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NOTICE OF ANNUAL GENERAL MEETING

NOTICE s hereby given that the 317 Annual General Meeting of the shareholders of
RUBY TEXTILE MILLS LTD will be held at Registered Office of the Company at 203-Faiyaz
Centre, 2 Floor, 3-A SM.C.H Society, Shahrah-e-Faisal Karachi on Monday 31° October 2011 at
04.00 PM to transact the following business.

ORDINARY BUSINESS

1. Toconsiderminutes of extra ordinary General Meeting held on 11°* April 2011,

2 To receive, consider and adopt the Audited Annual Accounts togethor with Director's
and Auditor's report thereon for the period ended 30° June 2011

3 Toappoint auditors for the nest financial yvear and fix their remuneration. The present

Auditors M/s. Mushtaq & Company Chartered Accountants retire and being eligible,

Offer them selves for i

Toconsider and fix Chief Executive's remuneration for the year 2011-2012.

To transact any other business with the permission of the Chair.

@ -

LAHORE Asif Pervaiz Khawaja
08" October 2011 Company Secretary
NOTICE

1. Theshare transfer Books of the Company will remain closed from 24" October 2011 to

31" October 2011 (both days inclusive)

A member entitied to attend and vote may appoint another member of his/her proxy to

attend the meeting and vote on his/her behalf, Proxy in order to be effected must be

received at registered office of the Company at least 48 hours before the meeting.

COC shares holders are requested to bring with them their original CN.1LC or passport

along with Participant’s ID number and their account number at the time of Annual

General Meeting in order to facilitate identification and in case of proxy must enclose an

attested copy of NIC or passpart along with CDC account number. Representative of

corporate members should bring the usual documents requined for this purpose.

4. Share holders are requested to immediate notify any change in their address to
Company's Share Registrar M/s Corplink (Private) Limited, Wings Arcade, 1-K
(Commercial) Model Town, Lahore

"~
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DIRECTORS REPORT

Thve Directors of vour company are pleased to present their 31st Annual Report together with the Company's
Audited Accounts for the year ended 307 Jung, 2011

General Market Conditions 3

The financial year 2011 was as exceptional year for spinning sector of Pakistan, Both internal and external
factors created adverse affect specially on spinning sector. Flood and international cotton prices caused
votton to reach at highest price in history of Pakistan. Cotton prices during the year increased from Rs, 5,000
permound to Rs. 14,500/ - per mound whese as yam prices didn't Increase comparatively which created big
wmmammmwmdevmmmmwmhm
croating problems foe our financial activities and our forvigner buyers and imvestors are avolding visiting
M.M(immahrmmlmmmmWwﬁwtywpmwwt
hymmﬁhwmfmmwmnmk”:bmdm;mmm production Joss during the
ymwhvmuothuﬁudmmmwydhumddums&eyw. Lower productivity of yam
and higher prices of raw cotton led to increase in varn costs. Our domestic castomers, weavers and knitters
lost their overseas orders firstly bocause of irregular shipments caused by power supply curtallments and
secondly due to higher cost of their inputs.

The following conditions have prevailed since the start of cutrent fiscal year causing an adverse impact on
your Company's performance.

. mednwcmnwmmapmﬂmbamhmm
*  Historical flood in year 2010 damaged cotton crops in Punjab and Sindly
. Mnmdcummquwbsuwmnamywumwwmw%muu
year.
¢ Increase n Electricity and Gas prices during the year.
*  Adverse inteenal security situation which restrict foreign customers and investors to visit Pakistan
. ternitory

Future Outlook

Munuundwnmmmungumu‘mmmdir.wmmmwwm
wmmmhu»mmmwum&m»mummwmcwm
wmmmWMdmmmw&.mmmnymMm
reduce bank borrowing which will ultimately help to reduce future markup costs. He directors have shown
mwwmwmwmcummmmrmmw inducting fresh
persanal funding into the company.
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2011 2010
Rupees Rupees
b .
Sales 1,624,999,524 1379194325
Gross Profit 47,187,383 146,733,782
Administration Changes (24.970,153) (18,429,564)
Distribution Charges (19.778,113) (2.713.281)
Financial Charges (110,368 625) (69,588,923)
i Profit/ (Loss) Before Tax (109.412,047) 332,038
Provision for Taxation 11.901,194 (24,908 4597)
Profit/ (Loss) after Taxation (97.510.852) 9395541

Net Sales of the company increased to Re. 1,625 million from Rs. 1,379 milllon showing increase by 17.84 %
over last year; Our production capacity was curtailed almost 30% mainly due to powers and gas shortage in
the country caused our plant to stay shutdown for 3-days & week during the year, which adversely affected
our future sales and expected profits, Gross profit decreased from Rs 146.73 million to 4719 million. This
sharp decline s doe to production capacity loss and high rates of cotton and other increased manufacturing
overfwady during the yoar. Administrative expenses have increased by Rs. 6.54 million whereas distribution
cost of the company bs reduced by Rs. 294 million, Higher cotton prices forced the company to make higher
to stock cotton which caused higher financial charges during the year. Financial
incroased by Ry, 4048 million ax compare 1o last year. Company sutfered loss after tax Rs. 97 51 Million during
the year s compared to profit after tas amounting Ra. 939 Million in last financial year.

Auditors Report
The auditors have expressed unqualified opinion in their report.
Earning/ (Loss) Per Share

Earning/(Loss) per share for the year amounted 1o Re. (2.49) as against earmning per share of Rs, 0.24 for the
corresponding year,

Related Parties

The Board of Directors has approved the policy for transaction/contract between Company and its related

parties on an arms length basks and relevant rates are to be determined as per the comparable un-controlled
pricemethod,

For and on behalf of the Board of Directon

LAHORE (NOOR ELAHI)
October 10, 2011 CHAIRMAN/CHIEF EXECUTIVE




" Corporate And Financial Reporting Framework
(Coxde of Corporate Governance)

The Financlal Statements prepared by the management of the Company present fairly state of affairs of the
Company, the result of its operations, cash flows and change in equity,

Proper Books of Accounts bave been maintained.

Awhmmmmmmﬁyawwm preparation of financial statements and
accounting estimates are based on reasanable and prudent judgement.

International Financial Reporting Standards. as applicable in Pakistan, have been followed in preparation of

mwmdmmcmumwmwwmmmwymmwwm
There are no significant doubts upon the Company s hility to continue asa golng concern.

There has been no material departure from the best practices of Corporate Governance, as detailed in the
listing regulations.

Wmmmummmmmdmmammwy and reasons thereaf
have been explained.

Mmmwwuwmmypymmmmdm,mmwdmwum“
in notes to the accounts. The amounts appearing in the accounts are of routine nature and some of these have
mwdhmmmMmemmmeWNwa
approval by authorities.

Mmmwmfwmumwmmmmd
mleWhhmmmwmhm

mamhwmmmmmm&mmadwwmmmmdw
Company.

meﬁn;ollheﬂaddmdmemmpmyduﬂnghymmm were held and weree
attended as follows:

Mr. Noor Elahi

Mrs, Parveen Elahi
Mrs, Naheed Javed
Mr. Javed Usman

Mr. MatiubbinSiddigul
Mr. Nabeel Javed

Mr, Faizan Javed

R R I U
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Audit Commirtee

The Buard of Ditectors it complinnce with the Code of Corporase Govemance has established an Audit Commitiee. The
e of ity members is given in the Company's profile.

The term of referonce of the Audit Commitice is based on the scope 2 defined by the Securines and Exchange
Commission of Pakistan (SECP) und the gidelines given by the Bosrd of Directoes from time 10 time 1o improve the
mﬂm

Auditors

The present suditors, M'S. Mushtug & Cu. Chartered Accoutrtants retire and being eligiblo bus offered themselves for re-
appointment.

Pattern of Sharcholding

Sttement showing pattern of holding of shares as an 30° June, 2011 on prescribed formut i o 2xed to this repart.
Acknowledgements

We recend our admiration of the services of our esployecs and warkers of the Company wha have contributed their best
possible talents and believe that the same spirit of deévation will continue in future. We wish 1o tunk our bariks snd
shareholders for theie continied support sod contidence on the Company.

The kay openiting and financial data for the last six yearn is annexed.

Forand on behalfofthe Board af Directors

LAHORE (NOORELAHI
October 10, 2011 CHAIRMAN/CHIEF EXECUTIVE
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N FORM 34
| Pattern of holding of the sbares held by the shareholders as at 30th June, 2011
——Shareholding-—
No. of Shareholders From To Total Shares Held
o 1 100 3340
7 101 500 B427
38 51 1000 38266
% 1001 5,000 61499
2 s001 10.000 o
2 00m 15,000 26,191
1 15,001 20,000 157
1 55,00 0,000 585151
1 &5,00m 90,000 88,300
2 95,0m 100,000 19316
1 130,001 135,000 130,664
1 135,001 140,000 139,17
1 155,001 160,000 138,600
1 295,001 300,000 300,000
1 310,00 315,000 319
1 610,001 615,000 10664
1 3AR001 575,000 3873300
1 4.95,001 6,500,000 6,500,000
1 §,4655.001 8,550,000 5,655,900
1 17 60,0011 17,665,000 17,661,400
866 TOTAL 39,200,000
Categories of shareholder Share held Percentage
Directors, Chief Executive Officers, 30,504,279 7781705
and thwir spouse and minor children
Associated Companies, undertakings and related 6,500,500 176033%
Parties.
NAT. And LCP. 629,591 1.6061%
Banks Development Financial Institutions, 613,298 1.5645%
Non Banking Finsncial Institutions.
Insurance Companies 0 0.0000%
Modarabas and Mutual Funds 0 0.0000%
Share holders holding 10% 37.00L.779 94.3023%
General Public
a Local 545,335 13912%
b. Foregin 0 0.0000%
Others {ta be specified)
JointStock Companies 6,999 DO179%
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CATEGORIES OF SHARES HOLDER AS REQUIRED UNDER C.C.G.
AS ON 30th JUNE 2011
NAME HOLDING “SAGE
DIRECTORS, CEO, THEIR SPOUSES & MINOR CHILDREN
Mr. Noor Elahi 17,661 A0 45.0546%
Mr. Noor Elahi (CDC) 13917 0L.3550'%
Mon, Parveen Elabi _ #,655,900 padi SE RS
Mirs. Parveen Elahi (CT)C) 12,200 0031
Mes Niheed Javed . 3573,500 085145
Mrs. Naheed Javed (CDC) 159,600 0%
Mr. Nabeel Javed 1000 0.0026%
M. Faizan Javed (CDC) 1000 00026%
Mr Javed Usman 500 00015%
Mr MatiuddinSiddiqui { NITNOMINEE )
04279 77 3170%
ASSOCIATED COMPANIES o
Naheod Noar Ensterprises Lad. X000 D7653%
Naheed Noar (Tve) Lad. 100,000 02551%
Naheed Noar (Pet) Lad. 50 0.0013%
Sunrlse Bortling Co, (Pvt) Lad a
6,500,500 17 60835
NIT &ICP
Investment Corporation of Pakistan 3200 0.0082%
National vvesterent Trust Lisnitod (CDC ) 1577 001
Natiomad Bardk of Pakintan truster Deptt. (CDC) : gﬂ_ < 15578%
51 L6061%
BANKS, DEVLOPMENT FINANCE INSTITUTIONS,
NON BANKING FINANCE INSTITUTIONS
Limited 99516 02534'%
The Bank Of Khyber (CDC) 1391 QM57%
The Bank Of Purdaly, Division (CDC) 130,664 0.333%
Natorial Bark OF Pakistun nan 07999%
National ardk Of Pakistan (CDC) — [IREL s
H13.298 1.5645%
INSURANCE COMPANIES 0 Q.0000%
MODARABAS & MUTUAL FUNDS 0 Q00N
JOINT STOCK COMPANIES
Adam Lubricants Lid 500 00013%
AceSecuritios (I'vt) Led, (CDC) 2208 C.0059%
: L4d{CDC) 300 0.0008%
WestSecurin (MG Pt i (CO 50 it
(SMC-Pyv) Lid. (CDC)
Q.% 0.m
PERT R IS S s —Saw T
100.0000%
SHARE HOLDER HOLDING 10% OR MORE OF TOTALCAPITAL e
Mr, Noor Elahi 17,500,579 45.4096%
Mrs, Parveen Elahl LR 11125%
Mst. Naveed Javed 4,003,100 10.2885%
Sunrise Sottling Co. (Pyr) Lid. 165816%
e
mhmmumumqummmm
Company Secredary
SALE FURCHASE
Me- Noor Blahi (CDC) - 126009

Mt Noveed laved (CDC) - 159400
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
YEAR ENDED JUNE 30,2011

This statement Is being presented to comply with the Code of Carporate Governance contained in the

mmymnammdwmmmdmwaﬂmpm
of establishing a framework of good governance, whereby a listed company is managed in

mp&mmmmmmamw

Thie Company has applied the principles contained in the code in the folfowing manner:

The company encoursges representation of ndependent nonexecutive directors and  ditectors
representine minority interests in its Board of Directors. At present the Board includes four non-
enecutive and one direcions representing minority interest shareholders.

The directors have confirmed that none of them is serving as a director in more than ten listed
companies, including this Company.

All the resident directon of the company are registered as taxpayers and none of them has defaulted in

payment of any loan to a banking company, a DPI or an NBFI or, being a member of a stock exchange, has
been declared as o defaalter by the stock exchange.

There was no casual vacancy in the Board during the period.

The company has prepared a Statement of Ethics and Business Practices’, which has been signed by all
the directars and emplovees of the Company,

The Board has developed a vision/ mission statement, overall corporate strategy and significant policies of
the Company. A complete record of particulars of significant policies along with the dates on which they
were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO
and other executive directors, have been taken up by the Board.

The Meetings of the board were presided over by the Chairmuan and board met at least once in every quarter.
Written notices of Boand meetings, along with agenda and working papers were circulated at Jeast seven days
before the meetings. The minutes were appropriately recorded and curculated.

The board arranged an onentation course for its dinectons to apprise them of their duties and
responsibilities. More courses will follow in future.

The board has approved appointment of CRO, Company Secretary and Head of Intemal Audit, including
their remuneration and items and conditions of employment, as determined by the CEO,

The director’s report for this year has been prepared in compitance with the requirements of the Code and
fully describes the salient matters required o be disclosed.
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The financial statements of the company were duly endomsed by CEQ and CFO before approval of the
Board.

The directors, CED and executives do not hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding

The Company has complied with all the carporate and financial reporting requirements of the code,

mmmtandmmmmmhmmmmdwhwnnﬂmmﬂw
directory including the Chairman of the committee.

The mestings of audit committee were held at least once in every quarter prior to approval of interim and
final results of the Company and as required by the Code, The lerms of reference of the committee have
been formed and sdvised to the committee {or compliance.

The Board has setup and Internal Audit Function.
The statutory auditors of the Company have confirmed that they have been given a satisfactory

rating
under the quality control review programme of the Institute of Chartered Accountants of Pakistan and
they ar any of the partners of the firm, thelr spouses and minor children do not hold shares of the company

and that the firm and all its partress are In compliance with Intemational Federation of Accountants

{IFAC) guisdelines on code of ethics ay adopted by the Institute of Chartered Accountants of Pakintan
(ICAP;,

The statutory Auditors or the persons assoclited with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they have
observed IF AC guidelines in this regard.

We confirm that all other material principles contained in the Code have been complied with.

For and on behalf of the Board
Lahore {NOOR ELAHI)
October 10, 2011 Chairman/ Chief Executive
'NIC No:  35202-2751024-3




MUSHTAQ & CO.
ACCOUNTANTS

REVIEW REPORT TO THE MEMBERS
O tho Statewent of Compliancy with Bent Practices of the Code of Corporate Governimce

We have reviewed the Statement of Compliance with the best practices contatned i the Code of
Corporate Governance prepared by the Board of Directors of Ruby Textile Mills Limited to comply
with the Listing Regulation of the Karachi Stock Exchange (Guarantee) Limited and Lahore Stock
Exchange (Guarantee) Limited where the company 14 listed. .

The responsibility for compliance with the Code of Carporaste Govermance Is that of the Board of
Directors of the company, Our responaibility is o review, to the extent where such compliance can be

wverified, whether the Statemnent of Compliance reflects the status of the company’s
compliance with the provisions of the Code of Corporate Governance and repart if it does not. A
teview is limited primarily to inquiries of the company pensonnel and review of various documents
prepared by the company o comply with the Code.

As part of our audit of financial statements we are required to obtain an undesstanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective andi
approach. We have not carried out any special review of the internal control system 1o enable s to
express an opirdon as to whether the Board's statement on internal control covers all controls and the
effectiveness of such internal controls.

Further, Sab- Regulation (xiii ) of Listing Regulation No, 35 (previcusly Regulation No. 37) notified
by The Karachi Stock Exchange (Guarantee) Limvited vide circular KSE/N-264 dated 19 January 2089
requires the Company 1o place betore the Board of Directors for their consideration and approval
related party transactions distinguishing between transactions carmed oot on terms equivalent to
those that prevall in aem's length transactions and transactions which ure not executed atarm's length
price recoeding proper |astification for using sach alternate pricing mechanism. Farther, ull such
transactions are also required to be separately placed before the audit committes. We are only
requited and have ensured compliance of requiremsent 10 the extent of approval of related party
transactions by the Board of Directors und placement of such transactions before the sudit committee.
We have not carried out any procedures 1o determine whether the related party transactions wene
undes takenat arm's length price.

Based on our review, nothing has come to our atterition which causes us to believe that the Statervont
of Compliance dovs not appropriately refiect the company's compiiance, in all material respects, with
the best practices contained in the Code of Corporate Governance as applicable to the company for
the year ended June 30, 2011

Karachi. MUSHTAQ & COMPANY
October 8, 2011 Chartered Accountants
Engagement Partner
Shahabuddin A.Siddiqui
FCA




MUSHTAQ & CO. e S

CHARTERED ACCOUNTANTS Tel: 32638521-4  Tel: 35884926, 35865618

AUDITORS' REPORT TO THE MEMBERS

WchwnW%MMmManmimw»uﬂmnmﬂ
and the related profit and loss account, satement of comprehensive income, cash flow statement
and statement of changes in Mmﬂuw&hmhﬂmmw for the year then
ended and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief. were nocessary for the purpose of our sudit.

It s the responsibi dmmmmmpmmwmm maintain a system of
mulmnmd.u&y t the above sald statements in conformity with the
approved accounting mndmb the requirements of the Companies Ordinance, 1984 Our
mﬂwnthupmmwhkmmuumbndmwnwt

includes on a test basts, evidence hanmnumdd&lmumlnh
sbove sald statements. An audit also includes accounting policies and

estimates made by the uwdlu. ﬁnovmng'ucmmm
aumw-wm audit provides a reasonable basis

due venfications, we report

i in our pmperboohofmmbhwebm the com
A mqukwdgwewmt% e v

(b)  Inouropinion;

(1) thebalance sheet and profit and loss account together with the notes theteon
have been drawn up in conformity with the Campanies Ordinance, 1984, and
are in agreement with the books of accounts and are further in accordance
with accounting policies consistently applied

ing the for the of the
fii) cxpu:ditm SuE during year was purpose

(i) the business conducted. investments made and the expenditure incurred
during the year were in accordance with the objects of the company;

(€] inour opinion and to the best of our information and according to the

given 1o us, the balance sheet, profit and loss account, statement of comprehensive
meuhwubmtmwdwummmun
notes forming part thereof conform with Wuvmﬁ:g'lnm-
mmmmmumm Companies

1984, in the manmner so required and vely give a true and fair
mdﬂamdh«w:zuﬂahunlm 2001 and of the Joss, total
mpcehmﬁwitmn. flows and changes in equity for the year then

(d) in our opimion no Zakit was deductible at source under the Zakat and Ushr
Ordinance. 1950 (X VIl of 1980).

Karachi. MUSHTAQ & COMPANY

October 8, 2011 Chartered Accountunts
Engagement Partner:
Shahabuddin A Siddiqui

FCA
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BALANCE SHEET
AS AT JUNE 30, 2011

EQUITY AND LIABILITIES Note Rupees Rupees

SHARECAPITAL AND RESERVES
Authorized

60,000,000 (2010 :40,000,000) Ordinary
shares of Rx. 10 each

lssued, subscribed and paid up capital
Capital reserves
Accumulated koss

Surplus on revaluation of property, plant and equipment
NON CURRENT LIABILITIES

Long term financing from banking companies
Long term financing from directors and others
Deferred Habilities

Long term Joans from others

The anmexedd notes form ats integral part of these financial statenenty,

NOOR ELAHI PARVEEN ELAHI
CHIEF EXECUTIVE DIRECTOR

*

—
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BALANCE SHEET
AS AT JUNE 30, 2011

- 2011 2010

1 ASSETS Note  Rupees Rupees

. NON CURRENT ASSETS
Property, plant and equipment 17 1.059,407.133
Long term deposits 18 7794382
CURRENT ASSETS
Stares, spare parts and loose tools 19 73,763,7M
Stock in trade 20 34572
Trade dobts 21 13478267
Loans and advances » 4,383733
Trade deposits and short term prepayments 2 A8
Other receivables 2 999,170
Tax refunds due from Government 25 17471151
Cashvand bank balances 2 | 2396284

476,994,775
TOTAL ASSETS 1.544,196,289
o ————1

Thoe anttexedd smotes forme an integral piet of these finuncial statements.
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2011

2011 2010
Rupees

‘e 1579194325
Cost of sales a
i i 146733782
e i 1422084
Pl (22713281)
1 (18.429564)
SRApRmRTES YT
g 169 888 .923)
Profit/ (lom) before taxation S
oy (24.908.497)
Profit/ (lom) for the year s REa
Earnings /(los) per share- bavic and diluted o
w“"f"""mm'f“ﬁmﬂmu
O S PARVEEN ELAHI
CHIEF EXECUTIVE
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2011

2m 200
Note  Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated trom / (used in) operations 36 47,638,993
Finance cost paid (60,221.921)
Income tax paid (4,675,829)
Stadf retirement benefits - gratuity paid (1,083,955)
Net cash used in operating activities (18342712)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (3,089,703)
Proceeds from sale of property, plant and equipment 1,349,510
Long term deposits (97.550)
Net cash used in investing activities (3,202,332} (3837,743)
Long term financing from banking companies - net 6,088,000
Long term flancing from directors and associates 12.639.057
Lonyg term financing from other -
Repaymwnt of finance lease liability (1,460).688)
Net cash generated from financing activities 17,266,349
Net (decrease) in cash and cash equivalents (4.914,106)
Cash and cash equivalents at the beginning of the year : (199,522.836)
Cash and cash equivilents at the end of the voar 2) (2424564
e e
Cash and cash equivalents
Cash and bank balances 26 2396284
Short term borrowings 14 (206,620,848}
(204.224.564)
———

Th awneexel nvtes form an integral part of these fimancial statements.




WUBY TEXTILE MILLS LIMITE

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2011

Shate capital Capetal reserves | Accummulated lows Tital
Rupees
Balance as at June 30, 2009 392,000,000 3,240,000 (284.562.464) 110677556
Total comprehensive income for the yoar - . 93935541 9393541

Surplus realized on disposal of property,
plant and equipment - it of tax - . . =

Travederred from surplus onrevaluation of
property, plant and squipwient on sccount
of incremental depreciation - net of deforred

Balance as at June 30, 2010 392,000,000 320,000 (262.260793)  132.959.207

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2011

2011 2010

Note  Rupees Rupees
Profit / (loss) for the year 9,393,541
Other comprehensive income S
Total comprehensive income / (loss) for the vear TN
The amnexed notes form an integral part of these fimancial statements.
‘NOOR ELAHI PARVEEN ELAH1
CHIEF EXECUTIVE DIRECTOR
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

1 LEGALST, ATIBA.NDNATUKEOIW

Thecompany was incorporated in Pakistan on October 18, 1980 a4 a private limited company and was
mmwmwmm The registeredd oifice of the company is located at 1A, SMC Housing

Soctety, Shahti-e-Falsal, Karschi The shares of the company are quoted on the Karachi and Lahore stock
wmwmahmu manufocturing and sale of yarn, The manufacturing units am
located 0t Manga Road, Raiwind in the provimce of Funjab.

BASIS OF PREFARATION

Statement of compliance

These financial statements have been prepared in sccordance with approved accounting standardy as applicable in
Pukistan. Approved sccounting standards comprise of such International Financial Reparting Standards (IFRSy)
issued by the Intornational Accounting Standard Boand as are notified under the Companies Oedinance, 1984,

provision of and directives issued under the Companies Ordinance, 1984, Incase requirements diffor, the provision
or directives of the Companies Ordinance; 1964 shall prevail

2 WMMM
Thesse financisl statements are presented in 'k Kupee, which s the company's functional currency
23 Standardy, interpretations and amendments to published approved accounting standards

231 Suandards, interpretations and amendmimnts 1o published approved accounting standards that are effective
inthe curment yeor

n”

B IAS 1 (Amendment), Presentation of Financial Statements’. The ameodment is part of the IASE's annual
Improvements project in April 2000, The amendment provides clarification that the potential
settlioment of a lability by the issue of equity i not relevant 10 its classification as current or non-current. By
anwnnding the definition of current Hability, the amendmuent permits 4 Bability to be classified as non<urrent
(provided that the sntity has an unconditional right to defer settherment by transfer of cash or other assets for
at least 12 montiw after the accounting period) notwithatanding the fact that the entity could be required by
the counterparty 1o settle in shans at uny time. The company has applied IAS 1latsendrment) from Janaary 1,

2010, Wisnotexpectod for have a material impact on the company's finaocial statements.

© IASIT (Amensiment), Leasks' b effective from anmial periods beginning on or after January 1, 210, The
TASH defeted goidance stuting that 4 Jease of Lind with an indefinite economic life normally is classifiod as an
operating loase, unkess at the end of the loase term tithe In expected to pass 1o the lewee. The amendment
clarify that when a lease includes both the land and building slements, an entity should determine the
classification of each clement hased on paragraphs 7-13 of IAS 17, taking accoutst of the fact that land
norrally has anindefinite economic Tide. The amendment is not relievint (o the company's operations.

2 IAS 32 (Amendment). Financial Instruments: Presentation. Classification of Rights leces is effective for
annual periods beginning on or after Jantary 1. 2010 The IASS amended 1AS 32 to allow rights, options or
warranty to acquire a fixed number of entity's own oguity instruments for a found amount of any currency 1o
be classified &9 equity instruments provided the entity offers right, options or wirrants pro rata to all of ity
sxinting owners of the samw clas of its own non-derivitive oquity instruments. These amendments aro
unlikely to have an tmplication on the company s financial statements.

—_—_——————————e R ———
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that the largest unit 1o which goodwill should beallocated is the
uu-ammsmwmmwmummmmmm
amendment i not redevant to company's operations.

G IAS 39 (Amendment),' Cash Flow Hedge Accounting'. This amendment provides clanfication when to
necogize gainy ot fossen on hed ging imstniments as a neclassification asjustments in a cush flow hedge of forecast
transaction that results subsequently in the recognition of a fisancial instrument. The amendment clarifies that ]
gains or losses should be reclassified from equity f0 income atatement in the period in which the hediged forecast g
cash flow affects income staterent, The company has applied IAS 39 (Amendment) from January 1, 2010, ltis
ot expected to have any significant impact o the company s financial staterents.

©  IFRS 2 (Amendment), Share-hased Payment - Group Cash-settied Share-based Payment Transactions is
mummwuwmmummmmmzbmmm
recviving goods or services (receiving entity) in vither an equity settled or a casti-settled share-based payment

transaction to account for the transaction in its separate or individual financial statements. This principal even
applies if another group entity or shareholder setties the transsction (settling entity ) and the rocetving entity has
noobligation to settle the pavment. Ritronpective application i subject to the transitional requirements in [FRS 2.

S IFRS 5 (Amendment), Measiurement of NonCurrent Assets (or disposal group) Classified as Held-for-Sale’.
The amendment is part of the IASE's annual improvenwnts project published in Apeil 2009 The amendomenst
mmumsmwmwmmdmmwm
group) classified an held-forsale or discontinued operations. 1t also clarifles that the Tequirement of
1AS 1 still apply, particularly: paragraph 15 (to achieve a fair presentation) and 125 (sources of
estimation uncertainty) of IAS 1. The company has applied IFRS 3 (Amendment) fram January 1, 2010, Tt bs not
expected to have a material impact on the company's financisl statements.

S IFRS §, "Operating segments’. The amendment providos that the requirement for disclosing a measure of
Segrient assets bs only required when the Chief Operating Decision Maker (CODM) reviews that information. It
does not have a material impact on tse company’s financial statements.

@  IFRS 3 (amendmenty), “Business combinations” These amendments clarity that the amendments (o IFRS 7

amswmnmm mmmuwumwmmm
the companents of NCI that are the present ownership intarests which entitle their holders o a proportionate
m«mw.wmmhmdwmﬁahmahunmmwnhm
ownership nstruments’ proportionate share of the acruinee’s identitiable net assets. These amendmimts rquire
an entity (in @ business combination) 10 account for the reptacesent of the acquiree’s share-based payment
tratactions (whether by obligation ur voluntarily), Le, split between consideration and post<ombination
expenses. However, if the entity seplaces the acquires's awards that expire s a consequence of the business
combination, these are recognized s post-combination expeoses. These amendmenty do not have o msaterial
impact on the company’s financlal statements.

S IFRIC 19 (amendment), “Extinguishing financial Habilities with equity instruments’. [FRIC 19 dlarifies that
mmwmmnm.wwumwhm
with a paragraph 41 of JAS 39 Financial instrumenty: Recognition and Mensurement, The equity instrumwnis
Iswued are measured at their fair value, undess this cantsot be rellably messere, i which case they are nwasured at
humuhwwwmabhmwhmumm
interpretation does not have a material mpact on the company's financial statoments,

=



232 Standards, interpretations and amendments (o existing standards that are applicable to the company but are
not yeteffective

mmumummmmmunmm
WMMMWmMWM-

9 IAS1 (amendmunt), Presentation of findncal statements’, s effectivee for annal periods beginning on or after

lumyi.!m The anndment cliritios that an entity may choose to present the requised analysis of fems of

WnWWh&MthwahbmuuM
statements The smendrnent bs not expeeted to b Mwumwmwm

O IAS24 Relased Party Disclosures (révised 2009y (effoctive for annual periods beginning on or after Januars 1
mummmuumummmmmmmmmmm
requirements for govwmment-telutesd entities. These amendments are unlibely 10 have an impact on the
compuny's tinancial statements.

S IAS M (Amendiment), ‘Interim financial repocting, i effoctive (or annwal period beginaing on or after Jamuary
12011 The amendment provides gaidance 10 Illustrate how 1o apply disclomure principles in 1AS 34 and add
dischomire eoquirements around the cirumatancas lkely 10 affect fuir values of financial instruments and theis
classification, tranafers of financial natruments tetween diffesent levels of the fair value hietarchy, changes in
classification of financial assets and changes in contingent liabilities snd ansets. This amendment is not expected
tohavea material impact on thi company s financial statements.

B IFRST, Favanclal Invtraments: Disclosistes’ (effective tor anmual periods beginning on oe after lanuary 1, 2011)
The amendments add an explicit statement that qualitative disclosires should be made in the contuct of the
uantitative disclovsires 1o better enable users fo evaluate an entity’s exposure 1o risks arising from financial
staterments, In addition, the IASH amended and removed existing disclosute requiremonts. These amendmenty
weoudd resultinimnereass i disciontnes in the financial staternents of the company.

o [FRS-9 Financial Instramenty’ (effective for annual perods boginning on or after Jansary 1, 2003). IFRS Y ks the
first standard tssied s 2 part of 4 wider project 1o Teplace 1AS 30, (FRS 9 refains but simplifies the mised
measyrement moded and estabilishes two primary classifications depends an the entity's business model and the
contractual cush flow charactesistics of the firiancial asset The guldance it IAS 3 on impatrment of financial
anseti and hedge accounting contines o apply .

o [FRIC 13, Custumer Loyalty Programmes’ (effective for antual periods begmning on o after Janaary 1, 2011),
The amendement clanify that the falr vatue of the swird crodits takes into account the amount of discournts o
incemtives that otherwise woukd be offeeed to customer s that fuve not earmed th s and credity.

8 IFRIC- 14 1AS 19- The Limit on s Defined Benefit Assets, Minumum Fonding Requitements and their Interaction
{edfictive for annual periody beglining o0 or atter fanuary 1, 2011). Thess amendments remove wmintendod

mmmm»m.wummnwmnu
campany

o MMMMMMWMMMMMMW
on or after July 1. 2010 are conniderad not 1o be elevant or o have any significant impoct on the company's
financlal reporting and operations.
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3  BASISOFMEASUREMENT

These financial statements have bevn propared under the hintorical cost convention except 10 the extent that certain
ttems of propesty, plant and equipment have been stated at sevalued amiunt, stalf retirement banefits are recognized
at present value and revaluation of certain fimancial instruments are stated at fair value

ol the policies the management considen critical because of their camplexity, judgment of estimation 4
Nidgrmai ary 3

continually
evaluated and are based on histarical experivnce. including expectations of futune ovents that are belioved o be
reanonable under the circumstances. These judgmints involve sssumptions or estimates i tespect of fture events
mummNymmummmmmmdwmw
or aress wheve assamptions and estimates are significant 1o the financial stabements are as follows.
‘31 Provision for taxation

The company takes into account the current income tax law and decisions taken by the appellate authoritis
Instances where the company’s’ view differs from the view taken by the income tax dopartment at the
ansessnwent stage and where the compuny considers that its view on ftems of material nature ix b accordance
withlaw. the amounts are shown an contingent labilities.

32 Staff retirement benefits - gratuity
Ceertain actuarial assumptions have been adopted as disclosed in retevant notr (0 the financial statements for
valuation of present value of defined benefit obligation. Any changes in these sssumptions in future vear might
ulfect unrecognized gains and lowses in those vears.

33  Financial instruments

Thee Lais value of fmancial imstraments that are not traded in an active market is determined by uxing valuation
techniquen based on assumptions that are dependont on market conditions existing at balance sheet date.

34 Property, plantand eqaipment
mmmwwwmwwumwmmm

basis. Any changes, if material in the estimates i futune yoars might affect the carrying smounts of the
mmam.mmwm.menqmmu
©impalrment.

35  Stocksintrade and stores, spares and loose tools

uwdmmmmmum-m.mmnmtumwmn
following sccounting estimatesand judgnwnts




V.

331 Valuation uf raw material

Dioe fo erratic variation ki cotton prace in the month of July 2011, August 2001 and September 2011 canging from
PER 4800 per mouid 1o PKR 7300, the taw material cost can not be determined st teplaceiment cost as
recommended in the paragraph 32 of 1AS 2. The vaiuation has beeo made on tise basts of realization value
Amount realiznd on accourit of cottoe component has been determined on the basis of sale price of yam sold
during the month of fuly 2011, August 0017 and September 2011 The vakie of raw cotton as on June 30, 2011 kas
beertrochiced by Re 15442880 dun to above effect.

332 Valuation of finished goods
Finished goods have been, valued at cost or net nealizable valoe which ever is lower as defined in
International Accounting Standards (1AS) 2. The value of fintshed goods as on June 30 2011 has been
reduced by Ri, 4029304 doe tacarrving stock al net realizable value,

3.5.3 Valuation of work in process

Work in process has boen valued ot value of cotton as determined above plus overhesd cost.

354 Valuation of waste
Wantir han been vatied at net realizable value as defined in International Accounting Standards (LAS) 2
pT ) Oﬂwwiwdvuam&pu pleaty, or arneas wh phions and estimates are

shgnificant to Wmuonon

361  Provison for doubtiul debts
362 Estimution of et eoalizable value

The significant accounting adopted In the peeparation of these firancial statements ate set out below. These
pobichos have boen conmtstently applied o all the vears presented unhes otherwse stated.

Defined benefit plan

The company operates an sunfutded gratuity scheme covering forall its permanent employees who have attained the
minimnm qualifying period for entitienmsent to the gratuity,

Prowislon bsmade anmually tocover thee obiigation o the basty of actuarmal vabuation and charged to income currently.
The must recent actuarsal viduationy win carrmd on June 30, 2009 asing the Projocted Unit Crodit Method.

Net cumulative unmesognised actusrial gaine / losses relating 10 provious reporting perfods i excess of the higther of
10 percent of present value of defined beoefit abligation or 10 prroent of the fair valoe of plan assets are recognizid s
Income or expense over th estimated remaining working fives of the employess.

42 Taxation
Income tax expenve comptises current and deferred tax. Income tax experse b recogairdd §n the probit and loss

mm»wmmnmuwmmwmmwmmm.hwhumnb
recognbaed in equity o below equity respectively,
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421 Curcent

Provislon for cuthent taxation is based on taxability of comain income streams of the company under
presumptive / final tax regiene at the applicable tax rates und romaining income stroumy chargeoble af curnent
ate of tauation wnder the nofmal s regime after taking into sccount tax crodit and tae rebates available, i any.
The charge for current tax inclades any adpustment 10 past years liabilites.

422 Defetred

Detorrod bax i provided, using the balance sheet onall emporary diflerences at the balasce shevt
date b the tax base of and Habilities and their carrying amounts for financial reperting prrposes.

Deferred tax fiabilitien are recogniaed for all taxable femporary differences and deforred tas assots aev ecognised
for all deductible emporary differences and carry forwand of unsed tas losses and ts credits (o the extent that it is
probable that futun: tamable: predits will be available agains which deferred tax asset can be wtilized, maept where
tha deforred 1ax asset relating o the deductible temporary difference arves froom the initial rocogition of an amet
or labslity that, st the time of transaction, atfocts neltver the accounting nos taxable profit.

The carrying amount of deferred tas assots is reviewed st each balance sheet date and reduced 1o the oxtvnt that i iy
00 Jonger probable that sutficient taxable profits will be available o allow all or part of the deferred tax anset o be
utilized.

Deferred tax amset and liability s moasured at the tax rates that are expected (0 apply 1o the period when the aeset
Aa realiaed o the labitity s setthed], based on the rates (and tax Jaws) that have been ertacted or sulstantively
enactind at thw balance sheet date.

Trade and other payable

Linbilities foe tracle and other amounts payable are measursd it cost which bs the (air value of the consideration
o be paied in future for goods and services revevid, whethes or net Blled fo the company,

Provisions

Provisians are recognised whes the company has alegal or constructive obligation as o rewilt of a past event, it is
probabie that an eutflow of resources embodying economic benefits will be required 10 settle the obligations
and a rellable estitmate of the amount can be made of the smount of obligation.

Borrowings and borrowing costs

Barrowings am recorded at the proceeds recetved. Finance couts are accounted for on an acorual basis and are
included incurrent labilities 30 the extont of the amount rematning unpuaid.

Baerow ing conts are recognized as an expense in the period in which these are incurned except 10 thie externt of the
borrowing costs that are directly attributabie to the scquisition. tion or production of a qualifying asset.
Such barrowing costs are capitalized as part of the cost af that asset up to the date of its commimioning.

Property, plant and equipment - swied

Recognition

Froperty, plant and equipment except far frevhold land are stated At cost / revaluation less accumulated
depreciation and any identified impairment loss. Freehold land fs stated at sevalued amount. Cont of tangible

dssots consists of historical cost pertaining to erection / construction period and other directly attributiable cost
of hringing the asset 1o working condition.

| B
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Subwequent costs are included in the anset's carrying amount or recogniaes as & separate dsset. us appropriate.
orily wheen it s probabie that futisre economic benefits sssociated with the item will flow o the compary and the
cost of the item can be measured roliably, AR other repuir and maintenance costs are chargod to income during
the perdod it which they are incurted.

Depreciation on all tems of property, plant and equipment except for freebold lund 1s charged to income
applying the reducing balance method using the res apecified in note 16,1 An amount equal i incremental
depreciation (net of defernad tax) charged during the year on revalued amounts of property, plant and
equipment has been tansferned from surplus en revaluation of property, plant and equipment 1o accumulated
profit / (loss) through statement of changes in eguity.

Depreciation on additions is charged from the month in which the asset bocome available for uses while no
depreciation s chargod in themonth of disposal.

Derecognition

Aritenm of property, plant and ogquipment s derecogedzed on disposal or whien no future economic bemfits are
ancpacted from it use or disposal. Any mwbquthgmbcu?muhm(abhwd-h
difference between the net disposal proceeds and carrving amount of the asset) in included in the income
staternent in the year the ssset s derecogniad,

Capital work in progress

Capital work in progress is stated at cost Jess any identified impairment loss. Transfirs are made 1o nefovant
finod sssets category as and when assets areavatlable for use.

Accounting for leases and assets subject to finance lease
451  Finance lease
Recognition

Leases where the company has substantially all thw tisks and rewards of ownership are classified as
finance lease, Assets subjoct to finance Jease are initially recognized at the commencement of the lease
teem at the lower of present value of minimm lease payments utder the lease agroements and the fair
value of the leased assets, vach determined at the inception of the lowse. Subsequently these assety are
stated at cout lews accumulated deprociation and any idmtified fmpairment loss, The related rental
obligations. net off finanoe cost, are included (n labilities againmt assets subject 1o finance loase. The
labtlities are classifivd as current and non curront depnding upon the tining of payinents.

Financial charges

Leaw payments are allocased between the labality and finance cost so ay to scieve s constant sate on the
batanoe outstanding. The finatcecost is charged to income over the lease term.

Depreciation

Assets soquired under a finance loase are dopreciated in the seme manner and at the same rates used for
simtilar ownied assety, 50 a8 10 deprociite these assots over their estimated useful lives inview of
of ownership of these assets at the end of lease term. Depreciation of the leased assets is charged 1o

income

*




Incorme arislag from sale anc leas back transaction. if any, which results in finance lese, & deferned and
amortized equally over the biase period.

481  Operating lease
Leases where significant portion of the rick anct rewards of ownenbitp am retatned by the leanor are
clasuified as operating leases. Payments made under operating Joases are charged to the income on o
stralght-Tine basls over the period of lease.
4.9 Stores, spare parts and loose tools
These are valued at lower of vost and net reatizable value. Cost in dutermined by moving average method. Items
considerad obmolete are carried at nil value. Items in tranait ane valued ot cost comprising invekce value pis
410 Stock intrade

These are valued at lower of cost and net realizable value mcept stock in transit wivich are valued ar cost
~comprising invoice values plus other charges incirmed sp to the alance sheet date. Cost s determined s under.

Raw matorial Wetghted average cost

Packing material Moving average cost

Waorkin processund finlshed goods. — Rane material cost plus appropriate manufacturning overhead
Wastke Net realizabiy value

Net roalizable vatue signifies the estimated selling praes in the ordinary course of bustness Jess estimatest costs
of completion and the estimatod costs nevesaury o make thesales;

411 Trade debts and otherreceivables

Trade debls aryginated by the company are recognized and cirried At ariginal nvoice value less any allowance
far wncoflectible amounts. An estimated provision for doubtful debts i made when there is objective evidence
that collection of the full amount & nolonger probuble. The amount of provision is charged to income. Bad debty
are written off as incutred. Other rcelvables are stated at amortized cost. Known impatted recsdvables are

412 Cashand cash equivalents

For the purpose of ciush (low statements, cash and cast equivalent comprise cash in hand. with banks on curnent
and saving accounts and short tlerm borrowings.

413 Foreign currency transactions |

Monetary awsets and Habilines in forvign currencses are tranddated into Pak Rupee ot the rate of exchange
prevailing at the balance sheet date, except those covered by forward contracty, which ure stated at contractd
rates. Forvign cutrency transactions amw translsted ints Pk Rupees at the rutes provailing at the date of
transaction owcopt for those covered by forward contracts, which are iranslated st contrucied rates. Non
monetary (e are translated into Pak Rupee on the date of transaction of on the date when fair values are
determined. Exchange differences are included i income currently.

—
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Revenue recognition

Salen are recorded on dispasch of goods to the customers.

leturn on depouits with banks is recognized on a time propartion basis by reference to the princrpal outstanding
and the applicable rate of returm

Dhividensd s recognized as income when the night o recetve dividend s established.
Financial instruments

Financial awets and financial labilities asy recogaized whent the company becomes a party 1o the contractual
provislons of the instrzment and derecognizit when the company loses control of contractual rights that
comprise the financial assets and in case of financial liabilities when the obligation specified in the contzact is
discharged, cancelled or expired. Any gain or Jess on derecognition ol financial assets and financial Habilities s
nwluded in the profit and loss sccount for the year.

All firancial ansets and fisancial Nabifities are initlally measured at cost, which is the falr value of the
consideration given and received respectively. Thise financial assets and liabilities are subsequently measured
at fair value, amortized cost or cost. as the case may be. The particular recognition methods adopted aro
disclosed in the individual policy statements associated with vech item.

Off setting of financial assets and liabilities

A financial asset and financlal Hability iv offset and net amaount bs teported in the balance sheet it the company
has bogal eeforceable right o st off the recognized amounts and intends cither o setthe on net basis or to realize
the assats and settle the Uabitities simultaneousty,

Impairment

Ateach talance sheet date, the company reviews the carrying amournts of its assets to determine whether there
is any indication that those assets have suffered an impairment Joss If any sich indication exist, the
mmahmbmmmnmwmuhwumuﬂ
Recoverable amount s the greater of net selling price and value in use.

If the recoverable amount of an asset bs evtimated 1o be lews than (ts currving amourit, the carrying amuount of the
asst is reduced to its recoverable amoant. lmpairment lowses arv recognized as an expense immodiately.

“Where an impairment loss subsequently reverses, the carrying amount of the asset & increased 1o the revised

estimate of its recoverable amount. but so that the incroased carrying amount does not exceed the carrving
amount that would have been deteriined. had no impairment foes been recognized far the asset in prior vears.
A reversal of an impairment boss s recognlzed as income immediately.

Related party transactions

All transactions with related parties are carriod out by the company at armw’ length price asing the method
prescribed under the Comparies Ordinance, 1963 with the exception of loan taken from related parties which s
intorest / mark up free.

Dividend

The dividend in rocognized as a lability in the period inwhich it isapproved by the sharsholders.
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ISSUED, SUBSCRIBED AND IAID UP CAPITAL

2011 w10
Number of shares..

2001 2010
~Rupees
ol ey
y 1 2

uﬁmanwwwmmmuu
year

‘ areasfollows.
Associated companies - Numberof shares
Naheed (Tvt) Limited 00500
Sunrise Bottling Company (Pvt ) Limited . ; _&%
T Ty L e i
Theteis nomovenent in share capital during the year. — B
CAPITALRESERVES R

Thebalance on this account ropresents reservos crosted un sequeisition of special national fund bands.
Thi surplus ovet book values neaulting from mvaluation of property, plant and carriod out on
s 30, 2008 (previously these revalued P 30, 2001 and Septembes 30, 2004), adiusted by surplus

Wmmmhwdi‘w

553764378
Addition during the year .
Tm*ﬁw“ inrospect of -
M«:{ﬂj t ':a 12888130

19.827.892
Surplus o revaluwation al the beginning of the year S31.930.486
maw-:‘mmdm;. ..
“Revaluation af the be ;
Incremental lon on revalued assots 16,939,.762)
Disposal of property, plant and equipmumt v B

LNLAS6,000
Deprociation ta Incremental value arising die 1o revaluation of property, plant and equipment |y
adjusted the arising due to revaluation of propeety, and oquipmend and charged to
mmumﬁwﬁwm. L
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__RUBY TEXTILE MILLS LIMITED ANNUALREPORT 20T1
Note 2011 w10
LONG TERM FINANCING FROM BANKING COMPANIES e RUPES e

Bank Al Habib Limited
Term finance ’ 81
Term finance 52

Habib Mutropolitan Bank Limited
Commercial lean A4

Cutrent portion
Ower due portion

MuM&meMWMWmeImMMMﬁum
into term finance, The luan fs interest froe and is repayable in twilve monthly installments commenced from January
2010, without any grace perivd. The loas bs paic during the vear.

The has rescheduled it ferm finance loan previously obtained for rettrement of tmport documents of
muachinery. The koan is able in &8 monthly installnyents of Re. §12,500 commencing from January 2011
with one yoar grace | The loan Is to markup at the rate of theee months KIBOR plus 15 June 30, 2010 -
with floorand cap of 85%) per annum.

- “lmgg'ﬂlhn), Book debes mmm';:“

w over
Mm up Pﬂmr-udurr i Wd-fr
dwmpmmmlmk muﬁmm“ummaﬂ quluumuﬂ
counter guanantes.

Tnﬁuactwumbtm-d_m of existing cutstanding term loane. 1w term finance
insecured against legal Ra. 5.5 million and q-ih{d. won fived ansets of the including
land 74 Kanal & 13 mvarlan), bullding and plant and (valuing Rs, 645 millions). over
mmznm“mmucu de%nh
in 10 years yirars grace period commencing from carries mark up rate angsum for
firt ywarafter first yoas three months KIBOR plus 1% : =

LONG TERM FINANCING FROM DIRECTORS AND OTHERS
Unsecured - from related parties

Directon .

Associated companios

LA MuMwlmMMmWhmmmMman

from banking compantes




10 DEFERRED LIABILITIES

Staff retirement benefity - gratulty
Deferrnd taxation

101 Staf retivement benefits - gratuity

102 Movement in the net lability recognized in the
balance sheet

Expense for the year

Closinig net Lability
103 Movement in present value of defined benefit obligation

Present value of defined benefit obllgation - opening
Current servioe cost

‘ w:-/w
Actuarial 2
Benefits paid

Tresent value of deftned benefit obligation - dosing
104 Historical information

LIR30
. (osaesn)

Present value of defined benefis abligation

Experience adpustments on plan Habilities

Discount factor umed
Expected rate of salary incooases




The schemne provides for wrmunal benefits for all of its permanent emplovess who attain the minimum
period. Annual change is srade on the basis of actuatial valustion carried on ising Projected Unit Credit Method.

10:9 Expected gratuity expense for the year ending Junw 30, 0112 works out t0 Rs. 5,289 509
10.00 Deferred tasation .

Thenet lishility for defertod 1axation comprises of tesporary ditferences.

Taxable wmporary difference Note

Accelerated tax dupreciation allowance < own assets

Deductible temporary differences

11 LONG THRM LOANS FROM OTHERS
These are unsecured interest free Jaans from pasties and the parties have agreed thut they have no intention to
12 TRADEAND OTHER PAYABLES
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13 ACCRUED MARK UP/INTEREST

mup/muﬁmndmmw
wrm flinancing

Liabilities against assets subject to finance loase
Short ferm borrowings y

14 SHORT TERM BORROWINGS

Secured - from
s basnking compares ",
Urnecured

Tentporury book overdraft 142

Shmlzmnmﬂaﬂmn available from conmercial banks snder matk arrangements amounting Rs. 495

mdilon (2010 Rs. MMWWIMW“MMM
mmmmﬂmwmw;mm.Wmdw
exicutive and sponsoring directors. These careies mark up from 13.29% 1o perannum (2010 1A55%
o 14.50% mm}ﬁﬂmwﬂaﬂnmvmﬂ% A1
Mwwumhbmdmhwmdhlmm bank accounts.

15 PROVISION FOR TAXATION
Opening balance
Provision for the year
Adjusted during the year

16 CONTINGENCIES AND COMMITMENTS

161 Contingencies

1611 Departmvental appeal Collector of Customs against the i pendding bofore the Lahore Coury,
mmmmaaumm,muu againat the company. i

1612 Application Collector of Customs for recovery of custom 'mmw&.&tmﬂ!bnhrndh‘m
WM&MW-.MM&M!mandkl million b the

1613 wamwmedempkMﬂhmo:kum.
1614 wmdwmwmmmn.mmu:unmnm
1615 wmmmwmmmnmmmwmm

1616 The company las obtained stay order from Lahore Court against the payment of dectric 1 LESCO. Any
mthhh—amﬂhmmﬁ.ﬁmmddﬂwM. i

1617 Company has provided finance cost as claimed the Habib Metropoliton Bank Limited. However, the company
does not dmﬂumeumpau:u%m&hmhlﬁmmdhmdw
I not ascertainablé s at June 30, 2011

162 Commitments
1621 S:uu&mmwwdmuzmmm.wmamu
17 FROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment 171 L3289 1039407133

LOMO2289 1059407133
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Noty W 2010

17.1.2 Depreciation has been allocated as follows, —Rupees.

Cost of sales 231 4,642,620

Admisistrative expenses 3 LN&ET

45,689,499

1713 Revaluation of property, plant and equipment —=———

Had there been no revaluation the original cost and accumulated depreciation of revalusd assets would have

been as follows s on June 30, 2011,

Accumalated

Farnculans Cont depeeciation  Book value

Freehold land

Factory building

Mant and machinery

Total 2011)

Total (2010

Frevhold land, building. plant and machinery were rovalued as on Juno X), 2008 (previously these were valued oo
September 30, 001and September 30, 2004) by independent valuers "M/S. BFA (Pv1) Litnited, Valuers and
Engineers, Lahore”. Thin valuation resulted in surples on revaluation of

to R 135,175,578 which wau credited h-upimwmduﬁmdm
the requirements of section 235 of Companies Ordisance, 1984 The
ot present depreciated value method.

1% LONG TERM DEPOSITS
Bank guarantoes
Security deposits
19 STORES, SPARE PARTS AND LOOSE TOOLS
Stores
Spure parts
Loose tools

20 STOCK IN TRADE

Raw material
Waork in process
Findshed goods and waste

201 Carrying value of raw material and finished goods include Ra. 124,585,795 (2000 : 90,611,345 pledge with bank.

202 The cout of raw cotion stock is Rs. $47.202,197 which has been writttens down by Rs, 15,842,850 and cost of finished
joods (yarn) is Ra. S8482.227 which hasboen written down by Re. 4,029,304 dar 1o NRY adjustinent.

*
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21 TRADE DEBTS
Unsecured - Consldered doubeful

Local yam debtors
Local waste debeors

Less : Provision for doubtful delas

21 LOANS AND ADVANCES

Comidered good
Advances to

Suppliers
Purchaser
Employees against Salary & Wages

Letters of crodii

23 TRADE DEFOSITS AND SHORT TERM PREPAYMENTS
Margin deposits for - Export bilis




Cont of manufactuned 21

Packing matrrialy conssemed
Salarien, wages and other beofits 812

Depreciation 72

20611 Raw material consumed




29 OTHER OPERATING INCOME

From financial assets
Trofit on bank depesits

From non financial assets
Gain on sale of property, plant and equipment

Mnmmmyw

Commission on ¢
Local sakes

Freight and carriage on :
sales
Local sale

Other expenses on ¢
sales
Local sales

mmumw Nl

Auditors' remuneration 32

Adverbement -

JL1 Vhds dnctudes R, 2340702 (2000 : Ra. 1.385.626) on icooum! of sbaff retiremsenet benefits - gratuity.




Statutory sudit fee
Half yearly and other reviews
Review of code of corparate governance

2 OTHER OPERATING EXPENSES
Loss on dinposal of property, plant and equipment

3.1 The assimsmont of the comparny will be finalised i of export procoeds
mtammmmmmwmhmdm%
x0.

34.2 The numernical reconciliation between the average tax rate and the applicable tax rate has not been presented in these
financial stutementn, 35 e total income of the company (accounting loss) falls under presumptive tax regime of the
Income Tax Ordinance, 2001

35 (LOSS)/ EARNINGS PER SHARE - BASIC AND DILUTED

35.1 Flasic (Joss) / earnings per share
Profit / (hess) for the year

Wetghted average number of ardinary
shitres outstarvding during the year

Eaenings/ (low) per share
352 There Is no dilutive effect on the basic earnings / (Joss) per share




| RUBY TEXTILE MILLS LIMITE

3 CASH GENERATED FROM OPERATIONS
Profit / (loss) for the year before taxation
Adjustments for :

Finance cost

Exchange galn on forelgn currency accounts
Gatn on disposal of property, and equipment
Iau:&pualdm.mdw

Profit before working capital changes

Effect an cash flow dur 10 working capital changes
(Incrvase) / decrease in current assets

Stores, spares and loone tools

Stock in trade

Traule debts

Loans and advances

Trade deposits and short ferm prepayments
Other receivabies

Increase / (decroeso) in current labilities
Tradde and other payables

37 TRANSACTIONS WITH RELATED PARTIES

The related parties comprises amociated companies. directars und management pessonnel. Amounts dug to
mmmmmhw’iuubhmmnnm:y ; ‘

Lang term fruancing feom diroctors G
Lanyg term Anancing from sssociated compunien 9
Thero are no transactions with key management personnel.

The company has related party  with ity associated It directors and executives officers
Transactions with ruwmmwmmmwwu/ummm
aforementioned concemes. All transactions are carried out on commercial basis.

mamu..umu h::dty. mmmmwzumauwmma-
mmmum»uhwmmnmmmm-wm
management personned.

There ate no transactions with key managemont other than under fheir e of employments /
entitlernents, Balance from related are unsocured and repayable on demand or as contracted.
Amounts due torolated parties e shovety in the relevant notes to the fisancial statements.

*
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35 FINANCIALINSTRUMENTS AND RELATED DISCLOSURES
The company hus exposttres to the fallowing risks from its use of financial trest

31 Creditrsk
BT Liquidity riak
383 Marketrisk
The board of directors has overall for the establishment and oversight of company’s risk manogement
framework. The board s also responsible for developing and monitoring, the company’s risk mansgement
W1 Creditrisk
3511 Exposuretocredit risk
Credit risk t the tisk of financial low to the company if a customer or 104 financial instrument
faily to meet it contractual obligations, and arises principally from the debts, loans and advances,

trade deposits and shoet tesm prepayments and cah and bank balances. Out of total financial asmets of
Rx. 20617 million 2010 : Rs. 17,851 million), financial assets wihich are subject 1o crodis rish uggeegate to
Rs. 28,804 million (2010 Rs. 15454 million). The carrying amount of financlal assets represents the masimim
credit exposure. The maximum exposiire to credit risk at the reparting date i as follows

Long term deposits
Trade debis
Louns and advances
Onher recelvilies

Cash and bank balances

3812 mmwmwmumauununmmuwwma-
follows.

Domestic 13478267
—ﬂm
13 Themaxi F —ﬂmmmummwmamb.m

Yam
Wiate
. _ﬂ.'A'W

3814 Theagingof trade debiors at the twlance shoet is as follows.

Past due 0- 30 doys KA91.508
Past due 31 - 90 days 3,364 567
Mare than one year 1617392

R,

Based on the past experience, sales volume, considerntion of financial position, past track records and recoveries and
M&Mhm%ﬂ&hwﬂhmﬁm%m“w

year.
382 Liquidity risk
lmhﬁiytﬂhththl&mﬂa Il not be able 1o meet its financial obligations due. The
w mubapﬁhwnwmdmnhnmﬂut
mnmmmmmw stressedd conditions, mmm
mhnas damages to the company’s reputation. The following are the wmawm
MpMMMhmwdmw
# —
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3821 The conteactual vash flows relating to the above financial Habilities have been deternined on the basis of mark
mmaumumw—dﬁk:whnih&auknaﬁummm&mcz

statemonts.
3483 Marketrisk
Market risk in tho risk that the vaiue of the financial instrunent may fluctuate as 2 result of changes in market
Mm«hnd:mﬂwadwhﬂ“dummmmm
sentiments, speculative supply and demand of sscunties. and liquidity in the market. The company is
3831 Currency risk
Exposure tn currency risk
The: 15 exposed to curnency risk on trade debty, bocrowing and invport of raw material and storss that are
Mu’.mmwuwwmauw In US Dollar
and Euro. The currencles in which these transactions primarily are denominated is and Buto. The
company ix it expesed to forcign curnency risk asat yearend.
Trade debes 2011 S e e
Trade debts 2000 - - - P

The following sygniticant uxchangs rates applied duering the year.
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£ of mulm&.wuﬂdhv-
u‘:gh-dn; h“'m&w v following et Adva—d)

mwamdmmwmmmammm
mu hqumm-nnmuumm»mmmm o the hals that all

LS Dullar

Eura

The sensitivity snalysis prepared is not necessanly indicative of the effects on profit foe the year and labilities of the

coempany, !

3532 Interest rate risk

m?“umumuuhqu:mm-mwﬁm l::mnmmd
term depority and mmmmmmhmmmwm
profibeod the company’s Infernst beariog financial instrament san follows. 2011 2000

Financial assets

Flousteial Habulities

Variable rate instruments

Flaanclal sssots

Financial labilities

mmmwmm

company does hot sccou for aty fined rate financial sssets and labilities wmwmuuu-.

mamﬁmmmmmmmfuu

Cash flow sensitivity analysis (o variable rate instruments

A change of 100 basts potnts in interest rates at the reporting date would have: {decreaned) equilty and
shown bolow. Thin Md*ﬁh

Mahwhm o analysis asmarnes ‘particular fonegn

Fairvalue of financial assets and labilities
ﬂ-unyh‘ ufall financial (nstruments reflected mmwmmum

Fatr value i deternsined oo the busts of objective evidence at each reporting date.
Off balance sheet items e Kupee——

S ==
Letters of coedit —hs

mmwamimwwuwmmummuuwm-
notes to the financial statements.

1 2m0




3 CAMITALRISK MANAGEMENT
Thee when isto It ability to continue asa concern inardes to
ANy w prime object ‘m ufqu-nl £omg

for and 1o maintain
mﬁhmmd " an optimal
In arder the  the the of dividends w0
wm«dﬂwﬂuw:mmv company miy adpst the amount paid
Cmmh?lmmhmmhmmovlhtmhhudh n::&u-
mmm:wrwmm:mwwun mﬂum e
Rupees
Tutal Rupews
Total capital smployed Tuspees
Gearing ratio Percontagye

40 REMUNERATION wmmmmm

mmmmmmwmmw _ The chtlef evecutive is entithed s free use of
Mu&ﬂmd&tmlﬂt the definttion of evecutives as defined in

Number of persoms

41 CORRESPONDING FIGURES

Figures have been rearmanged / seclassified whenwver nedessary for the purpose of better presentation and
comparison. Nosignificant reclassification wire made in these financlal statements.

Note Heclamification Nature n Turposs Rupees
From 1o |
19 | Stockm made E’W"‘" Packng matenal || Merter Frsermation 753205
42 DATEOFAUTHORIZATION FORISSUE
The financial statements were authorized for imue on October 10, 2011 by the board of directors of the company .
43 CAPACITY AND PRODUCTION
Spindles Irmtalled (numbers)
Spandles worked (numbers)
Trwtalled oxpacity converted in to 20/ (Kgs |

Actissl production of yan convested le to 20/x (Kgs )
Number of shifts workesd per day

131 Itis difficult 1o determine described production and the neultant production conversed
Z‘uoy‘:@mzuw industry, sinco nmmmq-\dh‘. vanous factors such as type
ot e

o raterial usod ete, It would alwo vary acconting to the trend of production adopted

44 GENERAL
441 Figures have boen rounded off 1o the nearest of Rupes.

“u2 Tsl-mb-nmm;wd mclassified whenever necessary for comparison. However,
ajor reclassification n&mwmwm“
45 EVENTSAFTER THE BALANCESHEET DATE

There beesy enty cccurring aller balance sheet date.
NOOR ELAHI PARVEEN ELAHI
CHIEF EXECUTIVE DIRECTOR

*
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FORM OF PROXY

The Company Secretary, PLEASE y
RUBY TEXTILE MILLS LIMITED, &U( Tl: . of S held
203-Faiynz Centre, 2 Floor. PR s
3-A. SM.C. Housing Soclety
Shahrah-Faisal
Karachi-73300.

1/We of

being a member of Ruby Textile Milis Limited hereby appoint

of

whais also member if Company vide Registered Folio No...._as my / our prosy to attend, act and vote
for me / us and an my / our behalf at the Anmual General Meeting of the Company to be held at 203
Faiyaz Centre, 2* Floor, 3-A, SM.C. Houstng Society, Shahrah-e-Faisal, Karachi-74400 on Monday October
st 2011 at 00 p.m.

In witness whereof | have set my hand thiy day of 2011
Date:
Place
Member’s Signature:
Notes:
1 Thisprexy form must be deposited duly completed in the Company's Registered Office at Jeast 48 hours
before the mieting.

2 Aprasy st bemember of the Company:
3 Member's Signature should agree with the specimen registered with the Company,

# ——

I e B




