held be issued by capitalization of Rs. 181.92 million out of free reserves
of the Company and final cash dividend on Preference Shares on proportionate basis @ 10% p.a.

(Re. 1 per preference share) amounting to Rs. 18 million. The approval of the members for the final
dividends will be obtained at the Annual General Meeting to be held on October 2, 2009.

Share Holders’ Equity & Capital Gearing

At the year end, the shareholders’ equity stood at Rs. 2,964.60 million (2005: Rs. 2,319.80 million). Debt
to Equity ratio is 54:46 as compared to 52:48 last year due to the draw-down of Phase IV loans during the
year. The interest coverage for the year is 6.62 times as compared to 4.7 times last year. Current ratio at
the year end stood at 1.72 as compared to 1.96 last year.

Share Holders’ Equity
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Integrated Management System
(IMS)

PICT is the first Container Terminal in Pakistan to have an
IMS Certification from Bureau Veritas Quality Interna-
tional.IMS integrates the main parameter of
1SO9001:2000 (Quality Management System), ISO14001
(Environment Management System) and OHSAS 18001
(Occupational Safety and Health Standards). By comply-
ing with all the three standards we are actually commit-
ted to follow the World Bank Guidelines on Quiality,
Environment, Health and Safety.

Health Safety & Environment

The Company has implemented the ISO 9001:2000
(Quality Management System), ISO 14001 (Environmental Management System) and OHSAS 18001 (Occupational Health
& Safety Management System) certification through a recognized consultant.

ISPS Code Compliant Terminal

PICT is compliant with the International Ship and Port Facility Security Code whereby the Terminal facility is well equipped
to deal with security threats and respond to potential emergencies. Furthermore, the Terminal is equipped with a camera
surveillance system and monitors the entry of all vehicles into the Terminal.

Credit Rating by JCR-VIS

JCR-VIS Credit Rating Company Limited (JCR-VIS) has assigned entity credit rating of A- (Single A Minus) and A-2 (A Two)
for the medium to long-term and short-term respectively to the Company.The outlook on the medium to long-term
rating is ‘Positive’

15




Pakistan International Container Terminal Limited Annual Report 2009

16

Auditors

The auditors M/s Ford Rhodes Sidat Hyder & Co., Chartered Accountants retire and being eligible they
have offered themselves for reappointment. The Audit Committee has recommended the reappointment
of the retiring auditors for the year ending June 30, 2010 and the Board agrees to the recommendation of
the Audit Committee.

Compliance with the Code of Corporate Governance

The compliance with the Code of Corporate Governance set out by the Karachi Stock Exchange in the
listing regulations, relevant for the year ended June 30, 2009 have been duly complied with. A statement
to this effect is annexed with the report.

Board of Directors

During the year five meetings of the Board of Directors of the Company were held. These were attended
as follows:

Name of Directors Meetings Attended

Capt. Haleem A. Siddiqui 5
Capt. Zafar Igbal Awan 5
Mr. Aasim A. Siddiqui 5
Mr. Sharique A. Siddiqui 4
Mr. Danish A. Siddiqui * 1
Syed Nizam A. Shah 4
Mr. Ali J. Siddiqui 5
Mr. Masood Ahmed Usmani * 1

*Mr.Masood Ahmed Usmani was elected as the Director on February 26,2009. Mr.Danish A.Siddiqui completed his tenor
on February 26,2009 and did not offer himself for election.




AUDIT

COMMITTEE

During the year four meetings of Audit Committee were held.

Corporate Governance and Financial

Reporting Framework:

The financial statements, prepared by the manage-
ment of the Company, present fairly its state of
affairs, the result of its operations, cash flows and
changes in equity.

Proper books of account have been maintained by the
Company.

Appropriate accounting policies have been consis-
tently applied in preparation of financial statements
and accounting estimates are based on reasonable
and prudent judgment.

International Accounting Standards, as applicable in
Pakistan, have been followed in preparation of
financial statements.

The system of internal control is sound in design and
has been effectively implemented and monitored.

There are no significant doubts upon the Company’s
ability to continue as a going concern.

There has been no material departure from the best
practices of corporate governance, as detailed in the
Listing Regulations.

There has been no departure from the best practices
of transfer pricing, as detailed in the Listing Regula-
tions.

The key operating and financial data is annexed.

The value of investments of provident fund based on
their un-audited accounts as on June 30, 2009 was
Rs. 62 million.

Details of purchase/sale of shares of the company by
its directors, CEO, CFO, Company Secretary and their
spouses and minor children are given on page 59.

Pattern of shareholding is included in the annexed
shareholders’ information.

17




18

Container Terminal Limited Annual Report 2009

R e RELES

v I"I ‘r

Code of Ethics & Business Principles

The Board has adopted the Statement of Ethics and Business Principles, which is signed and acknowl-
edged by all the Directors and employees of the Company and are required to abide by the Code.

Material Changes & Commitments:

Proposed bonus shares in the ratio of one bonus share for every five ordinary shares held be issued by
capitalization of Rs. 181.92 million out of accumulated profits of the Company and proposed final
dividend preference shares carrying dividend @10% p.a. (Re. 1 per preference share) amounting to Rs. 18
million. The Companies Ordinance, 1984 requires that events subsequent to the balance sheet date
including declaration of dividend should be incorporated in the year it is declared. Therefore, the bonus
shares and cash dividend on preference shares proposed by the directors in the meeting held on August
31, 2009 shall be incorporated in the financial statements for the year ending June 30, 2010.

For and on behalf of Board of Directors

Capt. Zafar Igbal Awan
Chief Executive Officer

Karachi: August 31, 2009
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Annual Repo

TURNOVER & PROFITS
Revenue

Gross Profit

Operating Profit

Profit Before Taxation
Profit After Taxation

ASSETS EMPLOYED
Operating Assets - net
Intangible Assets - net
Net Current Assets

FINANCED BY

Share Capital

Share Holder's Equity
Long Term Loans

STATISTICS

Break up Value Per Ordinary Share (Rs.)
Market Value Per Ordinary Share (Rs.)
Earnings Per Ordinary Share (Rs.)

Total TEU's for the Year (Numbers)
Total Boxes for the Year (Numbers)

CAPITAL MARKET ANALYSIS RATIOS
Price Earning Ratio

LIQUIDITY ANALYSIS RATIOS
Current Ratio

PROFITABILITY ANALYSIS RATIOS

Return on Assets (before tax)

Return on Capital Employed (before tax)
Return on Capital Employed (after tax)
Gross Profit Margin

Net Profit Margin-Before Tax

Net Profit Margin-After Tax

CAPITAL STRUCTURE ANALYSIS RATIOS
Debt Ratio

Debt Equity Ratio

Interest Coverage

2009 2008 2007 2006 2005
Rupees in Millions
4,564.26 3,134.06 2,186.06 1,707.76 1,342.68
2,069.42 1,325.60 808.07 640.67 536.40
1,883.17 1,185.61 699.61 539.54 412.40
1,174.53 740.99 520.12 450.58 338.90
935.69 529.26 331.19 291.27 225.01
4,724.75 2,970.58 2,879.49 2,033.52 1,498.32
0.25 14.41 33.81 53.41 63.30
785.08 811.85 812.82 786.62 501.33
1,089.61 1,089.61 938.01 938.01 938.01
2,964.60 2,319.80 1,808.50 1,495.4 1,207.4
2,656.03 1,745.57 1,301.40 1,416.99 847.06
30.61 23.52 21.48 17.35 13.55
53.43 124.48 84.80 77.15 24.50
10.09 5.62 4.13 3.61 3.30
513,580 472,137 345,802 302,028 206,773
388,511 357,942 260,225 216,230 152,606
5.30 22.15 20.53 21.37 7.42
1.72 1.96 2.82 2.86 2.75
17.43% 14.61% 12.92% 14.53% 15.15%
44.45% 35.90% 31.49% 33.34% 35.87%
35.41% 25.64% 20.05% 21.55% 23.81%
45.34% 42.30% 36.96% 37.52% 39.95%
25.73% 23.64% 23.79% 26.38% 25.24%
20.50% 16.89% 15.15% 17.06% 16.76%
45.15% 44.03% 44.11% 45.03% 41.32%
54:46 52:48 52:48 52:48 46:54
6.62 4.70 3.93 6.19 5.68




STATEMENT

OFVALUE ADDED

Value Added

Revenue
Net Cost of services rendered

Other Income
Distribution

Employees
- Salaries & Wages

Karachi Port Trust
- Royalty & HMS Charges

Government
- Taxes

Lenders
- Mark up on Loans and Leased Assets

Preference Share Holders
- Cash Dividend

Ordinary Share Holders
- Cash Dividend

Retained in Business
- Depreciation & Amortization
- Retained Earnings

Distribution - %

Employees

KPT

Government

Lenders

Preference Share Holders

Ordinary Share Holders

Retained in Business - For future Expansion

2009
Rupees in 000's

4,808,858
2,128,487
2,680,371

101,058
2,781,429

349,140

500,052 KPT
18%

483,441

206,054

18,000

272,883

307,053
644,806
951,859

2,781,429

12.6%
18.0%
17.4%
7.4%
0.6%
9.8%
34.2%
100%

Employees
12.6%

Government
17.4%

Lenders
7.4%

Retained in Business
- For future Expansion
34.2%

Ordinary
Share Holders
9.8%

Preference
Share Holders
0.6%
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FOR THE YEAR ENDED JUNE 30, 2009

This statement is being presented to comply with the Code of Corporate Governance contained in the listing
regulations of Karachi Stock Exchange for the purpose of establishing a framework of good governance, whereby
a listed company is managed in compliance with the best practices of corporate governance.

The company has applied the principles contained in the Code in the following manner:

1. The Company encourages representation of independent Non-Executive Directors. At present the Board
consists of seven Directors out of which two are Non-Executive Directors, who are the nominee directors.

2. The Directors have confirmed that none of them is serving as a Director in more than ten listed companies,
including this company.

3. All the Directors of the Company are registered as tax payers and none of them has defaulted in payment of
any loan to a banking company, a DFI or NBFI. No Director in the board is a member of any of the Stock
Exchanges in Pakistan.

4. There has been no casual vacancy in the Board during the year 2008-2009

5. The Company has prepared a “Statement of Ethics and Business Practices”, which has been signed by all of the
directors and employees of the Company.

6. The Board has developed a vision / mission statement, overall corporate strategy and significant policies of
the Company. A complete record of particulars of significant policies along with the dates on which they were
approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions including appoint-
ment and determination of remuneration and terms and conditions of employment of the Chief Executive Officer
and other Executive Directors, have been taken by the Board.

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a Director elected by
the Board for this purpose and the Board met atleast once in every quarter. Written notices of the Board meet-
ings, along with agenda and working papers, were circulated at least seven days before the meetings. The
minutes of the meetings were appropriately recorded and circulated.

9. The directors are well aware of their duties and responsibilities as outlined by corporate laws and listing
regulations.
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FOR THE YEAR ENDED JUNE 30, 2009

10. No new appointment of Chief Financial Officer or Head of Internal Audit has been made during the year,
except for the Company Secretary. However, the Board has approved their annual remuneration and terms and
conditions of employment, as determined by the Chief Executive Officer.

11. The Directors’ report for the year ended June 30, 2009 has been prepared in compliance with the require-
ments of the Code and fully describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by Chief Executive Officer and Chief
Financial Officer before approval of the Board.

13. The Directors, Chief Executive Officer and Executives do not hold any interest in the shares of the
Company other than that disclosed in the pattern of shareholding.

14. The Company has complied with all the corporate and financial reporting requirements of the Code.

15. The Board has formed an Audit Committee comprising of three members including the Chairman of the
Committee. Two of the members are Non-Executive Directors.

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim
and final results of the Company and as required by the Code. The terms of reference of the committee have
been formulated and advised to the committee for compliance.

17. The Board has set up an effective internal audit function.

18. The statutory Auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan, that they or
any of the partners of the firm, their spouses and minor children do not hold shares of the Company and that
the firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines
on code of ethics as adopted by Institute of Chartered Accountants of Pakistan.

19. The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they have
observed IFAC guidelines in this regard.

20. We confirm that all other material principles contained in the Code have been complied with.

Capt. Zafar Igbal Awan
KARACHI: AUGUST 31, 2009 Chief Executive Officer

STATEMENT OF COMPLIANCE WITH THE
BEST PRACTICES ON TRANSFER PRICING
FOR THE YEAR ENDED JUNE 30, 2009

The Company has fully complied with the Best practices on Transfer Pricing as contained in the Listing Regula-
tions of the Stock Exchange.

Capt. Zafar Igbal Awan
Karachi: August 31, 2009 Chief Executive Officer
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH THE BEST PRACTICES OF THE CODE
OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance (the Code) prepared by the Board of Directors of Pakistan International
Container Terminal Limited (the Company) to comply with the Listing Regulation No. 37 of the Karachi
Stock Exchange (Guarantee) Limited, where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether
the Statement of Compliance reflects the status of the Company’s compliance with the provisions of
the Code and report if it does not. A review is limited primarily to inquiries of the Company personnel
and review of various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the account-
ing and internal control systems sufficient to plan the audit and develop an effective audit approach.
We are not required to consider whether the Board’s statement on internal control covers all risks and
controls, or to form an opinion on the effectiveness of such internal controls, the Company’s corporate
governance procedures and risks.

Further, Sub-Regulation (xiii) of Listing Regulations 37 notified by The Karachi Stock Exchange
(Guarantee) Limited vide circular KSE/N-269 dated 19 January 2009 requires the company to place
before the board of directors for their consideration and approval related party transactions distin-
guishing between transactions carried out on terms equivalent to those that prevail in arm’s length
transactions and transactions which are not executed at arm’s length price recording proper justifica-
tion for using such alternate pricing mechanism. Further, all such transactions are also required to be
separately placed before the audit committee. We are only required and have ensured compliance of
requirement to the extent of approval of related party transactions by the board of directors and
placement of such transactions before the audit committee. We have not carried out any procedures to
determine whether the related party transactions were undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement

of Compliance does not appropriately reflect the Company’s compliance, in all material respects, with
the best practices contained in the Code, effective for the year ended 30 June 2009.

Ford Rhodes Sidat Hyder & Co.
KARACHI: August 31, 2009 CHARTERED ACCOUNTANTS
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED as at 30 June
2009 and the related profit and loss account, cash flow statement and statement of changes in equity together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit provides
a reasonable basis for our opinion and, after due verification, we report that:

a)o  in our opinion, proper books of account have been kept by the Company as required by the Companies Ordinance,
1984;o

b)a  in our opinion:o

i)o the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied;o

ii)s the expenditure incurred during the year was for the purpose of the Company's business; ands

iii)o  the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Company;

c)o in our opinion and to the best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, cash flow statement and statement of changes in equity together with the notes forming
part thereof conform with approved accounting standards as applicable in Pakistan, and, give the information required
by the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state
of the Company's affairs as at 30 June 2009 and of the profit, its cash flows and changes in equity for the year then
ended; and

d)o  in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted o
by the Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

Without qualifying our opinion, we draw attention to the contents of note 15.2.3 to the financial statements. As fully
explained in the said note, preference shares have been treated as part of equity in view of the requirements of the
Companies Ordinance, 1984 and the matter of its classification will be dealt with in accordance with the clarification from
the Securities and Exchange Commission of Pakistan.omm

Ford Rhodes Sidat Hyder & Co
KARACHI: August 31, 2009t CHARTERED ACCOUNTANT St
Audit Engagement Partner: Riaz A. Rehman Chamdia
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“Fa D goomceseer

AS AT JUNE 30, 2009

Moteo 20090 2008mm
= i (Rs. in thousands) --------
ASSETSmm
NON-CURRENT ASSETSorm
Property, plant and equipmento 4o 5,756,5100 3,990,261o
Intangible assetsn 5o 2510 14,4060
Long-term depositso 6o 83,573oc 89,0740
Deferred costso 70 - 7640m
5,840,3340 4,094,505
CURRENT ASSETSmrm
Stores and spareso 8o 253,9150 222,0210
Trade debts - unsecuredo 9o 388,0460 249,2750
Advances - unsecured, considered goodn 100 33,7940 25,6530
Deposits and prepayments o 11o 42,673oc 58,9730
Other receivables - unsecuredn 120 13,663c 6,8170
Investments o 130 560,7790o 706,5800
Taxation - netm 98,7280 -o
Cash and bank balanceso 140 491,188o 390,458mm
1,882,7860 1,659,777mm
TOTAL ASSETSm 7,723,1200 5,754,282mm
EQUITY AND LIABILITIESTm™m
SHARE CAPITAL AND RESERVESzTm™
Authorised capitalo 15.18 2,000,000o 2,000,000
Issued, subscribed and paid-up capitalo 15.20 1,089,610co 1,089,6100
Unappropriated profitm 1,874,994o 1,230,188mm
2,964,6040 2,319,798
NON-CURRENT LIABILITIESz=
Long-term financing - securedo 160 2,656,028 1,745,570o0
Liabilities against assets subject to finance leaseo 170 233,3030 295,5480
Deferred tax liabilityo 18o 747,3280 529,0350
Staff compensated absenceso 190 24,1520 16,400—m
3,660,811o 2,586,553
CURRENT LIABILITIESom
Trade and other payableso 200 499,724o0 286,3540
Accrued interest on long - term financingm 66,3880 51,7880
Current maturity of long - term financingo 160 469,284o 366,3850
Current maturity of liabilities against assets subject
to finance leasen 170 62,3090 74,4600
Taxation - netm -0 68,944mm
1,097,7050 847,931
CONTINGENCIES AND COMMITMENTS= 21 ommm
TOTAL EQUITY AND LIABILITIES™ 7,723,1200 5,754,282mm

The annexed notes from 1 to 37 form an integral part of these financial statements.

Capt. Zafar Igbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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. |l PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2009

Noteo 2009o 2008mm
O eeeeeeees (Rs. in thousands) -------- =)

Turnover - neto 220 4,564,2560 3,134,0650m
Terminal operating costso 23o 2,494,8400 1,808,469mm
Gross profitm 2,069,416 1,325,596mm
Administrative expenseso 240 287,304o0 227,523mm
Other operating incomeno 250 101,058 87,532

1,883,1700 1,185,6050m
Finance costso 260 208,990c 200,369mm
Other chargeso 270 499,6520 244,242
Pr;fit b::ore taxationm 1,174,528o0 740,9940m
Taxationo 280 238,8390 211,734mm
Profit after taxationm 935,6890 529,260mmmm™
Earnings per ordinary share - Basic o 29.1o Rs. 10.09c Rs. 5.620mm
Earnings per ordinary share - Diluted o 29.2o Rs. 8.59o Rs. 4.860

The annexed notes from 1 to 37 form an integral part of these financial statements.

Capt. Zafar Igbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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FOR THE YEAR ENDED JUNE 30, 2009

Moteo 20090 2008cm
= (Rs. in thousands) --------
CASH FLOWS FROM OPERATIONS= 34o 2,050,236 o 1,375,793 o
Taxes paidm (188,218)m (10,134)m
Finance costs paidm (149,304)c (155,715)o
Net cash generated from operating activitiesm 1,712,714 o 1,209,944 om
CASH FLOWS FROM INVESTING ACTIVITIESom
Purchase of property, plant and equipmentm (28,135)o (332,854)m
Proceeds from sale of property, plant and equipmentm 2,156 o 3,963 o
Payment in relation to capital work-in-progressm (2,020,563)o (1,263,786)0
Purchase / redemption of Investments - netm 140,318 o (245,576) o
Interest receivedm 55,737 o 40,744 omm
Net cash used in investing activitiesm (1,850,487)0 (1,797,509)omm
CASH FLOWS FROM FINANCING ACTIVITIESmm
Proceeds from long-term financing - netm 652,767 o 681,426 o
Dividends paid on preference sharesm (18,000)o (18,000)=
Dividend paid on ordinary sharesm (272,883)n - o
Security deposits against leased assetsm -o 1,005 o
Lease rentals paidm (123,381)o (66,948)mrm
Net cash generated from financing activitiesm 238,503 o 597,483 mmm
Net increase in cash and cash equivalentsm 100,730 o 9,918
Cash and cash equivalents at the beginning of the yearm 390,458 o 380,540 om
[u}
Cash and cash equivalents at the end of the yearo 14o 491,188 o 390,458

The annexed notes from 1 to 37 form an integral part of these financial statements.

Capt. Zafar Igbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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. Hg |l STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2009

Issued, subscribed and
paid-up capital

Ordinary Redeemable Unappropriated Total
shares preference profit
shares

Balance as at June 30, 2007 © 758,008o 180,000z 870,530o 1,808, 538rrrrn

Bonus shares issued during the yearo
in the ratio of 1 ordinary share o
for every 5 shares heldo 151,6020 -0 (151,602)o - CID

Dividend on preference shares @10%
for the year ended June 30, 20072 -o -0 (18,000)o (18,000) oo

Profit after taxation for the year endedo
June 30, 2008o -0 -0 529,2600 529,260

Balance as at June 30, 2008 © 909,610o 180,000z 1,230,188w 2,319,798

Dividend on ordinary shares @ 30% o
for the year ended June 30, 2008o -o -o (272,883)o (272,883) o

Dividend on preference shares @10%
for the year ended June 30, 2008o -o -o (18,000)o (18,000) oo

Profit after taxation for the year ended
June 30, 2009o -0 -o 935,6890 935,689

Balance as at June 30, 2009 © 909,610¢c 180,0000 1,874,994c 2,964,604 0m

The annexed notes from 1 to 37 form an integral part of these financial statements.

Capt. Zafar Igbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR




Pakistan International Container Terminal Limited ‘ Annual Report 2009

. r-.c__, | @ NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

1.0 CORPORATE INFORMATION AND OPERATIONStrrrrrrn

1.1.0 Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan as a private limited
company in June 2002. Subsequently, it was converted to an unquoted public limited company and listed on the
Karachi Stock Exchange on October 15, 2003. The registered office of the Company is situated at 2nd Floor, Business
Plaza, Mumtaz Hassan Road, Karachi. The terminal office of the Company is located at berths 6 to 9, East Wharf,
Kemari Road, Karachi Port.

1.2.0 The Company has a Build Operate Transfer (BOT) contract with Karachi Port Trust (KPT) for the exclusive construction,
development, operations and management of a common user container terminal at Karachi Port for a period of
twenty-one years commencing June 18, 2002.

2.0 STATEMENT OF COMPLIANCE=™

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued
by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, provisions
of and directives issued under the Companies Ordinance, 1984. In case requirements differ, the provisions or directives
of the Companies Ordinance, 1984 shall prevail.o

The Securities and Exchange Commission of Pakistan in pursuance of the Circular No. 21 dated June 22, 2009 has
given relaxation for the implementation of IFRIC 12 - “Service Concession Arrangements” due to the practical
difficulties facing the companies till the conclusion of the agreements entered on or before June 30, 2010 with the
Government or other authority/entity.

2,10 Standards, interpretations and amendments to published approved accounting standards that are not yet
effective:m

The following revised standards and interpretations with respect to approved accounting standards as applicable in
Pakistan would be effective from the dates mentioned below against the respective revised standard and interpretation:o

Standards or interpretationo Effective date (accounting oo
periods beginning on or after)m

IAS 1 - o Presentation of Financial Statements (Revised) o January 01, 20090

IAS 23 - o Borrowing Costs (Revised)= January 01, 2009o

IAS 27 -0 Consolidated and Separate Financial Statements (Revised) o January 01, 20090

IAS 32 - o Financial Instruments (Amended) o January 01, 20090

IAS 39 - Financial Instruments: Recognition and Measurement (Amended) o January 01, 2009o

IFRS 2 -o Share-based Payment (Amended)o January 01, 20090

IFRS 3 -o Business Combinations (Revised)o July 01, 2009=

IFRS 8 -o Operating Segments o January 01, 20090

IFRIC 15 -oAgreements for the Construction of Real Estateo January 01, 20090

IFRIC 16 -oHedges of Net Investment in a Foreign Operation o October 01, 2008z

IFRIC 17 -oDistributions of Non-Cash Assets to Ownerso July 01, 2009o

IFRIC 18 -oTransfers of Assets from Customerso July 01, 2009=

The Company expects that the adoption of the above standards and interpretations will not have any material impact
on the Company's financial statements in the period of initial application other than to the extent of certain changes
and/or enhancements in the presentation and disclosures in the financial statements resulting form the application
of IAS 1.The revised IAS 1 was issued in September 2007 and becomes effective for financial years beginning on or
after 1 January 2009. The standard separates owner and non-owner changes in equity. The statement of changes
in equity will include only details of transactions with owners, with non-owner changes in equity presented as a single
line. In addition, the standard introduces the statement of comprehensive income: it presents all items of recognised
income and expense, either in one single statement, or in two linked statements. The Company is still evaluating
whether it will have one or two statements.o

In addition to the above, amendments to various accounting standards have also been issued by IASB as a result of
its annual improvement project. Such amendments are generally effective for accounting periods beginning on or
after 1 January 2009. The Company expects that the adoption of the above standards and interpretations will not
have any material impact on the Company's financial statements in the period of initial application.

2.20  Adoption of new accounting standards:—™

The Company has adopted the following new and amended IFRS and IFRIC interpretations as of July 01, 2008:
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. r.lc___, | @ NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

IFRS 7 -o Financial Instruments: Disclosuresom
IFRIC 13 -oCustomer loyalty programs; and oo
IFRIC 14 -olAS 19 - The limit on defined benefit asset, minimum funding requirement and there interactions o

Adoption of these standards and interpretations did not have any material effect on the financial statements of the
Company except for certain additional disclosures in respect of IFRS 7 included in the relevant notes to the financial
statements.

3.0 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESorrm™m
3.1.0 Basis of preparationo

These financial statements have been prepared under the historical cost convention except for certain investments
and derivatives which are carried at fair value as referred to in notes 3.10 and 3.23 below.

3.2.o0 Significant accounting estimates and judgmentso

The preparation of financial statements in conformity with approved accounting standards requires the use of certain
critical accounting estimates. It also requires management to exercise its judgments in the process of applying the
Company's accounting policies. Estimates and judgments are continually evaluated and are based on historic experience
and other factors, including expectations of future events that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any future
periods affected. o

In the process of applying the Company's accounting policies, management has made the following estimates and
judgments which are significant to the financial statements:m

Property, plant and equipment and intangible assetsm

The Company reviews appropriateness of the rate of depreciation/amortization, useful life and residual value used
in the calculation of depreciation/amortization. Further, where applicable, an estimate of the recoverable amount
of assets is made for possible impairment on an annual basis. In making these estimates, the Company uses the
technical resources available with the Company. Any change in the estimates in the future might affect the carrying
amount of respective item of property, plant and equipment and intangible assets, with corresponding effects on
the depreciation/amortization charge and impairment.m

Stores and spares @

The Company reviews the net realizable value of stores and spares to assess any diminution in the respective carrying
values. Net realizable value is estimated with reference to the estimated selling price in the ordinary course of
business less the estimated cost necessary to make the sale.m

Trade debtsm

The Company reviews its doubtful trade debts at each reporting date to assess whether provision should be recorded
in the profit and loss account. In particular, judgment by management is required in the estimation of the amount
and timing of future cash flows when determining the level of provision required. Such estimates are based on
assumptions about a number of factors and actual results may differ, resulting in future changes to the provisions.o
Taxationm

In making the estimate for income tax payable by the Company, the Company takes into account the applicable tax
laws and the decision by appellate authorities on certain issues in the past.o

Deferred tax assets are recognized for all unused tax losses and credits to the extent that it is probable that taxable
profit will be available against which such losses and credits can be utilized. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and
level of future taxable profits together with future tax planning strategies.
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3.3.0 Fixed assets and depreciationo
3.3.1o0Property, plant and equipmentm™
Ownedo

Operating property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, if any.o

Depreciation is charged to profit and loss using straight line method so as to write off the historical cost of the assets
over their estimated useful lives at the rates specified in Note 4.1. Depreciation on additions is charged from the
month in which the asset is available to use and on disposals up to the month the respective asset was in use. Assets
residual values, useful lives and methods are reviewed, and adjusted, if appropriate, at each financial year end.m

The carrying values of property, plant and equipment are reviewed at each reporting date for indication that an
asset may be impaired and carrying values may not be recovered. If any such indication exists and where the carrying
values exceed the estimated recoverable amount, the assets or cash generating units are written down to their
recoverable amount. The recoverable amount of property, plant and equipment is the greater of net selling price
and value in use.m

Maintenance and normal repairs are charged to profit and loss as and when incurred. Major renewals and improvements,
if any, are capitalized when it is probable that respective future economic benefits will flow to the Company.o

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use. Gains and losses on disposals are determined by comparing proceeds with the carrying amount
of the relevant assets. These are included in the profit and loss account in the period in which they arise.m

Leasedm
Assets held under finance lease are stated at cost less accumulated depreciation and accumulated impairment losses,
if any. These are accounted for by recording the asset at the lower of present value of minimum lease payments
under the lease agreements and the fair value of asset acquired. The related obligation under the lease is accounted
for as liability. Financial charges are allocated to the accounting period in a manner so as to provide a constant
periodic rate of charge on the outstanding liability.m
Depreciation is charged to the profit and loss using the same basis as for owned assets.

3.3.2coCapital work-in-progresso
These are stated at cost less accumulated impairment losses, if any. All expenditure connected with o
specific assets incurred during installation and construction period are carried under this head. These are transferred
to specific assets as and when these assets are available for use.

3.4.0 Intangible assetsm

o

An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset
will flow to the enterprise and that the cost of such asset can also be measured reliably. o

Costs incurred on the acquisition of computer software are capitalized and are amortized on straight line basis over
their estimated useful life. Amortization is charged in the month in which the asset is put to use at the rates stated
in Note 5 to the financial statements. o

Development expenditure incurred on the project is capitalized when its future recoverability can reasonably be
regarded as assured. These are amortized over a period of five years on straight line basis commencing from the
date of completion of the project, on a monthly pro-rata basis.o

Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.o

The carrying value of intangible assets are reviewed for impairment at each financial year end when events or changes
in circumstances, indicate that the carrying value may not be recoverable.

3.5.0 Borrowing costso

Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred during the
period in connection with the activities necessary to prepare the asset for its intended use are capitalized as a part
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of the cost of related asset.o
All other borrowing costs are recognised as an expense in the period in which they are incurred.

3.6.0 Deferred costso

Deferred costs representing preliminary expenses and share issue expenses capitalized (before July 05, 2004 i.e.
the date of revision of the Fourth Schedule to the Companies Ordinance, 1984) are amortized over a period of five
years as allowed under Circular No. 1 of January 19, 2005 issued by the SECP.o

3.7.0 Stores and spares o

These are valued at lower of moving average cost and net realizable value. Provision is made for slow moving items
where necessary to bring these down to approximate net realizable value and is recognised in income. Net realizable
value is estimated with reference to the estimated selling price in the ordinary course of business less the estimated
cost necessary to make the sale.

3.8.0 Trade debtso
Trade debts originated by the Company are recognised and carried at original invoice amounts less an allowance
for doubtful debts. Provision for doubtful debts is based on the management's assessment of customers’ outstanding
balances and creditworthiness. Bad debts are written-off when identified.

3.9.0 Loans, advances and other receivableso

After initial measurement these are carried at amortized cost less any allowance for impairment. o

Gains and losses are recognised in the profit or loss when the loans, advances and other receivables are derecognised
or impaired.

3.10.oclnvestmentso

The investments of the Company, upon initial recognition, are classified as investment at fair value through profit
or loss, held to maturity investment or available for sale investment, as appropriate. The Company determines the
classification of its financial assets after initial recognition and, where allowed and appropriate, re-evaluates this
designation at each financial year-end.m

When investments are recognized initially, they are measured at fair value, plus, in the case of investments not at
fair value through profit or loss, directly attributable transaction costs.o

Investments at fair value through profit or losso

Financial assets at fair value through profit or loss includes financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss.m

Investments which are acquired principally for the purpose of generating profit from short term fluctuations in price
or dealer's margin are classified as held for trading. After initial recognition, these are stated at fair values with
any resulting gains or losses recognized directly in the profit and loss account. Transaction costs are charged to profit
and loss account when incurred.o

Held-to-maturity investmentso

Investments with fixed or determinable payments and fixed maturity where management has both the positive intent
and ability to hold to maturity are classified as held to maturity and are stated at amortized cost using the effective
interest method. Gains and losses are recognized in profit or loss when the investments are derecognized or impaired,
as well as through the amortization process.m

Available for sale investmentso

Investments which are intended to be held for an indefinite period of time but may be sold in response to the need
for liquidity or changes in interest rates are classified as available for sale. They are initially measured at fair value
plus directly attributable transaction costs. After initial measurement, these are stated at fair values (except for
unquoted investments where active market does not exist) with unrealized gains or losses recognized directly in
equity until the investment is disposed or determined to be impaired. At the time of disposal, the cumulative gain
or loss previously recorded in equity is recognized in the profit and loss account.
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Fair value of investmentso

The fair value of investments that are actively traded in organized financial markets is determined by reference to
quoted market bid prices at the close of business on the balance sheet date. For investments where there is no active
market, fair value is determined using valuation techniques.

3.11.0Taxationo
Currentm

The charge for current taxation is based on taxable income at the current rates of taxation after taking into account
applicable tax credits, rebates and exemptions available, if any.o

Deferredm

Deferred tax is recognized using the balance sheet liability method, on all temporary differences arising at the
balance sheet date between the tax base of assets and liabilities and their carrying amounts for financial reporting
purposes.o

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are recognized for
all deductible temporary differences to the extent that it is probable that the future taxable profits will be available
against which the assets may be utilized. Deferred tax assets are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.o

The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset
to be recognized. Unrecognized deferred tax assets are reassessed at each balance sheet date and are recognized
to the extent that it has become probable that future taxable profit will allow deferred tax asset to be recovered.o

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been enacted or substantively
enacted at the balance sheet date.

3.12.o0Cash and cash equivalentso
For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and balances with banks,
cheques in hand, deposits held at call with banks and other short-term highly liquid investments with original
maturities of three months or less.

3.13.cInterest-bearing loans and borrowingsc
All loans and borrowings are initially recognised at fair value less directly attributable transaction costs, and have
not been designated 'as at fair value through profit or loss'. After initial recognition, interest bearing loans and
borrowings are subsequently measured at amortized cost using effective interest rate method. o

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the amortization
process.

3.14.0Trade and other payableso

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to
be paid in future for goods and services render whether or not billed to the Company.

3.15.0Provisionso
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate of the amount can be made. Provision are reviewed at each balance sheet date and adjusted
to reflect the current best estimate.

3.16.0Transactions with related partieso

All transactions with related parties are carried out by the company using the methods prescribed under the Ordinance.
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3.17.0Revenuen

«0 Revenues from port operations are recognised when services are rendered;o
«o0 Profit on deposits / saving accounts are recognised on accrual basis; ando
<o Dividend income is recognised when the Company's right to receive the same is established.

3.18.oStaff retirement benefits o

The Company operates an approved contributory provident fund for all eligible employees. Equal monthly contributions
are made by the Company and the employees to the fund at the rate of 8.33% of the basic salary.o

Contributions from the Company are charged to income for the year.
3.19.oStaff compensated absenceso

The Company provides for its estimated liability towards leaves accumulated by employees on an oaccrual basis
using current salary levels.

3.20.ocFinancial InstrumentsoTm

Financial assets and financial liabilities are recognized at the time when the Company becomes a party to the
contractual provisions of the instrument and are derecognised in case of assets, when the contractual rights under
the instrument are realized, expire or surrendered and in case of liability, when the obligation is discharged, cancelled
or expired.

3.21.0Offsetting of financial assets and financial liabilitieso

A financial asset and a financial liability is offset and the net amount reported in the balance sheet, if the Company
has the enforceable legal right to set off the transaction and also intends either to settle on net basis or to realize
the asset and settle the liability simultaneously. Income and expense arising from such assets and liabilities are also
offset accordingly.

3.22.0Foreign currency translationso

Foreign currency transactions are translated into Pak Rupees (functional currency) using the exchange rates prevailing
at the dates of the transactions. Monetary assets and liabilities in foreign currencies are translated into Pak Rupees
using the exchange rate at the balance sheet date. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translations at the year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are taken to income currently.

3.23.cDerivative financial instrumentsc

The Company uses derivative financial instruments such as interest rate and cross currency swaps to hedge its risk
associated with interest and exchange rate fluctuations. Such derivative financial instruments are initially recognized
at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives with positive market values (unrealized gains) are included in other asset and derivatives with
negative market values (unrealized losses) are included in other liabilities in the balance sheet. Any gains or losses
arising from changes in fair value on derivatives during the year that do not qualify for hedge accounting are taken
directly to the profit and loss account.

3.24.0Dividend and other appropriation to reserveso

Dividend and appropriation to reserves are recognized in the financial statements in the period in which these are
approved.

3.25.0lmpairmentm
The carrying amounts of the Company's assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment loss. If such indication exists, the asset's recoverable amount is estimated in order
to determine the extent of the impairment loss, if any. @
Impairment losses are charged to income in the period in which they arise.

3.26.0Functional and presentation currency=

These financial statements are presented in Pakistani Rupees, which is the Company's functional and presentation
currency.
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Noteo 2009c 20080
I (Rs. in thousands) --------
4.0 PROPERTY, PLANT AND EQUIPMENT oo
Operating fixed assets o 4.1o 4,724,7460 2,970,578m
Capital work-in-progresso 4,20 1,031,764c0 1,019,683mm
5,756,5100 3,990,261
4.1.o0 The following is a statement of operating fixed assets:
2009
COST ACCUMULATED DEPRECIATION
Written Dep
down value rate
As at As at As at For the As at as at %
July 01, Additions / June30, July 01, year / June 30, June 30 per
2008 *transfers Disposals 2009 2008 *transfers Disposals 2009 2009 annum
o (Rs. in thousands)
Owned oo
Leasehold improvementso 18,7990 -0 -o 18,7990 12,1500 3,7600 -o 15,9100 2,8890 20
Port improvemento 580,8220 900= -0 581,7220 74,2500 29,0720 -o 103,3220  478,4000 5
Mobile Harbour Crane o 101,8190 -o -0 101,8190  101,819a -o -o 101,8190 -o 20
Ship to Shore Cranes - STSo 1,023,4070 983,7570 -0 2,007,1640 184,4410 73,8180 -o 258,2590 1,748,9050 5-6.06
Gantry tracks o 12,2540 -0 -o 12,2540 2,5720 6120 -o 3,184o 9,0702 5
Rubber Tyred Gantry Cranes - RTGo 574,4660 970,5640 -0 1,545,0300 99,7440 53,8790 -o 153,6230 1,391,4070 6
Port equipment o 565,7840 46,1970 (330)0  611,6510 122,0140 41,8740 (330)m 163,5580  448,0930 7-20
Port Power Generationa 168,5200 5,0902 -0 228,6100 35,6520 13,8882 -0 75,0712 153,5398 5- 10m
55,000*amm 25,531 *mm
Vehiclesa 65,9780 15,4872 (8,860)2 72,6050 25,337= 13,4820 (7,450)2 31,3690 41,2360 20
Computers o 38,0390 4,031o0 -0 42,0700 21,0000 10,3750 -o 31,3750 10,6950 33.33
Furniture and fixtureso 19,1850 3,924m 23,1090 4,9870 2,220o0 7,2070 15,902 10
Office equipmenta 26,6350 6,667m 33,3020 8,9430 2,865 11,8082 21,494m 10-20 oo™

3,195,708=  2,036,617¢ (9,190)= 5,278,1358  692,909=  245,8450 (7,780)=  956,5050 4,321,630m=

55,000*amm 25,531 *cm

Leasedorrmrmm
Ship to Shore Cranes - STSo 380,9730 -o -0 380,9730 36,5540 23,0870 -o 59,6410 321,3320  5-6.06
Rubber Tyred Gantry Cranes - RTGo 67,9080 -o o 67,9080 6,4510 4,074o -o 10,5252 57,383o 6
Port equipment o 42,7470 -m 42,7470 15,3532 2,9932 -o 18,3460 24,4010 7-20
Generators o 55,000 (55,000)*c -o -o 20,4910 5,0400 -o -o -o 100

(25,531)*a -o -m -m

546,628v -o -0 491,6280 78,8490 35,1940 88,5120 403,116mmm
(55,000)*om (25,531)*cmm

Total - 2009 o 3,742,3360 2,036,6170 (9,190)e 5,769,7630  771,7580  281,0390 (7,780)=  1,045,0170 4,724,746
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2008
COST ACCUMULATED DEPRECIATION
Written Dep
down value rate
As at As at As at For the As at as at %
July 01, Additions / June30, July 01, year / June 30, June 30 per
2008 *transfers Disposals 2009 2008 *transfers Disposals 2008 2008 annum
oY — (Rs. in thousands)
Leasehold improvementso 18,7990 -o -o 18,7990 8,390o 3,7600 -o 12,1500 6,6490 20
Port improvemento 559,6490 21,1730 -0 580,8220 46,174o 28,0760 -o 74,2500 506,5720 5
Mobile Harbour Crane o 101,8190 -o -0 101,819o 89,7110 12,1080 -o 101,8190 -o 20
Ship to Shore Cranes - STS= 1,023,407a -o -0 1,023,4070  129,9100 54,5310 -o 184,4410  838,9660  5-6.06
Gantry tracks o 12,2540 -o -a 12,2540 1,959 6130 -o 2,5720 9,6820 5
Rubber Tyred Gantry Cranes - RTGo 574,4660 -o -0 574,4660 65,2760 34,4680 -o 99,7440 474,7220 6
Port equipment o 347,7140 229,011a  (13,079)a  565,7840 100,104 34,2020 (13,079)0 122,0140  443,7700 7-20m
2,138*cm 787*om
Port Power Generationo 130,0370 38,4830 -0 168,5200 22,7080 12,9440 -o 35,6520 132,8680 5-10
Vehicleso 39,9480 23,6980 (4,334)0 65,9780 13,9712 9,8002 (2,900)= 25,3370 40,6410 20m
6,666*0 - 4,466 o™
Computers = 26,0380 12,001e -a 38,0390 12,0620 8,938e -0 21,0000 17,0390 33.33
Furniture and fixtureso 17,9382 1,2470 -a 19,1850 3,130 1,8740 -o 4,987= 14,198c 10
Office equipmento 19,3942 7,241c -o 26,6350 6,4770 2,4660 -o 8,9430 17,6920 10-200

2,871,4630 332,8540  (17,413)m 3,195,708=  499,855=  203,780=  (15,979)s 692,909z 2,502,799=n

8,804 crm 5,253*arm
Leasedrrmmmm
Ship to Shore Cranes - STSo 380,9730 -o -0 380,9730 13,4670 23,0870 -o 36,5540 344,419 5-6.06
Rubber Tyred Gantry Cranes - RTGo 67,9080 -o -o 67,9080 2,3770 4,0740 -o 6,4510 61,4570 6
Port equipment o 44,8850 (2,138)*0 -o 42,7470 13,1470 2,9930 -o 15,3530 27,3940 7-200rmm
(787)*cm
Generators o 55,0000 -0 -0 55,0000 14,9910 5,5000 -o 20,4910 34,5090 10
Vehiclesa 6,6660 (6,666)*0 -a -0 3,5692 8970 -0 -a -o 2Qerrm
(4,466) "o
555,4320 -0 -0 546,6280 47,5510 36,5510 -o 78,8490 467,779om
(8,804)* ™ (5,253)*cm
Total - 2008 o 3,426,8950 332,8540 (17,413)o 3,742,3360 547,4060 240,3310 (15,979)c 771,7580 2,970,5780
4.1.1.0Additions to fixed assets include borrowing costs amounting to Rs. 17.239 (2008: Rs. Nil) million. o
* represent transfer from leased assets to owned assets.
Disposal of operating fixed assets:=
Costo Accumulatedo Written @ Gain/o Mode of disposalo Particulars of buyerom
depreciationo down valueo Sale pricec  (loss)@m
------------------------------ (Rs. in thousands)
Vehiclesormm
Honda Cityo 886 o 443 o 443 o 650 o 2070 Company policyz Mr. Asif Malik (employee)=
Honda Cityo 8750 700 o 1750 1750 -o Company policyz Mr. Saleemullah Khan (employee)o
Daihatsu Coureo 4140 3750 390 390 -o Company policy= Mr. Mohsin Mushtaq (employee) o
Daihatsu Coureo 4140 368 o 46 o 46 o -o Company policyz Mr. Kamran Samad(employee)=
Honda Cityo 851 o 789 o 620 76 o 14o Company policyz Mr. Yosuf Khan (employee)o
Toyota Corollao 1,169 o 998 o 1710 1710 -o Company policy= Mr. Syed Nadir Shah (employee)o
Honda Cityo 7340 5710 1630 1750 12o Company policyz Mr. Syed Asad Ali (employee)o
Mitsubishi Lancero 1,3490 1,188o 1610 1840 23o Company Policyz Mr. Saleem Siddiqui (employee)a
Mitsubishi Lancero 9990 8490 1500 1500 -o Company Policy= Mr. Mirza Mujeeb Baig (employee)o
Toyota Corollao 1,1690 1,1690 -o 1002 1002 Company Policyz Mr. Ahmed Nadeem Hashmi (employee )™
Port Equipment s
Hino Prime Moverso 550 550 -0 750 750 Tendero Mr. Abdullaho
Bedford Prime Moverso 550 550 -o 750 758 Tendero Mr. Abdullaho
Lancer Boss Top Lifters 550 550 -o 600 600 Tendero Mr. Muhammad Sulaman Ghazianio
Bed Ford Prime Movers 550 550 -0 60 o 60 o Tendero M. Ghazanfar Ali Ghantrao
Mercedez Prime Movero 550 558 -o 60 o 60 o Tendero M. Ghazanfar Ali Ghantrao

Mercedez Prime Movero 558 550 o 60 o 60 o Tendero M. Ghazanfar Ali Ghantram
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Moteo 20090 2008cm
= i (Rs. in thousands) -------- o
4.1.2.Depreciation charge for the year has been o
oallocated as under:mmmm
Terminal operating costso 230 252,970o0 216,298m
Administrative expenseso 240 28,0690 24,033mm
281,039co 240,331
4.2.0 Capital work-in-progressomm
Civil worksm 809,7300 376,862m
Advances to suppliers and contractors m 158,9580 124,329m
Mobilization advancemm
- for purchase of cranes and related equipments @™ 2,6660 474,3360
- for purchase / development of computer softwarem 60,4100 44,1560m
1,031,764o 1,019,683

4.2.1."Movement o™
Civil workse  Advances too  Advance foro  Advance forom
suppliers ande  purchase ofo  purchase / om
contractorst  cranes and=  developmentn Total omm
relatedo of computer omm
equipmentso softwarem

L GO L L L L e P L EL R LR L LR LE e (Rs. in thousands) -=-=-=-=-=-==ssncemmmmmmmemeceaeeeenees @

Balance as at July 1, 20070 51,1470 54,0200 -0 20,064 o 125,231m
Capital expenditure incurred / m

advances made during the yearo 600,1590 165,1990 474,3360 24,092 o 1,263,786m
Transfer to operating fixed assetso (274,444)0 (94,890)z -o -o (369,334)m
Balance as at June 30, 20080 376,862o0 124,329o0 474,3360 44,156 = 1,019,683
Capital expenditure incurred / m

advances made during the yearo 439,9320 67,7260 1,496,6510 16,254 o 2,020,563m
Transfer to operating fixed assetso (7,064)0 (33,097)=  (1,968,321)o -0 (2,008,482)m
Balance as at June 30, 20090 809,730o 158,958 2,6660 60,4100 1,031,764

5.m  INTANGIBLE ASSETS cosT ACCUMULATED AMORTIZATION
As Additions As at As at Charge As at Book value Amortization
at July 01, June 30, July for the year  June 30, as at rate
Note 2008 2009 01, 2008 2009 June 30, %
(Rs. in thousands) 2009

Gomputer software m 37,3570 -o 37,3570 28,6340 8,4720 37,1060 2510 20-33.330
Project development cost o 5.1.10 37,8890 -o 37,8890 32,2060 5,6830 37,8890 -o 2o
2009m 75,2460 -o 75,2460 60,8400 14,1550 74,9950 251m
2008 75,2460 -0 75,2460 41,4360 19,4040 60,8400 14,4060

5.1.1.0These include legal and professional charges, litigation settlement, salaries and benefits and traveling expenses
incurred in connection with the main project during the pre-operating period.oo

Noteo 2009a 2008
i (Rs. in thousands) --------
5.1.2.5Amortization charge for the year has been
o allocated as under: oo
Terminal operating costso 230 8,4720 11,825m

Administrative expenseso 240 5,683o 7,579mm
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6.m LONG TERM DEPOSITS m
Represents security deposits against leased assets.

7.m  DEFERRED COSTSorrrm

\ 2009 \ 2008
Preliminary o Shares issuen Totalxm
expenseso expensesmm
Notem ---ooemmoeeeoe- (Rs. in thousands) ---------------- m
Balance at July 01 - at costm 2,987 o 14,877 o 17,864 o 17,864 m
Less: Accumulated amortizationo 7.1o (2,987)o (14,877)n  (17,864)o (17,100)m=
Balance as at June 30m -o -0 -o 764mm
Noten 20090 2008cm
= (Rs. in thousands) --------
7.1m Movement of amortizationom™
Opening balancem 17,1000 13,883m
Charge for the yearm 7640 3,217m
Closing balancem 17,8640 17,1000mm
8.m STORES AND SPARESmm™m
Storesm 71,0960 62,166m
Sparesm 182,8190 159,855mm
253,9150 222,021
9.m TRADE DEBTS - Unsecuredmmmm
Considered goodo 9.1 & 9.20 388,0460 249,275m
Considered doubtfulm 4,8100 2,154mm
392,8560 251,429m
Less: Provision for doubtful debtsm 4,810o0 2,1540m
388,0460 249,275
9.1m The aging of trade debts at June 30 is as follows: ommm
Neither past due nor impairedm 317,8520 196,548m
Past due but not impairedom
- within 90 daysm 47,5550 42,0670
- 91 to 180 daysm 10,9880 7,256mm
- over 180 daysm 11,6510 3,404
388,0460 249,2750

9.2 o Includes Rs. 4.088 (2008: Rs. 14.514) million due from Marine Services (Private) Limited, Rs. 0.970 (2008: Rs. 0.081)
million due from Port Link International Services (Private) Limited and Rs. 2.068 (2008: Rs. 0.0041) million due from
Premier Mercantile Services (Private) Limited - all related parties. 0o

Noten 20090 2008cm
L (Rs. in thousands) --------
10.m ADVANCES - Unsecured, considered goodmrmm
- to employees m 2,1690 7470
o - to suppliersm 31,6250 24,906om

33,7940 25,653
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11.m DEPOSITS AND PREPAYMENTScrrrn

Security deposits m
Prepaymentsoem
- Insurancem™
o - LC marginm
- Othersm

12.m OTHER RECEIVABLES - Unsecuredommm

Fair value gain on derivativesm
Accrued profit on term depositsm
Other receivables - considered goodm

13.#NVESTMENTSo

At fair value through profit or losso
Held to maturity o

13.1 At fair value through profit or losso

20090 2008mm
Number of units / sharesem

Listed - Mutual Funds (Open Ended)o

4,276,6130 836,850 JS Income Fund (Formerly ABAMCO oo
Income Fund)m
-o 53,939z Faysal Savings Growth Fundm
-o 106,9050 Al Falah GHP Income Multiplier Fundm
-0 101,579z AKD Income Fundm
-0 470,943z KASB Liquid Fundm
-0 485,3940  United Growth and Income Fundm
-0 91,3990 AMZ Plus Income Fundm
JS - UTP (Formerly ABAMCO Unit oo
Trust of Pakistan)m
193,919o0 3,662,2730  JS Aggressive Income Fundm
Listed - Mutual Funds (Close Ended)mrmm
243,5000 243,5000  UTP Large Cap Fundm
Listed equity securitieso
-0 50,0002 Hub Power Company Limitedm
-0 50,0000 Pakistan Petroleum Limitedm

Unrealized gain on revaluation oo
of investmentsm

. Hg | @ NOTES TO THE FINANCIAL STATEMENTS

Moteo 20090 2008mm
i (Rs. in thousands) --------
9,243c 2,822m
30,000= 42,8020
-o 12,454m
3,430@ 895uam
42,6730 58,973
-o 2,434o
1,055¢0 971w
12,6080 3,412om
13,6630 6,817
13.1o 469,847 605,5940
13.20 90,932 100,986mm
560,779c 706,580
20090 o 2008m
Costo Fair valueo Costo Fair valuemm
----------------------- (Rs. in thousands) ---------=--=-=-=--------0m
412,9660 448,4880 81,4535 87,0920
5,0000 5,5858
-0 -0 5,000 5,4950
o -o 5,0001 5,223e
-0 -0 46,3961 48,6250
-0 -o 48,3234 50,096m
10,0000 10,2600 5,6335 4,9430zh
501a 511a 5015 7500
15,8180 20,0910 375,273 376,5680qm
429,2850 469,0900 576,9460 589,694m
2,3480 7578 2,438a 2,170
-0 1,428 1,4300
-0 12,3629 12,300umo
-0 -o 13,7900 13,730mm
38,214n -0 12,4200 -
469,847o 469,8470 605,5940 605,594

13.20 Represents Rs. 90.932 million (2008: Rs. 100.986 million) invested in Certificates of Investments of Saudi Pak Leasing
Company - a related party, having face value of Rs. 90 million (2008: Rs.100 million) carrying interest at the rate
of 13.5% per annum maturing by August 2009.
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Noteo 20090 2008mm
= s (Rs. in thousands) --------
14.0 CASH AND BANK BALANCESom

With banks:omm
- in current accountsm 35,1460 14,9030
- in saving accounts o 14.1o 247,8750 199,074o
- in deposit accounto 14.20 202,000oc 170,000

485,0210 383,9770
Cash in handm 6,1670 6,4810m

491,188 390,458

14.10 These carry profit at the rates ranging from 5 to 11.5 percent (2008: 1.25 to 10.25 percent) per annum.
14.20 These carry profit at the rates ranging from 8.7 to 17.3 percent (2008: 8.75 to 13 percent) per annum.
15.0  SHARE CAPITAL

15.10 Authorised capital o

20090 2008m 20090 20080
(Number of shares)» e (Rs. in thousand) --------- o
182,000,0000 182,000,000z  Ordinary shares of Rs.10/- eacho 1,820,000c 1,820,000o
18,000,0000 18,000,0000  Preference shares of Rs. 10/- eacho 180,0000 180,000o
200,000,000= 200,000,000 2,000,0000 2,000,000

15.20 Issued, subscribed and paid-up capitalmom

20090 2008m Noten 20090 2008a
(Number of shares)m e (Rs. in thousand) --------- oo
Ordinary shares of Rs. 10/- each om
63,761,2000 63,761,2000 - fully paid in cashm 637,6120 637,6120
15,160,1600 15,160,1600 - issued as bonus sharesm 151,6020 151,6020
12,039,600c 12,039,600 - issued for considerationom
other than cash 15.2.1o 120,3960 120,3960
90,960,9600 90,960,960mm 909,610¢o 909,610om
Preference shares of Rs. 10/- eacham
18,000,0000 18,000,000= - fully paid in cash o5.2.2 & 15.2.30 180,000= 180,000o
108,960,9600 108,960,960un 1,089,6100 1,089,6100m

15.2.1Represents shares issued in consideration for mobile harbour cranes, port equipment and a vehicle.

15.2.2Fhese are cumulative redeemable preference shares, issued in the ratio of 1 preference share for 3.54 ordinary
shares held and carry a dividend of 10 percent on the issue price, redeemable 7 years after the issue date. The
shareholders, inter alia, have the right to convert these into ordinary shares in the ratio of 1 ordinary share for 1
preference share held, if the Company fails to redeem these shares.

15.2.3The above stated preference shares have been treated as part of equity on the following bases: @
-0 The preference shares were issued under the provision of Section 86 of the Companies Ordinance, 1984 (the

Ordinance) read with Section 90 of the Ordinance and the Companies Share Capital (Variation in Rights and
Privileges) Rules, 2000.o

-0 The authorised capital of the Company and the issue of the preference shares were duly approved by them
shareholders of the Company at the Extraordinary General Meeting held on December 24, 2004.




Pakistan International Container Terminal Limited | Annual Report 2009

BF

15.3o

15.4o

16.o0

c___, | @ NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

@ Return of allotment of shares was filed under Section 93(1) of the Ordinance.m

-o The Company is required to set-up a reserve for redemption of preference shares under Section 85 of the Ordinance
in respect of the shares redeemed which effectively makes preference shares a part of equity.m

-o Dividend on the preference shares is appropriation of profit both under the Ordinance and the tax laws.m
-0 The requirements of the Ordinance take precedence over the requirements of IFRSs.om

-0 As stated in 15.2.2 above, shareholders have the right to convert these preference shares into ordinary shares
or else retain their preference shares, provided that the Company shall pay the preferred dividend for each
financial year following the expiry of the term date at the rate of 12% (instead of 10%) per annum on the face
value. @

-0 These preference shares are listed on the Karachi Stock Exchange.o

However, considering the requirements of the IFRSs for classification of debt and equity instruments, which suggests
that the above preference shares be classified as debt, the Company has sought a clarification from the SECP in
respect of the presentation of preference shares in the financial statements prepared in accordance with the
requirements of the Companies Ordinance, 1984. Pending the decision of the SECP in this matter, the preference
shares have been reflected as equity of the Company.

Premier Mercantile Services (Private) Limited - a related party holds 32,111,700 ordinary shares (2008: 31,211,700
ordinary shares) of nominal value of Rs.10/- each representing 35.3 percent (2008: 34.31 percent) of the ordinary
paid-up capital of the Company.o

Jahangir Siddiqui & Company Limited - a related party holds 17,909,800 ordinary shares (2008: 17,759,800 ordinary
shares) of nominal value of Rs.10/- each representing 19.69 percent (2008: 19.52 percent) of the ordinary paid-up
capital of the Company.

The Company has entered into long term loan agreements with IFC and OFID. These agreements restrict the Company,
that unless otherwise agreed by IFC and OFID, not to declare or pay any dividend on ordinary shares or make any
distribution on its share capital (other than dividends or distributions payable in preference shares of the Company)
subject to certain conditions of the agreements.om

o 2009co 2008mm
= (Rs. in thousands) --------
LONG-TERM FINANCING - Securedorrrrrrm
International Finance Corporation (IFC)o
First Loanmm
- Loan Ao 315,038o 323,003
- Loan Co 121,9500 102,2500p
436,9880 425,253m
Second Loano 410,5650 375,100o
Third Loano 406,5000 477,400o
Fourth Loano 813,000c - o
2,067,053oc 1,277,753m
OPEC Fund for International Development (OFID)om
First Loano 315,0410 323,003o0
Second Loano 410,5650 375,100o
Third Loano 152,4370 179,025o
Fourth Loano 243,900o0 -
1,121,9430 877,128m
3,188,996 2,154,881o
Less:o
- Unamortized transaction costso 63,6840 42,9260
- Current maturity of long-term financingo 469,284o0 366,385
532,968c 409,311m

2,656,0280 1,745,570
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16.10 The principal terms and conditions of the above loans are summarized as follows:o

IFCm
T First Loan m o
loan A | Loan C Second Loan | | Third Loan Fourth Loan
o m m
- Principal amount in US Dollarso 7,750,000= 1,500,0000 6,000,000 8,000,000= 10,000,000m
- Interest rate per annume LIBORo 5%0 LIBORo LIBORo LIBORam
plus 3.875%o (Note 16.1.1)a plus 3.375%o Plus 3.25%0 plus 3.125%@2
- Repayment terms: oo
- Number of installmentso 18 semi-annualo 2 equalo 18 semi-annuale 16 semi-annualo 14 semi-annualm
- First installmento April 15, 20058 installmentso January 15,8 October 15,0 July 15, 2011om
April 15, 20140 2007a 2007 e
- Last installmento October 15, 20130 October 15, 20140 July 15, 20150 April 15, 20158 January 15, 20180
OFIDm
m First Loanc ‘ ‘ Second Loano ‘ ‘ Third Loano ‘ ‘ Fourth Loanc
- Principal amount in US Dollarsm 7,750,0002 6,000,0002 3,000,0002 10,000,0000
- Interest rate per annumm LIBOR plus= LIBOR plus = LIBOR plus= LIBORplusm™
3.875%@ 3.375%0 3.25%0 3.125%0
- Repayment terms: corrm
- Number of installmentsm 18 semi-annuale 18 semi-annuale 16 semi-annuale 14 semi-annualm
- First installmentm April 15, 20052 January 15, 2007= October 15, 20072 July 15, 2011m
- Last installmentm October 15, 20130 July 15, 20150 April 15, 20150 January 15, 2018

16.1.1in addition to the above, IFC is entitled to additional interest to be computed at the rate of US Dollar 1.85 per TEU
(Twenty Feet Equivalent Container Units) in excess of 150,000 TEUs per annum subject to cap of upto US Dollars
150,000 per annum upto year 2009 and progressively increasing to US Dollar 300,000 per annum upto year 2014.

16.1.2Fhe above loans are secured as follows:o

IFC Loans (First Loan A , Second Loan, Third Loan and Fourth Loan) and OFID Loanso
These loans are secured by way of a first equitable mortgage on land, building, equipments, immovable assets and
leasehold interest in project site and first hypothecation over all other movable assets.o

IFC Loan Co
This loan is secured by way of a second equitable mortgage on land, building, equipments, immovable assets and
leasehold interest in project site and second hypothecation over all other movable assets.
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LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE®

Represent finance leases entered into with leasing companies for Ship to Shore Crane (STS), Rubber Tyred Gantry
Crane and port equipments. Total lease rentals due under various lease agreements aggregate Rs. 358.299 (2008:
Rs. 482.766) million and are payable in quarterly and six monthly installments latest by 2012. Overdue rental payments
are subject to an additional charge upto 0.1 percent per day. Taxes, repairs, replacement and insurance costs are
to be borne by the lessee. In case of termination of agreement, the lessee has to pay the entire rent for unexpired
period. Financing rates of approximately 15.01 to 17.94 (2008: 13.68 to 16.3) percent per annum have been used
as discounting factor. These lease obligations are based on six months KIBOR. Purchase options can be exercised by
the lessee in accordance with the respective lease agreements.om

20090m 2008m
Minimum leasen Presento Minimum leaseo  Presentm
Paymentso Valueo Paymentso Valuemn
----------------- (Rs. in thousands) -----------------ommm

Within one yearn 91,5030 62,3090 118,6460 74,4600
After one year but not more than five yearso 266,7960 233,3030 364,120o 295,5480
More than five years o -0 -0 -o -o
Total minimum lease paymentso 358,299o0 295,612o0 482,7660 370,008o
Less: Amount representing finance chargeso 62,6870 -0 112,7580 -o
Present value of minimum lease paymentso 295,612o 295,612o0 370,0080 370,0080
Less: Current portion o 62,3090 62,3090 74,4600 74,460m

233,303c 233,3030o 295,5480 295,548

The Company has entered into a cross currency interest rate swap agreement with a local commercial bank for a
notional amount of Rs. 343.50 million, maturing up to July 2011. Under swap arrangement the principal payable
amount of Rs. 343.750 million is swapped with US dollar component at Rs. 60.49 per US dollar making loan amount
to US dollar 5.682 million. Besides foreign currency component, the Company would receive three months KIBOR
rates and pay three months LIBOR and spread of 3.15% as per the respective arrangement, which will be settled
quarterly. The swap is being used to hedge the exposure to change in the fair value of Company's lease obligations
which are based on KIBOR. The outstanding balance of this arrangement is Rs. 234.374 million as at the balance
sheet date. The net fair value of this cross currency interest rate swap was Rs. 54.232 million unfavorable to the
Company as of the balance sheet date. The unwinding cost of the said cross currency swap as determined by the
bank as of June 30, 2009 was Rs.83.357 million. The swap arrangement has exposed the Company to foreign currency
risk on the USS value converted at the agreement date of principal amount of the loan.om

o 20090 2008
= (Rs. in thousands) --------
DEFERRED TAX LIABILITYmmmm
Taxable temporary differencesmm
Accelerated tax depreciation / amortization allowanceo 776,4470 535,262m
Deferred costso -0 267om
776,4470 535,5290
Deductible temporary differencesomm
Provision for compensated absenceso (8,453)o (5,740)m
Provision for doubtful debtso (1,684)o (754)m
Fair value loss on derivativeo (18,982)o -0m
747,3280 529,035
STAFF COMPENSATED ABSENCESo
Opening balanceo 16,4000 12,3990
Provision for the yearo 7,7520 4,0010
Closing balancen 24,1520 16,400
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Mote o 20090 2008mm
= nnE (Rs. in thousands) --------
20.0  TRADE AND OTHER PAYABLESmm™
Creditorso 20.1o 205,158o 91,3610
Bills payable - equipmentm -o 4,608m
Due to Karachi Port Trustomm
Royaltym 45,2710 29,384
Wharfagem 48,5110 41,744
Handling and marshalling chargeso 20.2 & 21.1.2o0 37,5040 34,5540m
131,2860 105,682o
Accrued expensesmm
Legal and professional chargesm 3,6620 5,436
Salaries and wagesm 39,4470 30,058
Othersm 2,083o 1,3100m
45,1920 36,8040
Other liabilitiesom™m
Advances from customersm 27,3840 18,523
Retention moneym 22,1290 21,853
Sales tax payablem 7,1430 5,237
Fair value loss on derivatives o 17.1o 54,2320 -
Dividend payable m 4,0930 -
Othersm 3,1070o 2,286mm
118,088o 47,899cm
499,7240 286,354

20.1o0 Includes Rs. 84.473 (2008: Rs. 33.757) million payable to Premier Mercantile Services (Private) Limited - a related
party.

20.2o0 Includes Rs. 34.6 (2008: Rs. 34.6) million withheld by the company from handling and marshalling charges billed by
KPT as fully explained in note 21.1.2.

21.0  CONTINGENCIES AND COMMITMENTS
21.10 Contingencies

21.1.1Buring the year ended 30 June 2007, the Trustees of the Port of Karachi filed a civil suit against the Company in
the Honorable High Court of Sindh alleging mis-declaration of the category of goods upon import of Quayside Container
Crane and Rubber Tyred Gantry Cranes in the year 2004 and thereby claiming a sum of Rs. 101.5 million being
additional wharfage charges and Rs 203 million as penalty, with interest. According to the opinion of the legal counsel
of the Company, there is no merit in this claim and hence there is a remote possibility that the case would be decided
against the Company. Further, the legal counsel has also stated that, in any case, the penalty imposed will be
disallowed by the Honorable High Court. In view thereof, no provision for any liability has been made in these financial
statements.

21.1.28uring the year ended 30 June 2007, the Company filed a interpleader civil suit against the Deputy District Officer,
Excise and Taxation and the Trustees of the Port of Karachi (KPT) in the Honorable High Court of Sindh against the
demand raised by the Deputy District Officer, Excise and Taxation under Section 14 of the Property Tax Act, 1958
to pay the property tax amounting to Rs. 34.6 million for the period from 2003 to 2007 out of the rent payable to
KPT. The Honorable High Court of Sindh granted a stay order to Company ensuring that no coercive action is taken
against the Company in due course until the case has been finalized. During the year ended June 30 2008, the
Company has withheld the amount of Rs. 34.6 million from the handling and marshalling charges billed by KPT for
the period from July 01, 2007 till December 31, 2007, in accordance with the Honorable High Court's short order
dated June 29, 2007. According to the opinion of the legal counsel of the Company, there is full merit in this case
and the property tax imposed will be disallowed by the Honorable High Court. In view thereof, no provision for any
liability has been made in these financial statements.
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21.2.1€ommitments for capital expendituremmm

Civil works @™

Crane and equipments @™
Intangible assets m

21.2.2tbetter of guaranteesm

21.2.3ketters of credito

22.0

Turnoverm
Less: Sales taxm

23.o

Salaries, wages and
Contracted labourm
Staff trainingm
Royalty m

TURNOVER - netomm

TERMINAL OPERATING COSTSmzm

benefits o

Handling and Marshalling chargesm
Crane usage chargesm

Port maintenancem
Stevedoring m
Custom sealsm
Storage charges @

Stores, spares and other maintenance chargesm

Fuel consumedm

Travelling and conveyancem
Office maintenancem
Vehicles running expensesm

Insurancem

Printing and stationerym

Utilitiesm
Depreciation o
Amortizationo
Othersm

. Hg | @ NOTES TO THE FINANCIAL STATEMENTS

Mote o 20090 2008cm
= nnE (Rs. in thousands) --------
95,9100 586,520m
-o 1,146,715m
15,3990 26,674mm
111,3090 1,759,909
161,3000 68,2000
0 -o 35,583
4,808,8580 3,194,5290
244,6020 60,4640m
4,564,2560 3,134,065
23.1o 209,9150 170,648o
18,8320 9,2250
1,069o 323o
389,4430 281,7760
110,6090 89,4630
68,5120 80,2540
3,3590 1,9560
776,9080 468,061o
2,1540 4310
33,223o0 20,6720
170,0320 151,3850
318,176o 222,4170
1,0630 4,6400
31,6170 11,4910
9,1960 6,9002
58,8970 43,0200
5,1550 1,6490
8,407o 4,9490
4.1.2o 252,9700o 216,2980
5.1.2o 8,4720 11,8250
16,8310 11,086mm
2,494,8400 1,808,469

23.10 This includes Rs. 5.490 (2008: Rs. 4.075) million in respect of staff retirement benefits and Rs.4.289 (2008: Rs. 3.2)
million in respect of compensated absences.




Pakistan International Container Terminal Limited | Annual Report 2009

FOR THE YEAR ENDED JUNE 30, 2009

. Hg | @ NOTES TO THE FINANCIAL STATEMENTS

Note o 2009c 2008cm
= nnE (Rs. in thousands) --------
24,0 ADMINISTRATIVE EXPENSESt™m™

Salaries, wages and benefits o 24.1o 139,2250 96,7090
Travelling and conveyancem 4,6580 4,0320
Advertising expensem 1,6330 1,2400
Auditors’ remunerationn 24.20 2,353c0 2,2490
Legal and professional chargesm 13,0620 22,3880
Office maintenancem 7,644o0 5,4060
Vehicles running expensesm 9,528o0 7,104o
Security expensesm 3,206o 2,306o0
Insurance expensem 1,784o0 1,3350
Communicationm 3,914co 3,380o0
Printing and stationerym 11,9290 12,2700
Utilitiesm 1,263o 9460
Depreciation o 4.1.20 28,0690 24,0330
Amortisation o 5.1.2, mo

7.1 &16o 17,5420 21,1160
Fees and subscriptionm 4,3680 4,0650
Entertainmentm 12,189o 9,6430
Donationso 24.3 & 24.3.1o 10,8190 2,920o
Provision for doubtful debtsm 2,6560 1,5940
Othersm 11,4620 4,787mm

287,304o 227,523

million in respect of compensated absences.mm

o 2009a
o
24,20 Auditors’ remunerationom
Statutory audit feem 1,000o
Fee for review of compliance with Code of m™
Corporate Governance and half yearly accountsm 4130
Tax and corporate advisory servicesm 8500
Out of pocket expensesm 900

24.1o0 This includes Rs. 4.43 (2008: Rs. 3.149) million in respect of staff retirement benefits and Rs. 3.463 (2008: Rs. 0.801)

2008mm
--------- (Rs. in thousands) --------

900o

376o
898m
750m

2,3530

2,249

donee's fund to which donation was made. o

24.3.1Fhis includes Rs.5.00 (2008: Rs. Nil) million paid to Internally Displaced Persons Fund.

24.30 Includes Rs.1.00 (2008: Rs. Nil) million paid to Rabia Azeem Trust in which Capt. Haleem A. Siddiqui, Mr. Aasim Azim
Siddiqui and Mr. Sharique Azim Siddiqui are Trustees. No other directors or their spouses have any interest in any
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OTHER OPERATING INCOMEm™m™m

Profit on deposit accountsm

Gain on re-measurement of investments m
at fair value through profit or lossm

Gain realised on disposal of investmentsm

Profit on Term Finance Certificate (TFCs)m

Dividend incomem

Profit on sale of fixed assets @

Fair value gain on derivativesm

Othersm

FINANCE COSTSom

Interest on long-term financingm
Financial charges on leased assetsm
Bank chargesm

OTHER CHARGES®=

Exchange loss on long term financingm
Fair value loss on derivativesm
Othersm

TAXATIONmm

Current m
Deferred m

. Hg | @ NOTES TO THE FINANCIAL STATEMENTS

Relationship between tax expense and accounting profitomm

Profit Before taxo
Tax at the applicable tax rate of 35%n
Tax effect of expenses that are inadmissible omm
in determining taxable incomeno
Tax effect of expenses that are admissibleom
but not included in determining accounting profito
Tax effect of taxable temporary differenceso
Tax effect of deductible temporary differencesn
Effect of changes in prior year taxo
Effect of tax losses brought forwardo

Mote o 20090 2008cm
= nnE (Rs. in thousands) --------
55,8210 21,6350
34,1420 12,420 o
9,6330 33,162 o
-0 15,352 o
5710 -o
7460 2,529 o
-0 2,434 o
1450 - mm
101,0580 87,532
160,9680 163,528 o
45,0860 36,582 o
2,9360 259 mm
208,990¢o 200,369
441,2930 244,242 o
56,6660 -o
1,6930 - mm
499,6520 244,242
20,5460 141,264o
218,293o 70,470mm
28.1o 238,839o 211,734m
2009c 20080 20090 2008

Effective tax rateo

(Rs. in thousands)o

-0 -0 1,174,528 o 740,994 o
35.000 35.000 411,085 o 259,348 o
12.820 14.900 150,629 © 110,441 o

(46.07)a (22.23)o (541,168)n (164,749)a
20.51o 6.690 240,918 o 49,592 o
(1.93)a 2.820 (22,625)o 20,878 o

- (1.67)a - (12,377)m
-0 (6.94)o -0 (51,399)a=
20.330 28.570 238,839 o 211,734
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Mote o 20090 2008cm
O eeeeeeees (Rs. in thousands) --------
EARNINGS PER SHARE &
Basic earnings per shareo
Profit after tax m 935,689 o 529,260 o
Preferred dividend on cumulative preference shares o(18,000)o (18,000)mxm
Profit after taxation attributable to ordinary shareholdersm 917,689 o 511,260 o
Weighted average number of ordinary shares in issuemm
during the year o Numberso 90,961 o 90,961 @™
Basic earnings per share o Rupeeso 10.09 © 5.62
Diluted earnings per shareo
Profit after taxation attributable to ordinary shareholders m 917,6890 511,260o0
Preferred dividend on cumulative preference shares o 18,0000 18,000mm™m
529,260o 935,6890
Weighted average number of ordinary shares in issuemm
during the year o Numberso 90,9610 90,9610
Adjustment of preference shares o Numberso 18,0000 18,000mm
108,961o 108,961mm
Diluted earnings per share o Rupeeso 8.59o 4.86

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES®

The main risks arising from the Company's financial instruments are credit risk, liquidity risk, foreign currency risk,
interest rate risk and equity price risk. The Board of Directors reviews and agrees policies for managing each of these
risks which are summarised below.

Credit Riskorr

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge
its obligation and cause the other party to incur a financial loss. The Company attempts to control credit risk by
monitoring credit exposures, limiting transactions with specific counterparties and continually assessing the
creditworthiness of counterparties.o

Concentrations of credit risk arise when a number of counterparties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be similarly affected by
changes in economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of
the Company's performance to developments affecting a particular industry.o

The Company is exposed to credit risk on long-term deposits, trade debts, advances, deposits, other receivables,
investments and bank balances. The Company seeks to minimize the credit risk exposure through having exposures
only to customers considered credit worthy and obtaining securities where applicable. The maximum exposure to
credit risk at the reporting date is:
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Carrying Valuesmm

20090 2008

O---e-- (Rs. in thousands) ------ m
Long-term depositsm 83,5730 89,074m
Trade debts - unsecuredm 388,046¢0 249,275m
Advances - unsecuredm 33,7940 25,653m
Depositsm 9,2430 2,822m
Other receivables - unsecuredm 13,6630 4,383m
Investmentsm 560,779o 706,580m
Bank balancesm 485,021o 383,977om

1,574,119o 1,461,764o

Quality of financial assetso

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external
credit ratings or the historical information about counter party default rates as shown below:mm

Carrying Valuesmm

20090 2008mm
O---e-- (Rs. in thousands) ------
30.1.19rade debtsmmm
Customers with no defaults in the past one yearm 261,077o 133,152m
Customers with some defaults in past one year o
which have been fully recoveredm 56,7750 63,3960m
317,8520 196,548
30.1.2investmentsto
In Mutual Fundsomm
Ratings by PACRAD
5 Starm 469,3360 465,830o
4 Starm 5110 104,9660
3 Starm -0 10,260mm
469,8470 581,0560
Ratings by JCRom
A-(f)m -0 5,223o
A(f)m -o 5,585mm
-0 10,808o
Listed Equity Securitiesmm
Al+m -0 13,7300
469,8470 605,594
30.1.3 Cash and Bankom
Alm 311,4860 320,492m
Al+m 121,1990 43,475m
A2m 25,0100 10m
P1m 27,3260 20,000

485,021c 383,977
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30.2o0 Liquidity Riskorrmmmmmm

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The
Company applies the prudent risk management policies by maintaining sufficient cash and bank balances and by
keeping committed credit lines. The table below summarises the maturity profile of the Company's financial liabilities
at the following reporting dates:o

Year ended 30 June 2009o On demando  Less than 3o 3 to 12om
monthso monthso 1 to 5 yearso > 5 yearso Totalm
------------------------------------------ (Rs. in thousands) ---------=---==--ssecmemmmrcceceeeceeeee O
Long-term financing - securedo -0 52,8450 416,4390 1,921,7970 797,9150 3,188,996
Liabilities against assets subject o
to finance leasen -0 2,310o 59,9990 233,303o 295,6120
Trade and other payableso 43,6430 207,554o 187,1520 -0 438,3490
Accrued interest on o
long - term financingo -0 42,3700 24,0180 -0 -0 66,388m
43,6430 305,079 o 687,608 o 2,155,100 o 797,915 o 3,989,3450
Year ended 30 June 2009/8o On demande  Less than 3o 3 to 12om
monthso monthso 1 to 5 yearso > 5 yearso Totalm
------------------------------------------ (Rs. in thousands) -------------==--csmmmrmmmrccecceeceeeeD)
Long-term financing - securedo -0 30,6900 380,0250 1,318,0440 426,1220 2,154,881o0
Liabilities against assets subject o
to finance leaseo -0 2,184o 69,0220 298,802o0 370,008o
Trade and other payableso 30,0840 130,9160 120,1170 -0 281,117a
Accrued interest on o
long - term financingo -0 23,2250 28,5630 -0 -0 51,788m
30,0840 187,015 o 597,727 o 1,616,846 o 426,122 o 2,857,794

Foreign Currency Riskommm

Foreign currency risk is the risk that the value of financial assets or a financial liability will fluctuate due to a change in a foreign
exchange rates. It arises mainly where receivables and payables exist due to transactions in foreign currency. The Company's
exposure to foreign currency risk is as follows:om

2009a

2008

------- (USD in thousands) ------o

Long - term financingo 38,441o0 30,9670

Liability under swap arrangemento 3,874o0 5,1650

Accrued interest on long term financingo 817o 7590

Trade and other payableso 5240 92m
43,6560 36,9830

The following significant exchange rates have been applied

at the reporting dates:mm

Exchange Rateso 81.300 68.200

The foreign currency exposure is partly covered as the majority of the Company's billing is determined in dollars which is converted
into rupees at the exchange rate prevailing at the transaction date. The Company has assessed that hedging its foreign currency
borrowings will be more expensive than assuming the risk itself.
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Sensitivity analysis: oo

The following table demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate, with all other
variables held constant, of the Company's profit before tax and the Company's equity. oo™

Effect of
translation of
foreign currency
Change in US liabilities on Effect on
dollar rate (%) profit or (loss) equity
------------ (Rs. in thousands) ----------

30 June 2009a +108 (354,923)0 (230,700)=n
-10o 354,9230 230,700

30 June 20083 +10o (252,224)0 (163,945)mm
-10m 252,2240 163,945

30.40  Interest rate riskommmmm

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's
long-term debt obligations with floating interest rates.o

To manage the interest rate risk on lease obligations, the Company has entered into cross currency interest rate swap agreement
as disclosed in note 17.1 to these financial statements. At June 30, 2009, the Company's entire borrowings are at floating rate of
interest.o

Sensitivity Analysis:omm

The following figures demonstrate the sensitivity to a reasonably possible change in interest rate, with all other variables held
constant, of the Company's profit before tax: oo™

Increase / Effect on profit
decrease in before tax
basis points

(Rs. in thousands)

2009
USD LIBORm +150 (30,908)0
USD LIBORm -150 30,908
2008
USD LIBORm +150 (30,017)0
USD LIBOR=m -150 30,017

30.50  Equity price riskmmmm

The Company's listed equity securities are susceptible to market price risk arising from uncertainties about future values of
investment securities. The Company manages the equity price risk through diversification and placing limits on individual and total
equity instruments. Reports on the equity portfolio are submitted to the Company's senior management on a regular basis. The
Company's Board of Directors reviews and approves all equity instrument decisions.m

At the balance sheet date, the exposure to listed equity securities at fair value through profit or loss was Rs.0.757 million.m

A (decrease) / increase of 10% on the stock exchange index would have an impact of approximately Rs.0.076 million on the income o
of the Company, depending on whether or not the (decrease) / increase is significant and prolong.
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Capital risk management o™

The primary objective of the Company's capital management is to maintain healthy capital ratios, strong credit rating and optimal
capital structures in order to ensure ample availability of finance for its existing and potential investment projects, to maximise
shareholder value and reduce the cost of capital.o

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to
shareholders or issue new shares.m

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net debt is calculated

as total loans and borrowings including any finance cost thereon, trade and other payables, less cash and bank balances and
investments. Capital signifies equity as shown in the balance sheet plus net debt.o

The gearing ratios as at June 30, 2009 and 2008 were as follows:oo

20090 2008cm
= (Rs. in thousands) -------- [mazzznnas

Long term financingo 3,125,312o0 2,111,9550
Trade and other payableso 499,724o0 286,3540
Accrued interest / mark-up on borrowingso 66,3880 51,7880
Liabilities against asset subject to finance leaseo 295,612o 370,008=
Total debto 3,987,0360 2,820,1050
Less: Cash and bank balanceso (491,188)o (390,458)0

Short term investmentso (560,779)o (706,580)o
Net debto 2,935,069c 1,723,067o
Share capitalo 1,089,6100 1,089,6100
Reservesn 1,874,9940 1,230,188o
Equityo 2,964,6040 2,319,798a
Capitalo 5,899,673c 4,042,8650
Gearing ratioo 49.75%0 42.62%0

The Company finances its investment portfolio through equity, borrowings and management of its working capital
with a view to maintaining an appropriate mix between various sources of finance to minimise risk.

Fair value of financial instrumentsa

The carrying value of all financial assets and liabilities reflected in the financial statements approximates their fair
value

UNAVAILED CREDIT FACILITIES=

As at the balance sheet date, the Company has unavailed credit facility from a bank amounting to Rs. 200 (2008:
Rs. 150) million.
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REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

32.10 The aggregate amount, charged in the financial statements for the year is as follows:oo

2009 2008m
Chiefmm Chiefm
Executiven  Directorso Executiveso Executivez Directorso Executivesm
------------------------------------- (Rs. in thousands) ----------------s-ncsmmcennccnaaeaoon
Remuneration (including bonus)o 10,9500 38,3670 51,0940 7,6000 20,9420 24,1040
Housing rento 2,010o0 7,010o0 10,2160 1,6500 4,5500 5,248o
Retirement benefitso 5660 1,9990 2,721o 4660 1,2000o 1,2960
Medical Allowancen 6700 2,3370 3,405o 5500 1,517o 1,749o
Utilitieso 6700 2,3370 3,4050 5500 1,517o 1,749o
Conveyancen 2560 744o 1,507o 1320 6850 889m
15,1220 52,7940 72,3480 10,9480 30,4110 35,0350mm
Numbero 1o 4o 290 1o 4o 170

The Chief Executive, some of directors and executives of the Company are also provided with the use of the Company
maintained car, club memberships and medical benefits in accordance with their terms of service.

RELATED PARTIES TRANSACTIONS o

The related parties include major shareholders, entities having directors in common with the Company, directors
and other key management personnel. Transactions with related parties, other than remuneration and benefits to
key management personnel under the terms of their employment and transactions with such related parties reflected
elsewhere in these financial statements are as under:oo

2009a 20080
e (Rs. in thousands) -------- o

Major shareholdersmm
Premier Mercantile Services (Private) Limited cm

Stevedoring chargeso 525,569z 395,937=

Storage charges © 41,6840 20,671o

Equipment chargeso 27,600= 27,600c
Entities having directors in common with the Companymo
Premier Software (Private) Limited om

Software maintenance chargeso 2,700o 2,1002
Marine Services (Private) Limited cm

Revenue from container handling o 43,4490 64,7570
Port Link International (Private) Limitedom

Revenue from container handling o 2,033o 1,0700
AMI Pakistan (Private) Limitedom

Revenue from container handling o 450 5320
Travel Club (Private) Limited ocm

Traveling expenses o 3,4160 4,910c
Saudi Pak Leasing Company Limited om

Purchase of Certificate of Investmentso 150,0000 100,000=

Lease paymentso -o 8,559m

Profit on certificate of investmentso 11,5050 10,6540

Staff retirement contribution planmm
Contribution to staff provident fundo 9,920c0 7,224
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33.1o0 Balances outstanding with related parties have been disclosed in the respective notes to the financial statements.

33.2o0 The above transactions with related parties are entered into on arm's length basis.mm

o 2009o 2008cm
= (Rs. in thousands) --------
34.0 CASH FLOWS FROM OPERATING ACTIVITIESomm
Profit before taxationo 1,174,528 o 740,994 o
Adjustments for non-cash items:o0m
Depreciationo 281,039 o 240,331 m
Amortisation o 26,014 o 32,941 m
Provision for staff compensated absenceso 7,752 o 4,001 m
Finance costs o 208,990 o 200,369 m
Unrealised exchange losso 381,348 o 244,24) m
Fair value loss on derivativeso 56,666 o - m
Unrealised gain on investmento (34,142)o (3,622)m
Interest incomeno (55,821)o (36,987)m
Gain on disposal of fixed assetso (746)0 (2,529)m
Provision for doubtful debts o 2,656 o0 - o
873,756 o 678,746 o
Operating profit before working capital changeso 2,048,284 o 1,419,740 oo
(Increase)/decrease in current assetsom
Stores and spareso (31,894)o (53,556)m
Trade debtsn (138,771)= (111,429)m
Advances, deposits, prepayments and other receivables o (1,121)o (41,901)0m
(171,786)= (206,886)m™m
1,876,498 o 1,212,854 o
Increase/(decrease) in current liabilitiesm
Accrued financial chargeso 14,600 o 51,788 m
Trade payables and other liabilitieso 159,138 o 111,151 o
Cash generated from operationso 2,050,236 o 1,375,793

35.0 DATE OF AUTHORISATION FOR ISSUE®

These financial statements have been authorised for issue by the Board of Directors of the Company on August 31,
2009.

360 DIVIDENDS &
The Board of Directors in their board meeting held on August 31, 2009 have recommended a cash dividend of Rs.
NIL (2008: Rs. 3.00 - 30%) for the year ended June 30, 2009. Stock dividend for the year ended June 30, 2007 through
issue of bonus shares in the proportion of One (1) ordinary share for every five (5) ordinary shares held - 20% (2008:
NIL). The Directors have also proposed a final dividend for the year ended June 30, 2009 for Rs. 1.00 - 10% (2008:
Re. 1.00 - 10%) per preference share. The financial Statements for the year ended June 30, 2009 do not include the
effect of the final dividend which will be accounted for in the financial statements for the year ending June 30, 2010.

37.0 GENERAL®

Amounts have been rounded off to the nearest thousand rupees unless otherwise stated.

Capt. Zafar Igbal Awan Aasim Azim Siddiqui

CHIEF EXECUTIVE DIRECTOR
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NUMBER OF m SHARE HOLDING @™ TOTAL SHARES HELD=o
SHAREHOLDERS® FROMm TOmm

563o 1o 100o 18,026 m
563o 101o 500z 154,896 m
9790 501@ 1000= 674,431 m
3210 1001o 5000o 711,489 m
37o 5001o 100002 267,415 m
170 10001@ 15000@ 212,927 m
120 15001@ 20000z 214,439 m
9o 20001o 25000z 209,600 m
5o 250010 30000= 135,548 m
5o 30001@ 35000c 167,656 —
2o 35001@ 40000o 73,500 =
3o 40001@ 45000o 129,400
2o 45001@ 50000= 96,100 o
3o 55001o 60000z 176,027 o
2o 600010 650000 124,103 ©
1o 70001@ 75000e 71,284 ©
4o 95001a 100000= 400,000 o
1o 1100010 1150002 110,600 o
2o 115001o 120000= 238,320 o
1o 120001@ 125000z 120,186 ©
1o 140001o 1450002 142,569 ©
2o 1450010 150000= 297,098 o
1o 1850012 190000= 185,642 o
1o 215001@ 220000z 216,769 o
1o 220001= 225000z 225,000 o
1o 240001o 245000z 241,900 o
1o 2950010 3000002 300,000 =
1o 330001o 335000@ 332,200 =
1o 355001o 3600000 356,426 o
1o 4200010 4250000 420,084 o
1o 4450010 450000z 450,000 =
1o 4950010 500000z 500,000 =
1o 5650010 570000z 565,371 o
1o 570001o 575000o 571,872 &
1o 585001o 590000= 586,749 o
1o 700001@ 705000z 702,400 o
1o 810001= 815000z 813,220 o
1o 940001= 945000z 942,300 o
1o 12250010 1230000= 1,230,000 @
1o 1285001 1290000= 1,288,716 ©
1o 13550012 1360000= 1,355,912 ©
1o 1940001o 19450000 1,943,600 o
1o 26800010 26850000 2,680,300 o
1o 5985001o 5990000z 5,989,019 &
1o 142950010 143000002 14,296,366 o
1o 17905001@ 17910000z 17,909,800 o

1o 32110001@ 321150002 32,111,700

o 2,560 oo 90,960,960
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Categories of Shareholderso Number of o Number of o Percentage o
Shareholderso Shares held
INDIVIDUALS® 24580 12,688,3660 13.95
INSURANCE COMPANY®= 5o 535,4030 0.59
JOINT STOCK COMPANY®o -o -0 -
FINANCIAL INSTITUTIONS= 8o 192,594o 0.21
MODARABA AND MUTUAL FUNDS= 110 7,179,2290 7.89
FOREIGN INVESTORSo 70 17,255,1500 18.97
OTHERS: o 71o 53,110,218o 58.39o
2,560m 90,960,9600 100.00

Categories of Shareholderso

Number of o

Number of o Percentage o

Shareholderso Shares held o

Associated Companies, undertakings and=o 54.99

related parties

Premier Mercantile Services (Pvt.) Ltd. o 1o 32,111,700 =

Jahangir Siddiqui & Co.o 1o 17,909,800 o

NIT and ICP Investment Companieso -o -o

Directors, CEO and their spouse

and minor childrenoco 8.46

Capt. Haleem A.Siddiquio 1o 5,989,019 o

Capt. Zafar Igbal Awano 1o 600 o

Mrs. Saba Haleemo 1o 356,426 o

Mr. Aasim A.Siddiquio 1o 665,371 o

Mr. Sharique A. Siddiquio 1o 671,872 o

Mr. M. Masood Ahmed Usmani o 1o 9,563 o

Executivesoo -o

Public Sector Companies and Corporationso o o

Banks, DFI's, NBFI's, Insurance Companies,o 24o 7,907,226 o 8.69

Modarabas and Mutual Funds

Joint Stock Companies Investment Companies

Foreign Investors and Otherso 760 20,343,868 o 22.37

Individualso 24520 4,995,515 o 5.49

TOTAL® 25600 90,960,960 o 100

Shareholders holding 10% or more voting interest

Premier Mercantile Services (Pvt.) Ltd. o 1o 32,111,700 =

Jahangir Siddiqui & Co.o 1o 17,909,800 o

Aeolina Investments Ltd.o 1o 14,296,366 o

Details of Purchase/Sale of Shares By

Directors, CEO, CFO, Company Secretary and their spouses

or Minor Children during Year Ended June 30, 2009

Namero Date of Purchase/Salec  Number of Shareso Rate

MR. AASIM AZIM SIDDIQUI= 05.09.2008a 108,733 o 64.70 o
13.10.2008= 100,000 o 52.00 o
02.05.20090 100,000 o 45.47

MR. SHARIQUE AZIM SIDDIQUI= 05.09.2008a 108,734 o 64.70 o
13.10.2008= 100,000 o 52.00 oo
02.05.20090 100,000 o 45.47
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NUMBER OF @™ SHARE HOLDING = TOTAL SHARES HELD=
SHAREHOLDERS®H FROMmx TOmm
3o 1o 100z 1920
4940 101o 500@ 89,3310
360 501a 1000w 23,854o
370 1001@ 5000z 74,176o
5o 5001a 10000z 36,158e
3o 10001@ 15000z 34,491c
2o 250010 30000= 56,424c
1o 55001o 600002 57,734o
1o 1300012 135000m 130,500w
1o 245001@ 250000w 250,000o
1o 24950010 2500000= 2,500,000=
1o 3595001@ 3600000c 3,600,000c
1o 41950010 42000002 4,197,8200
1o 6945001c 69500002 6,949,3200
587mm 18,000,000 crrrrrrr
CATEGORIES OF o NUMBER OFo TOTAL SHARES HELD=
SHAREHOLDERS= SHAREHOLDERS==
INDIVIDUALS= 574o 300,856 o
MODARBAS & MUTUAL FUNDSm 2o 4,328,320 o
FINANCIAL INSTITUTIONS= 2o 2,557,734 o
OTHERS: = 9o 10,813,090 oo

5870 18,000,000
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Categories of Shareholders No. of Shareholders Shares Held Percentage

Associated Companies, undertakings and

related parties

Premier Mercantile Services (Pvt.) Ltd. 1 3,600,000 20.00

NIT and ICP Investment Companies

Banks, DFI's, NBFI's, Insurance Companies 2 2,557,734 14.21

Modarabas and Mutual Funds 2 4,328,320 24.05

Joint Stock Companies & Others 8 7,213,090 40.07

Individuals 574 300,856 1.67

TOTAL 587 18,000,000 100
SHAREHOLDERS HOLDING 10% OR MORE

Premier Mercantile Services (Pvt.) Ltd. 1 3,600,000

CDC-Trustee Faysal Savings Growth 1 4,197,820

JS Global Capital Ltd. 1 6,949,320

Pak Kuwait Investment Co. (Pvt.) Ltd. 1 2,500,000

Details of Purchase/Sale of Shares By — NIL—

Directors, CEO, CFO, Company Secretary and their spouses
or Minor Children during Year Ended June 30, 2009

i PATTERN OF SHAREHOLDING (PREFERENCE SHARES)

61




The Company Secretary

Pakistan International Container Terminal Limited
2nd Floor, Business Plaza,

Mumtaz Hassan Road

Karachi

I /We, of

being member of Pakistan International Container Terminal Limited and holder of Ordinary Shares as per Share
Register Folio No. and/or CDC Participant I.D. No.___________ hereby appoint
Mr./Mrs./Miss of (full address) as my/us proxy to

attend, speak and vote for me/us and on my/our behalf at the Eighth Annual General Meeting of the Company to be held on Friday,
October 02, 2009 and at any adjournment thereof.

Signed this day of. 2009
Witnesses:
1.0 Name o Signature on
Rs. 5/-
Address_ommm Revenue
Stamp

CNIC No. o

Sighatureomm

2.0 Namemmm

Address o o

CNIC No. qm

Signaturemm

Notes:

1.0 A member entitled to attend and vote at the meeting may appoint another member as his/her proxy who shall have such
rights as respects attending, speaking and voting at the meeting as are available to a member.

2.0 The proxy in order to be valid must be signed across Five Rupees Revenue Stamp and should be deposited with the Company
not later than 48 hours before the time of holding the Meeting.

3.0 The proxy shall authenticate his/her identity by showing his/her original CNIC or original passport and bring folio number
at the time of attending the meeting.

4.0 Signature should agree with the specimen signature registered with the Company.

5.0 CDC shareholders and their Proxies must attach either an attested photocopy of their National Identity Card or Passport
with this Proxy Form.

6.0 In case of proxy by a corporate entity, Board of Directors resolution/power of attorney with specimen signature and attested
copies of CNCI or Passport of the proxy shall be submitted along with the proxy form.
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