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FOREWORD

The Pakisan Economic Survey for 1971-72 avtempts to describe the pertor-
mance of the xconomy in a tragic year. The task has been especially difticult
becanse the framework of the cconomy changed almost beyond recognition within
ihe space of tle year. The flow of data from East Pakistan was disrupted early
n 1971 and wspended from December, 1971, The ctatistical section presents
data on an allPakistan basis for as long as the figures arc available. The analysis
m the text hasperforce had to focus on develapments in West Pakistan,

The heurs for foreign wade, exiernal debt and aid the bulance sheets of
financial instiwjons and many other economiv aggregates have heen affected
by the devaluiion of the rupee in May, 1972, Inthe brief period since the dc-
cision, it has 1ot been possible (0 re-work these figures and all data in the Survey
are carried 1 terms of pre-devaluation  rupees. “This has the merit of
maintaining somparability with preceding Years, especially since devaluation
affects only mont one and a fyalf months of the current veur's {ransactions.

Several cranges in presentation have been made.  The chapler o puhlic
finance has teen dropped in order 1o avold overlapping  with the com-
panion volune The Budger in Brief. The chupiers on « Water and Power &
and * Transpert and Communications ~ have 4lso been elintinated. The statis-
tical scction omiinues to carry dati o1 these arcas for the henefit of readets wie
use the Swrey as a basic source of material in their work. An attempt has
been made tosimplify the presentation as well as to vendey it more concise.
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3. N, KAZL
3. Pk., S. K.,

LCSP.
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FCONOMIC TRENDS IN 1971-72

' The tragic events that colminated in the Jorcible dismemberment of
thecmmtry in the middle of the year produced inevitable and far-reaching .
comequences for the economy. ) A conmion market built over a quarter
cemnry of growing econoinic and financial infegration was disrupted and
eveitually destroyed, forcing urgent changes i the preduciion and trad-
ingpatterns of the ccenomy.  The obligations assumed and commitments
maie by the country as 2 whele remained intact, while thc resource base
for meeting them became restricied to one part of the country. (The
aftemath of the war with India brought an ineluctable diversion of do-
mesic resources to uieet the imperatives of the country’s defence ; there
wer: interruptions in the fiow of foreign frade and localiscd shortages
resuting from tenmiporary disruption of transpert and distributory scrvices.)
A tiird set of problemis emerged as consequeices of the prolonged neg-
Tectof social justice issues and the cumelative teusions erupted in wide-
spraad unrest in urban areas. These problems were super-ismiposed
ont @ economy already under strain.,

While the necd for econemic recavery was urgesf, the representative
govenment which came to power in December 1971, rightly decided
that attempts at such recovery would bave to be preceded by certain
reforms in the basic siructure of the economy; otherwise the pericd of
soci] teasions wonld be unduly prolenged and reader uncertain the pros-
peets of recovery, A series of reforms were lanuched within a period of

%1
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five months, coversug the re-ordering of social relaiionships OB the land,
a new set of rales for 1ab0ur,;'mm\.a.gement velations, 2 cedefiving of the
poundaries o the pubHe seelor in pdnsiry, the reform of corporate pana”
goment, {he injecting of social controt inthe Lapking scCiCTs the pationati- |
cation of Bif¢ jnsurance aud the articeiation of RV policies in the cdu- '
cation and health feids. Most impoytant for the fuivle performance of i
the cconomy Was the decision o devalue the Pakistap TRpec ong to ako-
jish the bonus voucher scherst. This fecision Was accompanicd bY @
1iberalisation of import policies designed o Allow the price system be-
jatively frecr play fo determine Loth the pattarn of trade and ihe atlcear
tion of jnvestmeint TES0UTCeS.

These reforms nad inevitably to be mousted on B weak economy:
in which most indicators of yperformance were poiniing downwards.
The productiﬁn' hase was virtually stagnant for 1wo years. ('l'he growth
of gross domestic product jq real terms i 1971-72 was 45 et

1. 7% "[his meant shat for the scconi year in succession per capita in-
come deciined as the growth rate fell below {he growih of popuiatiot.
Tnvestment jevcls bad beed declining for 2% cven longex period and the
ratio of myesiment expenditures to GDY at current prices feit Lelow 10
percent, '

(’ A majoer element In the low growil rate of GDP s ¢hie performance
of the agricultural sector- &< onditions of dronght coutimucd into ‘ap uh-
prccédentcd third scasth, Llighting the prospects fer (ke major rabi
crop, wheat. Sugarcane Was alse affected WY adverse chmatic conoitions
and by the reduced jpeewtives gf a lower yrccuremcnt price of sugarcanc
at the sawe {jme as the refurn on competing CICPS s impmvingj(:}’bc
counisy reaped 2 pumper parvest of over four wilhan bales of coflun and
it was the contribution of this croP whick meTe ¢han offsct the s,-iagmticm
in other ATeas {0 permit ap increast of2.8% W the contributich of agri-
colture 10 the GDY. The quick yesponse of the farmicy to price ipcen-
tives in favour of cotfon wWas ene of the brighter clemends e cconemic
performance of the year.’

Lxes

ratesof 8 10 10 per cent i recent years, iis coniribution 0 GDP actually
declined by 5.6% it 1971-72 as the pm&ncﬁon of seyeral mAajoy indus-
tries fell. ) This was the first ench decline in the couplry’s nistery and
reflected e inability of domestic industsy to operall existing facilities
anywhere neay capacity due @ imnmediate market consiratnis arising
from ihe srangulation of inter-wing {rade, power scrtages in the 10T
Jhex vegion and growing Iabour unrest in the latter part of the veur-
%il

The industrial sector tegeived & sharp set-hack. A5 against growil
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The diffieniiics of the ndustrial sccter were inevitably reflected in
the yerformance ef the capital market.  Equily values had been declining
since September, 1970 ¢ their eresion was zceelerated in the current
year and by the end of November, the gencral index of share prices, which
was 112,82 (1659-60— 100) ot the end of June 1971, bad dropped to
9575 at the end of November, 1971, Trading in shares was suspended
fren December 4, following the declaratien of national emcrgency and
themarket was not reopened until May 25, 1972,

(Monetary developments showed copflicting treuds during the year.
In he first half, the rising cxpenditures in Last Pakistan, with virtually
no revenues from that region, generated deficit financing ef Rs. 166.2
croce, 'The expansicn of monctary assels reached the massive figure
of 2s. 478.4 crore although Rs. 296.4 crore represented the phased
excange of the high denomination currency domonctised in June 1974
an( adjustments for looted currency. In the cecend half of the year
up ¢ April, 1972, monetary assets rose by Re. 73.7 crere.  In contrast
to fic preceding six wmontls, the increase took place mainly in the private
anc the foreign sectors by Rs. 40.3 crore and Hs, 15.6 crore respee-
tivdy while the government scctor recorded an expansion of Rs. 5.6
croce ouly, Credit policy porsued by the State Bank was adjusied and
realjusted during the year as cconemic cczditicns changed rapidly.
A 1ew phase of pelicy began with the devaluation of the rupee when the
bark rate was raised from 57] to 67¢ and simultancously the deposit
and advauce rates of the scheduled banks were adjusted upwards. The
liqudity ratic of the scheduled banks was raised in June from 25% to
30", to mop up excessive liquidity of the banking system, _)

While the initial injection of liquidity during the first half of the
yeax may bave ocemrred in Fast Pakistan, the resultant infiationary po-
tenial was quickly transmitied {6 the western regien through the anrency
tinl which was not severed uniil the very cnd of the calendar vear. The
aggregate demand pressures were accentuated by shertages en the supply
side, as the deckine in sugarcane and the virtual stagnation of the wheat
croy led to severe shortages of these {wo ems of mass consumption.
Thise developments had inevitable effects en prices with the index for
wirlesale prices rising by 12 .49 between July, 1971 and April, 1972
as sgaiust 4.4%, over the same period last year. A stecprise of 13,19
was witnessed in the clerieal wage earners’ index of Lahore compared to
8.0/ of Karachi and 6.99 of Peshawar. The new government took
a sries of measures to contain the rise in prices of essential consumer
sodls, including arrangements for impert of wheat and sngar.  Following
the devalaation of the rupee, it was decided fo safepuard the prices oi‘
itens consamed by the poor and the middle classes,

Xiii
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{ . . .t L .
i A major factor in the prics citnaiion WeS sho action taken 10 profect

thie balance of paymem‘s. Tightet Lnpart vestrictions ang Tisthg 1anded
cost of imports due to the shititng of virtuadly all items from the cash o

{he cash-cri-honts apd to the (Ul ORUD 15t a5 weil as the Hising premia
on homus youchers exercised ppward pressure on industrial cOsts.
Ou the export cide, & Tis2 af one-third the experis of Vest
pPakistan 19 Rs. 280 crove {in p:c—ﬁc\'a!ued pupees;y was in prospect,
due in part 0 the higher quantod and beticr prices for raw cotiton
and in part 1o the gwitching of infer-wing expurts €2 iternationsl market.
The export pc\;i’ormance wWas iyerlw.;gﬁijthe prightest clement in an other-
wise depressed cconomic pictuie. “Huports, on the ottier hand, were
expecied to fall by 1% to BS. 330 crore in ihe ‘current yeats despite
{he fact that cssential 1teNs previousty obtaincd from e pastern
wing, (jute and julc anods, newsgjrint and papers e, and maiches)
were now hemg imported fram foreign conntrics. The depressed
state of demand for adustrial produtts, she working down of invento-
vies n order {0 restore tRe in‘:cntery;‘saicq evafin to @ level corres-
ponding with the redaced sales and the high cost of © full?? bonas
jmports restrained i grate aud industry lrom cntering inio Rew
jmport ~omamitments for raw materials, In the case of capital goods,
their reduced jevel reflected the shortages of pudgetary funds in the public
sector and ancertaiaties Affecting the private secter. AsA ceanli, the trade
deficit was reduced from Rs. 149 crore W 1970-71 o RS 40 crore
1971-72. - Tnvisible receipts are projected 10 fse By 279 but
would be 1esS than the Tise in iavisible payments. With debt
service proiccted at - Res. 12¢ erove OF about 30% of the foreign
exchange earnings, the gu\.-'emmc.nt Was contpelied fO extend the moyas
orium it had applied ont the conversicl of certain debt gervice inaturities
in MVay, 197t to the cntire years therehy obiaining 2 palance of pay-
ments relief of Rs. 57 crofc. Without this, ¢the country’s foreign eX-
change TeSETVes which feil by s, 42 cyore tn the previous year wontd
have been yirtually de]}lctcﬁ.\

| 'The forcible dismemberment of the conwiry compictely dislocated
the planning frame of relerancss: pulitic sectel govelopment expendi
fures in West Pakisian docelerated bY 1394 over the estimated expendi-
tures in 197071 as 2 result of ihe lower avaiiahiity of FTosOUrees.
A serious re-appraisal of prieriiies and programmes was under way._)

( A the year drew to o Closé the prospects for the evconomy could
pe viewed with some Gegree of apiimissh The reforms inv;-‘i::mented i
recent months have gucceeded i pxtracting @ S€HSC of orier and divention
from the inchoate situotion and in cledifying the rramevork 6f POHCY

Xiv
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within which cconomic Idecision—nmkir}g can proceed. The agreement
an short-term debt relief reached in the Consortium fowards the end
of May gives assurance of an carly resumption of zn adequate net
low of external resources to Pakistan. The agricuitural sector is heing
ziven high priority in public secior investment planning and fovces of na-
arre which shackled its growth in recent years are likely to turn favour-
able in the coming year. The exchange reform and the liberalisation of
import and investment poiicy have begnn to restore the play of market
forces in a more equitably organised cconomy. The necessary ingre-
lients for rapid cconomic recovery in the couutry have been assembled
wd the speed of recovery will henceforth depend in the privale sector
s how quickly harmony can he restored in social relations and in the

yublic sector on the degrec (o which the internal resenrce constraint can
2e overceme. ) )
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CHAPTER 1
GROSS DOMESTIC PRODUCT : SOURCES AND USES
Concgpts and Methodology

The Gross Domestic Product (GDP) is the value of goods and services pro-
duced wihin o year minus the value of inputs. It is a measure of valie added
at differeat stages of producing goods and services. GDP may be measured either
at marke: price or at factor cost, the difference being that the former includes in-
direct taxes and excludes subsidies. Since taxes and subsidies are transfer pay-
ments fran one sector to another, the discussion of the sources of GDP is in {erms
of factorzost. The analysis of the uses of GDP is made taking market prices in-

to considration since the focus is on the components of total expendituresin the
£CONOMY.

The DP is a broad measure of the flow of output of final goods and services
and provdes a rough bisis for measuring changes in aggregate economic perfor-
mance wlen compared with preceding years, For the comparison to be mean-
ingful, th: movements in GDP must abstract {rom price changes which arc continu-
ously taiing place due to imbalances in factor und product merkets, variations
in tax raes and the coverage of the tax systemi, exchange rate udjusiments, etc.

The ensiing analysis of the aggregate economic performance is based on the
prices of .959-60. '

The iata analysed in this chapter are for West Pakistan only. In the past,
the constuction of regional demestic product estimates required cxclusion of cer-
tain “ undlocable * items, viz., central govermment, banking and insurunce, and
PIA.  For the first time an attempt has been made to allocate these iltems for 1970-
71 and D71-72. These estimates are tentative and will require revision in the
light of fuller data which can become available only after a complete year has
elapsed. The historical data in the statistical appendix Tables 111 awd 1V is, how-

2
ever shovn without including the unallocable items in order to maintain com-
parability

The wm of value added by the various producing factors in the country,
the sum d the income generated in the form of wages and salaries, interest, rents
and profis, and the sum of final expenditure on consumption and investment
(adjusted “or imports and exports), should be the same amount. This is because
product, ircome and expenditure form a circular flow. As such it should be possible
to measue the value of goods and services at three different points by three diff-
erenf appoaches and ideally, the measurement of GDP through any of these
approaches should yield identical results, Becuuse of paucity of mnecessary data,
no single nethod of estimation is used in Pakistan but rather estimutes of various
sectors are derived from u combination of product, income and ex pendifure methods.
The prodict method is used for computing the yalre added in the commodity
output sctors like agriculture, mining and manufactures (large-scale), The
income sethod is used for most of the services” sectors while the cxpenditure
method & used for the construction sector,

GDP Growth

Accorting to the provisional estimates of GDP at constant facler cost, there
This relatively low growth rate

was an iicrease of 1.79%, in the year 1971-72.
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represents & continuation of the trend c};perienced inthe preoeding year 4% well-
This reflects pasically the tow rate of growth in the agricuhural sector which has
a weight exceeding one-third M the GDP and which has heen beset bY acute shott-
ages of water qupply 10 i0¢ canals for the third year in quecession. gevere short-
age of power during the late winiet months also disrupted the functioning of the
fubewell network nd theredy reduced the availability ot groud water supplics
as well.

Next, the jarge-seate m;mui'm;mring sector rcgistcred a decline 1 1971-72,
perhaps the first quch dechioe in the countiy s history. This phenomeuon is attri-
butable to widespread. 1abour unrest, the disruptive effects of the WAt with India
and its Aftermath, the 1os$ ot markets for finished products i the eastern wing
and of supplies obtained from there. the cut-back in imports financed by foreigh
4id and the high cost of 1mports obtained from the country’s owit Tes0Urces. To-
gether these factors'led to o dechne © 5.6%, in the contribution of 1a1'ge-sca1e
mmmfacturiug, which meant & drop of 3 8% nmm\factuﬁng gector as & whole.
This is becaus® amuait-scale industry was assumed 10 continue its growth, MOLe
or less in Tine with the growth of populatiou. To the extent that the latter A4ssnmp-
tion i ipeorrect, the overall decline 10 the m:mu.fac-tul"mg sector would have been

higher (han 3.8% ™ come of the clements pperating to depress large-scale industry
operations should have applicd 10 the small-scale gector also.

The wholgsale and retail frade seelot reflected the low gm\\‘th rate of agri-
culture and the decling M anufacinic. This is due 1o the fact that the value-added
in this sectof 1y arrived at by compnting the marketable surpluscs of agricultural
products and of sndustrial output enlering into wholesale and retail ¢rade channels.
With agricu]tnrul output 1i9ng at less than 394 and qanufacturing output declin-
ing, the contribution © the trade sector @als® 1'cgi_stercd a dectme of 1.2

in 1971-72.

Another sectot which showed 2 pegative growth rate 15 constructions reflect-
ing pr'unarily the slowing down of jvestment activity, both in the private and
ublic sectofs: the former due 10 pervasivc uncertainties regarding the future
and the lattet due to bud getary constrainis. Rut for the stepping up of the outlays
on Tarbeld, (e decline 1M (hys secto? would have been even greater.

The gcnemi recession of econoiic qctivity wus respons'\ble for a slowel arowth
of activity in the sectors of public atitities and transport and communications.
The “ clectricity. 845 water and sapitary services 7 have been estimated to SEOW at
1.7%, in the current vear due primagily 10 the eflects of power shortage and the
constraint ob patural gus Jistribuion and supply due to pipeline capacity limita-
tions and the inadequady of pumpms instatlations. gimitarly, the transport and
communications sector is expected 10 grow only OY L s reflecting primarily
the consldemble drop in the operating gurpluses of the railways, PTA and the

post ofhices, telegraph and telephon® sysiems.

The sorvices SeClor (includi_ng public ndministmtion and defence) shows 4@
pmarked increuse of 9.37 reflecting pnmun\y the r15IDE udgetary outlays both at

4

{he centire and in the provinces: 10 vArious components of the gross domestic
product st constant factor gost fof 1970-71 and 1971-72 and the orowth rate per-
formanct for each sector arc Jiown 0 Table T
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GROSS DOMESTIC PRODUCT

TABLE 1

ESTIMATES OF GROSS DOMESTIC PRODUCT OF WEST PAKISTAN AT CONSTANT
FACTORCOST OF 1959-60 FOR 1970-71 (REVISED) AND 1971-72 (PROVISIONAIL)

(Rs. in crore)

sectors 1970-71 197172 Growtl
(Revised)  {(Provisional) . Rate
a,r

~a

1. Agrialture ., . - .. .. 1201.0 . 1234.3 2.8
(a) Major crops .. . .. . 6642 6R4.0 3.0
(b} Minor crops .. - . .. 163.7 168.6 3.0
(¢} Livestock .. . .. .. 350.8 357.8 2.0
(d)Fishing .. . . .. 15.5 16.6 7.1
(e) Forestry .. .. .. 6.8 7.3 7.4
2. Minirg & Quarrying .- .. .. 14.7 15.4 4.9
3. Manuacturing .. .- .. . 530.0 509.7 (-)3.8
(@) Large-scale .. . .. .- 5.6 392.3 (—=)5.6
(b) Jmall-scale .. .. . .. 1.4 117.4 2.6
4. Constuction ce . .. 139.0 131.3 (=) 5.6
5. Electreity, Gas, Water and Sanitary Services .. 30.0 30.5 1.7
6. Transortation. Storage and Coramunications .. 221.3 211.9 1.6
7. Wholsale and retail trade. . . S 436,2 430.8 (—)1.3
8, Bankiig and insurance .. . .. 1.9 68.1 5.0
9. Owneship of dweHlings .. .. .. {18.1 122.1 3.4
10, Publicadministration and other scrvices .. 430.6 4926 9.3
11. Gross Domestic Product .. .. .. 3196.0 3249.8 1.7

GDP At Cwrent Factor Cost

The wntribution of various sectors in current prices is shown in Table 2. 1t
is evident rom a comparison of growth rates in the two series that there has been
asignificait increase in pricesin 1971-72. As against the GDP growthat only 1.7%;
estimated it constant factor cost, the risc at current factor cost is as highas 7.79,
the differerce of 6% reflecting a change in the index of what is known as the na-
tional incme deflator ™,

TABLE 2

ESTIMATIS OF GROSS DOMESTIC PRODUCT OF WEST PAKISTAN AT CURRENT
FACDR COST FOR 1970-71 (REVISED) AND 1971-72 (PROVISIONAL)

(Rs. in crore)

Sectors 197071 197172 Growth
{Revised)  (Provisional) Rate?;

1. Agricuture .. e .- ‘- . 1523.4 1682.5 10.4
2. Manufcturing, Mining and Quarrying . . . 7771.9 790.5 2.4
3. Coustriction . .. - .. 197.9 197.3 (=) 0.3
4, Transpatation, Storage and Communications .. 332.0 339.2 5.3
5. Wholeside and Retail Trade .. . .. 663,73 680, 1 2.4
6. Public Zdministration, Defence and Services .. 668.8 T4 15.7
7. Gross Dunestic Product .. ‘e . 4449.7 4793.9 7.7

The contritution of various sectors in terms of current prices is briefly discussed
in the follkkwing paragraphs.
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Agricultural products . Own
The entire product of the agricultural sector, in terms of value-added, is slightly ,
more than one third of the gross domestic product. The details are given inTable 3. h r("
e Tcu
TABLE 3 from »
AGRICULTURAL PRODUCTS | o houses
_— — Bank
Irems ~ 1In crore Rs. ™
Yood crops - 564.6 portau
Cash crops - - 333.7 and ik
Livestock “ .. 503.3 and su
Forestry .. . .. - 12.3 . Crore.
Fishing .. . s 35.3 Public
AMiscellaneous agricultural produncts (including ,
fruit). s .. ‘e 231.3 e
— The we
Total .. .- 1,682.5 sion ...

the mu
Industrial products

Tn the industrial sector. nearly balf of the product is from the textile industry.
Cigarette manufacture is 30 cecond position followed by sugar and vanaspati

oil. Other components are basic metals and engineering, light clectrical goods P k}“
and transport equipment. Tt is followed by chemicals, fertilizers and paper. The tt? k
contribution of the industrial sector and minine to the gross domestic produoct bei:rfm
is Rs. 791 crore. dovalu
Trade crore
Whatever the nation produces 10 factories and in (he field is made available the ex
to the users through {he services of traders.  The valuc of this service can be csti- from ™"
mated in terms of noNCY. The contribution of wholesale and retail trade sector of servs
:5 estimated by experts 10 be of the order of Rs. 680 crore. This should not be intere
confused with the vatue of goods that are purchased or sold. Tt is the vatuc of cellany
services rendeved in traditig opcrations. The figure is arrived at by computing Rs. 177
what is actually availablc for sale n the market, of industrial ouput and agricul-
tural produce, and what margins the traders receive on it. Fr
. clude «
Services e out
Then there is the sector of services. It includes pay, allowances, wages of o be ..
those who are employed in public administration, defence forces, educational, the lar
medical and health fapilities and others wlto render professional services. It also total .
includes domesiic servanis. The value of the contribution of their services is o Rs. 5.3
the extent of Rs. 774 crore. ) ch.
Transport and Comnmnications Fixed 1
Next in importasee 10 services is the contribution of all types of transport,
including buscs, trucks, taxi-cabs, auto-rickshaws and non-mechanical vehicles De
used for hire.  Also included ander this head are the wages and salaries paid Ly whick
{he railways, the post offices, telegraph and telephone services and other communi- domest
cations media. The wage bill and the operating surpius of PIA is covered in ting &
this sector, to give 3 total value-added of Rs. 339 crore. rrg;hm
Construction o - gemi}pi
The construction sector provides a contribution of a lit(le under Rs. 200 crore. depre
Gines most investment aetivity involves construetion, the contribution to gross cost ant
Jomestic product depends heavily on the level of investment wnderway during the sector
year. Apart from {he heavy outlays on ihe Tarbela Dam which have been rising, expendi
other construction activity has tended to slacken and the figure for the current allow”

year in this sector is somewhat less than last year. cially it
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Ownership o/ dwellings

Close in importance to comstruction activity is the income accruing from
the rental of uildings. The figure of Rs. 184 crore includes not only the income

from propert” actually renced out but also the impurted income of owner-occupied
houses in tle country.

Banking and Insnrance

The extewsive network of commercial and co-operative banks is another im-
portant sectcr of our economy. It has also been a highly profitable sector
and the wags and profits earned by the banking system together with the wages
and surplusesof the insurance companies add up to a contribution of about Rs, 100
crore,

Public Utilites

The pubic utilities consist of the clectricity, gas, water and sanitary services.
The wage bil and the operating surpluses of WAPDA, the natural gas transmis-
sion and distibution companies, the water works and the sewerage installations of
the municipaities make a contribution of slightly less than Rs. 50 crore per year.

USES OF RESOQURCES

In orderto analyse the uses of the total availabilily of goods and services in
Pakistan, on: must add the quantum of goods and services that are hmported into
the country ind subtract the export of goods and services. Foreign trade has
been discused in detail in Chapter VIII. The total value of imports, in pre-
devalued rupzes, is placed at Rs. 320 crore. The value of tmports excludes Rs. 36. 1
crore obtaired from East Pakistan in the first five months of the fiscal year
the exclusion is offset by similarly leaving out exports during the same period
from West tc East Pakistan. In addition to merchandise imports, there is an import
of services imluding freight and passage earnings of foreign shipping and airlines,
interest on bhreign loans, remittance of profits of foreign investors, and a mis-
cellany of otier services rendered by foreigners, These services amoutit to another
Rs. 150 crop, giving total imports and invisible payments of Rs. 490 crore,

From tte inventory of gross domestic product and imports, one should ex-
clude exporti in order to arrive at an estimate of what is used in Pakistan. During
the current rear Pakistan’s exports are estimated, again in pre-devalued rupees,
to beworth 2s. 280 crore.  In addition, there are invisible receipts of Rs. 85 crore,
tlie largest dement being remittances by Pakistanis working abroad. Thus the
total availayility of goods and sarviczs at current prices would b= valued at
Rs. 5,305 cra:. This was nriliz:d for ths following purposes: (i) Fixed investment
§) chang instocks (ifi) Governmant consumption and (iv) private consumption.

Fixed Investnent

-Domestc availabilities are partly utilised for creating fixed assets with
which furtler increases in production can be obtained in future. Some
domestic prcduction is directly used for this purpose such as cement for construc-
ting a factory building. But in other cascs, domestic product is exported and
machinery inported for setting up new factories. The estimate for the current
year is placec at Rs. 490 crore, including an estimate of Rs. 270 crore for the public/
semi-public sector and Rs. 220 crore for the private sector. This isan unusually
depressed level, representing no more than 10.2 per cent of GDP at current factor
cost and 9.5 per cent of GDP at current market prices. Tn the case of the public

~ sector, the kvel means a deceleration of 13 per cent in relation to the estimated
exypenditure in  1970-71 while the real decline is much greater when
allowance i3 made for the rise in prices of capital goods, espe-
cially importd machinery and the rising outlays on the Tarbela Dam. The
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drop in private sector investment outlays is even sharper, being of the order of 4573 01
from 2 level of Rs. 373 crore in 1970-71. The effects of lower investment on the

generation of income in the construction sector inn 1971-72 has already been men-

tioned. More significant, however, is the adversc effect of the low level of invest-

ment on the creation of income and employment in {future years. It may be

noted that the figures take all new investment into account, though a part of the

new investment is only replacing the assets which are worn out in the process of —
production.

Changes in Stocks —_—

Not all the production in a year is used during the same year, Partof (
itis carried over in the form of stocks or reserves held by Government and busi-
ness enterprises. As production InCreases, these carry-over stocks also ncrease. )

Tt is estimated that roughty 1.5 to 2 per cent of the domestic product cacl year -
goes into holding larger stocks. During 1971-72, Rs, 80 crore worth of goods
are csiimated to have been used for building up stocks.

Goverpment Consumption

Next s the application of resources for Governmeni consumption
expenditure. The figure relates to the outlays on the current operations of the —
public sector, both at the Cenire and in the Provinces. For the current year it
is estimated to be Rs. 700 crore.

Disi

Private Consumption
This leaves private consumption whicl is derived as a residual. The bili
ficure is Rs. 4,035 crore. While the exact composition of this figure is not avail- al...
able, the following items of esseniial consumption consiitute about 25% of the ble:
total. In the case of lower income-groups, expenditure on thesc items would .

represent more than 509 of their family expenditure.
TABLE &

EXPENDITURE ON SELECTER ITEMS OF PRIVATE CONSUMPTION1--971.72

{Rs. in crorc)

Items Unit Quantity  Expenditure
Wheat . - .. (000 tons) 6,087 360 o
Rice and otler cereals o . ' 3,114 170 e
Sugar . o 500 120
Vegetable oil ' 226 120
Cloth {million yards) 715 130
Scap (000 tons) 125 30
y
Tea . 18 22 figu.
sing
Matches (million gross 7 10 by -
boxes) emerg
Kerosene oil {000 tons) 435 a2
Total - 1054
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Sources and Uses

Having roughly computed what the nation produces, consumes and invests
in fixed asses or in stocks, one can strike a Balance-sheet of the sources and wvses
of the tota availabilities in the country. This is shown in Table 5.

TABLE 3
SOURCES AND USES
. {Rs, in crore)
Swarces Uses
GDP at Factor cost .. 4,300 Investment .. .. 490
Todirect Tases minus subsidics. 386 Changes in stocks .. .. 80
Imports ard Invisible payments 490 Public consumption .. .. 700
Private consumption .. .. 4,035
Exporis & Invisible Reeeipls .. 365
~otal Resourees 5,670 Total Uses .. 5,670

Distribution of Income

Tt mar be noted that the discussion of the sources and uses of the total availa-
bilities of toods and services abstracis from distribution of income andexpenditure
among incame classes.  Some indication of the low level of living which is possi-
ble from tie country's cutrent production base is derived from datd on per capita
income stewn below : - '

TABLE O

PER CAPITA INCOME

1970-71 1971-72 Change
over
1970-71

Populaton (in Takhs) .. .. .. 600.7 616.9 2.7

Per capta income (in Rs.)

(a) « constant factor cost ... . - 532 327 (-—1.0

(b) it current factor cost .. .. 741 777 4.9

At onstant prices there has been & decline in per capita income. Lven these
figures, lowever, do not reflect the living conditions of various income groups.
Using dita derived {rom the Quarterly Surveys of Family Expenditures conducted
by the Ceniral Statistical Office, the following picture of distribution of income
emerges:
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TapLe 7
DISTRIBUTION OF HOUSEHOLDS BY INCOME GROUPS
{Monthly Income) *

Income Groups

Houschold

percentage
0—100 - ' w137
100-—250 .. . - - 60.8
250—400 . o ‘e | - 17.7
400730 - . . 6.3
50-—1500 . - 1.1
1500—above - - o 0.4

These data represent rougl orders of magnitude bui are suflicient to
indieate that for u vast majority of the country’s populaiion, the cconomy at
its present level and distribution of GDP, does not provide the means for
a tolerable living.




CHAPTER 11

SOCIAL AND ECONOMIC REFORMS

The epresentative  Government thal came to power in December
1971, felt be necessity of inroducing  urgenily o nwmber of social and
cconomic nforms.  Apart  from the incvitable ropurcussions of the forcible
dismembernent  of the counticy. e country was besat  with the conse-
quences of yrolonged neglect ol social conditions. Yt was a situation demanding
major reforns, and over a period of five months, these were forthcoming over a wide
range of scxio-economic qelivitics, cncompassing ownership and culiivation of
agricultura lands. contyol of industries and corporate kv, banking and insurance,
exchange rite and mport policy. 15 addition. lonz-terin labour, health and education
policies hae been formulated.  Their effect on the cconoiny cannot be evaluated
at this stag: and will become manifest with implemeniation over a period of time.
The reforns have cstablished, however. a precise framework for the articufuiion
of the cowtry's economic forees.

LAND REFORMS

Of allhe reforms anncunced by the present Governmeni, land reforms
announcec on st March 1972, are probably the most fac-reaching in thelr impli-
cations. “hey are designed to break up the canceitration o f fanded wealth, and
Lo re-order the social relationship in the coualry side. New rules for the sharing
of the proluce of the land beiween tandowners and tenanis are combined with
security o tenure, rights of pre-emipeion and the prohibition of Deger of SEVICE
withoul muneration. ALihesanie time incentives have been proserved for the
pursnit o agriculiure as an 1 eactive and profitable vocation for the enICTprising
and enligticned farmers,

Past :tictap:s to introduce lapd reforms in ihe counury Were Not rudice) caough
10 be benficial to the community of amall farmers.  The 1959 ceilings were
100 high © start with and were fupiher liberalised through a series of exetnp-
Lions for tie mainicnance of orchards. srud farims. shikarahas and options such as
for gifting to lemale relatives cie.

The stesent reforms apply driasuc e on tadibvidual ceiings of land ewnershsp
[tom ceilnas of ownersliip under the past reiorm of 30.600 nroduce mdex
units (506 acres of irvigated of 1,000 acres of unirvigaied fand} {0 15,000 produce
index unts (subsequently reduced to 12,000 units) or 150 acves ol irr eaied vr 300
neres of wirrieated tand whichever is areater. A addional arga of 3000 unin
is allowel 1o an existing owner Who cither 0w a LTuelor o huy installed sabe-
well on or before the 20th December, 1971, No exemolion are pormiiied,
eXcopt terecognised sducational institutions and pniversities Which have been
Jtowed 0 hotd areas bevond the preseribed ceilina.

N ompensation s payable for the resumed fand which is o be handed ey
wo the laadless peasanis or holders of below-subsistence holdings free of charge.
State lards are not to be sold in aucuon but would he disiributed ameng peasuits
ata pric: to be realised in easy nsialmients.  Absentee landiordism is o be cuybed
by the psumption of holding acquired by ailicizlsinexcess of 100 acres or by influ-
cntial pople in the Pas feeder ared of Baluchistan. or lond in-the inwrier taken m
exchang for allotmends in border areas by miiiary eificers.

in he matier of landlord-wenant relationships (ho 10w measuros shiis he
burden of taxation cntirely on ihe yandlords  (previously dnmost i inated
areas, vater-charges were shared by the renantt,  1hecost of secd will alan be
the responsibility of the Londiords,  The right of pre-ompuon fins been eranwd o

the tenzats in the ovent of sale of Tand. Seeutity of tenure s assured. ghrongi o
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bar on arbitrary cjecoments,  Levy of cess cand  service without remunerauon is
declared unlawful, Estimates of the shift of bated shire from land-owner 1o
Lenants range between Rs. 35—43 crore per—year.

Consisteniwith the need wo encourage conselidation and wo prevent fragmenta-
tion, liberal fuctliiies are 10 be aliowed to land-owners affected by the ceilings us
long asthese holdings are inside provincial limits and do -net come in conflict
with the prescribed ceilings.  Existing restrictions on partitioning of jeint holdings
and on alienation of hoidings are to continue.

The land reforims will generate a substanual demand for developnient credit.
Simultancously with the land reforms, micnsnres are being taken in the field of neri-
cutturat credis to assure greater facility of credit 1o small farmers,

LABOUR REFORMS

Next in importance 1o the re-ordering of sovial relations m he rural areas s
the revision of Tabour laws designed {o protect ihe rights of organiscd werkers in
the urban arcas.

A comprehensive fabour policy wus promulgated on 10th February 1972,
cncompassing procedures for speedy and just scudemesnis of disputes, a tair share in
profits, perricipation in the managenment of sndustry, payment of bonus, betrer
housing und educational facilivies and expansion ol social secunty schemes.

The salient features of the new Labour Poliey are as lollows ¢

(1} The workers representatives will be associoted widh the inanagenent
Lo the extent of 20 per cent ad factory level. ool mutters which affcel
chem direcily and vitally such as service raics, pelicy about prometion

nd discipling, in-service training, recreation and welfare, the workers
have bzen ziven the right o zive advice to menagement, which
can be over-roled only by top managemient in the factory.  Evenwlen
over-rufed, the workers heve the right to iake up the matier in works
council and ultimatcly have ic decided  through a labour court. The
jurisdiction of works councils has been widened 10 cover all matters
which are dealtwith by the labeur couris, A shop steward system has

been introduced in establishments employing 30 or more persons [or and cc
helping workers actively (o sceure redress Ter individual grievances. tanc;; ,
1972°

£2) Workers have the right o appeint auditers we nudit the aceonnts and

¥ .
inspeet stores, premises and ather records of the fuerory. The tees of the 5;}?:% :
auditors will be paid by the employer. citize

(3) Workers have been given share in the capital of a company [ree, by Semse ¢
sciting apart from annual profits a sum cgual 149 ofperprefits, They basic
will receive 10Y of addivonal piofits brought ubout by workers' in- : industr
creased productivity.  Payment of bonus cquad to one mouth’s pay : assen”-
to employees bus been made compulsory.  Where profits are not high cal nc
enoagl, 309 of profits has wo be paid as bonus.  Even where profits - gener
are less than one montl?®s wages of workers. 1397 of proiis will siild .
he pavable as bonus. _ O

o . _ industs

¢4y Gramer medical coverage will be provided toworkers. The deducuien vehicle
of 29, from thoir wages Yor this perpose hos been caded, The emiplo- 5 10 co
ver's contribution has instead been raised Irom 490 0%,. Employers one gle
will provide free education wp to madriculation standard 1o one child of groups.
each worker, Compulsory grovp msurance s been introduced. Com- the diw

pensation in case of injuries ot work wnd denth caused by aecident on marke..
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duty has been enhanced. The existing laws relating to safery micasures
hase been made more stringent.  Workers will be entitled to a pension
foriife after a prescribed age andlength of service.  To provide housing
& 2% levy on net profits of employers already cXists.  Additiona!
ammums shall be taken from each factory according to its circumstances
by 1 committec on which, apari from management and government
representatives, workers will also be represented.

(5) Noemplover will terminaie the serviges of any worker without giving
hin in writing the reasous for his aciion.

(6) The procedure for setiling collective dispuies has been simplified and
shertened.  The workers will not be required io first serve a notice on
matagement when new demands have arisen,  The workers can take up
thematter straightaway in the works council. I bilateral negotiations
in he works councils 1zil, the workers shall be free to serve within
vhine days nstrike notice.  The period of sirike notice has been reduced
fron 21 to 14 davs. I ihe dispute is 1o be adjudicated upon by the
latour court, it will have to decide within 30 days instead of 60 days
as illowed in the previcus Iaw.  The number of labour courts will be
inceased and they will decide labour disputeswiihin 20 days in indivi-
dwl grievances and 30 days in coliective disputes.  Violations of all
latour laws have been made cognizable offences.

(7) Tle creation of a quasi-judicial mackinery in ike shape of Indusirial
Rdations Commission has been providad for, to help workers to build
up trade unions industry-wise and at national levels which wili be gen-
aitely representative of workers und will put a stop 1o the growth of
‘pocket unions’. This Commission will adjudicate in disputes of
naional importance in which the issucs involved affect workers in more
tlun one province, all over ihe country in a particular indusiry, or are
issies of fundamental imporiance to the trade nnion movement, such
as unfair Iabour practices whether by indnstrialists or spurious self-
stled leaders of workers.

INDUSTRIAL REFORMS

In the inlustrial seetor, the reforms are designed to extend the management
and control o the State over industries characterised as being of national impor-
tance. Unde a Presidential Order cntitled ““The Economic Reforms Order,
1972> dated January 1, 1972, the Government took over, in two instalments.
management control of 31 industeial units in 10 categorics of basic industries.
“These industics were selected on the criteria that they © bear upon the life of every
citizen and Hrm the base without which no industrial development in the real
sense can take place ™. The 10 categories are : (1) jron and steel industries : (2)
basic metal industries ; (3) heavy engineering industrics 1 (4) heavy elecirical
industries ; () assembly and manufacture of motor vehicles ; (6) tractor plants—
asserubly anc manufacture ; (7) heavy and basic chemieals ; (8) petro-chemi-
cal industrie ; (9) cement indusiries : (10) public utilities i.e. (a) electricity
generation, tansmission and distribution 5 (b) gas ; and (c) oil refineries.

Of the “1 industrial nnits taken over, § belong to ivon and steel/basic metal
industries, 3to heavy engincering, 5 to assembly and manufacture of motor
vehicles, 1 t¢ tractor assembly and manufacture, 6 fo heavy and basic chemicals,
5 to cement ndustry, 3 o public utilities (one gas company, one oil refinery and
one electric aapply company).  The units taken over arc among the largest in their
groups. Snmller mmits have been left under private ownership, the reasoning for
the distinetin being that the State can cxercise effective control over pricing,
marketing ard quality throngh its management of the lareest units in each industry.
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[n the taken-over units, the Board of Direciors und managing agencies have been Wh
comoved and replaced by professional management. The shareholders are allow- " airs o} .
ed 1o vetain shares and proprictory rights. sured a
very 1
The preamble of the Presidential Order providing for take-over of in- introdug
dustrics states the following as the objectives of the state control-of industries :— shareh
ettt b
(@} broad-basing the benefits of economic development and industrialisa- lfl:;é;ﬁl
Lon elected «
{5) equitable disiribution of wealth and £gONOMIC POWET of the
) private(
(¢) exploitation of national econom!ic TESOUFCES for the maximum advan- directc
tage of the common man §
{d) making the controllers of the means of production accountable to the
People’s Government ; and Banking
(¢} safesuarding the interests of small investors. _ Wh
tions b
Tnitially the Government appointed Managing Directors on o stop-gap basis. basing t!
Temporary managers are being replaced by management experts. A Board of Thisw
fndustrial Management has been set up to OVEISEC the professional management, to the d¢
{o evolve scientific management techniques with a view to increasing industrial consids
cfficiency and raising productivity. 1n addition, the Board will advise the Govern- sometin
ment on industrial policy. were U
rejuctan
CORPORATE REFORMS thereb
To -
The corporatc sector in Pakistan has been substantially managed through the the batia
Mmanaging agency sysiem which gives the managing agents contro} over the affairs announe
of the company without adequate accountability to shareholders, especially small capital .
nolders.  This system was evolved initially to meet the shortage of entrepreneut- members
<hip, dearth of risk capital and lack of managerial skills. The promoters of indus- would .
trial vemures provided substantial initial equity, arranged for working finance and employe
getterally undertook the management affairs of the ventures but these functions were to dire
serfarmed ar relatively high cost 1o the company, as when initial promotion costs them fot
were inflated, high commissions charged and other profits skimmed in purchase pany sl
and sale of output and assets.
: . Tc
Under Lhe companies (Managing Agency and Flection of Directors) Order (2} to re1
No. 2, issued on January J 5, 1972, the managing agency system was abolished. The directo
Ordey terminated all agreemenis of contracts entered into by a company with its (b) to no
manasing agents and removed he directors of the company nominated by the
managing agents.  After the removal of these directors, the remaining directors ) Ban
were auihorised to appoint a person, who is not the chief executive of any other tive, ar”
company, 10 be the chiel executive. The existing directors can hold their office . travelling
for 180 days after the cominencement of the Order or up to the date of the first : serve ac '
ocncral meeting of the company, whichever is earlier. Thereafter, new directors
will be elected by the sharebojders of each company. It is not possible for a per- To-
<on 1o act as the chief executive of more than one company and the law provides maimntiin
that o person shall be appointed as chief executive for more than one company. the press
are also .
Another feature of the previous system which has been terminated by the year aft»
Order s the appointment of sole purchase and distribution agents by the com- Write-0us
panics.  The sole agency was useally a private company of the controlling group - permissia
which drew dispropartionately high commissions for services rendered on a mono-
poly basis, AN
State B..
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While the mamaging agency and sole ageney systein gave control over the afl-
a's of the compaly to a group, the systzim of election to the board of directoss en-
sred a self-perpeuating management arrangement. Minority shareholders had
vy little chance of being elected (o the om;d The cumulative voting system
irroduced by the Coder ensures proporiional representation whereby winority
shreholders can now send representaiives 1o the board 0. directors.  Financial
istitutions who 1old substanticl bleck of shares, particularlv the public sector
agncies like NTT, ICP and PICTC, will now be able to m.. their representatives
_eleted on the bowd of directors, and this wonld hdp in safeguarding the inferest
o the sharcholdes. It iz expected that in the case of about one-third of all listed
pivate companie;, these speciatised capiial market institutions will be able to place

drectors on the ard.

IANKING AND INSURANCE REFORMS
Baking

While banks howed a remarkable dynamisin in exiending their scale of opera-
tons Inside the ccantry and abroad, they have not played their due role in broad-
bsing the proces: ofgw\‘ thand vro ﬂs.ntnla a mere cquitable distribution of credit.
Thiswas duc party t( m L:;w *hwz :fb Gisg and cenmnercial interests and purtly
tthe development s h: pasi.  Theie was also evidence of
cnsiderable mﬂbm"*- o in b hc ¢ feld.  Underhand methods were
smetimes used © ca P uupu.,z{.» oiber institutions.  Bank resources
wre vnduly used by bans ecuiives and ewployees.  Banks were
rluctant to stepup thaiv mnosxt ztes whiile steadily raising advance rades.
tereby Wzdenmc*h»‘lr molit mare

OTS, O

To prevent e misuss 0 £ bank funds and o avoid excessive involvement of
te banksin finacing individusl ')'ﬁru“ and 1“”]“05. a number of changes were
anounced on May 720. These reforms place i muqtlmw (related to pald -up
epital and re.-:-e;\-'rsr; of the beaks) on advances to banks” directors, their family
rembers and wmdortakings in which they are m'm.,.su,d. Unsecured loans
wuld notbe pcml'mu Steingent eoilings were nlso applied to bank executives and
amployecs. Benis are prot hibited from makin w¢ advances against stocks and shares
t directors and & 111y merabers and from undors aking any transactions with
tem for sale and purchass of sharcs, *C '\wtro:hng’rh'mreholdcrs of any com-
pay shall not boentitled to borrew sgainst (beir shares bevond prescribed limits.

To prevent nis-management of banks, the State Bank has been empowered
{) to remove direciors or other manageriz! persons and to suspend the board of
aectors and apioint administraters éuring the period of such suspension and
() to nominate ¢ director on the boord of directors of every private bank.

Banks have seza directed nc,t to employ any director, ¢Xcept as chief eXecn-

e, and no payne: 11 is t0 be made or rcrqnititcs providcd to directors other than
tcwellmg and daly allowaance for attending meetings. No person is allowed 10
srve as a bank drector for more than <ix vears.

To strengtha the solvency of the banu‘,, it has been required that they shall
raintain a paid-1p capital of nut less thian five por cent of their depesiis as against
1¢ present averaw of less than 3 per cent, and Iater to raiscitto 10 per cent. They
re also raquiredto transier 10 per cent of their profit to theiv reserve funds cvery
sar after the recrves bacome cqual to thely pgxd ap capital.  Banks are not to
\ute-of{‘a iy loay exceeding certein Hmits due ftom a borrower, without the prior
prmission from he State Bank.

A National Zredit Con"dim ive Councit is being \“t up under the aegis of the
tate Bank withrepresentatives from the Govemw ¢ and the private sector to
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pay special attention to the fiow ofcredit to smailfarmers and other simall borrowers of the
and for non-traditional exporis and housing. To cover ihe risk invelved m such the nec..
credit operations, the State Bank is 10 introdues 4 scheme fo provide guaranices made Wit
o the commercial banxs. fuation. .
gOTY 10 ¢
Ins arance ~ terfered .
With a vizwv io improving ihe adminisiacon of the mswrance companies and To
facilitating the use of the savings mobilised by rhese insurance companics, the 1972 i
Government pationslised the lite insurance business nuder a Presideniial Order in term
promulgated on March 19, 1972, Threngh this Order, the Government 160k COTTesno:
over management of all life insurance business and trustees have been appointed seheme
10y manage the life insurance companes. claims Lo
. .. e ) . ; , surrend
The nationalisation of lile insurance business 1s desienad (o cusiire prowe- rite
L . . . X . . . .. - (A0 L
tionn o policy holders from defaulis in payment of cloims eiilier duc
10 malpractices or to the unsound financial position of the weakes sUiance com- To 1
panies. Government hias guaranteed the full sums assured reeardiess of the finan- comme ™
cia! soundpess of the companics issuing the policies.  The nationalisation sgheme i
nrovides for an increase in the allacation of the surplus ‘o policy-holders from St Raw
per cent to 97 per cent. Administrative expenditure will be cut down through
areater economy. Better invesemenis vielding higher income Wil g0 fo policy- Cott
holders.
To the persons working in the insurance industry, naiionalisation olicrs on
opportunity to pursue their profession, {ree from the pressure of vested interesis, Grev
¢ will be pessible for the members of the instirance profession 1o mainiain high
ethical standards of work and conduct. Nationalisation will faoiitiaie ke o Rice
duction of long over-due yeforms for the improvemen: and raticnalzation of the
field ovganisation. _ Rice
The magnitude of the life msurance business faken over by Governmeni ix Raw
reflected in the following statistics relating to the fatest year. for wiich complete
figures are available :— ' Raw
Assets of life fuad . .. .. Rs. 106 crore. S
Annual receipts . . .. Rs 33,74 crors. Qil
Annual out-go .. . .- Lo Ra U744 grore, Lmiport 1
Total number of policies . S 321,275 The
X : .- followir.
A board of management has been copstitnied o conirol, suide and coondi- -
nate the work of the tristees.
Appropriate provision rave been made for payment of compensation m feu
of life insurance business. [t so far as general mswrance is concarned 1o change
is contemplated in the existing arraugemesits. v
EXCHANGE REFORM AND IMPORT POLICY (&

Txchange Reform

A system of muliiple exchange raies had been in vopue in Pakistan since
Janunary, 1959. A number of exchange rates, in addition to the oficial rats, Were
opetative in export and import dealings. The systein over the years hrought abone
serions distortions in the allocation of resources, affected the competitivensss of
industries and led to the growth of mushroom indusirial units. The bonus vouchey (fii)

scheme was used over the vears for obtalning de facfo and piecc-mc:ﬁ devaluntion
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of the rupee.  \s effvctive exchange rates under e scheme went on depreciating,
vhe necessary inancial discipling disappeared and invesiment decisions were
made without fue regard to ihe scarcity value of foreign exchange.  Shayp flue-
ruations in the srice 6f benus vouchers, frequent shifting of imports from one cate-
gory o anothg and changes in bonus entitlements ereated uncertainly and in-
terfered with itvestment decisions, preduction plans and cost rationalisation.

To remon these probles, the rupee was devalued with effect from Moy 1,
1972 and the >orws voucher sehems liguidated. The value of Pakistan rupee
in terms of golf hias been fixed ot 0.0744103 grams cof fine gold per rupes.  This
correspouds tothe excliange rate of Rs. 11 per US dollar.  The bonus voucher
schems was siralianeously liguidated with  persons holding vouchers er having
claims to thembzing paid at the premiuvm rate of Rs. 193 while those required 1o
surrender voucwers being oblieated to pay for them to the State Bank at thesame
rate.

To miep w windtll prois, export duties have been mposed on tie various
commodities :t the followinr rates ¢

Raw Cottm and Waste o A0% Tad valoren.

Cotton Yun .. 30 paisa per ib. plus 20
paisa perlb. for 21 to
24 counts.

Grey clota . . w13 paisa per sq. yd.
Rice Basnati - . w34 rupees per owt.
Rice coare. . .. . - — 7 rupees per cwl.
Raw woo. .. .. . .o .. 1.30 paisa per 1b.
Raw hide; and skins. . . v 40% @l valoren.
Semi-tanued and tanned skins - v V5% ad valorcin.
Qil cake .. . .. 5% «d valorem.
Import Duties

The entic range of import duties has been reviewed keepmg i view the
following prirciples 1 '

(/) In casc of comunodities which were previously importable only on
baus, duty has been so adjusted as to ensure that the import price
is thout the same a3 the impert price under the pre-devaluation arrange-
qents.  Since most of the imported consumer goods and raw-materials
fal in this category no price vise is expected.

(ii) It case of items which are being manufuctured in the country and for
wiich protective duties had been fixed, the new rates of import duty
hwve been determined in such it manner, that the prices of the imports
wll be slichtly higher than what they were previouslv.  This has been
dene to ensure nterim protection to the indigenous manufacturers
uitil the revised rates of protective duty are determined on the basis
of the recommendations of the Tariff Comunission.

(i) Tr caze of goods importable on free fist, Hicensuble 1ist and cosli-cinbi-
banus Iist, the sates of import duty have been kept at the low leved
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of 10% or 209, in most casés, in order to ensure that there is no pre-

cipitate rise 1o the price of fmported zoods, INo import duty has »

been levied in case of some of the mere seceptial conmeditics such as e
{

medicines, beoks, editle oil, fertilizer ard

(iv) For capital goeds the import duty has been fixed at 6% ad valorent
Duty will be refunded in fll by rebate in cate of any indusirial machi-
nery set up in the less developed arces.

Sales Tax

As the base for the impesition of sales tax will widen ceraiCoably, therates
of sales tax on imports have been ceduced, Those items that were previously
subject to sales tax at 307 will zow be liable to scles tax of Z(. in case of
those items which were chargeable to sales tax of 20% the seles tax will now te
charged at 10%. A qumber of essential imported raw materizis have been ex-
empted from sajes tax.

Iimport Policy

Consequent vmmon the exchange reforms the import policy has been revised.
The basic strateay of the new policy is Lo misimite edmintireiive controls oo
the economy. 1he system of catesories and entioments fas been abolished
The distinctions between industrial and commercicl Tmporiers and buelween re-
cognised and nomr=eecognised tnits have bee discarded. An impori licence weuld
now be issued freely to any Pakistani on repisiration. The import of machinery
up to Rs, 2 lakh against cash znd up to Rs. 5 lakh against barier or credits would
be allowed freely. Higher valued industrial plants wounld, however, continue to
be sanctioned after serutiny by the financing inaiiing

) LA

Under the new import policy there will Be only twe Hsts—free list for cash :j; b
roreign exchange and 2 tied list for tied credils and barter. Auyone in Palistan .
can now become an importer after once reygistering himself and Lis Lusiness address Tt e
with the neaest Import Office. Henceforth an inicnding importer will commuii- oC
cate to his bank his intention to import auy iiem s not on the banned hst doc
The bank will then obtajn the pecessary thorizaiion from the Import Office s
which does not have ihe authority io ofuse it unless the impoert of the item 15 reg
anned under general orders of the Government, L ihe case of ted credits, W
a1 similar systemn will operate with the difference thaf ceriain banks wiil be desi- e

- gpated for specified countrics or commoditics in crder 0 co-relote the Tequire- - o "
hents with the availability of tied credits and barter,  In case tied credits or barler in ¢
availability are eshausted, the iiems W guesidon von be irpporicd against cash {0
foreign exchange. Many other restrictions have alse been repoved.  For exam- e
ple, an individual can import goods worth Ks. »1 1se without 4t e
an import perinit. . Machinery, especially those meant for baja , modernization
and replacement cait also he imported  fresly withia spec imifs,

i

These are far-reaching changes which liave been made to frze the econemy : ?Dd
from bureaucratic interference and procedural botilenecks and give market forees 1B
a chance to operate freely and determine investment decisions and the level of dat.
imports, . th .

* will

To remove any anomatbies that may e rzeated on acoount of these fundamen- -
tal and sweeping changes, €ases of hardships, i any, arising frem the operation o
of this policy will be coferred to a special committes in the Ministry of Tndustres:
for speady rectification.
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EDUCATION POLICY

In order to re-orient the education system {o the requirements of the times,
the Govenment announced its education policy on March 18, 1972.

The sitient features of the new policy are as follows i~

(d) education to be made universal and free up to class tenth throughout
the country in two phases i.c., Up o class 8th by October, 1972 and
matriculation by 1974 ;

(b) privately-managed schools and colleges to be nationalised without
conpensation ;

(¢) salaries and service conditions for teachers in all privately-nianaged
schools to be brought at par with those of Government schools ;

(4 five new Boards of Tntermediate and Sccondary Education Lo be set
up at Saidu Sharif, Rawalpindi, Gujranwala, Bahawalpur, and Khair-
pur ; :

(¢ three new Universities to be opend at Saidu Sharif, Multan and Sukkur 3
(f the number of univessities to be doubled by 1980

(z the N.E.D. Engincering College, Karachi and the Sind University
Enginecring Coflege, Jamshoro to be raised to university status ;

{/# & pational foundation for boek production to be set up.

PEOPLE'S HEALTH SCHEME

The existing heailh facilites in the cokntiy are inadequatc, Govetnineid
amouneed the diaft outlinc ol a health scheme on 26th March 1972, which is
‘o be kiown as the < People’s Health Scheme ™. The scheme aims at bringing
medicaltreatment within easy reach of every citizen over a period of seven years.
It envisiges the establishment of a network of health centres throughout the
countrywhichwill attend to the medical needs of the people. In ocder to make
doctors employed by government and other official ugencies available on full
time bads, the scheme has banned private practice. The health scheme envisages
regulathn of consulting fees by private practitioners and the separation of consu-
ttation from dispensing of medicines in order to stop profiteering in the sale of
medicires.  Stateowned drugs stores at therate of one for every 50,000 personts are
10 be etablished. Praciitioners of indignous system of medicines will be employed
in Govrinent service in order to religve pressuie on qualified doctors and also
to male medical consultation available on Jarge-scale. Import of medicines
lwougl state corporations will be done to make drugs available to te psopic
at chegper rates. '

Tt Schieme alse propeses reduction i the total period of cducutivn aud train-
ing of foctors by one year and appointment of Governing Board cf both official
and mn-official members to administer medical colleges and higher medical
Jostituions. A new medical college for Baluchistan has been proposed and foun-
dationof the college has been laid. The availabilities of doctors will be increased
through higher salaries and special incentives for services in rural areas. They
will abo get special advantages for higher training and promotion,

Ttis proposed that after the firse four yearsno union council iy villages
and uvlion committee areas in towns shall be without the proposed preventive
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and curauve healih centre. 1n the remaining 3 years of the scheme, tehsil and
district hospitals shall be taken up for intensive improvement work. Simul-
taneously nine national insttutions shall be established in nine major fields
such as cardiovascular diseases, communicable diseases, tubercular diseascs,
leprosy, cancer and the Like,

Dispensation of drugs according to trade nawie is 1o be replaced by the use of
seneric names under Ordinance No. 14 of 1972 issued on 20th April 1972, The
Government has been much concerned over (he soaring prices of brand namced
medicines. Tn order to consurc supply of medicines at reasonable prices the
manufacturers were directed not to produce brand named medicines but shift to the
production of geueric named medicines with effect from April 1973. Although
ot the initial stage, profits of the manufacturers are likely to be reduced
substantially, in the long run, this will be beneficial for them as sales and
production will go up simuitancously.  The small manufacturers will not have
to cngage high level research- siaff as the national formulary will provide
ready-made formutac for them.

woen

oA -

A muionat formulary is being prepared to achieve this end. Manufaclure
ol medicines will start under the new formulary from April 1973.

-

~
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CHAPTER 111
AGRICULTURE -

Introduciior

Agricuture as the single largest sector of the economy, contributes over one-
third to the gross domestic product, accounts for about 459 of export earnings
directly an< a much higher percentage indirectly and employs 609, of the total
 Tabour fore., The Government attaches great importance to this scctor where
sweeping eforms have been announced in March o ensure beticr output and
working cmditions for those engaged in farming.

The paformance of this sector, unlike other scetors, is highly sensitive to
weather canditions, specifically, to the availability of irrization supplics. During
1971-72, inufficient precipitation created acnte canal water shortages. Simifarly.
the use of groundwater supplies in the late winter months was reduced becausc
power shotages affected the working of electric-powered tubewells. Total canal
withdrawab in the Punjab during October/November, the critical sowing time for
rabi crops,were 5,946,000 acre-feet in the current vear as against 6,615,800 acre-
feet in the preceding year, or a decline of 10.1%;.” This had a depressing effect
on the yiell of wheat, the most imporiant rabi crop and consequently on the GnDPe
growth raz which was held to 2.89% only,

The najor agricultural crops are wheat, cotton, rice and sugarcanc, having,
a weightage on the valuation of major crops of 36%,, 1974, 169, and 13.37]

respectivel.  The variations 1n the acreage and production for these four crops

have the predominant weight in the contributions of the agricnitural sector to
.GDP.

CROP POSITION st

Wheat T

Acrexse under wheat has declined by 1.39; to 145,78 lakh acres. Produc-
tion is expected to rise slightly, however, to 65 lakh tons during 1971-72, due to
good rain in barani areas and greater use of fertilizer.  The table below shows
the trend f the area, production and per acre yield in recent years,

TABLE 8

AREA, PRODUCTION AND PER ACRE YIELD OF WHEAT

Year Arc:—x Production  Yield per acre
(000 acres) {000 tons) {maunds)
1969-70 .- . ‘e L. 15393 7179 12.7 .
1970-71 - as e .. T4771 7374 11.7
1971.72 (P} . - .. .- .. 14578 6500 12.0
(P) Provisional, Source : Planning Unit, Ministry of
Agriculture.

The pr acre yicld at 12.0 maunds duting 1971-72 is low compared with 12.7
maunds gtained in 1969-70. The reasons for this decline, despite gieater use of
fertilizer, appears to be shortage of irrigation supplies at the proper time which
delayed wowing in many arees.

19
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Rice < Tk~
The area under rice is estimated to have deelined slightly by 0.1% to 37.10 gndizx Ot
lakh acres ducing 1971-72, compared with the previous year. Estimates of pro- i fanf
duction at 21.65 lakh tons, however, indicate iittle change from the preceding 1n 1oty
vear. Table 9 shows the trend of the area, production and per acre vield in West Queare:
Pakistan in recent Vears. ugarciu
Th
TABLE 9 in 1971~
of 5.57
AREA, PRODUCTION AND FER ACRE YIELD OF RICE of 7%.
water ¢
: duction
Year Area  Production Yield per acie 1970-71 °
{600 acres) (000 toms) {maunds}. Rs. 2.6u
— ) cotton -
1969-70 . .. . ‘e .. 40,08 23,63 16.1
1970-71 . . . . .. 37,15 21,65 15.9
1971-72 (P) - .. .. .. . 37,10 21,65 15.9 The
. Afier ﬂu‘
() Provisional. Source: Plaoning Unit, Ministry of tinet rics
Agriculture, > year rehe
P . - . L. level of 7
Of this preduction, about 250,000 tons 1s the basmati variety, the most valu- for CoTat
able variety from the export point of view. The procurement price of basmati consumn
was, however, reduced from Rs. 38.00 per maund in 1_968-69 to Rs. 35.00 per the pres.
maund in 1969-70 and further to Rs. 32.00 per maund in 1970-71. This, together more the
with stem-borerattack to the erop and water shortages, has resulted in substantial chown
reduction in the preduction of this variety. For the coming season, the pro-
curement price has been raised to Rs. 42 per maund. The prices for other varie-
ties are s Begmi Rs. 20.00 per maund, Permal Rs. 20.00 per maund, Irri-Pak
white well milled 1-25 (Irri-8), Rs. 21.00 per maund, Mehran white 30-F.A.Q.
(Trsi-6), Rs. 20.25 per maund. : —
Cotton
During the current yesir, acreage and production under cotlon reached record
levels. Acreage increased by 12.7% to 48.33 lakh acres compared with last yeag 1968-69
The increase reflected the farmers’ response to higher cotton prices follo wing the
grant of 109 bonus in 1970, The production of cotton increased to at least 1969-70
40 lakh bales during the year. . 1970-71
The acreage, production and per acre yield of cotton in recent years are shown e
in fable 10. Inlt
TABLE 10 grains . .
AREA, PRODUCTION AND PFR ACRE YIELD OF COTTON 'E'apfta co
- : T Yield ' The
Year ) Area Production per acre
- {000 acres) (000 balesF -~ (maunds) ) T
1960-70 .. " . . ..o 4338 3012 3.3 @ -~
1970-71 ‘- .- .- .- .. 4285 3050 3.4 ‘ ©
19772 .. . . " 4833 4000 29 P @
(P) Provisional Source : Planning Unit, Ministry of — T
Agriculivre, i
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The price of otton showed an upward treud during 1971-72 and the wholesale

sdex of cotton rices stood at 157.23 in January 1972, cowpared with 128.70

“irJanuary 1971, The rise in prices was duc to firm demand of Pakistan cotton
i1 foreign markes. '

Sgarcanc

The area undr sugarcans is estimated to have dectined to 14,85 Jakh acics
51 1971-72 compired with 15.72 lakh acres in the previous year, showing a fall
0 5.5%. The poduction decreased to 211.98 lakh tons, thus showing a fall
¢7%. Thedeclneis due to adverse climate conditions, shortage of irrigation
- water in some aeas of the Punjab and lower procurement prices—-the  re-
action being frem Rs. 2.75 per maund in the northern and central Fegion in
- ¥70-71 to Rs. 2.15and 2. 50 per maund of cane respectively, 2nd from Rs. 2.90to
5. 2.60in the puthern region. Qimultaneously, prices for competing crops like

. otton prevailed righer, thus intensifying the relative dizadvantage of suzarcane.

FOOD SITUATION

The consuntion of foodgrains has shown & vising tendency in recent years.
. fter fluctuatingin the range of 270-283 Ibs. por year per capiid, there was 2 dis-
st tise to 318 be. in 1968-69 and to 150 ths. in 1970/71. The risc in the latter
sar reflected prinarily the bumper wheat crop of 1969/70 which reached the record
wel of 71.79 lath tons. Thereafier, a decline oceurred in the wheat crop available
or consumptiorin 1971-72. In order to prevent a precipitate drop i per capita
onsumption lewels, it became necessary to increase imports substantially. in
he previous thee years, therc were small quantities imported but these were
pore than offsc by exports to East Pakistan s well as to foreign countries as
hown in Tablk 11,

Foorn AVAILABIIITY

Tamr i1
(000 tons)
Exports
Tmports  East Pakistan Toraan
1968-69 . .. U . 16 450 127
1969-70 . . . .. . 167 (530 a8
1970-71 - .. . .- .. 215 130 177

, In 1971-72 however, it becamie 11€Cessary to arvange for imports of food-
grains of 7.5 Lkl tons it order to control price level and to maintan daily per
capita consumjtion at 9.6 oz. o1 day (as corapared with 11.035 oz, in 1970-71,

The impors were arranged from the following sources :

(1) US.PL430 . .. . .. .. - 200,000 tons
() US~—CCCredit.. .. . . - . 91,000 tons
(3) Divertel wheat .. .. .. .. .. .. 20,000 tons
(4) Food Ad Convention (various countrics) .. .. . 7 78,000 tons

7 Telal . Mil?i,"(ﬁ:) toms
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1972,
Aunother 8.2 takh tons of wheat were procured under the voluntary procure- 1972
ment scheine at Rs. 17 per maund duving the year, Wheat s at present subsidised Fronu
by the provincial governments. The total subsidy during 1971-72 is estimated of exie
10 be over Re. 11.15 crore.  This docs not take into account the larger amounis this ye
of suhsidies on imported wheat following the devaluation of the rupec. plore
conses
AGRICULTURE INPUTS
. . . _ . Storag
Per acre yields of various crops in the country are among the lowestin the
world. The main reasons for this are poor gnality seed, primitive agricultural o
implements, inadequate supply of fertilizers and other manures, destriction constrl
caused by pests and plant diseases. elc. Various measures have been truct. .
taken to overcome these problems. 18,000
tion.
Traproved Seed (in ton
During the past few years, there has been a rapid introduction of high yiclding (-.E‘:_J”i‘ '
crop varieties, inainly dwarf wheat and frvirice. 1t is estimated that of the 10 for st
million irrigated acres under wheat, over 7.5 million are now plauted to Mexi Pak
Jwarf varieties. Of 3.6 million irrigated acves under rice, irri varietics cover over Agrien
1.5 million acees. Government efforts at distribution of improved seed
have been significant.  The target for distribution of improved seed during 1971-72 Py
stands at 30,384 tons compared 0 20,000 tons in 1970-71. The seeds to be distri- sceds.
huted include 9,518 tans of cotion seed, 8,000 tons of wheat seed, 7,834 tons of in ord:
paddy seed and 4,000 tons of potato seed. There has been, however, a decline have
i the distribution of quality seeds during the preceding two vears due to lack Bank ¢
of adequate and eflicient distribution arrangements. WEre
: NWEFP
Fertilizers
e T ‘ e N . Agricul
The rapid increase in the use of fertilizers during the recent years is one of the =
printcipal factors responsible for outstanding erowth in crop yields, The consump- ,
fion of chemical fertilizers increased from 2,96,000 nutrient tons in 1970-711 o In
1o an estimated 4,19,000 nutrient tons in 1971-72, or 429; inore than the previous dninl..
year. Installed capacity has been increased by the coming into production of and ext
the Dawood Hercules Plant in November 1971, and the actual production in the facili...
counfry upto March 1972 was approximately 3,71,900 nutrient tons. It is estimated
that the consumption of all types of fertilizers will reach 4.68,000 nuirient tons Iu
during 1972-73, the cot
LVpe o
Plant Protection Anothe
Plant protection like other agricultural inputs, plays an jmportant role in for s.-

- " . . varietv
raising output. The programmes have remained inadequate and targets have - 'éfiii

becn substantially missed. The arca covered by aerial spraying operations was ::[I‘orfs\ '
a7 lakh aeres in 1970-7(. The shortfall in the target was due to inadequate . '

number of aircraft whose supply could not be replenishied due to paucity of funds.’ spect-
An area of 62 lakh spray acves is to be coversd under curative measures durtng Fishe
1971-72. Preventive measures involving largely seed treatinent against seed-borne ISAC
diseascs have continued. "

.o . sources
Aechanisation was 1.

In the Puniab about, 1,43,000 acres were developed by June 1971 with the hefp The exy

of heavy earth moving machinery and another 2,00,000 acres arc carmarked recen’

for the current year. About 25,000 acres were ploughed by June 1971, with the Crore 1B

help of wheel type tractors, and about 27,000 acres are proposed to be ploughed crore -
by June 1972. In Sind about 45,000 acres were developed by use of heavy earth agam st
machinery by June 1971 : another 45,000 acres are likely to be developed by June

______—-———'——-—-————-
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192. Amangements arve also being made fo train 60 tractor operators by Junc
192. Work is It hand for constructing workshops at various levels. In the
Fontier Province bout 9,000 acres were developed upto June 1971 by utilization
of:xisting facilitis, and another 8,000 acres are proposed to be develo ped
ths year. A reviav of the mechanization programme is to be undertaken to ex-

plre the possibiity of amalgamating this programme with the soil and water
caservation projcts.

Strage Fadilities

To keep foodstocks in good shape, storage capacity of about 37,300 tons was
castructed I thee provinces and another 4,500 tons capacity was under cons-
tretion. Under he Central Programmme, construction of storage capacity of
11000 tons was conpleted while 3,000 tons capacity at Rawalpindiis under comple-
tin, The total sorage capacity including that under construction, is as tollows:
(i tons) Central Covernment (705,000}, Punjab (533,285), Sind (230,620), N.W.F.P

(3,500) and Bahchistan (46,600). The storage capacity is considered adeq ate

fc stocking govenment-owned wheat and other foodgrains.
Avicultural Credi

Provision of sgricultural credit is vital for purchases of fertilizess, mproved
seds, livestock and implements which help to increase farm output.
T order to meet demand for credit the institutional sources of credit
hye been strenghiened.  Total loans advanced by the Aericultural Development
hnk stood at R 83,51 crore upto March 1972 : of this Rs. 59.33 crora
were dishursed v the Punjab, Rs, 19.56 crore in Sind, Rs. 3.24 crore in the
IWEPD, and Rs. .35 crore in Baluchistan.

gricuitural ¥duation, Extension and Research

In the agricdtural colleges and universities, degrees are given in agriculiure,
aimal husbandry, veterinary service, agricultural economies, asricultura! educntion
ad extension.” n all these institutions both pre-service and in-service

] : traiming
leilities were piovided during 1970-71 and 1971-72.

In West Pakitan, as a result of co-ordinated research on cotton,
1e cotton botanits in Multan, Lyallpur and Tandojamn, a short staple rough desi-
7pe cotton varity D-8 was recommended in 1970-71 for seneral cultivation.
Jother early maturing high-yiclding cotton varicty 149,63, has been recommended
r seed multipleation for extensive cultivation during 1971-72 season. This
ariety is expectel to be more popular than the existing variety called AC- 34, asin
ddition to beinga higher yielder, it will allow sowing of wheat after it. [niensive

dorts are being made for research on cotton, wheut, tobacco and maize in the
secial rescarch nstitutes developed for these commodities.

conducted by

isherics

The averagediet of a Pakistani is deficient in protein, specially that of ammal
surces, and fishis an important source of animal protein. The fish production
s 1,69,000 metic tons in 1970-71 compared to 1,72,800 metric tons in 1969-70.
he export tradeof fish and fish products has shown an impressive increasc during
went years. Tie value of fish and fish preducts exported stood at Rs. 4. 30
core in 1967-68,increased to Rs. 8.33 crore in 1969-70, but declined to Rs. 6.13
core in 1970-71 as a result of a fall in fish production. The value of export
gain started incrasing in 1971.72 and stood at Rs. 8.03 crere by March, 1972,
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Animal Husbandry .

The country’s agricullure depends to a great extent on its catile wealth as it
provides the motive power for agricultural operations. They also provide food Revi
in the form of meat and dairy products. The development programmc of animal ey
hushandry have progressed rather slowly because of financial difficulties. How- Ao
over, the data available indicaie hat while the number of livestock has shown some CONtL..
increases, lvestock products have not shown any significant improvement during one-fif

(he last few years. This resulted in the general increase in the prices of dary suffic

products. of prii
MAaL.

) EEY 2 L1 T

Yorestry cte. |

The tolul area under forests i1 Pakistan was 1. 12 ¢rorc acres in 1971, which CXPO.

was wbout 4.7% of the total arca of the country. 1n West Pakistan 7,630 acres 13&*1'1_)’ t
wereanfTorested by June 1971, and another 9,906 acres are likely to be afforested engit.
by %’xe 1972. About 1,861 avenue miles of linear plantation were maintained induste
by June 1971 and mnother 10,426 avenue miles are to be maintained by Com,
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- CHAPTERIV::

#i  MANUFACTURING AND MINING

P TP BN Lo ,
Indisirial Growth in West Pakistan

Manufactwing is the second largest sector in the economy in lerms of its
opiribution : ¢ the gross domestic product. Currently it accounls for nearly
e-fif(li of.GDP. -Within a span of two decades, Pakistan hus altained sell-
sufiiciencysdn- :. large variety of manufactured goods, From being an exporter

wiactures;-€.g. cotion textiles, cement, leather goods, e_ngincering products
JLxport: ¢, finished goods has been contributing a rising proportion of

_ox:t‘gearnmg:: Industrial development has, within this period, also attained a
irly diversifiel. base ranging from essential consumer goods to heavy chemicals,
“"Qgeﬁng--;goducts and machine goods. industries.  Among sophisticated

mplex at Taxila, have already started trial production, while the Heuvy
; ndry& Fuge project and the Heavy Electrical Complex, both at Taxila,
dking satisfactory progress. .

~The strucural composition of industries is indicaled by the relative shares
:the ‘various industries in the total value added in the sector. Cotton textiles
agcount . for marly 48, of the value added. followed by cigarettes (10940,
gar (79%), vgetable products {69), basic metals, electric and transport equip-
1 @thtf.céich acounting for about 5 per cent, cement and fertilizers account for

y-.3 per cent cach.

In1969-0 the industrial establishments in West Pakistan (3,289 units)
Eovered: by tte census had total fixed assets valued at Rs. 330.61 crotre, pro-
duced - goods vorth Rs. 933.37 crore and provided employment to neurly four
Y’ persons.

teview of :Inlustrial Growth
Industrial growth has pot been smooth throughout the entire lustory of
dustrial devilopment. Up to the end of the Second Five-Yeur Plan (1964-65),
strial output grew at a raie of over 15 per cent per annum, although this reflect-
eismall base from which the growth was being measured. A number of
contrituted to this vapid- growth @ the Korean boom of the carly 19507s
bringing with it huge foreign exchange surpluses, the immigration of wealthy
hisiness: class with capital to invest in industry, state assistance through favour-
industrid policy and active participation of the public sector in setling up
woindusries. Most importantly, highty profitable opportunitics for import
bstitution vere opened up by the severe (uantitative restrictions which were
mposed folloving the coliapse of the Korcan war commodity boom..

“Wlththe beginning of the Third Plan, the growth rate and output declin-

nly: 8 per. cent per annum. In physical terms, targets for vegelable ghee,
Btion vatiy ad cigarettes were exceeded or neartly fulfilled.  There was, however.

a__,11‘si_c‘ic:;zi}')li.i.?;I“,lort'fall in the casc of chemicals and chemical fertilizer. board
ind: steel, anl in financial terms, the Jmplementation amounted to only 63 per
&g of plaived outlay.  The slower rate of growth is explained by the opera-
o & munber of Tetarding factors. War with India in 1965 led to a stow-
wn -of forden assistance. Tight credit policies caused a reduction 1n invest-
ment”’in the private sector. The supply of raw materials v . erratic. Poli-
al- conditins ~were highly disturbed in the last years of > Plan peried.

rimary, onmodities, it has entered the world markets for a number of

ties, the Machine Tool Factory at Laudhi and the Heavy Mechanical -

[ ————._
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Conditions have reraained unfavourabie’ in subsequenl years. There hus been
a aeneral deceleration in the empo of econotmie activity due to the Fast Pakistan
crisis cubminating o the loss of that markct, growing labour unrest and wav

with India towards the end of 1971.

The guanium incex of industrial production which had risen sharply from
VGG i 196869 fhase ! 1964-65==100) 1o 160.2 m 1969-70  showed  only a ,
odest rise 1o 1947 (970-71 (rise of 2.8 per cent),  Acuording Lo provisienad
the imiex droppeu 1O 163.9 in 1971-72. Value added in the industrial
. o declining rate. The growth rate of the large-scule industries
dectined from 13.9 per ceat in 1969-70 o 2.8 in 1970-71 and showed a negative
crowth raie of 5.6 ver cenl in 1971-72.

cstinales.

R LR S R ey al

The trend of production of selected manukbacturing indusirizs in West
Pakistan is given in uble 12.

TaBLE 12
AT T Ta™ ~ oy —— - —

DD .
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TaBLe 12
PRODUCTION OF SELECTED MANUFACTURING INDUSTRIES

Unit

1970-71

1971-72 {p)
(July—March) (July-—March)

% change
in 1971-72
over 1970-71

White Sugar ..
Vegetable Ghee
Cigarettes ..
Cotlon yarn ..

Cotion ¢loth ..

Art Siik & rayon cloth. .

Board--all sorts

Cycle rubber & tyres-tubes

Cement .

Chemical fertilizers
(i) Supecrphosphate
i} Aramonium Su

(i1} Urea

Electrical fans—all sorts

(000 tons)
(000 tons)
(Crorc Nos.)
(Crore Lbs)
(Crore Yds)
{Lakh sqg, vds.)
{000 tons)
{Lakh Nos.)
{Lakh tons)
(000 tons)
Q00 tons)
(000 tons)
(000 Nos.)

L]

500
133

2417
67.0 {p)

7.7

676.6

39.6
67.1
26.6

Snd
— OGN
™ w1

196.6
108.5
1,457

1.0

L

L
-1
L8

iJ
h
Lh D

2]
~

19.6

5
g,
G

a Ll
NI

82.0
{July—Dec.)

— 1420
— LA

e Fu—

~]
o5

[S¥]

{-—) 18.4
7.0
(—) 15.3
4.3

{(—) 16.3
I
(—) 9.0

(-—) 4.8

(a) Data relates to July, 1971 = February, 1972

(p) Provisional.

ONUOT
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Wilh few exceptions, production of raajor industries declined as compared
iy 1he last vear. The increase in ihe production of cotfon yarn 1s due to greater

availabitiny of raw cotton in the coualry, the diversion of supplies to inter- : I
aational channels which formerly were marketed in the castern wing, angd atirac- fate~
yive prices of yarn in ‘wernational markets.  Between July 1971 and April 1972 that v
experis of varn from West Pakistan have amounicid to 23.3 crore lbs. valued at Deve®
R 394 crore compared to 17.9 crore lbs. valued at Rs 28.1 crore in the

corresponding period of 1970-71. The decline in the production of while sugar Proj- -

i cxplained by a  sharp drop in  acreage under sugar-cane and lower vields

per acre because of poor  water supply in cunals. lawer prices of  sugarcanc 1
wanounced by the  Govermment and the much higher return to the farmer gs[og
o competitive eash  crops like  cation. The production of white sugar l_ﬂ“:St’
during 1971-72 iy projected at 35 lakh tons compared 0 5 lakh  tons in spea

107091 and an all time peak fgures of 6.0 lakh tons in 196970, The ted di

increase in the production of vegetable ghee is due to the greuier availability KEO]‘h
of vegetabie oils, parily due to sioppags of shipments to  East Pekistan and echa
part'y due to increascd supply of cotion seed oil from the bumpsr colton crop. Pag‘ i
The decline in the production of cigarettes and board is attributable primarnly j"l]:lt !
C

(v the loss of the Fast Pakistan market. The sharp decline in the produc-
ven of cycle tyres and tubes is due to ihe shifting of their raw materials hike
avlon tead and rubber from cosh-crim-bornus  to bonus  thereby increasing
e o of production and reducing  sules. The  loss of the East Pakisian _ Prorec
murie: where they were sold in qubstantial quantities also  affacied praoduction
adversely. The production of uren nas riser substantially following the coming
into production of a new factory at Shaikhupura in October 1971

- - Provin

ROLE OF PUBLIC AND PRIVATE SECTOR
. Boti; public and tac privale secions have played a part in the developmeni e
' of ndusiries i Pakistan. In the industrial  policy of 1949, the Govern- 183?“33?1
ment. recognising the role which private enterprise  could play in industrial Plllllnj'll‘
develaopment threw open ihe entire ndustrial field 1o it except a few setected NWE

adusiries having strategic importance for national sscurity, This  policy re-
mained wnchanged uniil the jaanguration of a new industrial noticy 1 1972
whereby the Government assumed controt over 10 basic industrics, Vi, ron and
steel, basic metais, heavy engtneering, heavy elecirical, assembly and yunuineiar: indust
of motor vehicles, assembly and manufacture of tractors, heavy and hasic clhemi-

cals. petro-chemicals, coment, and public utilitics, Le. electricity. gas, and oil re- is gi\l,:-
fneries. Within this category, only 31 of the largest plants were takern over. The
main purpose oi the state {ake-over was o keep the basic industries under care-
ful slauning i view of their importance for over-all indastrial development. TRDUS T
A fost of 1he ndustiies taken over by the Government were in fnancial difficul- e
fies, largely due 10 mismanagoment Besides, a significant portion of owner-
sun of most af the taken-over indusirial units changed from the original pro-
maters 1o the pubtic and 10 the governmeni = finaneing’ institutions, but the . T Fort
management renained with the original sponsors. Despite take-over, 829% of Gas
Gavestment in orzanized industry contimues o yemain in private haunds and the Cer
most profituble indusiries, suclh s textiles, sugar and other consumer goods are Ship-t
owned snd controlled and their production is disiributed by private enferprise. g?l’,:
Paper
INDUSTRIAL DEVELOPMENT IN PUGBLIC SECTOR ETI: _
i 1cm!
Industrial development ia the public  sector is undertaken through the E;‘tgf
WPIDC nnd WPSIC. Some other institutions have also been sct up to provide )
inlra-structural facilities for indusiries. A bricf description of the activitizs of
she WPIDC und WPSIC is given in the following paragraphs. _—
—— 3 B
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It will % seen that 701.5% of investment is concentrated in fertilizers, gas and
cement ndustries, while the rest, 28.5%, is thinly spread over the remaining 8
industries. : o :

Proeducton

Ag

T trend of production of WPIDC-managed projects during last few years o ke
is givenin table 15. zation
TABLE 15 - 197172
: ' aforeig
- TREND OF PrODUCTION OF WPIDC MANAGED PROJECTS of the T

(SELECTED COMMODITIES)

Item Unit 1968-69 - 1969-70  1970-71 1971-72
‘ (uly-Dec.)
Cement .. .. (lakh tons) 8.2 ‘ 9.6 11.4 5.1
Ammorum Sulphate .. (000 tons) 41.9 67.0 58.7 32.4
" Superplosphate .. .. (000 tons) - 14.2 22.9 25.0 11.6
Urea .. .. .. (000 tons) 48.7 41.6 29.0 19.5
Sugar .. R .. (600 maunds) ' 150.1 313.5 338.3 N. A
Coal .. . .. (lakh tons) 4.3 4.7 1.9 1.9
salt .. .. . (lakh maunds)  100.0  83.1  93.5 39.2

Tle production of various projects was adversely affected during the first half
of 19772 due mainly to disturbed conditions in the country. On annual basis,
producion declined for all the items except ammonium sulphate and urea.
Producion of coal was lower due to a serious mine explosion. The value of
goods sroduced during the first half of 1971-72 amounted to Rs. 17.67 crore
as compared to Rs. 38.09 crore in 1970-71.

Return on Investinent

At the end of 1971, WPIDC had under its management 38 projects involv-
ing a :otal investment of Rs. 73.82 crore. Operating accounis are not yet
availate for all of these projects. - Available information shows that the
rate of return during 1970-71 witnessed a sharp decline as compared to 1969-70
and 198-69. The position of investment and rate of return in projects managed
by WHDC is summarised in table 16.

TABLE 16
INVESTMENT AND RATE OF RET_UR_N ™ WPIDC-MANAGED PROJECTS
. _ (In crorec Rs.)
1968-69- 196970 1970-71

Project Invest- Rate of  Jnvest- Rate of Invest- - Rate of
ment return ment return ment refurn

({) Ppojects not entirely fin-
aiced by WPIDC .. 58.82 6.69% 59.38 6.96%; 51.82 3.80%
(i) Pojects entirely finan-
ced by WPIDC’s own

r&ources 0.061 5.36% 0.80 1.249%; 0.31 8.94%,

- expendi
istan), !

Total . 5043 6679 _ 60.18 . G6.85%  52.63  3.88%
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b {@) WEST PAKISTAN INDUSTRIAL DEVELOPMENT TORPORATION

a The Pakistan Indusivial Development  Corporglion waj set up in 1930

Later on. it was bifurcated into iwo provincial Corporations.  The Corporation
that was created (or West Palkistan is now  callad West Pakistan  Industriat
Development Corporation VTR0,

Projects completed by wpiDC

The number ol projects compieted by WPIDC upto 30t Jua:, 1970
stood at 58, imvolving 2 total investment of Rs. 119.56 erore. This figure of
investment does mot Include survey schemes completed by WPIDE as, siricily
speaking, such sciiemes cannot be classified as projecis. No project was comple-
ted during 1970-71 and during he first haif of 1971-72, alibouzh oft On-gOInY -
projects, particulatly Pakistan Machine Tool Factory at Landhi nwd Heavy
Mechanical Complex at Taxila, mede considerable headway and arz nNoW in
pastial production. The number of projects compleied Dy WPIDC, its investnient
and the perccutage shaves of the various provinces in the invesiment are given
in table 13.

TABIE 13

PROJECTS COMPLETED X DIFFERENT PROVINCES AND PROVIFHCTAT, SHARY OF TOTAT,

TNVESTMENT

{In crorc Rs.

) Number of ) . Pereeninge
Province : projects Paid up capitul/  share of pro-
compieted canital cost viness in total

IR investment

Total WPIDC
Baluchistan . . .. . .- 4 6,174 5.078 5.16
Sind ‘e . . .. 16 33442 17.470 27.97
Punjab . .. . . 27 72,443 20,704 60,59
NW.FP .. . .. .. il 7.505 0.620 6.28
Toial .- 58 $10, 55 23,872 100.00 i

Induostry-wise Investment

Industry-wise break-up of invesimen: in projects compleled by WPIDC
is given in table 14.

TARLE i+

INDUSTRY-WISE INVESTMINYG X CoMpLETER Promors (3172 DRCEMBER, 1971
Industry tnvestmont Percentaps

- {in crore Rs) Tadustry-wisc
- Fertilizers .. . .. .- o 41,555 34,8
Gas .. .. .- .. .. 26231 21.9
i Cement . .. .- - .- 7.724 14 .8
IE Ship-building .. .. T .. .. 7,850 6.6
; Mincrals .. .. .. .. .. ],450 7.1
i Sugar .. . . . . 6,793 5.7
§ Papzr & Board . NN . . 3.286 2.8
Textils .. .. .. .. .. 2,425 2.0
b Chomicals &3Pharmaceuticals. . .. . . 2.332 1.9
b Jute .. . .. .. .. AT 1.9
i Others - .- - . . G.647 0.5
Toixl . 119 564 1000
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f-lowever, . in. a)praising WPIDC investment efiiciency it may be borne in

Fhal public settor: projects in some cases have to operate under a number of

ints such as lack of pricing freedom, disadvantageous location of pro--
ivestment ir unattractive projects etc.

St

it ‘the: revised . ADP allocation of Rs. 3.96 crore during 1970-71, utili-

::1.3% crore or 38.4 per cent. ADP allocation. of  WPIDC for

gsrevisd. downwards {rom: Rs. 5.52 crore- to Rs. 3.66 crore with

gignsexchange component of Rs. 18.9-lakh. The province-wise break up
ed allocitions is given in table 17.- :

TapLe 17

(Rs. ia lukh)

Revised ADP -~ 9 shares of

: . Allocation " provinces in
for total allo-
- w77z cation

Total F.EC.

15.0 3.0
0.2 —
Total .. 15.2 3.0 4.1
going Schenrs . . 25.0 2.0
. Schemes ) 30.2 1.0
S e Towl .. 552 3.0 15.1
. .. 185.0 11.9
) .. .. 15.6 . —
Tatal L. - 2600 - 119 54.6
.. . 87.0 1.0
.. o 9.0 -
Tolal .. 96.0 1.0 6.2
Guraxp Total .. 366.4 15,9 100

ngial: break-up of utilisation is: Baluchistan Rs. 5.3 lakh.
3 njab, Rs. 80.5 lakh, and. NWFP Rs. 52.6 lakh. This
ncyrred-on 18 projects including Degari Coul Mines (Baluch-
efractories Ltd., Landhi (Sid), Sugar Mill, Larkana ({Sind),

15231ald1 Was utilized during the period Juiy—December,

.MVW_...,,.\.,WW




32 ' PAKISTAN ECONOMIC SURVEY 1971-72

Heavy Mechanicai Complex, Taxila (Puniab), Heavy Foundry and Forge Project.
Taxila (Puniab), Forest nnuamus Complex, Chakdara (NWEP) and Duvdon ment
and Utilization of Swai chinu clay (NWEP),

T addition, during ihe sume period, ua ex cnditare of Ry, 1204 lakb was
incurred on 3 un-goinf plmcuv outside the ADP. These were @ Pakistan Todl
Factory, Landhi (Rs. 1158 lakh), Heavy Elecirical Complex. Taaiia (Rs. 3.9
hkn\, anpd Developmens of dron QOre  Mines, hilghazi  (Rs. 70,6005 The
- penditure on ihese projests was met by WDIDL, out of its own resources and of
1h<, uinspent oalance ©of ADP allocation fop 1970-71

W.PiDC had 13 pm)uu, under various stages of Imp lementation on 3lst
December, 1971, mvon' aooan estimaied capt;ﬂ ouliny of Rs. 104.50 crove. Of
chese, ong, iy locaied in r%(uucmsl:m 4 in Sind, 6 in the Punjab and 2 in b
NWEFP. Semc of ths of On-gOing Projecis are ! Pakistan  Machine Tool
fagiory ;“,dl, (Phs. 2750 crorel, chy Fouudry & Forge Preject, Taxila
(Rs. 2586 C{'JLg;, i’iLdVV Mechanicul C('mplw\, Taxila {F{S RIACHS L"]'U]"'C).,
Heavy Electrial Complex, Taxila (Rs. 14.34 crorel

\.'_'
s

by
’F

() WEST PAKISTAN SMALL INDUsTRIES CORPORATION {WPHL

Anotfier nstitutisy responsible for promoting  industrial developrent I3
WPSIC which was established i 19 6" To promole the devetopment of simall
and cotluge industries, \\J?ID” has sct pp  nine  small industriul estates
different paris of the country at an aporoxui cost of Re 252.8 lakh. Besides, the
Corperation midages and Tuns 12 service centres, 14 carpetjdurree  making
centres, 21 handicratt development centres and 7 handicralts shops. Due to
Hoaneil siinseney the ADP allocaiion fov P77 was reduced fo Re 755

iukh cr.:an.p‘m,d o oan ailocaiion of Rso 50 crore in J970-7L

(¢} OTHER GOVERNMENT INSTITUTIONS

e

There vre o pumber of Government istitutions which directly or indirectly

promete mdinsirine ao aont,  The Dakisien Ddosirial Technicdd Assistance
Cesire a) irains and upgredes the skolls af industrial personned in technical and
managerial Hokds, () udnm and mekes weailable to mdustrial units newly

]
designed toely and 1 ud u(mmry services 1o iudustry to solve their in-plant
nrobleis. The [,-ul‘..al.-u;; Advivary Cenire. a non- pmht rescarch orzanization,
provides information and guidanee both 1 pti. ate and public sectors on how
bheul 1o ipke davesiment decisions. The JAL has randGered SEIVICeS I W -
cotion ol new mvestneni (‘rp;‘ni'iami‘i“' making pru-
ton of feasthifity reports and providing management
The Ceptral Testing Laboratories, siice ihu; establish-
ihe Govesnment deparinsnts and private sevter orgaviza-
of raw materials and fnished products and grade them

Per o Bekds novh as e
invesimen: stads
consuiinng
sent I 143
‘.’Uﬂx [T PR RTIcR S {ho

according o natiopal el infernalional  specitications, "J’_iie Department of

ih

fnvesument Promolion and . the Tand Commission and e Exdise and
Curiaoms Departosnls ait Leing br:.a ied by theiv services.  The Pafeats and
Pevines Desariineni sovuiinizes applicalions for paients ;md. registration of
now desipns. Dugieg ek ,;pll (971 1o Fobrury. 1972, 764 applica-

q oo \";-_n‘ 57 weere frony Pakislan aond the rest frosnt
ahread. At e ead of eb "'n". 1972, a5 many as 9,802 patents were in foree
in Pakisinn oy compared to 87147 in Feb: ruary, 1971, Between April, 1971 and
Felbruars, L,‘l.-, as mony as 108 applications hor registration or now designs
were filed and 100 wors accepted.
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INDUSIRIAL DEVELOPMENT IN THE PRIVATE SECTOR

Industrial dvelopment in the private sector takes place within the frame-
otk of the Indwstrial Investment Schedules (11S) which are announced at the begin-
ing of each Pkn period to ™ guide ™ privatc sector investment(s into the desiréd
nannels. Thesc¢ schedules reflect the strategy of the Plan for th«, attainment ol
_ 1 physical targets set in the Plan.

The Investnent Schedule for the Third Plan provided Rs. 586.07 crore for
fest Pakistan. The implementation was not satisfactory. Sanctions were: issucd
o Rs. 46781 core and actual ufilization at Rs. 200.44 crore was abont 439
€ total sanctiois and 349 of the provisions.

_ndustrial Investnent Schedule for Fourth Plan (1970-75)

The 1IS forthe Fourth Plan wus delayed till September, 1971, nearly fiftsen
Cronths alter the commencement of the Plan period.  Investment sanctions, how-
ver, continned O be issued during the intervening period against the Third Plan
chedule and these sanctions have since been accounted for in the Fourth Plan
chedule. The nvestment schedule for the Fourth Plan provides for an invesi-
tent of Rs. 1,0°6.18 crore to achieve the planned investment target of Rs. 645
core for West Pakistan. Tuble 18 gives the break-down of the Schedule by
rovinces.
TaBLE 18
ALLOCATIONS UNDER THE FOURTH Pran IIS

(In crore s.)

New
capacity BMR.* Tolal
Panjab . . . - 4T 75,42 549.42
Sind .. . .. . .. 223 87.64 310.64
N.WF.P. o .. .. . .. 150 17.76 167,76
Baluchistan .. .. . .. .. 37 1.36 48 36
Tota} . .. .. 894 182.18 ~ 1,076.18

¥ Balancing, Jodernization and Replacement.

In view of he foreign exchange constraint, preference in the issuance  -of
snctions is intexded to “be given to those industries which are eitier export-
ciented or are rased on loc,al machinery "and local raw materials. As an
ceeption, cssental engineering uoods industries which ure bised on imported
wchinety und ww materials will also be siven preteruucc i Reep  dowr
e foreign cxchunge component, the import intensity of the schedule huas been
rduced t0 49.2%from 62.5% in the Third Plan Schedule. Besides, effort has
0 been mude to avoid sanctioning of new capacity where idle capacity
gists. - With ths end in view tin, Sdu,dulp hdb beeﬂ ciassmpd into ths. follow-
lg four BLOUPS,-—-- =~ - - C e dne

" Grour 1 .. Export oriented industries (63 indusiries).
Grour Il .. Todustries based on local machinery and raw materials (32 industries).

Groue TH .. Industries based on imporled machmery and local raw materials,
S - e (81 Industries),

- Grour IV .. Industries based on imported machinery and imported raw materials
DA * Within this group priority Will to'be gien to €<pori-vijen.cd and’
essenlial engineering goods mdustries (95 industries).

o
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This grouping does not, however. imply any rigid priority. ~ Lor’ example,

specitic industries producing exporl “or engmncerng goods in group IV would The
receive high priority. Some industries have been listed under more than one table

group and their sanctioping will be regulated by the procedure prescribed for
cach group. Industries listed in groups [ and 1V may be shifted to group 1
and 11 depending on increase in their export potential or the cxpansion of capa-
city for fabricating machinery in the country.

Allocation by Groups of Ihdustries

The allocations of Rs. 1.076.2 crore by groups of industries 15 given in
ble 19.

—

‘ TABLE 19
INVESTMENT ALLOCATIONS

{la crore Rs.)

Internal External  Total
I New Capacity: o
. Grovr | .. _ .. 153.8 121.6 - 273.4 ———
Gproue 1L . .. 122.2 4.3 167.0
© Group i . y . 131.6 120.0 251.7 and ¢
Gpoup 1V . - - .. 100.4 99.9 200.3 197.
. Plan
Total New Cupacily .. .. .. 308.0 ig6.4 894 .4~ tota.~
BMR.. - I N 2.7 109.4 182.1 exien
Grand Total . .. . 580.9 495.9 1,076.5
Sanctions Issued -
! - . . - ..

As a result of political disturbances, labour unrest and the war wiith Tudia, ?grl?{‘
investors remained hesitant to embark upon new ventures during 1971, Total develc
sanctions issued by the various sanctioning agencies during the period July 1970 instit-
10 March 1972 amounted to Rs. 15344 crore with the following break-up. ndas

TasLg 20 - P
i , _ o publ
GANC1IONS ISSULD UNDER HOURTH Praw 115 . twiion
NETWEEN JULy 1970 axp Marci 1972 .- and
(La crore Rs.} Lomim
_ : finar
Intcrnal External Total . :-P;i C
New Capacity . .. .. .. 69.81 59.49 129.30
PICL
B.MR . o . . 10.06 14.08 24.14 ~
75.87 73.57 153.44 financ
- West
ed du
parti~
T T T T R ————— o+
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ovince-wiss break-up of the total investment sanctioned is given in

& o E . .

TanLE 21

IMENT SANCTIONS DURING 1970-71 AND 1971-72 (JULY - MARCH)

(In crore Rs))

Internal ‘External -~ Total

18.03 13.39 | 31.42

583 5735 '115.'58

T X I % 1 5.37
0S8 . 049 1.07

 Total .. 79.87  73.57 153.44

nto the above investment, Department of Investment Promotion
alo accorded sanctions during the period July 1970 and March
- “Pa; As You Earn Scheme’ (which is outside the scops of Fourth
for the setting up of industrial units in West Pakistan involving a

) for
{ment of Rs. 486 crore (Rs. 2.32 crore internal and Rs. 2.54 crore

INDUSTRIAL FINANCING

yublic scctor industrial investments are mobilised through revenue
ifernal and external borrowings. These funds are channelised
triil . sector | through WPIDC which directly undertakes industrial.
opment of through’ West Pakistan Small Industries Corporation and other
ns,whih- provide infrastructural facilities - and other assistance to
- Detals of the activities of these agencies have been discussed eatlier.
ate ‘secor financing is done by entrepreneurs through their own funds,
]I glii’p_it)ns, refained earnings or loans from specialised credit insti-

c¢FPkislan Industrial Credit and Investment - Corporation (PICIC)
“Development Bank "of Pakistan (IDBP) or ‘through loans f{rom

projects, both in local and foreign currencies. Foreign loans

| by . Pakistan _ are channelised through _these. institutions.
ans ‘and -credits advanced by these agencies are given below :—

{o the tune of Rs. 19107 crore to the industrial sector. in

-

extent of Rs. 12.27 crore. -

iks. PICIC and IDBP are the two principal institutions for’

nm 1957 to. March 1972, PICIC .extended loans - and.

dition to providing direct financial assistance, PICIC arrang-
m abroad amounting (o Rs. 48.85 crore and foreign - equity

e
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1DBYP- S e

The Industfia] Development Bank of Pakistan, since its establishment in

1961 to March 1972, has sanctioned total loans amounting to Rs. 117.06 crore
of which Rs. 91.16 crore was in foreign currencies and Rs. 25.90 croré inlocal
currency. Althogh the Bank sanctions loans to almost all types of industrics,
yet during-the ten years of ils existence preference has been given to indusltries
based on indigenous raw materials or export-oriented /import  substituting

industries.
Foreign Private Investment -

—-- Puring -the- peried -July -1970 1o December-1971-- foreign - investment- sanc-
tioned in West Pakistan amounted to Rs. 6.58 crore of which Rs. 5.94 crore
were repatriable and Rs. 64 lakh non-repatriable. This foreign investment
was associated with local  investment. amounting to Rs. 3.94 crore.- Of the
total foreign investment of Rs. 6.58 crore, Rs. 3.58 crore (54.69%) was from
USA, Rs. 1.04 crore (15.99%) £é&om Holland, "Rs. 74.5 lakh (11.39) from
France, Rs. 47.2 lakh (7.2%) [rom Switzerland, Rs. 39.9 lakh (6.1%) from

U.K:-and the rest from Hong Kong, West Germany, Japan etc.

—._The provincial break-up of foreign _investment is as follows :— . . .
(In lakh Rs)

Puniab 168.27
 Sind. - 236.54
' N.W.EP.~ 10.37

Baluchistan 43.12

Total 658.30

The largest amount of investment was sanctioned i paper and papér products
(Rs. 3.52 crore), followed by electrical . machinery, apparatus and appliances
(Rs. 1.28 crore) textiles (Rs. 45.40 lakh) and petrochemicals (Rs. 19.76 lakh).

At the end “of December 1971, total foreign investment in West Pakistan
was estimated at Rs. 111.49 crore.

Loans by Commercial Banks

' The commercial banks also advance shori-terin loans to the manufacturing
sector. The amount. of loans outstanding with industry stood at Rs. 4834
crore on 30th September 1971, as compared to Rs. 461.7 crore on 30th
September 1970. - S ' : : - o

7 PROGRESS OF SOME LARGE-SCALE INDUSTRIES

Cotton Textiles

The cotton textile industry has made phenomenal progress during the last
few years. . By the end of 1971, the total sanctioned was 37.4 lakh spindles and
43,207 looms., In March 1972, there were 116 large mills with an installed
capacity of over 26 lakh spindles and 30,000 looms. The Industrial Investment
Schedule for the Fourth Plan has allocated Rs. 168.1° crore for new capacity

and for balancing. modemization and replacement of the textile industry.
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- Of this Rs. 5.3 crore had been utilised by the end of Deceraber 1971. The
. following figures indicate the growth of the cotton iextile industry.

i : 7 - S 1969-70  1970-71 19712
1 ' . o {Julv—March),
P Pl_‘odimﬁﬂ“ H ,
‘ Cotton yarn {croe 1bs.} .. . .- - 602 67.0 51.0
;' Cotton cloth {cre sq. yds), . o 72.% TR 370
| Expoet : | '
A B {(hlv—Aprih
i  Cotton yarn {croe Rs)) .. . . . 26,8 36.5 39,4
Q Cotton cloth (croe Rs)) .. . . . 25,0 ) 32.3 30.3

Chewical Fertiizers |

.. Recognizinr the need for greater input of feriilizers to step up  agriculiural
oroduction a hgh priority is being given to amn increase in the production of
fertilizers. Totl production is presently far short of the demand and large
guantities have to be imported every year. Fertiiizer imports during 1969-70
amounted to 904 lakh i{ons valued at Rs, 40.58 crore. With the coming
into production of Dawood Hevcules Fertilizer Factory, Sheikhupura, in October
1971, the prodiction will further risc. The following table gives the produc-
tion of fertilizes m West Pakistan.

TasLs 22
FERTILIZIFR PRODUCTION 1IN WEST PARISTAN

tig Q00 tons).

‘Nams of Uhit ‘ Type of fertilizer(*? Sanctioned  1968-70  1970-71
C : capacity

A. Pallic Sector

(1} Natural Cas Fertilizer Faciors,

Multan . . Lirea 73,3 47.0 26,0
(2} Lyallpur Chemical Fertilizer,
Lyallpu: . .. Super phosphate 4.0 33.0 25.0
(3) Pak-Ameican Fertilizer Factory, : : :
Daudkhd . .. Ammonium Salphate  90.0 38.0 85.0

B. Private Sector: :
(1) ESSO, Dwarki . Ured 70 1600 1760
-(2) Pakistan “ertitizer, Karachi .. MUSAL 13000 —_

(3) Dawood Hercules Fertilizer Fac- _
tory, Shekhupura .. .. Urca 140.0 — _—

(*) Excludin; Ammonijum Nitrate.
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White Sugar o , ,.
Production of sugar has been declining in recent years. From 6.0 lakh
tons in 1969-70, it declined to 3.0 lakh tons in 1970-71, while in 1971-72 pro-
~duction of sugar is projected at only 3.5 lakh tons. The sharp decline in pro-
duction during 1971-72 is due to shortage of cane as a result of fall in the
area under cane from 15.7 lakh acres 1o 14.8 lakh acres and lower yield per acre
because of adverse climatic conditions and inadequacy of canal water for

jrrigation purposes. _
Table 23 shows the production of sugarcane and its utilization for the manu-
facture of white sugar, gur etc. during 1970-71.

TABLE 23
PropucTioN AND UTILIZATION OF SUGARCANE

- : Area - Produc- Cane Percent- Refined Non-Mill Produc- ; s
Prpvince (000 acres) _ tion Crushed age of sugar use of tion of ¥ : Th'e
(000 tons) (000 tons)  cane produced  cane Gur , ef=fund
crushed {000 toms) (000 tons) croie, -
Puanjab .. 1,176.0  1,65,68 26,85 16.2 238 1,38,83 1,140 ie
Sind . 195.8 31,88 25,05 . 78.6 221 683 27
NWEP .. 199.5 30,44 12,56 41.3 77 17,88 133
Baluchistan .. 0.2 1 —_ — — — R—
Total . 147150 2,28,01 64,36 28.6 536 1,634 12,94
* According to CS.0. the production of white sugar was 5.0 1akh tons.

The rest of the cane which is 10t crushed in the mills is utilized for purposes of
seed. conversion into Gur. consumption in raw form etc.

‘Between 1968-69 and 1970-71, the recovery of white sugar was highest in
Sind (8.719%), followed by Punjab (8.57%) and in NWFP (7.18%). One of the
main reasons for the high cost of production of white sugar in West Pakistan &
is low. vield per. acre; in 1969-70 it was only 16.5 tons as against 50 to 60 K
tons in some other countries. Charsadda Sugar Mills was the first mill  in;
NWFP to be equipped with a diffusion plant in 1958-59 for the processing  of
beet with a slicing capacity of 500 tons per day which was later increased 10 %
1,200 tons per day. Attracted by the successful results, the mills at Mardan
and Takht-i-Bai have also insalled beet diffusion plants with capacity
of 2,500 and 1,000 tons per day. As a result, the area under bect has risen g
from 5000 acres m 1960-61 to 27,000 acres in 1970-71 and the quantity 3

sugar beet sliced from 21.500 tons to 257,000 tons during this period.

At present there are 19 sugar mills in operation in West Pakistan (4 in:i-
NWFP, 10 in Punjab and 5 in Sind), while three are under trial production.

Tron and Steel

Steel industry is of basic national importance and its real value lies m g Sy e
providing busic raw materials for various engineering. metallurgical and defence £ v - 3.
industries. Development of local steel indusiry is of prime importance also for
its coniribution to the economy by. way of saving foreign exchange through

import substitution.




' MANUFACTCRING AND MINING 39

i .
“iareibeing made to set up 2 fully - integrated steel plant near
The _caacity: of the plant. would- be around one million tons of
sd-steel per annum. . The plant is to be based on the use of ‘high grade
QELE 1.jton oreand coal. The total cost of the Steel Mill alongwith various

defland: infratructure [acilities is tentatively estimated at Rs. 457 crore
iom’. exchainge component of about Rs. 170 cfore. The project is

4

mentel. with the ‘economic and technical assistance of the USSR.
ent'of the USSR has agreed 'to provide a credit of 180 million
ynent ‘of the Russian machinery and equipment for the mill and
5f ‘lakistani’ technicians. The credit’ carries an interest of 23%

A

fepail ' 12 yéars in equal annual instalments.

%chme Tool Factory, Landhi |
15 WIDC. Project and was approved by the Government in 1964
smated:cost- of - Rs. 11.62 crore. ‘The cost of the = scheme has been
aditc Rs.-27.56 crore (Rs. 10.79 crore in foreign exchange) due
duction programme and other factors.
- iti . :'J-";’.::‘ o .
plementation- of the scheme has been delayed due to short releases
ZFo{al expenditure upto 31st December 1971 amounted to Rs. 25.68

edad of 1971 civil engineering works had been ‘completed and 92
qinery-had been installed. The - project. is in partial produc-
nber:1968. - The annual turnover of the project at full produc-
etimated at Rs. 15.3 crore which will include ~ machine tools,
“ixles: brake-drums, die-casting and defence items.

S alsta “WPIDC project. It is estimated to cost Rs. 15.13 crore

tup with Chinese collaboration. Due to several factors, the cost
hiszbeen revised. to Rs. 20.38 crore.

: -‘?’"jie.‘c‘éﬁibe;_ 1971, an expenditure of Rs. 14.99 crore had been

and a provision of Rs. 1.40 crore has been made in the

mbcr 1971, civi] engineering works had been completed up-
5% . of . machinery had ‘been installed. The project
ompletion and has started partial production since September.

i

; fhasts 'elg;};led{ road rollers. The annual turnover of the project will
“i;:'é‘,;??'“*- re at full capacity.

;_:E;c‘;'):ggiﬂlj?roiect', Taxila | )
JWPIDC. project. The original scheme estimated to cost

Rs 36.6 lakh had been incurred on the project up 1o
A provision of Rs. 45 lakh has been made in the. ADP

fjlqivil;‘:works of some of the buildings have already been

pproved by Government in July 1968, but its cost has. now.

c‘):jp'é‘t"j}_ias. already been acquired, topographical“‘survéy;f sub- .
4 site’ development and levelling have been. completed.

ey
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The project is designed to produce steel castings. steel ingots, ron  cast-
ings, press forging, forged billets and copper and aluminium castings. The

annual turn-over of the project will be Rs. 8.91 crorc,
feavy Electricai Complex. ‘Faxila

This is a WPIDC scheme and was approved in principle by Dxecutive Com-
mittee of National Fconomic Council in February 1968, at a capital cost of
Rs. 14.39 crore for the manufacture of heavy electrical equipments. An expen-
diture of Rs. 95 lakh had been incurred on the scheme up to 3lst December
1971, The proiect is desizned (0 produce power lransformers, switch gears. capu-
citors, alr blust cireuit breakers. vatve tvpe arvestors ete.

MINING

The minmg and  guarnymg sector s under-developed and, at  present.
contributes only 0.5 per cent to the gross domestic product.  This is so because
this sector has remained neglected in the past, although investigations so far
made indicate the presence of fairly rich deposits of various minerals. Under
the new policy of the Government lo bring about speedy development of the
fess  developed  arcas. the sector will receive  utlention as most of the known
miperil deposits are ocated o these areas -

The secter  showed moderate  growth  during 1971-72. The index of
migeral production is eslimated o rise from [16.6 (base : 1964-65=100) 1n
1970-71 to 1223 in 1971-72, and the growth in terms of value added generated
is likely 0 be 4.9 per cent.

A brief dereription of some of the mmerals available in West Pakistan is
given below

Natural Gas

Totul gas reserves in ten gas fields in West Pakistan are estimated at 15.85
mitlion million cu. ft. The largest reserves, 6.30 million million co. t are at
Sui in Baluchistan, followed by Mari. Uch and Dhulian fields,

Coal

Coul is the principul mineral of Pakistan.
mated at 400 million ions.  Sizeuble deposits of coal exist in Baluchistan, the
Punjab Traps-Induos area and Salt Range and in Sind.  The WPIDC has
aveady developed its ceul mines uf Sor-Range, Shurigh and Mukerwal which
have been preducing nearly 4.5 lakh tons of coal anpually. The Corporation
is also  developing its  Degari coal mines ut w cost of Rs. 3.81 crore. On
completion, it will produce nearly 3 lukh tons of coal per annum. Lakro coal
tield, about 80 miles north of Karachi, is a large field of shallow flut-lying coul
and the first coal seam is being mined in Lailian Collieries. 'The coal being
mined in the comntry is of low heating value and has high content of sulphur
ad ash. but it can be converted into briquette und used in foundries and kilns.

Total  rteserve of coal is esti-

Chromite

Latge deposits of high grade (48%, or mote) chromite ovcurr at Hindubagh
m Quetty and smaller reserves in Peshawar and Kalat Divisions. Cliromite i3
being mined in Hindubagh since before Independence. The entire current pro-
duction is being exported, but due to tovgh inlernational competition, produc-
tiop of chromitc is not increasing  and has  remained around 25,000 tons
annyaly.

et b e e meye e -
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.

ron Ore

The known iron ore reserves in the country are around 560 million toms
i which 6.1 milion ions are high grade containing about 60% iron, the rest
eing low grade with 25% io 389 iron. The largest deposits {292.5 million
ons) are in Kiabagh Division, follawed by Abbotabad (102.6 million tons},

£ era Ismail khap (100 million toss). Smaller reserves are In Langrial.

Thilgazi and Kiuzdar. Because of the low quality of iron ore, it has not so
‘ar been possibe to set up a steel plant based on indigenous ore.

~ Other mimrals found in the counlyy are aragonite, fireclay, gypsum,
limestone, rock salt elc.

The trend of production of principal minerals is shown in table 24.

TABLE 24.

TrEND 0F MINERAL PRODUCTION

1968-69 1069-70  1970.71 1970-71 1971-72 (m

Minerls (Juiy- (July-
December) December)
Chromite (000 (<) .. .. 3.6 5.1 27.3 f4.0 10
Coal (000 tons) 1.373.5 1.249.0 1,287, 350 519
Gypsum (000 {ois) .- .. 2344 203.8 103.8 15 7
Limestone (000 ons) .. .. 1,i72.6  1,676.0  2,735.0 i.164 436
Rock Salt (000 bns) . .. 363 .4 305.2 3442 F50 146
Sitica Sand (000tuns) 1in.2 12,7 3.2 17 10
Crude Ol (Millbn LG .. 136.9 136.0 120.4 39 38
Namral Gas (00 million cubic
feet)) . . . 64.5 113.0 120.2 366 6(1. Y

{») Provisimal.

During the first hall of 197t-72, the production ol all ilems except natural gis
dectined compuwed to ihe cosresponding period of 1970-71. The decline was largely

 due o disturbrd conditians.  Besides, the shartfall in coal preduction in July-
1 December, 1971 was due to u scricus cxplosion in the Central Biock Sor-Range
- coal fields in Baluchistan which is @ major coal producer.
- production of chrome ore wus due targely to collapse of main havlage roadways

The decline in the

and inclines vhich rendered transportation of the ore dithicult.

(I AND GAS DEVELOPMENT CORPORATION

During ik tinancial year 1971-72 the Corporation was allozated an amount
of Rs. 446 aore (revised) of which Rs. 4.14 crore had been utilized by the
end of Mav. 4972
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< QjL

¢y Baploratien (i) Prog
In ihe public sector, O sad CGas Developimons Corpotation cayricd oul _ To.
geologiv, (:f:(_‘-ph}-’sicai., seismic and gravity  Survews in its concession ateas estimair
West Pakiston. H completed drilipe of 2 deop wolls and 2 medivm wells during

(ii) Gay

while ¢rilling and rigging up of 2 deep weils and 1 medium well i in progress
Cniowas Quomveied n Jurrasic formaion i oine Corporation’s No. | owell & The

L
1968, A i of 79 dakn burrely voos produced from thie towns of

v, 1969 Lo March, (372, TThe well, on &n average, producs  -missior

Tul e ebrus
wett during Fol
330 harrely per day. Anciher weil recenily drilicd on the same siructure ha cu. it pe
slaried produsing ol from anoiper formetion (Chor-Gait Limesione). © comple
increassd
bl prate sector, Pakivlun Ot Fickds LKL, Amoce Pakastan Eaploratio Gin G
Company and wWintersheit AL G contigued thckr oil and gas cxploration an ) Ga
devziopment qetivities both on land and efi-shore areas. Thie
cu. T4
iy Feeduchion The pis
- : . I . . - pOWer
Towl production of crude o during 1971-72 estimaied ar 280 oot cament
barrels which shows o decrease of about 109, over 324 million bavrels produc
during 1970-71.

(1) Rresmane BrGEn Ropfe amd Koyalies Do
v eised by o made [o

o o Lo orethised by Giovermmont o dee .
Lo wed by Govermment on de ous fakh T

DL = el I
D W 1L70, the rovenus s

ity and royaitiss g autimated at Re 195 erore.

Ib1N
directed
sal and

During the »oay 1971-72 the Governinent of Dakistan conwipuied an alnol
s ity share of expenses inourred by the private exploratio i
compaies. A sum of R, 2123 lakh was coniributed in foreign exchanget mapping

Saudi Arabian joint venturs proect. special

(0 s Rediseiies
The vil refining sector with a total annual processing cupacity of 3.8 mille
Lons mects about 819% of e total requirzraenis of peiroleum products.

(vi Boetralonm ¢ s piion

Censumpion of PO prodocts duning the veur 197872 s estimated to b
3158 fakh tons i West Paltstan as compared o ihe actual consuinplien ¢
32,30 laki tons in 1976-71. :

1

[

1
.

(vij Esport of POL Products

Tha e

croaxed from 2.8 lakh tons 1970-71 1
Jitton, 114 Jokh (ons nf neptha and asphe

-

207 ot v

g b d
WeTe Sanuyied

i Qi) Compuny's plant far cxtraction of LPG iliguid petrolek,
v R ooes wih a capasity o7 6800 tens per annwm is ready
nreduction. rhgling aymngsnent of the product is being made and expe.
e 180 e e MEED lops BT finim s heen allewed to Alehanisinn
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GAS

| .
) Production

1
' Total prodution of natural gas o Woest Pakistan during the year 197 17200
' stimated at 127075 miflion ca. ft against 120,156 mithon cu. 1. oroduced

| uring 1970-71.

i) Gas Transnission and Pristribation

The Sui Gas Yorthern Pipelines system 15 being extended to supply gas o various
owns of the Pinjab and N.W.E.P. On completion of the extension, the rans-
nission capacity will increase from 207 million cu. £t per day o 273 miliion
. ft per day. The divect gas lire beivecn Sul and Goddu is also expet 21 10 be
' ompleted by th: end of 1972, The capacily of Sui Gas Parification Plant is being
 nereased from ~75 miltion cu. Tt. per day to 475 mitiion cu. fi. per day.

i) Gas conswuption

‘ The estimaed conswmption of natural gas during 1971-72 is 112,032 mitlion
Lo, ft. compard fo 104995 wmillion cu. . in 1970-71, an increase of 6.0%.
The pattern of gas consamption for wvarious purposes during 1971-72 was: (9
power generaibn (37.5%), (i) genaral industries, (26.09), fertilizers £19.3%0.
cement. (14.19) and commercial and domestic consumers (3090 '

Fel

i.

GEOLOGICAL SURVEY OF PAK ISTAN

During the financial year 1971-72 u total allocation of Rs. 824 jakh was
§ Ry 4584

made for the Ceological Survey of Pakistan out of which an amoun: of Hi
lakh has been itilized by the end of April, 1972.

During 1971-72, the activiiies of the Geological Survey of Pokistan were
directed towarcs systematic mapping of the country’s rock suits and the apprai-
sal and assessnent of the indicated mineral rescurces. Regional geological
. mapping was cartied out i selected arsas of Pakistan to demarcaie arcis of
' special interest which may be probed further n detatis Jater ¢n.
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CHAPTER V

i.e.
MONEY AND BANKING cor

In{roduction : eizu_.-
acer

Pakistan has a well oreansed struciure of commercial, cooperative and withe

specialized banks, At the apex of this system stands the Stte Bank of Pakisian cred”
which as the central bank of the country determines monelary and credit pulicies, Mo
contvols and regulates the comuercial banks, influences the cooperative banks vise
‘hrough its inspection functions and indirectly aflects the operations of the speciu- and t
lized fending institutions through the terms and conditions on w hich ¢ provades depn
financial assistance to them in the State Bank’s camacity as " lender of fast resort)” the

) ccont

The commercial banking nevwork is the Jominant component of the eredit - ‘the «
systent,  Together with the State Bank, thesc banks have the unique distinction of m
shat their labilizies constitute " money . There were 23 scheduled bankst in West ana .
Pakistan with 2.432 branches ot the end of March 1972, The banking system on th

' has displayed dynamism in its opevations- -both at home and abread. S Cerinin
P deficiencies had nevertheless arisen. especially n the allocation of crediv.  Wide-
! ranging reforms have been promulgated in May 1972 aimed ot climinaing mai- Cisc.
' practices. such as unduly favourable treatment ol bank dircctors. executives woril
and employees, The new measuies empower the State Bank 1o exercie a darsel fre.
control over management. Greater credir facilitios are to be provided fo small into 1
and medium-sized businesses and banking facilivies made avaitable for rural areas. Go
These reformssa@ve been described in Chapter . f Thel
. cial ~
Statistical Problems : the 1
~ The task of analysis during the current yeur s beset with numerous difbicutiies. S{;cu
The jnonetary data are compiled on an all-Pakistan basis and ghven the {act Phre
that the country constituted a single currency area, no separalc regional dam Fina]
are available on mouetary asscts or on the Tactors which ““explain® change in each
these asse's. The major demonctisation cxercise of June 1971 (Jdescribed below)
has rendered it virtually impassible to separate ihe eflects of normal changes in -
currency cireulation from the effects of canceliation of demanetized notes and thew 1O 1
replacement by new currency. Thcrej} also u probiem ol adjusting the hgures rupes
of currency looted i Last Pakiston.¥ Finally. the State Bark’s balance sheet | AOtLa
has undersone major changes as a conseguence of the devaluation ol the Pakistan Ao
rupee which has fed to a corresponding revaluation of foreign assets and liahi- Apr..
Jitics.

To minimise the stasistical problems, the following anaiysis is on afl-Paklisten w
hasis for calendar vears 1970 and 1971, 1t relates ro West Pakisiun exglusively and -
for the peried  January—Apyit 1972 an 1.

as s
Monetary Assets ; Indi,.
‘ e " S . . IR switel

Monetary asscis comnprise currency in circulation, demand and time finbi- & enL
Nities of scheduled banks {excluding inter-bunk items). depusits of non-scheduled Fent.
and cooperative bunks and certain other agencizs with the Stute Bank of Pakistan. E
post office savings bank deposits and a portion of “other deposizs™ with the State Ly
Bank. This is a wider concept “han that of “maoney supply © which includes erore
currency in cireolation, demand liabilities of scheduled banks and a cerlain por- § 197}"
tion af ather deposits with the State Bank of Pakistan. The adeption oi tie whict
wider concept was necessitated by the increasing sophistication of the ceonomy § -‘tiﬁCt\,,
DU — VPSR  § =

iin addition to 20 comunercial banks, the Industrial Development Bank of Pakistan, I witl.
the Agriculturat Bevelopment Bank of Pakistan and the Punjab Provincial Cooperative | short}
Bank ave scheduled banks. 3 A
! mat...
+4 expan
3
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.. its ability © switch from * near-money T assets such as time deposits with the
commercial binks and pos! office savings bank deposits into " money T with
relative ease.  The introduction of facilizies for withdrawal by cheques of savings
accounts (withn certain limitations as to period of notice and amount of deposit
withdrawable it any «ime) and the witlingness of banks to offer virtually auwtomatic
credit against tme deposits have made them almost as liquid as demand deposits.
Moreover, a sibstantial siift from demand to savings and fixed deposits followed
rise in interes: rates in the past, therehy necessitating the lumping of demand
and time depoits.for monstary analysis. The inclusion of post office savings bank
deposits and eposits of non-scheduled and co-operative banks is in line with
the thinking on the subject that the whole liquidity complex of the
econonty shoud be broueht within the purview of monetary analysis by including
the entire range of money and near-money assets. This is not feasible in the case
af non-schediled and cooperative banks’ deposits due to statistical difliculties
and time lags. However, their deposiis with the State Bank have been included
on the reasonng that o = proxy * 18 betler than complete exclusion,

The analsis of monetary assets is handicapped by the demonetization exer-
cise. During he disturbances of March [971 in East Pakistan, currency notes
worih severalciores of rupees vere looted from the chests of State Bank and the
treasuries. Tle looted currency later began co find its way into West Palistan and
into foreign ceuntries.  To cope with this threat to ihe vajue of the currency, the
Govermment emonetized the 300 and 100-rupec denominaiions from June §, 1971,
The holders o these currency notes were allowed to deposit them with the commenr-
cial banks md oither specified cenires. The Government subsequently atlowed
the pavinent of exchange value of the demoneiized nates swirendered up to
Rs. 10,000, Vhere ihe total amount tendered exceeded Rs. 10.000 an option was
offered to tenlerers who surrendered  nor move than rupees one lakh either to 2o
through serutny of a Demonetisation Committee 0f to pay a levy at spectfied rates.

Finatly, tendaers above Rs, 1 lakh were atlowed conversion only on serutiny 1a
each case.

Total cirulation of 500 and 100-rupce notes as on June 7, 1971 amounted
to Rs. 448.12 crore.  [his also includes Rs. 39.76 crore worth of 300 and 100-
rupee notes leld in tilis of scheduled banks on that date.  Toial demonetized
notes surremdered for exchanege amounted o Rs. 391 crore including the
amount dechred {o have been held in tills of scheduled banks. By the end of
April 1972, w anount of Rs. 293.42 crore was exchanged.

On Marer . 1972, the Government demonetized the 30-rupee currency noles
and on June . the 10 and S-rupee notes but these operations consisied stmply of
an intmediati over-the-counter exchange of demonetized notes for new notes and
as such ther was no direci effeet on the quantity of currency in  circulation,
Tndirectly. the serics of demonetismiion operations have understandably caused a
switch in the liquid asset-holding prefercnces of the community away from cur-
reney and infavour of bank deposits.

\During he calendar year 1971, total monetary asseis increasad by Rs. 186
crore (8.1 to Rs. 2491 .91 crore compared with Rs. 246.58 crore (£1.8 %) during
1970.y The ncrense is attributed 1o massive deficit-financing during the year
shich ,was. however, balanced to an extent by smaller expansion in the private
sector and ty a draw-down of the country’s foreign exchange reserves.y During
the year tic Government sector cxpanded by Rs. 246.11 crore compared
with Rs. 132,70 evore in 1970, The iarge deficit financing was necessiiated by the
shortfall in Government revenues in East Pakistan while expenditures had to be
maintained :nd even accelerated. In the domestic private sector, there was un
expansion of Rs, 21.09 crore compared with Rs. 165.28 crore inthe preceding

-
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vear,  The smalier increase is aceouned for hy the cconmmic slackness afiey

March 1971, An expansion of Rs. 38,82 crove wis atae racorded undor oo

Hpact af capital aCCOERS. SUSPehe e and ther OWH oo 1hansactions V1
of the banking svsrem.”  This, heweser, sovedsnecial transect:ons balwoees adju
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and cancellation of demonetised noles. . Co0Th
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CREDIT POLICY.

‘/The credit policy pursued oy the State Rcm.\ m respect of privale secior wis
adjusted anc ;cac.;nstcd from time o time during the veur 1o respond to the

clmnomg gcingmiie stiuatton caused by the po]mm; un}m\ 4l and consegueni
counomic driocaiior,

Foilawhg large credit expansion during July 1970 10 mid-January 19700 the
State Bank with eftect from January 9, 1971 entorced a number of credit curbs to
discowrage tie flow of credit o less evuntml sectors.  Margin requireimenis were
increased aginst imported manufactured consumer gaods, l\flaw*m reguirements
were imposal on (a) opening Letiers of Credit covering tmporis olher  than
industrial nachinery, (b) udvances against  bank d{‘posm {¢c) advances
exceeding Rs. 7 lakh ugoinst land or bmidmw and (d) advances for fiman-
cing purchm of benus vouchers for opening Letters of Cmdﬂ far imports. A

Quota Systm was alwo introcdueed in respeet of scheduled bunks’ borrowings
fram the Stae Bank with \,iumt from Janusey 30, 1971, L‘mlc this aricngemaeni.
banks were equired tu puy 2-39) above the Bank Rale on borrowings exceeding

the prescribd timits. The Quoia Sysicm. however, wis not .lpp]umb_!c 1o indus-
trial re-finame provided to the barks by the State Bdnk eApmi bills redisvounted
with the Stte Bank and the counter-finance in respect of convmercial banks
lendings to he Central and Provincial Governments for commodity operations
and Agricutural Development Corporitions.

As a renlt of these measures. bany credii 1o privale  sector declined from
Rs. 1117.32 erore on January 15, 1971 10 Rs. 1073, 36 crore at the end of February
1971. Thisenabled the State Bank to make some relaxations 10 credit vestric-
tions. With effect from Marcht 6, 197}, murgin requirement Tor opening Letters
of Credit fa small importers having impost category of up to Rs. 1.5 fakh wus
withdrawn Viargin reyuirements were lowered/withdrawn in respoct of advarices
for purchast of bonus vauchers for opening import Leiters of Credit for edible oil.
industrial raw materials and spares by industrial consumers, crude oil by com-
mercial conumers and petrolfesm products.  Advances up to Rs. 5 lakh against
real estate vere exempted from the margin vequirement provided these were for
setting up snall industries.  In spitc of these refaXations banlk credit to the pri-
vate sector wentinued to decline Jdue to scasonal slackness and devressed state of
the econom. By September 1971 bunk credit (o the private secior fell o o low
of Rs. 99518 crore. Recessionist condition developed in the economy of
West Pakistin following the dislocativn of inter-wing trade wnd veduced domiestic
spending by the coastimicrs lending to the piling up of stocks of cortnin geods
which blocled o Lirge amount of wredit. To boost the econemy, the Stale
Bunk wilhdew (he Quota Svsiem in respect of scheduled banky’ lem\-lnun from
the State Bink with efTect Ivown September 14, 1971

With sawsonal pick-up. the bank credit sturted rusing from OQclober 1971,
duc maindy .o (he movement ol coffon crop, By November 1971 bank credil 1o
the private wctor rose to Rs, 108130 ¢rore,

A change of direction io credit policy ccewrred m the Arst week of December
1971, wheu elective credit conirols were tightened during the war emergency i
order {o dicournge the stoukpiling of essential  consumer gocds.  Scheduled
banks were wvised on December 2, 1971 not Lo provide any fresh wdvances as also
to got back the outslanding advances wgus st all Toodwrains and pulses, wheat
and wheat tour. ot seeds.  edible m_l.k,._, (refinesd, unrefined and hydrogenated:.
sugar and  kuridiig mno(l-, Flonwvever,  with  effect from r)Uin.l er _‘)_. 19;‘1.
the Stale b‘n‘f withdrow credit cctlings on individual hanks and aliewed certnin
rebsaiions 1y the fickd of selective credi controls, Different marein requirements in
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case ol bank advances against new shuge ssues of indigenou; cotion testiles. cotton

varn, real estate und anticipated earnings of bonus vouchers were  removed. SIAITIN
Bunks were allowed a1 Lheir own discretion to provide pre-shipment dx well as post- penidiz
shipment credit in case of experls covered by coufirmed irverooable Letters of SPANY
Credit against the anticipated bonus voucher carnings up to T80 per cent of thaiv only iy
face wvilne,  The State Bapk on December 27, 1971 remaned ihe bun on hank simall
advances tmposed on December 2, 1974 us the situation hiad panrosed. to dist
A a result of (hese relaxations and seasonal influences. bunk credit 1o the Cooper
private seclor continued to rise. During Januuey—-April 1972 bank eredit fo N
private sector increased by Ry, 4128 crove. A new phase of credit policy beaan Pakis’
with the devalugtion of the rupee in May 19720 The Banl Rale was paisad Drosa \'ld!'&h
5 per cent to 6 per cent aud simuliancausly deposit and advance riles of scheduled Total
banks were adjusted upwards. Laier in June, 1972, the Liquidity ratio requived 1o 1'—11‘(de .
be maintained by banks wwas maised from 2537010 3062, with o view 1o curigiling ‘ii)?] .
the eredit potential of banks. of 190
Pakisy
Advances Classified by Sceurities laans w
The analysis of advances of scheduled banks by securilies reveals ilmt - the ”l'-])Ld_El I
largest share of advances amouniing to R 220,70 crove ot the end of 1971 was i

: H sen . N ; . 1o e COOPET
dgainst the oxpont commaodities. namelv, cotton and veiten anada, joieand jule

manufactures,  hides and  skins, lea. wool and gout-hair et compared witiy

R, 232,72 croeg ut the end of 19700 Advunces agiins mnparted coods other Uwan

industrial machinery rose by Rs. 9T crore fo Rs. 163,44 crore while advunces

against real estate rose by Ry, 1923 crore 1o R, 139,45 erose. Advances againat e A
merchandise like wheat. vice and paddy, edible oils, sugar and gur efv., dechined 1971
from Rs. 196,79 ¢rore 10 Ry, 138,34 crore, Advasees woainst stock  exchange bagk. e
seeurities. and other inanvial vbligations wlso declined. Miscetaneous advanees 1971.
showed 4 rise of Ry, 210 crore to Rs. 23115 erore. former F
to Rs.
Advances by Ee _ of Rs. 2
Advances by Economic Groups e pe
The distribulion of advances by nuior ceonomic greups shows thad * nanu- demaonel
Facturing © ckdmed 9.3 per cent of totel cdvances at the end of 1971 compared them f
with 8.4 per cent o vear ago. the amount gsing from Rs, 520,81 crore to Rs. 337,66 rUNOLY
crove,  The shire of © commerce ™ declined {rom 30,6 per cent 1o Rs. 27.4 per ddeposy
sent over the vear.  Tn absolute terms., the amount declined by Rs. 45,19 crore 20 show
o Rs. 313.73 crore. Advances {o " agricallure, forestry, hunting and Bshing’
inereased from Ra. 985,15 crore (8.4 per cent) to Ry, 106,534 croye {Y.5 per cent).
Small Credit Schomes
The provision of credit fucilities to smailer parties wis piven ailention (rom
lime to time bul fitde progress hasheen achisved so . A People’s Credit De- e - e e
parlment kas been in aperation in the Naiionel Bank of Pakistan shiee 1964 bud
ity performunee remained poar. A sem of Re, 37 fakh was senciioned  Jdoring
1971 and Rs. 9 lakh darinz JTanuory—March 1972, Since its inception up te Nuareh
1972, Re 39,02 crore wis sanctioned by the Deparimant 1o 42,049 horrawers,
\/Fhe State Bank in May 1970 introduesd 2 seheme under =vingh off Pakisiani
bunks {excluding Agricoltural Development Bank of Pakistan. Indusivial Develop- To
ment Bank of Pakistan and the Puajab Provincial Co-uperative Bank) ore Lo ad-
cance small Towns® 1o the extent of nat Jess than 205, of their total outstanding De
#Semall loans inciude (i) advances up o Rso 25,000 made 1o individuals or asincorporited
Business enlerprises for trading and oiher productive purposes ondy and {iiy all advances, irres- Tine

pective of the amonnt, given for fixed and working capital necds of smali-ceale inctusirial enter
prises whose initial Gxed mrestment. excludipg invesinent an land does ot o a4 = F jakh.
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advances. If any bank faits to maintain the preseribed mimimua ratio 10 is to be
pcmlized whle for banks exceeding the ratio, a cash subsidy F..lﬂnr;ng from 4 % 1

s 0
15 given to those banks, Immeq available un to December 1971, reveal that
only two baiks could meet the requirements, On an overall basis the ratio of
smabl loans o tolal advances worked ont to 13.4% . The fatlure is attributed
to disturbed cconomic condilions in the country.

3 0
+ .0

Cooperative Credit

At the exd of Murch F971, there were 82 reporting cooperaiive tanks in Weel
Pakistan havng a network of 238 Dbranches.  Their totat liabititics‘asscts in
March {971 were Rs. 69.80 crore compared with Rs. 71.70 crore, a vear apo.
Total credit sutstanding at the end of March 1971 stood at Rs. 29. 96 crore co-
pared with s, 30.88 crore in March 1970, Their deposit resources in Mareh
1971, amowted to Rs, 30.49 crore as against R 32,84 crore in the sume month
of 1970. Avimportant source pf funds for the cooperatives is the State Bank of
Pukistan’s Riral Credit Fund. ¥ The State Bank provides medium and long-ierm
loans and adrances to cooparative banks and other rural eredit arencics, Lines of
credit are alsy provided for converting short-term Jeans into medium-term louns.
During July 1971 (o March , 1972 the State Bank sanctioned Rs. 3.82 crore 1o
cooperativesin West Pakistan.

BANK DEPOSITS

Aggregte deposits of scheduled bonks showed an impressive increaso (hmnu
1971, Comared with the increase of Rs. 140,12 erore (11.2 per cont) in 1970,
bank deOii% TOSe b\' R 223,062 vrore (JO per cenl) to Rs. 161612 crore during
1971, The inrease in deposits was shared b\' both demand and e deposits, the
former by Ru183.72 crore to Rs, 847.94 crore and the futler by R 3290 ¢rore
to Rs. 768.2 ¢rore. During Jupuary--April 1972, depesits showed a Muriker ineyease
of Rs. 21.09¢crore (o Rs. 1637.28 ¢rore. The substantial increase in de et umm-
the period wder review is atiributed to the t‘ut that a large number of tenderers of
demeonetized notes of Rs. S00 und 100-rupe s denominations instend of axch ngine
them for casr kept then in thair bank tu,uunts Luter, in December 1971,

tﬂt
romour aboit demonetization of 50-rupiee currency notes led many peopls o
dupont their holdings of this denemination nofes in their bank accounts. Table

26 shows th: trend of bank deposits,
TapLr 26
Baxy Drrosis

i ocoie Koo

— - ——

Jaltury—

1970 ] Apnrit

1972
Total . .. oY -~ W12 = 223 a2 o 21wy
Demand .. . . - .. 4+ 38.95 4+ 18372 o 17.5R
Time . . S 8116 s 3yLun 351
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CAPITAL MARKET

%

Introduction

The instilitions comprising the capital market mn Pakistan include the publw
limited compenies and public secloy undertakings that are seeking squity and
loan funds, te array of specialized tending agencies: - Pakistan Industyial Credit
and Investmeit Corporation. (ndusirial Development Bank of Pakisian, National
Investment Tust and Investment Corporation of Pakistan-—ihat mobilise funds
for the borroving corporate and public seclors fram domestic and foreign sourees
of capital, the bauking sysiem 1O ihe degree that it~ intermediates T hetween shori-
rerm savers axd long-term users of capital, the insurance sector 1o {he extent thal
it invests its “life funds ™ in assels other 1han SOVETIMCHL SeCUTiies and privaie
mutual funds ov invesiment companies (approved bur ot yer esighlishedy fhe
stock exchanie consuituies an integral part of the capital market by Serving as a
barometer of the judgements and expeciations of the participants in thc market.
by providing liguidity to holders of financial assets and asa mechanism for raising
capital. Findly, there arc two regulatory agencies 1ta) the Securivies and Ex-
change Autlority: (b the Controller of Capital Tssues (in the  Ministry ol
Finaace).

Investment Sentiment

The siae of the capital markels cemained unusually depressed  thraugh
1971-72 owiig 0 2 succession of evenie which generated a pervasive senzz of
uncertainty. Market sentiment was governed by A mutually re-inforemg - sel
of forces wich reduced demand for jnvestible Tunds at the same time that 1
curtaited the supply of such funds. Investment in the private secior was Te-
duced from a fevel of Rs. 173 crore in 1970-71 to ubowt Rs, 228
crore in the current yecar Goveral factors were  responsible the  gradual
strangulation of inter-wing (rade veduced the size of the market and its eventual
suspension in December 1971 truncated the market. Recessionist  conditions
in West Pacistan, intensified by power-shorlages. the ontbreak of hostilities and
its afiermall leading to weakening ol consumer confidence which tended (o reduce
ail postponible spendings ! deterioration in labour-management relations result-
ing in widispread industrial unrest and interruption of procluction  processes
the imponderable effects of the forcible  dismemberment  of the country  ete.
These factas combined ta retard demand for investible funds. mainly throuah
deferment of investment deeisions.

On th: supply side. instiintions as well as individuats were deterred by
{he mountitg evidznce of reduced profitabitity i the corparate sector in the sake
ol wage dmands, the wmporary suspension of fiscal incentives. such as the
iax-holiday and the loss of markets, property, - qecounts receivable 7 oand other
qsseis in Fast Pakistan. The supply of personal savings to capital markets was
curtailed acthe exeessive incentives embodied in the investment allowanece weys
drastically pruned by the $971 Tinance Ordinance, which cut the maximum
available- dlowance from Rs. 25.000 (o Rs. (00001 the concessional treat-
ment of cipital gains was tightened by halving the exemplion Hmit (o Rs. 5.000
for individials and by taxing capilal gains in the hands of recipients as income.
Finally, hvestor confidence was croded hy the enormous chrinkaae in ciuity

valaes extnding over 16 months and cnlminating in the closwre of the v

changz inthe firer week of December 1971,
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I'rends in Karachi Stock Exchange

Alier reaching the peak of 15121 on April 10, 1970 the general index
of share prices at Karachi (1959-60=100) resisted downward pressures for four
morths upto the end of August when the index heid at 143.81.  Thereafler,
the market was caught in the grip of acute depressive forces. By May, 1971,
the general index was down 10 115.08. There was some modest recovery in the
carly part of June, 1971 due to emcrgence of buying support in anticipation of
permission that would be granted by the Stock Exchange Awmhority for sctting
up private investinent compaiues. However, recessionist conditions  developed
in the wake of the demonetgation operation which sharply curtailed the liquidity
of all financial operators. The announcement of the 1971-72 budget belied
expectations and the market begzan a new phase of decline in  subscquent
months, A cumulative factor also came into play at this slage as bauks became
increasingly reluciant to Trake advances against stocks and shares and called
up “margins” as equity W#ues fell. By the end of November, the generai
index was down to 95.75. With the outbreak of hostilities with India,
wrading in shares of listegcompanics was suspended from 4th December,
1971. The stock exchange werc not 1o reopen until May 25, 1972,

The closure of the market was necessitated by two [aclors. Time was
needed for the market to assess the impact of the war and its aftermaih on the
financial conditions of a large number of conipanies. Of the 318 companies
listed on the Karachi Stock _Exchange, 54 were located entirely in East Pakistan.
Another 20 companies, while located in West Pakistan, had units andjor sub-
sidiarics operating 1in the castern wing. A fairly large number of other
companies found a portion of their current assets blocked in * accounts receiv-
able ”.  Secondly, the peopic’s government inaugurated a series of basic socio-
economic reforms and while these were still on the anvil, there were too many
imponderables for the market w0 deal with. Many of these reforms had direct
implications for the corporate sector. The abolition of the managing agency
systemm and of sole agencies under the Companies (Managing Agency and
Election of Direciors) Order, 1972, affected 133 companies based in West
Pakistan. The provision which gave minority share-holders. the right lo elect a
number of share-holders proportionate to their equity holdings would make 1t
possibte for the statutory public. agencies like PICIC, NIT, and ICP to place
their own nominecs on the Directors’ Boards of about one-third of the com-
panies as elections to their Boards occurred. The naticnalisation of life insurance,
the imposition of social control over the commercial banks and the devaluation  of
the rupee were other measures with direct consequences for a large number of listed
companies. The closure cnabled market forces 10 absorb the impact of thesc
measures.  With the completion of this phase of reforms, the government deci-
ded to reopen the market in the last week of May, 1972, The market turned
in an encouraging performance immediately on its reopening. While trading in
the 54 companies located in East Pakistan remained suspended, 63 issues were
traded in the week ending May 27, 1972, out of the West Pakistani coinpanies
and of the issues traded 46 showed appreciation in prices over the prices quoted
on December 3, 1971. In the ensuing weeks the sentiment was less markedly
bright reflecting primarily the uncertainties of the pre-budget period.

Turpover of shares

The depression n the stock market led to an unprecedented contraction in
the turnover of shares. During July—June. 1971, the total turnover was 2.22
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croe or a monthy average c\i“ 19,36,356  shares. The shrinkage in each
math thersafier & shown below :— .

uly, 1971 .. T m e e 1395646

August, 1971 o T '___... - .o o 13,06,8G1

Sepicmber, 1977 . - - . 1L59.s8st

Octoter, 1971. . N - - - - 763,352

Novembzy, 191 -y - o e (524,351

The average «aily (per month) turaover of shares on the Karachi Siock
Exhange contractd from 141,493 shares (Auzust, 197C) to 32.862 . shures
(Nvember, 1971). Ou the lasi day of wading Z.e. on 3rd December, 1971 the
uaover was as Iov as ©3.016 shares.  The index of furnover (1964-65-:i00]
als declined from 200.¢ v 52.2 during the 16 months period.  This situation
exiains that out >f the shares of 318 companies listed on the Karachi Stock
Exhange, shates Hf 135 companies were beinz ¢uoted below par on the st
da of transaction denoting a decline ranging from .59 to 80.05% on the par
vates and 2.639% to 363.19%_from their peak prices during the same period.
Tk decline in th market values of shares of lisled companies below ticir par
vales had serfowly upsct the investment made by the financing inslitutions
oc of the accunmlated savings by the small investors as also the direct nvest-
mat made by them in the shares of these companies.

Agregate Market Value of Shaies

The aggregae market value of shares which stood at Rs. 542.55 crore at
th end of the nmonth of Aprit 1971 declined 1o Rs. 32380 crore i June
191 ie. a depredation of Rs 18.75 crore within a period of three months
Thse declined further and stood at Rs. 502.11 crore, Rs. 507.62 crore and
R: 49431 crore espectiveiy at the end of July. August and September 19701
Akr September, the aggrégatz market values began to deterforate consider-
aby so that this stood nt Re. 451.36 crore on 3lst Ociober dectjning  further
byRs. 16.56 crore to Rs. 464.80 crore on 301h November, 1971, Ouw 3rd Decem-
be, 1971 the valies stood at Ra 464.11 crove, T

Coital Mavket Tsstitutions

On the instituional frone the HCP NPT IRBP and PICIC play a vt role
inthe functioning of the eapital marker.  Investmenl in the corporaic sector
isrartly self-finaiced and party dependent upon the supply of credit by these
mvdtutions.  Thel activities greatly influesce the pattern of f{low of fands for
prrate investment in the corporaie sector.

INVESTMENT CORPORATION OF PAKISTAN (ICP)

The Investmeit Corporaiinn  of Pakislan  was established (o develop the
caital market amd broaden the base of share ownership in the country. 'The
Ceporation set oit {0 achieve its objectives through the under-writing of pubiw
eveanisation of invesiment channels for,

ehare vialues.

isses and plocenent of debentu
inividual savers mmd stabilization o

-
r
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Underwriting Operations
Beiween Mav 6. 1908 w A Degombor, 1971, [CP sanctioned 288 applications

of dobeniures involving aselsiace

for underwriing of public isues an }"L.L-h-n:-
3 kl o ]( . ﬁg 18

A Ra. 82.90 crorc. ["'t’ Aon underwniong CopTLTIEEE ATTONE
Srarc, Ol of wineh ASTEARS _EV"H\:T\L.]H au.HU,'md for Rs 1614 orove. Agsisiance
*nmukd dwrouzh ol *r‘hr‘nh""' amatiniod 1o Reo 3502 crore. o

u\\-\_p{ﬁh
e YO s own € amm.»m\m apnuried o Ry 1386 croe and the hd]unce

- wWas LOUHibUlCJ hy other nmmml :‘.~-~l'1uum;~.. Together with the funds comre
buted by ithi2 sponsors. and other Baancial institutons. ibe 1otad cqml\ ant
Jdebenture invesunem i TCP-undeniiiis proforis AN 1ot Re 131 44 orore
ip o se Decomber, 197

Mm i

The cumuluaiine poaition of uuderwriting o publiv ees nd placement o
debesuren as on 230 “March, 1972 48 as uadar

Tamey 2R

LinpERWRITING OF PUmnc [ssrrs
R in ln\h]

Toual Pl F AN Tt ANTATSTEIRS!

All Pakistan 24 20,72,39
West Pajistan :

Pubic Irsuces s .. . 13 TL3TSA
Nehenturss ‘ a5 9,71.67

A 1740

Investors’ Scheme

The 701‘1)01@.011 ook majur swep
launching a faciity under which ind fividual nve
manaeed.  As on May 27. 1972, the Corporation held
of which 5.570 accounts were in Weet Pakictan.  The
qceounts was Rs, 7.54 crora.

11 bmadmmw <hare ownership ¢
ciptewt accounts ave opened an
7284 hvesimont accoutt
{otal invesiment itk

Development of Capital yarket

The Corporation wecks 1o deveiop the capital marke by i) diverting B
interest of convervalive INVCROrs froat real uLHL m SIOCKS 1N mlr’\.um' mode'
business praciices iai the investimenl appraw isal fiekd and i m;pdmnu \h\blhl._
to 1the st mk market. The ICP participates subs tuuwml\ fe the trading on the stod
market through s nperatmn, on behali of its investmeng accotnt hotders, p;t
viding over-the-counier trading facihities 1o e javesiment neeount holders wit
4 view 1o insulaiing the ma ket from the pressure ol (ransactions which mig
npset Hs bqu'h‘)m&m gud by oporatine selectivelv on ihe markat 10 muntera;
valent fuctoations.

£

Viginak Funds ¥

fnds the Corperation hg
The Hﬂi

mechanism of closed-end muiual
iy raising cubstamial fonds fram the investing pubhic.

Through the
oen successful i

below suis
Ry, 5450 oo

—— e

Fund capim]

{ Establi
et Assels pe
(3-12-1971)

Dividends 3
196
196y
1970
1971

Year of

The NIT
w meet the ¢
gorporate @

Nurmy
increased {ron
The net val
al the Unit
Ry, 43.93 ¢r-
mvestiment. -
14.84<, in (-
the sugar anu

The wtan
ol the value !
crore at the
Issuc and e
helow

June 26, 1971
Julv 31, 1971
Avgust 21, 197
September 25, —
October 30, 1971
November 27, '
December 29, 1
January 22, 1972
February 26, 1
March 25, 1972
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Blow sums P e i teatutes of mutual funds deated mvobing a total stm ool
S0 550 crore.
TaBLy 24

\ UTUAL FUNDS

i st IO Second L k*i\l I i‘ 1 Lkum 1¢ J'

Mutual Nutual NMatpal Mutuosi
Fund Fund I und Fuand
W{T l{s.w R, its,
Fund capital - - . 50 lakh 150 lukh 200 lakh 150 lakh
Year of Establishnznt . 1087 1968 1269 1976
Net Assets per cerificates (1‘}5.1 Rs 10 ‘ . . . . .
(3:12-1971) — - - i 120 514 131.23 DIERD)
-Dividends 3
1968 — - -
1969 o - b —_— —
1970 - 16e; 159 —
1971 - - - 15509 15is; 159,

TIE NATIONAL INVESTMENT (UNTT) TRUST

The NIT vas sel up towards the end of 1962 for mobilization of savings
0 meet_ the apiwing needs of the corperate scctor and o achicve broacd-based
sorporate owneship.

Durimg nine vears of its operauoen  che number ol umt account holder.
mcreased {ram 1392 on Decem._é-‘.] 51,1963 1o about 58,000 on March 31, 1972,
The net value ol units sold swood at Rs. 47.29 ¢rove und the total investnient
of thé Unit Trist Fund, was Re. 30 crove on March 31, 1972, oul of which
Rs. 43.93 crore were invested in share capital of 260 companies. OL the total
invesiment, 22.!29; was made in cotion tex (tile scctop covering 64 companies.
14.84¢5 in the fucl and power group consisling of 19 companics and 8,009, in
the sugar and uUlied group vovering 9 companics.

The wtal wmber of units outstanding on 28th June, 1971 was 418 lakh
of the value of s, 52.28 crore as gainst 3635 lakhs units of the value of Re. 45.21
crore at the ewd of June 1970, The cumulative pouition of  total uniis
issuc and the ~alue of mvestment durtag July  1971-—March 1972 urc shown

helow :
TaBLy 30

NIT INVESTMENTS

PR Ia
NMontl, Date Total units Total valuy
‘ 0 s af
B Investnient
; s
: June 26, 197} .. 4,}8 21,953 32.28
Z July 31, 1971 52,97
: Auplst 21, 1971 532.63
; September 25, J¢7! S2.7t
H October 30, 197 R A
i November 27, 171 £1.1%
i Decenber 29, 1571 49,39
January 22, 1972 47.41
E February 26, 1972 ) 43 54
i Martch 25, 1972 2, 47.40
[
g —
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PICHC AND 1GRP
BiCi

PICIC and IDBP play a vital jole in capital market development throug
their direct participation in industrial shares, purchase of debeniures anpd under
writing of public issues of shares and debentures. During July-March 1972, PICIC
fakh and underwrote public issues of 7 projects for Reo 178 crorc. Iv alw
arranged foreign equily participation for 2 projects ammounting to Rs. 118 cro.
during the year. :

IDBP

During the year, the 1DBPYS investment in industrial shares and debenture’
amounted to R 30 lakh, -

REGULATORY INSTITUTIONS

Security and Exchange Authority

The Securitics and Exchange Authority was set up by an Ordinance which
came into force on the 1st November, 1970, Its main fupcticns arc protection
of the interests of the investors and regulation of trading on the securities markel:

During the year under review, the Authority played an effective role in the mai- -

{

lenance of confidence among investors. Under the provisions, the listed com: "
panies are required to submit half-yearly balance sheeis in the piescribed form w
for establishing proper reperting practices in the corperate sector. This 15 1ot =
only ol immense value o the shaye-holdery but ulso wots as nodeterent o ay = =
unfair treatment of the small eestors by the conrolling mtercss, ; m
=
_— [T
Controller of Capital lssues = 2
The issue of shares (including bonus chares) requivs the approval of the. .
Controller of Capital Issues in the Ministry of Finance. MNeow isues sancliorel =

during the period (Quly, (871 -Maren 972)  umounfed G D 4472 cron
{West Pakistan  Rs 3878 crored s against Ra 11152 crore during July
1970—June 1971. Of this year's sanctions, Rs. 2001 crore related to equities
(ovdinary shares), Rs. 18.23 to debentures (Sce iable 31) Rs. 047 crove  were
sanctioned to private companies for issue of capital. {

The province-wise break-down of the toial capital sanction
out of Rs. 38.78 crore, the maior shurc has been for companiss
Sind Rs. 24.00 crorve, Rs. 13.04 crore were sanctioned for the Punjad, and,
Rs. 1.73 crore for NWEP. Baluchistan has received no sanction during b
period. These sanctions o issue capital were given (o 62 companics comprising;
49 industrial and 12 mon-indestrial companies. The  highest  number oft
companies belongs to Sind and fowest to NWIP (See table 37 :

reveals  that
registered

.
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CHAPTER VI
PRICES

In a srivale, or pred wviently ;:-:”\':'i‘“ ecanamy, prices of commodities and
factors hae an important {unction o perfonm é'i reguiating the production and
distributior of the natioral culput.  Movement of individual prices wre signals
for re-allocating resources inio clvsels dicte ud by effective demand ; hence
prices camot be kept wachanged i€ the price- n]cf.hdi’libl'ﬂ 1 to functicn in a
market eccnomy.  However, (he staoiliy of tbe price Jevel i posaibic even while
prices of ndividual jtems cre moving andd such vverall stability is an m‘pujidni
condifion or maintaining equilibrivm in the socicty aand for ithe smooth growth
of the natonal cconomy. In view of this, the pricas of items cniering into the
cost of ling, huve been a major concern ol governmmert.

.

r=t1

Reawnable price stability was maintained during the Second  Five-Year
Plan.. Wih the bugm'mnr of .m_ Third Five-Year Plan a sumber of unfavour-
able circumstances operating on (ne =upply. 05 we2ll as the demeanl sides created
imbalance in the ecoromy. War with India in 1965 necessitated a substantial
transfer « resources ic defence purposes. Simultaneously, the suspension  of
foreign ad created shortagas of lmeporied inpuls and sinee ‘he sales proceeds
of commaity aid were a msjor element of support o the budget there emerg-
ed an intrnal financial consfraint as well La*‘gr: monetary  onpanzion  was
resorted © for mecting ik budgetary gap. Uniavourable weather conditions
in some ears and labour unrest in cihe:s led s reductions in agricultural pro-
duction and interruptions in manutact mmt‘ output. T the o'her hend, higher
wages deceed under the rew labuouy patiey.of 1269 genernicd monctary dtmanm
for goodsand services. On the moducuon front, the higher cost of imports on
account of shift of import of raw materinis from cash to cash-cor-bonus and
bonus rased the cost of neodaction of indigenous procucts.  Hisher  ndirect
taxation @ items of mazs wn,umpunn also raised prices. Fconomie conditions
continsed to deteriovaie in the early years of the Fowrh Phan.  Three successive
years of Irought have been L.\p(,llb"lCC(.TL since 1969-70 and polincal disturbances
have oemxated forces of cconomic imb 4]“‘11"'6 leading t0 price mciability.

. The country has also expericnced 2 crm’ismuus WOTSCHINS
trade. Tie {fruits of increpsed =nports bave parly been n: uh 4 by an increass
in impor priccs. In ine abseice of a feguate nrpmt subsiitiiion,  piices of
imported goods inwremsed  onasiderabiye The  index o terms of  trage
(1954-55=100) declined Trom 116 in 196869 to 100 in, 1169 70 and further to
82 in the first hall of 1971-73.

N iy orerms of

In tle background of the faciorn discussed sbove, the price situsiion during
197172 emained under considerabls pressure apd inflstonery forces eathered
momentun, The wmuin !a,u.)ls respaisibie Jor sharp rise in prices du:m? (e
period wder review were hesvy dotith fnomcior the incrrapion of supplios

from Eas Pakisian dc‘a\.n moscoarmg wheat rom abroad o Al the gap result-
ing from a short wheat crop, v "lw commodivy aid. rising landsd cost of
imports due to currency appreciation jv several Ewropean cownirics and Jupan,
the high cost of transpurkdion {oliowing the requisition of heavy  frucks by
the Govanmeng duriag the 1971 war with India and other tzansp

arintion duli-

~eutties. The (J\\LIHE?LN that camic inie power later in Deeombor 1971 rackted

this convination of cawies alter deciding that. an evemc,img obiective of il
_economis policy was the stabiialion of prices of itocms of mass consumption.

L)

Before @scribing ithe measures :;1(_01,-..Ld by them the facts of he price situn-

tion arc first exarsined.




60 PAKISTAN ECONOMIC SURYEY 1971-72

Wholesale Price Index

Wholesale prices were characterised by an upward tend during July 1971—

March 1972, The index (with 1959-60 as base) revealed an increase of 7.439%

as against an increase of 3.47°, during the samc period last year. A signifi- .~
cant feature of recent price behaviour was that prices of food, fuel, lighting and -

jubricants went Up substantiaily while those of raw materials recorded minor in-

crease (sce Table 33). The prices of raw wmaterials increased by 2.989% as S—
against 9.20¢9/, last year. The slower upward movement in prices of raw mate-

rals is attributed 1O increased production of raw cotton during 197 1-72 and to .
low level of industrial activity. :

Gene
- N ’ 1:'0
Detailed analysis shows that the price situation vame uader sirain during : ApPp:
May 1971 but jmproved thereafter  following .dcmoneiization of currency - Foc’
and anpouncement of new budget and import policy. The improvement in the Hou
price situation, however, proved short-l_wcd and prices continued rising until Op=
December 1971, As a result of war Wxt]_l]ﬂdta in November-December 1971, Mis
there was dislocation in transportafon facilities 1cagling to localized pressures On .
prices. With the declaration of cease-fire a_nd the formation cof the new Goverit- © Geén T
ment, lhe situation tended to improve. The gcperal price index  remained Fr
almost unchanged in Japuary 1972. But it again rose n .I"Cbruary-bflurch. 1t, . ?M
however, showed a marginal decline in Ap}:ll, 1972. The index which stood at’ £ 00
139.42 in June 1971 increased to 156.63 in A'prll_ 1972. Table 33 shows the: gpe
comparative position of \he wholesale price indices. : v '
TABLE 33
. : G.
INDEN OF WHOLESALE PRICES BY CONMMODITY GROUPS _ Foc
Al"x
(1959-66=100) : | I;OE
— Op
' \ }
Average Average Average Porcentage  Perceplage :
July—March Julv—Mar.ch July—Mar.ch change in change .
Pariiculars 1971-72 {970-71 1969.70 197172 . in : C
over 1970-71 1970-71 over. . Fot
. 1969.70 |
: A
e = : Foi
General . y 47,11 136.93 132.34 L9743 . R4 }Op
food .. . .. 148,53 136,59 134,54 8,76 N LR
Raw maerials .. - 136.00 132,86 121.67 --2.98 +9.200 <
Fuel, lighting and lubricants 149,82 135.23 131.50 +10.79 o 84%‘; 7 Fo
Nanubaclures .- - 130,74 140,589 134.31 6,99 - 800 Fo
' ‘ o T
e e S L op
.. . . . Do r
Following the general Tise 1R PTICCS, the consuper price indices for indusi-
trial workers and clerical wage carners have also gone up during 1971-72 (July—1- (
March), The seneral index for industrial workers recorded increases of 51095 RS
4,179, and 3,709 at Karachi, Lz_thorc and Sialkot, respectively. The gcucra}‘s&i_ : .
index for clerical wage carners increased by 6.67%, 12.81% and 4.629; ati - Fo

Karachi, Lahore and Peshawar, rcspc_ciivcl_\-‘, during thie same pcriod. Table 3 Ly
shows the trend of consumer price indices (indusirial and clerical) at Karacii,:© g
Lahore. Snlkot and Peshawar. - P M

b
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Tapip 34
CONSUMER_PRICE INBEN

7-5 (19GE = 100)
( Particiars Average Average Average 4. chanue _ »h;ang; .
: Tuly-March  July-March  Jaly-March in 2 oover 3 o doverd
- 1971-72 19705’1 1969-70
g N 2 3 4 n----:_;—‘- o () o
E, " e e
INDUSTRIAL—KARACHI
F General - . 149,19 141.95 134,71 - 3. 10 -5.37
~ Food .. . 160.38 152,33 141,90 §-5.23 7.3
g Apparel,  Textile and
Footwear .. 133.63 126.4%0 [2).75 CER52D 5.58
i . Housing and Huuw:huld
! Operations .. e 125,91 125,43 ¢ 12518 - X5T i-0.20
E; Miscellaneos . 157.71 131,11 123,13 45,03 12,83
2 . LAHORIE
Ei General . - f44.46 138,65 132,25 N i ~4.86
'- Food .. .. 150.71 (42,84 136,12 +5.51 4,04
s Apparel, Textile and
&; Footwear .. 115,39 112,90 © 1H.46 0 13 42,19
Housing an Hou:.enold . o
E Operations . . . 135,58 (3218 - LR Ry L2
‘ Misccltancors .. 142,64 140,17 ! (2,72 0 =176 642
4 7 7 SIALKOT
. Gemeral .. . 148.50 143.20 ¢ 136,02 4570 5,28
£ Food 133,27 (38,63 0B a1 58
Apparel, Textide  and :
£ Footwear .. 126,42 BERC U T 1.3 S
. Housing aldHouscho}d :
g Operations . 136,81 128,97 ~ 125.67 +0.U8 24T
Mlscellauems _ . 143 .43 135,82 3 130,06 0 <562 443
i : - CLTRIC‘\L—-}\ARACHI -
- Generl .. .- 152.46 143.00 | 135.19 £6.62 j-5.37
§; -, TFood .. . 175.56 139.82 f 146,34 -1-9.235 9,21
-+ 7 Apparel, Textile and ! :
4 Footwear .. 190,80 1390 0 128037 45T 15,15
Housing anl Houschold i
% Operations .. 130.17 125.02 128,12 41,68 —0. 10
; Miscellapeas 129.52 125.38 ¢ 123,11 A-3.14 42,01
3 LAHORE -
General .. e 149,33 -132.37 ¢ 126.23 4-12.81 -4.86
E Food .. . 166.71 139.43 ¢ 13107 +19.57 46.38
- Apparcl, Textile and i E
f Footwear .. 146.79 133.52 1 109.88 4-2.88 +3.31
N Housing ant HOUbLIlOld o
E. e Qperations Lo - 119,48 [17.53 115,17 - 1.40 -2.31
Miscellanews e 140,12 132.33 128.33 43,93 23,09
£ o PESHAWAR
; . Gemerab .. .. 10,20 135,00 £ 13029 - 4.62 - 2.86
3 " Yood .. . 149,46 2,767 13901 4469 12,62
* Apparel, extile and o S
E Footwear .. - 133,87 12581 119,09 6. +4.835
) "Housulgaulﬂouseholu . _ o
11 " Operations . 119,20 NSNS 109.85 0.3 R
¥ S| 2,72 349

l\hs;el]anem) .. 124,79 121 .49 117.3

s e
-
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SELECIED FOOD TTEMS

Wheat %s-. gg :
S, 3

The 1“1“3 of dest »"

PO T Ll

wheag {avorage aualit
CNlay 1973--- «p,n

ranned belween R 20 1o R, 28 % in West .
s Apedl P97200 AU warachi 1 e @ Pakistar
.. 21 and Rs. 2625 per mauiG Gl
©357 and Ds. 22 per manad duiy

ihe COUTEst ding : i prica ruled around Rs. 20 un In

November 1971 hwe vosy gradually @ vards reaching Rs. 26.25 per maund ¥ country,
April 1974 Al Rawaipindt prive variation was confined beiween Rs. 183 envisag

and Ry, 27.23 per maund. The price

ciruation in Aprit (972 eased at cerlaf (o
places such as Lyalipur, Mulan and Quelia. SRR

:

The high price af wheat was the consgguence of Tower wieat p10'hxulonxf_ \
1970-71. The crop suffered 2 b;‘th"l{_k dug 0 uro:. oht conditions with resu ultal y
decline ia the aval hl‘)ﬂ ty of  wuler in e canals of West Pakistan. Th

aveilability of whait from ioeal production for '1‘-" current vear is estimaled a‘-_ (¢

ﬁ:'H Jakh tons 2z »mf ariicingt fed r?'}ailxmsz,tb of 70 lakh tons. The defir I
was proposed w be met by impoits of 5 akh tons from U.S.A. under PL-4%

and the remainder tdaC‘U\“l cmmeroind <“h=—m=lhl, Due to suspension of PL-4Y

4id earlier in the year the provisels zi *'uwmr ents wels incrd to pursue & Cor .
servative policy of wieal relenccs in the four mills from the i stocks. Rclcase{ - "‘R‘m
were cut dawn by 0% during Juiy-Movember 1971, as mmpaud to relcasr‘-su; 'ﬁro‘éur A
the correspoiding D_tl 2 fast year. Flour \m![ sherefore weni in for sebstantis. g’bvérfﬁm
open market purchages. which hed the effect of denuding stocks leid by the pi Rs. 42 1
vide trade and prices in el markels rose .,hmp]y. There was also som The .
gyidence of mnugglmg to  Afghanistan where a drought ©f  nnprecedenfd pro~
intensity raised piices 1o hizh levels. ‘

. Sugar
After the in ‘.uﬂuuu(m of the now governmaent, 'hc U5 agreed to supph
akh toms of wheat and 90.050 tops "t wheat were diveried  from  suppli o
.)110 natly eavimarked jor Bast Pakistan due 1o the ci(mng of the ports ther: per mau
\nndul 1050 wons of wheal wete received undee  Food  Ald Convention a Inauna.
. B 17"
commereinl purchases of 91000 (oan were ma ade under short term cradit frog per ma
i - Petdil pe
1S, Commodity Credit Corporation. fhe gap of 5.5 lakh tons nad been imo& ~

In A

covared but abeut 1olakh tons could not arrive untib after the new Crop Wi vf’h’]C)h M
P W e

harvested. ¢ m Lol
The price situation was kept under constant watch and in Tebruary 19720 In.

was noted that prices of wheat and Liff* were wwder pressure due o lower whe  of suge”
rdeasu; Thu prfwfnr‘uﬂ governmenis were assured that supplics would be mak Over
available by the © aniral Govermmeni and Wore s Jeed 1o step up their 1 10nthf demand
rare of re The procurement ol wheat from the U.5.A. was specded 1i was 10y
zivow 2o 1\,—;=nb1 i precedurs o enss the ﬁuppiv position f de
"f-!,.wf and e, SWih the o of Lh:z aow orop, the price of wheat stang To ¢
eming dowa in April- i-dMay i‘)”“ The price of aita has been maintained hhougy " decide
subsidized supplies at ration depois at Re, 12,55 par maund. The Govbrnmere" constanr
has wnmu cut that during 1972-73, Rs. 100 crore would be spent on buﬂdm&i season N
docks of essential commoditics 10 pievent pise in their prices. ‘EI-lLVlé\nr

iy

Rice

At Karachi, ihe price of coase miee flanen’) Ructuated betweon Rs. 2112
Rs. 2327 per paund dering HT‘ 1971-April 1972 compared with Rs. 2115
Rz 27.60 ]:)s.e maund during the corres pm*dmfﬁ period of 1970-71. At Rawa@’_
pindi. price of basmati showed o mixed irewd ranging between Rs. 35. 7\ "m'




PRICES hio
Rs.50 per maund The price during  the  vreceding year rangsd bhetween
Rs35.12 and Rs. 11.67 per maund. The comparative low price of coarse wice
in Yest Pakistan wrs the consequunce of the suspension of rice shipment o Bast
Paistan. -

In order to'recuce wide difference in prices of rice at different places in the
contry, the Goveriment in J un‘e 1971 announcad ig rice policy for 1971-72 which
enisaged that : : ‘

" . {a) movemmt of all varieties of rice and paddy throughout West Pakistan
would emnain free cxcept to the border areas ;
. !
. : ! . ;
(b} procuranent of rice of all varieties would continue ta be on voluntary
. . .y . 1 :
basis withoul any ceiling of quantity ;|
{c) the prevalent support price of all varigties of rice except par-boiied
wonld -emain unchanged . and '

() the support priee of par-boiled variety of vice would be raised by one
' rupee jer maund. : |

{
+

Rice is a0t a main food How in West Pakistan. Most of the basmati rice 15
picured for expot. In order to encouiage the production of basmali rice, the
geernmient. has decided to raise the price of basmati from Rs. 38 par maund  fto
R 42 per maund for the year 1972-73 with procurement on menepoly basis.
Te price of coare varicties of rice would be maintained at the previgus 1ev:l.

Spar

In May 1971, velease price of sugar was fived by the Government at Rs. 63
pr maund while in the open market it stood slightly higher at Rs. 65.57 per
aind.  The pric: in the open market at  Karachi subsequently vose to Rs. 73.17
1 maund in Noember and further to Rs. 112 per maund in April, 1972, The
fuil price of swar increased at a faster rate. In April 1971, the retail price

' mich prevailed & Rs. 1.30 per seer at Karachi increased to Rs. 2.00 per seer
iDecember 197 and further o Rs. 3\.33 per seer in March., 1977

In face of hizh free marke: prices. the Government has maintained the price
¢ sugar at the raton depots at Rs. 1.60 per scer. Free market price reflects taking
cer of up to 75% of siocks by the provincial govemnments for meeting ration
emand. The nuin factor responsible for the steep rise in the price of sugar
l‘asllow’er prodution duc fo a fall in the avaiability of sugar-canc.

To ease the pressure on prices, the Central Government, in - Nevember 1971,
ecided to ban tle export of sugar. The supply position of suzat wis Kep! under
_onstant review and it was found that the productjon of sugar during the curient
“2a5on would be around 3.5 lakh tons instead of a revised target of 4.5 lakh tons.
.1 yiew of the dereased production of sugzei, the Government issued 2 number
",_f}'ﬁlgcction.s_ rewrding the effactive distribution system.  The directions required

() the povincial govermment should ensure that the

newly set guotas

= ~ for camtrolled distribuiion ave lifted by them from the mills rrespec-
N .. tive d the level of production of individual miils ; -
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(i) releases of sugal from Governmeni
industrial units would be stopped.

{iiiy sugar would be imported under bonus free of daly and under cash-cum: .

bonus with 500, relief in duty.

Gram

The price of gram at Karachi ruted between Rs. 22.36 and
1972 compared with Rs. 21.60 and Rs. 33.63

maund during May. 1971 1 April,

ctocks 10 establishments and .

E.

Rs. 2593 per

per maund during lhe corresponding period last year.

At Rawalpindi, the highe
April 1972 and the lowest Rs

st opri
L2353

Gur

ce je s 28.62 per maund was rocorded in
| per maund in August, 1971. :

Price of sur, a substitute of sugar. was affected adversely in the face of high:

price ol sugar.

At Karachi the price of  gur during
chowed minor increases ranging between Rs. 2337 and Rs.

April--September, 1971+
26.50 per maund.

The price, however, staried 1o rise sharply aflerwards and increased to Rs. 4i:

in Aprl, 1972
Rs. 19.75 and Rs. 50 per maund
Karachi and Rawalpindi ranzed between
Re, 21.50 per maund respectively.

tdible Oils

At Karachi the price of mustard oil declined.
and Rs. 136 per maund during 1971-72 compared {0 Rs.
Similarty price of cottonseed oil decreased in 1971-7L.

per maund during 1970-71.

Tncrease 1 production of edible oils from

At Rawalpindi it depicted wider fluctuations ranging between
durinz the yeal.
Re, 19.30—Rs, 28.87 and Rs.

Last year the pice at
14.75—

Tt ranged between Rs. 900
115.50 and Rs. 150.%

7 fakh ions in 1970-71 o 2.43;'

jakh tons in 1971-72 led 10 decrease in iheir prices during 1971-72 ; especially salx

to East Pakistan were interrupted.

Vegefable Ghee

Ai Karacht the price of vegelable ghec

Rs. 12.76 per 5 lbs. tin during the period under review.

The Pakistan Vanaspati Manufacturers Association had agreed (hat the prkc.“ _

e

ranged belween Rs. 1244 ani

Tk

of vegetable ghee fixed in Jannary 1971 for six month would be operative ft
another six months ie. until January, 1972. The agreement has been renewd.
until December, 1972 with slight downward revisions in ceiling prices. The mat;
mum retail price i.e. Rs. 5 per secr fixed in January, 1971 has been reduced 4.

15 paisa for the yeal 1972.
from Rs. 25 1o Rs. 24.50.
cotton sced oil following the larger availability

Similarly, the price of 10 lbs. tin has been reduct:
The revision was made possible by lower prices fo:

of cotton seed from the bumpt

cotton crop (4 million bales) and the suspension of shipments of rape and mu.-
tard sceds to East Pakistan.

Tea

l‘l
stabilic
whicle
of tea
crore o
In ads
NEXL w
meniy
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Tea

%

Price ol which was Biberto under heavy prosstee aue 10 supply constiamts
stabilised alte April. 1971 due o improved supply position through impores
which were permitted under boaus without apy quarndity restriction. The rmport
of ten in Weit Pakistan during Inly. i971-—April. 1972 amounted 1o Ry, 907
crore as agahst only Rs. 13,55 lakh in the cortespomding period of 1970-7:.
Tn addition W bonus. fea is also being iaporied vader barter. Table 35 crodve
nexl page indeates”the average wholesafe  prices of the  selected Tood s
meationed above,

o b SR A e e e T e
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§ i ccumulation of stocks

Mected Non-Fod Ytems

icreased from Rs.
ad remained wchanged until

April,
1 during  Apri 1970—March,

1671,

i wiously hamperd. in order to keep the :

| wwsprini an borus was allowed in June
psition the Gorernment in January
n barter/aid.

Cotton Texiles.—

PRICES

Paper.—The price of white printing paper
1.43 per b, in April to Rs.
i972.

Due to politcal disturbances in Fast Pdk!t.uw
“lent pmmu]gahl an Qrdinance [or reguiating the supply of paper.
1971,
i972 avranged the
These imports were {ree of custom duty.

-Some common varieties oficloth showed
alj price during April—-December 1971, but decreased thereafier on account of the
following the stoppage
i mmpening of coton prices due to the bumper cx{op. Tabhle 36 shows the beba-
{our of prices of silk and cotton fabrics. !

67

207307 24 Ibs. al Karachi
FRG wer My in Decamber 1971
Price vuled firm at Rs. 1.43 per

the suptiy of newsprint was
srtuation under cantrol, the Govern-
Import of
in order to improve the supply
import of newsprind

an upward {rend

“of imter-wing trade and the ;

TABLE 36

reased from Rs.29 per 10 lbs. in Aprnil, ]
971 but decreas:d to Rs. 30 per 10 Ibs. in

s. 13341 per ton in

April, 1971 to

9710-711 (July—vlarch) to Rs. 2.7 crore

min April UTT to Rs. 96562 por

1971 to Rs. 31 per 10 ibs.

Cﬂnmt —Tie price of Zeai-Pak cement ut
Rs. 160 per ton in

wcreased mainly as a resuit of larger exporls O:t cement—from Rs. |
ansumption for Tarbela Dam and lower plodu“t on,

Iron and St —Price of pig iron at Karachi decreased from Rs.
ton in December,

PrRICE OF FABRICS - KARACHI

fariety Uinit M’arc}‘l Juns Sepi. BPee. March
. (971 [ 1971 197.1 $071 1570
- _ong Cloth-15000-Colony Yard T;'..(if{?_ 2.63 2071 2R 2.73
ong Cloth-06000awoaad @) 275 76 MR 2.7
saree Catton’ Printd Border .. L5 Yk ph '1(%" .94 2755 26160 28.46
“ Jatin-Alamgir .. o LY 565 5.56 5.60 5.57 5,93
Lady Hamilion-Afimagir 568 S48 553 543 57D

Cotton Yarr.--Price of 20/1 Paracha (Smgu]) cotton yarii at

arachi in-
inn December.
j\pu} 1972.
Hyderabad from
i270 which

mereused
Decermber

smained uncharged until April, 1972, Price of Wah factory cement at Wah ;
ko increased fom  Rs. 175 per ton in Aprid, 1971 to Rs. 188 por ton in '
Jecember, 1971 and further to Re. 190 per tan in April, 1972, The prices

2TOre In

in (July--March— heavy

©71-72

1525 »nor
10y

1971, due mainly
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lgwer demand on account of slower industrial economic activity. It howoever, & Eftect of Dr-
ciaricd increasing thereafter and couched Rs. 987 per ton in April, 1972, : C
i ; Followir-
* certain meast
middle class

G v

of svap viz., caustic soda. allow, coconut and other oils. A farge part of & de

Sorp.—Soap prices have witnessed a persistent ingrease. The retail price
of local soap ai Karachi prevailed at Rs. 1.15 (per cake of 16.5 oz.) in April,
1072 a5 agamsi  Rs. 0.90 in April, 1971, The sharp vise i soap prices s
Liributed 1o increase in the price of the raw materials used in the production

allow and coconut and other oils is imported under bonus which has pushed E Gy T
up iheir prices. ‘?‘ ' the
1o ease the supply position of raw materials, and stabilising the prices of (iit) Th
soan, arrangements have been made to import a part of the tequirements of _ v
taliow under PL-480. P .
W ' @ T
Kerosene oil—The price of kerosene oil has been on the increase during M
1471.72 due mainly to unsatisfactory distribution system. The increase in price v T
of kerosere 01l was  WOxC pronounced the northern districts due 10 = of
damage to storage. filling and discharging facilities during the war. At Karachi, - ¢

the price of kerosene oil Thcreased from Rs. .25 per pint in Mareh. 1971 to Rs. 0.31 ©
per pinl. an increasc af 24 per cent in April, 1972. The Central Government has !
durecied that Govermment supervised disiribution agencies in rural arcas should ¢
be increased. 5

MEASURES FOR PRICE STABILITY

The preceding review af the behaviour of prices of essential commodities
Jrows that the prices have jemained  under comstant  pressure  during the :
period  under veview. VWith the isstaliaiion of the new Govermment on 20th ¢
December. 1971, immediate and urgent attention was paid to the problem of price ;

aability. A high-powered committee under the chairmanship of the Finance -
Minister and  sub-commitices  were  S€t io review the prices of essential .
consumer goods.  Essential commoditizs were identified and the Ministries
concerned were required o prepare annuat plans of these commodities for the {.
year 1972-73 after a careiu! study of the Jevel of production and constmnption. ©
specdy decisions were laken to ease the supply position of essential consumer &
gocds.  Higher nports of wheat were arranged and reieases of wheat to the:
codiar mills stepped up. Import of sugar on bonus and cash-cum-bonus  was ¢
allowed i view of the shortage in indigenous production, free of customs duty. }
The Trading Corporation of Pakictan has placed orders for 105,000 tons of £
cungar in order to meet the demand of the ration shops. Liberal mports of tea
ender Bonus as well as barter have eased the supply position of tea. The Gov-&
ernmen is also considering  measutes  for improvement in the production of £
candard varisties 0of cotton cloth consumed by the common people. To augment
supplics. the Government allowed import of matches on bonus  without &,
rmporti duty.

Apart from these specific measures for individual commodities, measures &
were adopted lo improve the distribution facilities of essential consumer £0ods. .
Gavernmeni-conirolied supply depots have been set up at various places for dis-§
(ribution of  essential  consumption  items at reasonable prices. A Utility &

Stores Corporation has been set up o organise supplies of essential consumer =

ponds ut stable prices. These measures have considerably eased the price situa-{
tion in recent months,
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fiect of De-aluation on Prices

:  Followirg the devaluation of the Pakistan rupee, Government have adopted:
eftain measires,fo safeguard the prices of items consumed by the poor and
middle: classes. The measures include : _ N )

i
1 .

o (1) Vheat and afta will continue to be subsidized at Government: 'ra'ti_-on

dpots ; . , DR ‘

(i) Tie prices of kerosenc oil, diesel and petrol will be maintained at
tle present level through adjustment in import duties and taxes.

(i) Tie prices of text books will be protected  under a new scheme by
iy vhich  subsidy will ‘be, granted. - . o o .
“{iv) The prices of imported sugar Will‘: be- maintained at the present level
ty a reduction in duty. o '
“'(v) The prices of drugs and medicines will go down. under the new scheme
o importing under generic names through- the Trading Corporation
¢ Pakistan. - B ' '
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CHAPTER VI
TRADE AND PAYMENTS

Introduciiou

The external sector of the economy is of critical importance because of Pakis-
tan"s reliance on foreign trade and aid for cssential imports and for scarce capital
rosources. o find the means for paying for goods, services and credits {rom
«broad, the country must sell its own commodities to buyers in foreign countries.
The balance of payments is a record af ils accounis with the world economy.
11 consists basically of three parls :

{@) the visible trade account which registers the data on exports of mer-
chandise, imports of goods and the balance of trade ;

(b} the invisible account which records receipts and payments for services.
Together, the visible and invisible transactions add up to what is known
as the © balance on current account ;7

(¢} the capital and nvestment acceunt which shows how a deficit in the
current account is financed, ie., by use of reserves or by borrowing
abroad, whether short-term or long-term, ete.

As 2 developing couutry, Pakistan has consistently recorded deficits in ifs
current account which have heen substantially financed by foreign assistance.
(This is described in Chapter 1X).  In this chapter. attention is focussed on the
details of visible und invisible transactions and the manmer in which the deficits
in these transactions have been covered.

The analysis for 1971-72 s clouded by a number of difficuliies. For the first
{ive months af the fiscal vear, ihe external accounts were maintained on all-Pakis-
{an basis : yansactions with the eastern wing were part of the internal flows of
commodities and funds.  bxcept for movements of merchandise between the two
wings, no record was maintained—indeed, it was not possible to do so—of the
flows of services and financialelaims. The discussion of the balance of payments i3
not possible on a historical basis because of ihe suspension of infer-wing trade and
payments links from mid-December. 1971, A brizi analysis for the calendar vears
1970 and 1971 for the entire country is followed by an attempt o segregate the
foreign transuctions ol West Pakistan duripg 1970-71 and 1971-72. This has re-
quired certain assumptions regarding the allocation of invisible receipts and pay-
ments between the wings. The devaiuaion of the Pukistan rupee in May, 1972,
introduces an element of distortion: to overcome this problem. data for West
Pakistan have been estimated in pre-devatued rupees.  Finally, instead of using
the exchange record which bas hitherto been the source of balance of payaients
data, an amalgam of trade and exchange sources bas been adopted in order {o
develop an analysis of the batance of payments in West Pakistan,

BALANCE OF PAYMENTS DEVELOPMENTS
. 19700 AND 1971

The overall balance of payients position of Pakistan improved in 1971 over
1970. Forcign exchange reserves heldd and controlled by the State Bank which
had declined by Rs. 60.47 crore in 1970, {ell by Re. 6.35 crore only in 1971, The
improvement, however. was more apparent than real because from May, 1971,
onwards, Pakistan was compeiled to apply a moratorium on conversions of matu-
rties of debt service on foreign loans committed under consortivm auspices
and on government-to-government leans in the case of countries not members
of the consortium.
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TRADE AND PAVMENTS

In D7), tmports as wellas exports deddined but the decline i imports was
larger resulting in an improvement 1 the visible balance.  The decline in imports

ioreign cconomic assistance.  Exports
¢ of the stowing down of cxports from

Fast Pakistan aad thetr cessation in Deceniber, 1971,

37

PAKISTAN-—BALANCE 0 TRADE

imports
Exports

TasLe

PAKISTAN---InvISIBLE RE

. . .. ! .
Thedeticit on invisible account wus also lower.  Receipts us well as pavments
declined but again the latter fell by w farger wmount, as shown in Table 38,

| 38
i
CEIPTS AND PAYMENTS

(Rs. in crore)

qulzmcu

1971 1970
Reccipts . G67.79 79.49
Paynent, 149,37 186.31

WEST PA]
(®) Visidle Account

Theoverall balance of payments positi
compard to 1970-7F.  This was primaril
ment irthe balance of trade.

TaBLi
West PaKistan—B

(~)S1.58 () 106.82

CISTAN

pi of West Pakistan improved in 197]1-72
y altributable to o remarkable improve-
39

ALANCE OF TRADE

{Rs. 1t crore)

300 80,0 40.0

! 14 (Rs. incrore)
: 1971 1970
333.76 364.70
e 314.93 320.05
! - -
Bafance (—) 218.83 (—) 244,65

Fmporls Exports Deficit
1970-71 360.2 250 149,02
1971-72

Two factors are mainly responsible
Pakistar harvested a bumper colton ¢rof
at leastone-third over the previous vear.
“was als significantly kigher, the unit vall

for the sharp rise in exports, - Firstly,
of aver 4 mmiion bales, an increase of
The international price Tor raw cotton
e working out at Rs. 213010 the period
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Jaly (971--Maech 1972 compared with about Rs. 2,760 per ion during the cor-i‘

responding period of the preceding year. Secondly, the diversion Lo foreign coui
tries of goods previously moving it ntei-wing trade, which had alveady beguls
i 1970-71. aceelerated i the current year. On certain assumptions regarding
pricing i inter-wing and international frade, domestic absorption amd capacity:
wiilisation, ubout one-third of the ncrcase of 247 in West Pakistan’s exports
during 1970-71 and about One half of the increase of 332, 10 1974-72 could be attrif
buted to Lthe switching of inter-wing exports 1o inteenational channels. This wak
aot only true in the case of primary products, inciuding ruw cotton i nd rice, bk
more so for manufactured ifems which registered an increase of 209 in the
current year. The details are shown i table 40.

Tance 40

WEST PAKISTAN EXPORTS :
(Rs in crogg

ftems 1971-72 1970-71 1969-'&
(Estimate) b

Cotlon e .. - .. .. 30 27
Coiton yarn .. D e - .o ‘e 48 - 36
Cottan ¢loth .. .- .. . .. 16 31
Rice . y . 20 17
Fish .. .- . . .- .. 10 3
. Miseellaneous primary products .. e .. 20 i3
[ eather . - - . . 12 i1
Carpels wind Tugs 3 i
Miseelluncous manufactutes .. . .. 40 gl
Total .. 280 21

[

Oya the impart side. there i eatimaied o bea decline of 1127w Rs. 320 cron
1y compared o Ry 260 crere in ihe previcus year. This is despiie the fuct thaty
farge shift m npovis preyiously obtaingd  from the castern wing should hav
occurged in favour of Cernadional seurces.  Moregver, the eurpent year's Hgure
Delude ueh targer imperts of Tooderains (Rs. 21 crore) than were purchased i
thie previous year (Rs. 6.55 crore). Siigar imports which were Zero Jast year angs.-
expceted to be at lease Rs. 10 crore in the current year. fmports of tea, wWhit :
were P, 113 erore in he provious yeur (lew having been placed on banus listi
April. 971 follawing disruption of sppnlies from e casiein wing) are estimat
(o rench Rs, LLerove in she ciprent fseat yoir, Fyelidiog these LLepls, the declin
t all othior mports iesen <arper thun iy overall totals indicate, being of tik
order oT 2197, Adaiee compenzitt ob {his dectine relaies Lo machinery ani Lranvgs
port cquiptent which shows a diop of Ry, 446 crove leavinz a fall of Rs. X
crore i non-food and non-macninety jiems 1o Rs. 184 crore, O by one-seventls
compared (o the previons yedr. Thitwould cssentially cover imporis of agricul
Lazal and industriad requiretiients,
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TABLE 41

WEST PAXISTAN IMPORTS

ot ; {In crote Res))
|' 1 o e e S i war -w
o tems ' 1971-72 1970-71 1969-70
E 1 (Estimates)
Machiney . .. . .. L 54.4 67.3 7.7
R Eleclrica and transpori equipment .. . 42.9 75.5 55.1
. Iron andsteel products ., R 47.3 53.3 41.9
8| Nonfernus metals . .. U 54 7.1 6.1
Chemicas and fertilizers . . - . .. 36.4 45,2 599
Foodgrans .. - - .. 2.0 6.3 5.2
Sugar . B S 10.0 N 0.1
Tea . . .. S R 11.0 1.1 0.1
Pap!er .. e .. S Y 3.0 3.1 200
Matchies - .. .. . .- 1.0 N N
" Leather - .. . - 0.2 0.1 N
Others . .. R 86.8 101.0 86.3
© Tota 320.0 360.2 328.5
NeNegigible. :

The sharp drop in these items is the yesult of several factors.  Firstly, vosi
restrictins were miensified by placing almdst all imports oiher than those financed
by aid « barter on the cash-cumz-bonus ot bonus lists.  This meant that a wide

variety d import transactians were nmovey
ange. fecondly, spedulative forces camce il
modity 1id revived: imporiers tended t¢
that the availability of commodity aid wo

to Lhe most deprecivied rates of exch-
10 play as hopes of resumption of com-
hold back orders in the expectaiion
hid permit them to pay for mports wt

the mos: favourable exchange vate, i.e., tie old par value. Thirdly, the slowinz
down aid cventual cessarion of inter-wing trade meant a lower demand lor
imports [ taw materials for producing ﬁ:}xﬁhed gouds previously exported to 1he
eastern ving. While this effect was partly offset by the need to import from abroad
certain ndustrial raw muierials which weré previously obtrined from the castern
wing {e..., jute, newsprint, raw and semistansed skins), there was o once-for-ail
lowering of demand as inventory levels in ihdustries exporting both to East Palkis-
tan and tbroad were worked down in ordet 10 restore the inventory/sales ratio to
a level coresponding with the lower figure of foreien saies, Finally, ihe recessionist
conditiors in the economy of the wesiernwing, power shortaves, labour unrest
and othe elemeuts of uncertainty in the aftermath of the war fed the import trade
to preferliquidity instead of entering into I’iﬁﬁw commitments.

As 1t result of these factors, the overall balance ol trade of West Pakistan is
expectedio shrink from Rs. 149.2 crore in 1970-71 to only Rs. 40 crore in 1971-72.

(b) Invisble Account !

Theinvisible account including iransfers on privale account by way of fainily

~remittanwes from Pakisianis abroad is likely fo register a lurger deficit despite a pro-

jected ris: by about279; in receipts to Rs. 8§ crove in 1971-72. The regular intlow
of remitunces {rom Pakistanis abroad intg West Pakistan exceeded Rs. 35 erore
during tlc first ten months of 1971.72 as against carnings of Rs. 33 crore during
the Whou preceding year from beoth zongs of couniry. With the stoppage of

“inter-zomel trade and passenger tralfie, consigleralile shipping and aivline capacity is

sing derloyed lo earn foreign ¢xchange.}
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74 PAKISTAN ECONOMIC SURVEY:1971-72
Payments, other than debu service charges, ure projecied 10 rise by about

257 ta Rs. 136 crore, mainly due Lo increased expenditures on Government account.
The deficit on avisible account 15 expected 10 INEreasc rrom Rs. 42 ¢rore o
Rs. 51 crore.

Dospite the higher deficit on invisibles qecount and higher debt charges (dis-

cussedein chapter IX) the 0y arall deficit 13 cxpected to declive sharply from Rs. 282

ta Rs. 154 crore duc to the improvement n the balance ol (rade as shown in

(e following wable.

.

bt

TanLy 42

WEST PAKISTAN BalancE Qv PayMENTS ESTIMATES

(In crore Rs)

e e e

1970-71 1971-721
1. Visibles?
Exporis ‘e .. . 21 .280
imports e .. . .- .- . 360 320
Batance of Trade —(—’{149 _ E:»)"ZB
2. Invisibics? :
Receipls . .. .. .. .. 47 83
Payments (other that debt seice) . . i 10 , 136
Balance of Invisibles. . . .. . .. —-F_(~~)_F;2 H?;)d;i
3. Debt Sepviee* .. . . .- .. . 9 03
4. Overall Jeficit (I+2r3) .- () 282 () 154
5. Aid Ty 1
Projecis (143) (73)
Nen-Project (35) (60)

6. Reswdual Deficit . .. .. .. .. .. 84 21

e g o e = R s e .—.—---wr-—-_——---m---‘flv-'—-—-n—----—o—m——’-n— e e e e e T —

1 Prajeciions hased on len months’ data ; ali figures in pre-devaiued rupees.

2CS.0, trade daia. : _

3 Receipts arc taken al 809, of all-Pakistan figures for 1970-71 and 90%, in the July—lecem-
her, 1971 period. Pavments arc taken at 6695 of all-Pakistan figures for 1970-74
and July—December, 1971, .

+Figures for _aﬂ!-l’akistuh.

sFigures Tor project aid disbursements coduced by 150 o adjust for lechnical assistance
campopet whici docs net finance tnporks, .

v
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CWhile the wsolute feve! of wid 1 ¢ wpectod to declive by abmose one-thivd o
soures of Bhancing remaing & N m‘ u*‘.' as i i‘J 071
ander rojents, oad i bigher dish
wodewn o the utilissiien ui' ’"'~u|<,f Toaid for olber
S‘ectms \\'Ouid aiment o he HE U EREL R A, ‘a HIURVEN of j1e iy xulu i
is projected Rigler in the curreni verr despite the Javlining availubilisy of com-
in wheat i mnts under PL-R :md FFood

b

Aid Conventioneranis, ‘The residual deficit is substantially financed by use

The decline in ief iy prive
Tarbela are cxeuded. Ih-;; 5

1 Df raserv

INTERZONAL TRADE

}Th; balanceo! paynicnis of West Pakisian deseribad so Farv takes no ..unmst uf
ransaciions Wit the eastern winz, Fisuvies are avaijub iem:lyim trade transactions
nd these indica a substantial suip 1Us inrecent years as shotvn in the i lhi bclow
l

b TABLE 43

i
§ } 1 VEST PagisTaN's TRADE WiTH BasT PAKISTAN:
‘. (in crore Rs.)
Gxnorts ‘Tmports Balance
196970 .. .. . . L 166.62 92,34 () 74,28
197071 . . . . 136 8038 (1) §7.38
1971-72 {Tuly—Novemhen . .. . 174007 26,07 (312

A g e b o e ar¢ smm = = be et s samm e % = mm smmam w i s peam s n meci S i s e s s e et £ 4 m—————Thin A LI f S e e G

I addition, here must e been a surplus on pecount of the seryiees rendercd

C Ly faders and nvestors located in W ost Pakistdn. While there cre statistical
- problems in detamining the muanitude of the total surnlus on goods und services
account and cowceptunl problems in evaluating fthe maqnmrdu ol the surphus
gt infernational prices, ihere is no question that ghe ‘;mp‘lus W interving uade
nd payments wis quite substantial.  The svccesd which West Pakisian appears
have achieved in 1971-72 in reducinge its overdll deficit is in part a reflection
fltsablhfy to eynvert the surnlus in e ing fransactions into corresponding

- strength for its iternaticnal balance of pwmm s} The decision Liken i May

19712, to dev*ﬂm the Pakistan rupee is designed fo carry this objective forward.
tails of exclange reform and satient. features{ of the accompanving changes

:

: in export and inport policy have been desor ibed in Chapier 11).

h

DIRECTION OF TRADE

i

i~ The direction of trade i underpoing iadicdl change following the vvents

$ of the current war. Exports are being chanmelled to new marke's 10 replace
. markets in East Pakistan and existing marke's fre being expanded. Similady,

supplies of comnodities like tea. jute and jute goodg, matches, newspring and paper
are being obtaited from aliernative sources (0 mget West Pakistan requirements.

: LXPOl‘S fron West Pakistan during ihe firs m% months of 1971-72 mereased
to all regions bit the growih was highcst in s Lle&jﬁr} western countrics und Japan,

Eﬁports ;

Bxports to socalist counfrics aleo increnned si
trend,

rificantly. Tabie 44 shows the
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TapLy 44
Wrer PAKISTAN PATTERY OF EXPORTS BY. REGIONS
{ln crore Rs.)
July— July— o
Ragions N March March increase !
1971-72 1970-71 decrease

A. Developed Western Countrics and Japan 8356

7. Socialist Counfries .. 39,40

C. Underdeveloped Countries .. s . 77,60

Fmporis

27.99

55.48

(-} 351.57

(+)40.76

(-+)32.6% ©

Tmports from the developed counirics which extend cconomic aid to Pakis-

ran declined. Buc
Afiican counirics
caciatist couniries
‘ncreased. §

Tasip 43

Rl
Tahle 45 shows the direction af imports from varjous counirics.

Wist Paristan PATTERN OF TyipowTs BY REGTIONS

Fpoits

to shortage of Toreign exchange. imperts from Asian and
which need cash paymenis were also fowaer,
particulaily China. trade with which is based on barter

from

bosis,

{Tn crore Rs)

July— Jaly— e
Regions March March increase/
i971-72 1970-71 decrease
A, Developed Weslern Countries and Japan 132,07 212,44 (—) 2842
B. Sogialist Countries 31 .48 25,18 (+-)20.H4
C. Underdeveloped Countries .. - . 42,92 6.7 (=) S.20E

TERMS OF TRADE

The terms of trade of West Pakistan show an :mprov
than for imports.

and 1971-72 due to hizher prices for export items

price index ncreased by 2 and 4 per centin 1970-71 and 1971-72, respectively, overgy
1069-70. export
corresponding years.
indices and the

terms of trade.

price index showed an inereuse of 5.5 and
Table 46 shows the hehaviour of export and import price

While import

14 per cent for theg

Year

SRS
|
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L
!

t e
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TRADE AND PAYMENTS

Tanie 46

YNDEY O

UNDY VALUFRS OF BYPoRTE AND BMPORTS WD
LERMS OF TRADE

( Base © 1960-61:=100)

1971-72 duly—~December)

Year Fxports Imports
S S . I : |

1969-70 . .. .o .s L e 6.1 22,2

197071 . . N U (11,9 124.7

1970-74 Culy—December) .- ‘e s F14.9 126.6

120.9 124,

[V ERTIN

Anweng exports the highest increase
material during 1970-71.  Food prices de
during tie firss baif of 1971-72. The pri
sionifien inerence, Tuble 47 shaws the

' Tanlr
WSt Pargstay INDrs o1 g

{1960-61

trend,

47

NI VALLES OF Iypops

= 100)

1971-72 (ubv—Decomber)

Food, Heverage Crude Manufactured
and toljacco materials aoads
196970 .. .. .. .. 159.b 91.5 103.4
(970-71 1475 101 97,0
197071 guly=-Docemberd L. N 114.2 97.5

JT6.R

Lgoris shawed divergemy trend. P
animal :nd vepetable ois. crude matesials

laneaus 1ems Jdeclined as shown in Tabt

lacturcd goods increased while prices of

fices af minerads, fuels and

Terms of
trade

e = vt e

86.8

9.8

9.3

96.9

At e e

was registercd in the prices of crude
lined 0 1970-71 b rose substantially
ros of manufaciures didinot show any

CGreneral
index

1061
ift.v
)

4,

120.9

fubricants.
chomicals, machnery and ol

her manu-

food, bevernges, tobaceo and miscel-
e 48,




-"z"
PR PAKISTAN FCONOMIC SURVEY 1071-72
Tasrr 48

Lrer PARISTAN INDEN OF UL VALTTS OF PUPORTS

_ Foreign
{TO60-01 = 100} It has help

achieved the
to transfors

e e T T S T T T T T e quirements ¢
Ttems 196860 1970471 19R0-70 197071 197172 Late savings
- (July—TDec). (uly—1eg) E the needs ¢
¢ diture ina
— e e e T

~ bare sibsist
Food .- N =~ R 110.% aR.g 1022 g7.2 ¢ usually nol

o o i for growth
Boverages and obacco : A S 1303 152.6 161.0 148.3 quate dom
Crude materials .- U R O 96,6  99.2 1019 99.3 & lo accelorale
\iineral, fuels and lubrivants L. 12908 173.7 1687.3 200.6 190.2 ‘ -Foreign
smimal and vemetable oils L LuBA 95,0 1130 106, 4 (l6.s «  December_. .
A bitlion
Vachinery and transport eauipment .. 113.8 101.3 92.2 96,7 102,10 ¢ being loar
dechining ; 1
her md aciures V. .- 112.4 127.6 £27 .4 1209 130.7 % e
Other manufaciures e ! 0.7 t reduced to
e — e T T T e e e e e & further deci
of aid siny
{ well as in -
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Cravikr 1X

FOREIGN ECONOMIC ASSMSTANCE
§
Foreign :id has played a role in the cconomic development of the couniry.

LI has helped to sustain o favier mate of economic growth than woukl have been
: achieved throeh mobilization of umnuu: resources alone. A u)rmuy selling out
to transform Us - economy without external assistance must provide for all of the re-
qum,mcntb ofacceicrated growth from its own resources. In particnlar, it must gene-
rate savings 1y syueszing » domestic consumption 1o the extent necessary for covering
“ih'e needs of iavesiment. However. the greater pwt of consumption expen-
d:{tuu, in a por couniry like Pakistan is lsnpln,d to meet the regutcements of
“bare subsisteice and hence  the  margin of caving  {hat can be exiracled is
u§ually not eiough o finance that level of mvcstmwt which the economy necds
for growth o incame and employment, BV velieving the constraint of inade-
i qucate domeste savings, foreign assisiapee, if pmp\,ii_\ used, miakes it possible
10 accelerate growth in the e¢conomy. ;

‘ Foreign wonoimic assisiance to Pakistin betun as far back us 1950 and up to
D»cember isrl. 1’.&1— stan had  received from abread an amouant exceeding
$ 7.1 billion. OFf this, § 1.5 billion was provided  the form of grants. the rest
;beinLT foans il credits. The proportion of  grants  has been  contnuousiy
1 declining ; 1t was 6895 during 1950—33. 'Du}:ing the Third Plan periodd it was
'rcduced to 9.  During 1970-71 aud the first half of 1971-72, grant assistunce
further deciited to 6.3¢5. The following table shows the source-wisg receipt
of aid sinee 1951, The Joan t figure inc ludu. amounts repavable i rupees  as
wc]l as in foeion exchange. !

|

TABLE 49
CUMULATIVE ASSISTANCE UDP iu DreceMBeER 1971
(Mithon 33
Ountry Azencw I Grant Iw{u;t n ’T‘omTF
i\uslra]ia 40,832 - 40,832
" Austria — 5484 S.434
- Belgiom —_ 13.623 13.823
Canada 229,012 160,530 408,542
China 119,369 2000, 00) 310,39
Crechoslovakic — 310528 31,524
Denmark —_ 14,742 14.742
Franice - 138.754 138,754
Cieemany ‘ — 171,047 171,247
Ttaly . — 139,734 139,73
-apan . 1.209 328.79% 330,067
Kuwait _ 4,938 4,038
Netherlands e U 0,15
' New Zealan. : | 6.810 — 6.810
Norway L smT —_ o
n
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i : 2 k! 4
Toland . .. .. .. — 11,320 11,326
R ninarni - y - .. — 9.-407 9,407 I
Gevitzerland .. .. .- .- - 2iy, 801 26,800
_ . Particu'
Sweden 16,577 18,025 34,33
F RTINS .. - .. . — RS S .46 )
: Gross Do
LKL .. . .. .. 14,435 438,095 432 530
U.SAL . .. .- .. F15.445 L5943, 005 2,309,560 Debt Serve
{J.8. Tximbank .. .- . .. —— 241.542 241,582
3 337197 yl.8 410 o7 ;
Pl-130 Fitle 1, 11 & §1 . . .. 237,097 {41,800 l).{))’r‘_%, New tran
J58.R. . . . . — 137,914 137,914 : )
Net ooy
\.ngo.‘il'clv.ﬁ\ . .. . C - 127.‘;?5 ]2 .415
Suppliers’ Credit - 42,283 42.285° g
. ] R
LRRD. . . . » - 633,400 633,469 5 F R
&
1.4, . . . . — 203,504 S05.5% ¢
AR . .- .. . - 16850 G680 F .
. ooE The »
| R . - .. .. - VDN V7 Lual Tune :30!
N and Specintized Sgentes .. .. 14,447 —_ v 4575
L N, Spacial Fad .- ; . Sl TRY — 3075
Fard Foundation tif - 57 4198
Oihers AR 5 3 ——— -
Foust y CTivome ane i ERETECH

PRSP

ot faflow of Ald

The nel avallabibiy of forcign Toavirees Lo ihe ceonomy  has been  le ,
(han is indicated by the figures in the nreceding table. Thiy is due to the retam 2. Now -+
flow of principal qod interest on foreign loans While gross  disbursomen
haye been rising in (he past, (e debt service has vises aven faster, with the resily
that o highor paresiniiefe of gross aid is being “returned ? to the lending courr,“

tries e the Torm of anm}iwa i aad nterest paymenis.

H
e e .
e g

.{.
¥

1. Consu

i

o

P 73,7 Indus
During the  2nd Plap period grans dishursciients of  foreign 'l‘.\lﬂdﬂ(xg :
amounied w0 nearly § 2400 miilion. Debt servics pwmcnts {interest md cl'lTlU!'%,
immcm\ agpreanicd g 221 million only & ‘hat the Net rosource Uansic {rom:
abroad 1ok n]m ahout § 2,200 mit HELN ]J‘Mu.\“”i"” giuf of gross qg:,mqnce,,,
Puring the Third Plan. beciuse of the s :m Fie in debl servive pazments, nal
cosouree transfor was Jess thun bO Y. [his offoct is Ulnstrated cven more sh rplﬁ . «-Debt Spﬂ
when ihe w.mmdl years of the Second and Third Plan pbl]hd‘ﬁ are compared. Né: o
cranaiers dvapped fron g9 in 196165 6577 11 1 59-70.  As shown in ﬂ-gi-?{:[ CAs U
follewing tuble, net flow il o 607 in 1971720 even afier toking momlorlu than co:
O Coeb orSIons IO feeaunt, 1964~ 65 1
Jllmpcd

| ———

&

i+ oot
! *‘:.‘ . .
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VOREIGN ASSISTANCE 81

TaBLe 30
GROSS [DISBURSEMENTS AND NET TRAMSFTRS

(3 Million )

: i971-72

1963-69 [929.70 1970-71 Estimates

561 534 396 386!

154 75 1592 1312

107 359 407 255
sfersas %, of disbursemeant ) 72.5 67.2 G8.3 66.1 'l
1

t fiiclwive of disbusserment ol §.73 miltion for.East Pakistan duripg July—Pecember 1671, ;

2 Bxchdiog amount on which moratorium on conversion applied.

2 EXTERNAE‘ DEBT LIABILITY -

P : : .

mt;on of exiernal debL lmblhty wpayable n foretgn exchcmﬁe as of
V71, s summaused in the followmg table.

T@LE 51 _ ‘
OUTS[ANDI\EG EUBRNAL INDEBTEDNESS

,I (s ,‘Milli‘o_n).

S . + Disbursed:  Undisbur- - Total
Particulars . . . and eutstan- - sed . liability
dmg : : ' '
L2980 709.5 36675 t
';err'isgr;ilini sources o - Lo 175 6 - ,1‘741'_.6 ‘ - 517.2
Sub-Total (1+2): ~ .. 3,133.6 851.1°  3.984.7 :
C29.6 0 1442 3638

Total: - ... 335320 9953  4,348.5

1o s,
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utbtdndmg debt has risen, thc debt service has increused mote
ondmwly TFrom 9.9 per cent of the iui,al foreigi ex\,hangb garnings in
fd..bt SOI'\’iC«., ratio has jnexorably ‘risen to 19.5% in 1969-70 and
39 i 1970- 71 The Tatio’is estimated at’ 30_ % in 197172,
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&2 PAKISTAN LCONOMIC SURVEY {471-72 ‘ '
4 . L amounl
Tapre 32 1973, T
DinT SERVICE RATIOS FOR EXNTERNAL Dy S term de
tRe inocrere) o
) , b roreisn Vet Dbt .
Year dpis—lune Outstand- Poehange Nerie Service i A
i Tarnings fatio | 1% vears
{Per cent) i T
(0aL63 .. - . 33677 179 47 e 99 Utilizafic
190566 .. . A ST 176,91 23,07 0.7 F Tot:
b, . e
1965-67 .. . . . 63089 46.52 15.56 ixg |  forpr
ments @
1967 6% .. . .. G372 RIS 31,59 1,3 ; o
hy 7 4 2RGORY 31,54 135 L pOSltl("_"
1955-09 .. . . . 999,27 219.85 7340 17.5
1959-70 . .. .. L 1.705.09 42873 83,52 4.8
j970-71 .. .. .. .. 1,408 62 44938 10310 353
1971-72 Estimaiesy® .. . . }.596.12 Ay7 43 TCRE 30,05 T

% Ar pre-devalualion rate of exchange,

w5 Pneludes Enst Pakistan’s edrnings daring five months of vear,
The rapid increase i debt and iv debt service obligations has priacipally ¥
resulted Trem three factors.  First, 1nerease in ihe amount of exlernal assisiance ! L

obiained by Pakistan ; second. a shaip and continuing shift in the composition A. Proj
of assistance from grants to loans yequiring service in foreign exchange, und I P

third, a decline in the share of loang carrying concessional lerms of borrowing, . L
especiaily afler [964-65. The fwiler twa lactors caused debt and sorvice obliga- cen
Lions o increwse considerably fasier than total external  assistance. More- qu,\
Ve, ihis basie tendency inherent in ihe changing patiern of exiomal assistance | W

o Pakistan, was strongly fe-inforced by the effect ol expuing grace periods Pror

on debis contracted around the fum of the decade which in jtself led 1o a steep :
rise in debt service from the eid- 196075 onwards. The jump in the debt sorvice -
ratio from 1970-71 ouwards i also atlributable ta the lower exports Liom  the M. Pi

castern wing from November 1970 and their cessalion after Movember 1971. i
Moratorinm on Conversions § Cre
13
The declining trend in foreign exchange earnings from the casiern wing ¢ S,
during the second balt of 1970-71 created a diffi=ult balance of payments situd- i ,
tion.  To avert an unmanageable crisis, the Government was compelled  from | Uy
May 1971, 10 apply restrictions on canversion of debt service on loans obtained § Tola
upder consortium  anspices and  government-io-governmeid credits from non- t :
consorium countties.  The initial resiviction was for six months only 1 the £ B. Nou
expectation that the conditions would normalize quickly. When this did not !
oecur he moratorium Wwas extendad to January 1972, and has been continued | ———
thereaiter pending negotiations Sor & short-term debt relief arrangement. E T
Pakistun  concern  over the mounting debt service burden had been i privaie
conveyed Lo the credilor countries of the consortium as far back as May 1968. | “able
The World Bank reviewed the debt position and submitted a report a  year L twice U
tier. This was followed by another document prepared for o special meel- 3 anly.
ing of the Pakistan Consortium held in February, 1970. The jssues raised in g seclor @
these papuors remained undecided until the lemporary suspension on conversion . L
of cerlain  debl  servive  paymients prosght the - preblem  mto sharp focus. Utilizat;
The guestion of short-fenn debt  relief . was  considered by the creditors at £ C The
mectings held in Oclober 1071, wnd March 1972, Alter proiracted negotintions §- during '
Pukistun and the creditor cotnirics agroed on a debi relief arrangement for an & =
b
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pount of § 2335 million over a period of 26 months from May 1971 to June
9737 Duiing this period,. work is to continue on the modalities of a long-
rm dcbt settlement. - - . '

. REVIEW. OF AID

‘A'irevew ol folelgn loan _commitments,’ disbursements efc., over the last

Total onmmments during ihe 5(:41 amountcd to $ 570 miition, $ 337 million
i project financing and § 233 million for import of commodifics. Disburse-
nts. durng the ycar were of the order of § 501 million. The sector-wise

TABLE 5 3

UTILIZATION OF AT, 1970-71
(s Milliom

. Commit- Disbur-  Closing
Opening -~ ments Total  semenis Pipeline
Pipeline during  Available during June 30,
: July 1970— July 1970~ 1971

June 1971 June 1971~ .

m

2 113 33 80
205 119 324 45 279
135 .. 51 . .. 186 5 127
io4s 7 72t 6 o137 ass
21 - 38 59 - 44 15
o232 78 310 124 186
2530 ' 116 369 168 201
6 — .3 . 2. 32
J o0 assl s 507 72]
T2 2 s 194 160
Total (A+B) .. 982 400 - 1382 EN s81
- nte of disbursemeit in "the public sector projects was low. The

Secor agencies with a total foreign, availability of § 369 million were
disburse $ 168 mitlion. The public sector agencies with almost
¢ oreign aid availabilily ($ 623 miillion) could disburse $ 137 million
his was due 10 non-availability of rupee funds at the disposal of public
g’le‘[BS and disturbed conditions in East Pakistan.

' qumou of “availability of. foreign aid underwent 'a radical.: change
eicourse of the year. Disbursements in East Pakistan amounted to
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$ 49 ta § 45 milhon (exctuding PL.-480)" Jduring Juty--~Decamber 1971, acainst,
project and commodily aid in Fast Pakistan.

Fotat aid in the pipeline for West Pakistan as on June 30, 197) was S 510
sillion. Of this toal, the project aid pipeline was of the order of % 370 million and
pon-proisct eid pipeline amounted 0§ 16 million. The pipeline  included
4icd to be utilised by the Central Government agencies and ihe private sector.
As yoreign aid remained more  or  less suspended after March, 1971, fresh
commitments amounted o S 6 millicn enlv  (excluding PL-480 and ‘Tarbela
credits described later).

Tetal disbursements (inchuding PL-180 and Indus BasingTarbela Works) are
estimated at $ 312850 million during 1971-72. The break-up between project
aid and non-project oid dishursements according 1o major wtilizing sectors is
given d4s under.

TaBL: 54

CSTIMAIED  DISBURSEMENTS DUIMNG 1971-72
(s Million)

Soctor Disbursement during

1971-72 {Revised)

A. Puoblic Secfor @

—

Project Aid

1. Central Goverivment Agencies 12.637

7. West Pakistan Provinces and Agencies 29,638
Sub-Total (ADP Projects) 42,295

Lo lindus Basin 57.118
Toal (Projects) .. . .. 04 .26_5

B. Non-Project

4. Commodity Loans 73,524
% Conunodity Gram {{Canada) .. . .. . .. (. 840
6. Tood Aid Convention .. .. .. .. . .. 4,523
7. PL-480 Tle T .. .. .. .. .. .. . 41,300
Y Wheat—{CC Credit 3,250
Sub-Total (F to T} 5.1_‘913

Sub-Total (Non-Project) 127,437

Total (Public Sector ADP) 226 850

g, Private Sector Projects . &0, 000
Total (Pubiic & Privae) T es0

- —_ —— e e o T e R 2 —

Tarbela P'roject

The foreign cxchange cosis of Tarbela Praject,
1976, are met Trom ine Indus

scheduled for completion in
Development Fund pledges of $ 676 miilion in

Lorgem e v_:n'lfi
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grants,  Of tf
The country

Canada
France
.ital;_'
UK.
US.A.
IRR.L
LD.A

The estit
U.S. Pablic -

A subst”
received uns
ural produ”
prise whealt,

PL-480 a
type sales o~
commodities
deals with **
tions and i

~ Total lo
last five ver

[ ——

Year

1957-68
' 1968-69
1969-70
1970-71"
1971-72.
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Pgranis.  OF thi amoune, § 234 milbon has bean wansierred o Tarbala Projecs.
[he country-wee pledges of loan conirituiion wwards the project appear helow,

o Rilbon;

Cunadu . . L RTINS
Irange .. . .. .. . . . RN
ftaly . .. . .. .. .. .. A GG

UK. . .. .. .. .. - . 23,000
U.S5.A. . . .. .. . . . 50000

LBRD. . o . ‘ . .. .. 25 iy
DA

Totad (LLoans)y . 173,607

Yo The estimited coniributions during 1971272 amownt o $ 41705 milion,
& U$ Fublic Liv 480

] .1"1

;;l A substanizl amount of commodity aid (both food and non-fowd) has bean
received under the ULS. PL-480 programme for the disposal of surpius agricul-
tu&l products. Imporis financed through loan agreements under this head com-
prise wheat, rce, soyabean oil, extra-long staple cotton and tallow.

: PL-480 asisiance is classified under three titles.  Tide I denls; with vommerciil
ype sales aganst payment in local or dollar currency.  Title 11 covers surph.;e
commodities sipplied by U.S. oun a grant basis for emergency relief while Title TH‘
degls with the distibution of commodities handled by U.S. charitable oreaniza.
ions and the UNICEF., i T

H

tut Total loar/grants under the three tiles made available to Pakistan over the
51 five velirs ire showa in the following table.!

TABLE 55
PL-480 AGREEMENTS FROM 195’7-68 T0 197172

(s Million)

Year Titte [ Thle 11 Title 111

Teral

.{;‘:. 1957-68 .. .. - C175.10 0.05 0.18 175.33
1 1968-69 |

B8]
73
o
8]
19
=

. . 1,50
1969-70 .. .. .- 86.90 : — — R6 90

197071 L 6,70 .

2
5
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Payment for impors upder Tithe |oagrecments are mostly made i doilar
y M 'l‘ N i . | - - '.']. -,
cuirency, spread over a period of” 40 yeavs, ihe first instalment being duc ten: United

vears after the delivery of commuodiiies concerned.  The ioans carry intevest af The
- . - 1 - ; o N X L F Y L
the rate of 2 por cent peroanpui dUricg the first {en vears and 2.5 per cent . pnie
. - RL1ER 3
Tl i cvi ook I e
kg the eyt Sl yeles, ) mll!mnt

. ey - . . : . . activitie .
During 1971-7 2 three agreemenis wers sighca-—on Augus 0o and seplember 100 o o
1971 and March 18, 1972, amended Jater on April 6, 1972 The first two,
agreements for $ 15.30 million wnd 5 40.30 million (lotul $ 55.60 million) pro-. Und
o nd

vided for import of 6 lakh tons of wheat costing $ 36.80 million, 50,000 toms! ..o i
rice. valued at $ 9.00 million and 23,600 tons ol edible oil, priced at $ 9.80. theh.hU'N

millian to mee! the immediate food needs of Hast Pakistan. in the
: . country -
The last agrecment is a dollay vepayable loan. The agreement for $ 4310 19v; %::

million envisages impori of 3 lakh tons of wheat valued at $ 30.00 million,: " ,phroad ¢
. - . b s n e . . i« <

11.060 tons of extra-long staplte cotton priced at § 2.9 million, cdible oil 25,000 prograr

ons. S 7.30 million, 35.000 tons of maize, $ 2 million, and tobacco 200 toms,” ~

S 0.7 million. Commodity-wise deails of Title 1 imports appear in table 56. The o
TaABLE 56 ©1971-74
develop

CoMMOoDITY 1MPORTS UNDER PL-480
1969-70 To 1971-72

(Value in s million)

1969-70 1970-71 1971-72%
Commadity Uil oo
Quaniity  Value CGnantity Yalue CQuoantily Valpe T
Wheat . Lakhtons 10.1 52.1 7.2 42.7 1.0 6680
Couon .. Thousand 0.0 z2 v.7 23 8.0 29 United ™
bales . )
Soyabean oil .. Thousand 130.0 31 100.0 4.2 0.0 i7.3: UNIDO
fons .
Tobacco .. Lakh ibz, 1.0 | 3] 10.0 1.5 4.5 0.7 {L_O
Tallow .. Thousand - — - — — _ - FAQ
lans
Coarse Grain .. . - — _ — — - UNESCY,
Maize . — — — — - - 2.00% WHO
Total Value .. - 86.9 — 80.7 — 8.1 WwHO
sprovisional. The cuantity anlvalee have been adJed for ait the three agrecments sigmd% ICAO
during the year. 9y
TECHNICAL ASSISTANCE . LPU
Besides the transfer of financial resources from industrially advanced coutt. tru
Lties. Pakistan has obtained technical aid on o grant basis from various inigr, IMCO

nationat and regional agencies  like the UN. specialised agencics, the Forfy

Foundation, the Colombo Plan, as well as under bilateral aid programmes UNCT:
These are bricfly enunerated below @ -
Colembo Plan :

The 24-nation Coelombo Plan organization has considerably helpoed its mems The §

bers through transfer of human capital, technical skills and cquipment to € contribu
areqs of naed. Pakistan received $ 49,40 miflion in the form of training faclit: are of 41
ties, experts and eguipment from 1965-66 (o December, 1970. Of this, § 65 jects rea.
million relzfed o the calendar vear 1970, compared to § 7.68 naflion in 1969 £ an allocati

during 1

Wy

Rt o
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fo Unised Nadons Development Prograsnnie

The WNDP i3 ope of the  worlds  Jargesi  programmes of mulli-nationai

. eehnical eoporation. Pakistins  contribution  t3 UNDP in 1970 wias § 1.06
imillion, The UIND has 16 specialized agencies 1o assist in carryving out UNDP

=

| activities. Assistance npdar LINDP iy provided wader () is technical assisianee

Soseclors and (1) b special fund woctor

Underthe technical assistance sector the system of continuance programming

Vo was introdiced i 1969 and request for technical assistance can bs submitted  to

i the UN. & and when necessary subject to the condition that the total assistance
iz 1in the caladar year shail noi exceed  the country  rarget in (hat vear. The
et cotnliy fwgel for Pakistan for the yewr 1970 was 5 L3 million and for

? 1970 § 204 wmillion.  During the year 1970-71, 38 trainees left for training
¥

jabroad anl 26 experts wrived in Pakistan under UNDP technical assistance
| programme

The {diowing table shows the agency-wise commitments for the period

g 1971-74 wder the UN.D. Prograinme. The fields cover a wide spectrum of

| developmert activity.
; TasrLe 57

COMMITMENTS BY AGENCY

. {n ).
%E :  Agency - BT 1972 1973 1974
R " o T
’! © United Naions .. .. - 8,14.939 213,050 76,000 JKK)
Cibuemo 5 L 000 000 — -
f S o . N N 274,400 65,000 — —
; FAO . N . 913850 445750 93,000 6.600
. UNESCA N N N 272,900 §7,000 2,000 -
| S wWHO L » . » 227,700 87,400 o -
i owao . § . 57,250 6400 .
Ll Icao D g ni00 - - -
S oo L N . . 18,500 — - -
U N g N 19,400 - — _
DCO .. N . . 5000 ~ — -
- UNCTAD .. . . . 29,900 12,000 — —
Totwl .. 2623636 9,55.600 171000 10000

Sonree 1 UNDP report on Pakistan, Avgusr 38, 1971.

The Srecial Fued  assists  in pre-investiment  studies, surveys etc. which
; wntribute o the development provess. The proects financed by Snecial Fund
Vare of 4% wars duration on an average and S 2 miliion i enst with some pro-
§ 1 Jects reachiig to six vears in duration and $ 4 mitlion in cost.  UNDDP anproved
¥ an allocatin of § G.01 million for Pakistan out of  Special Fund componant
k| duting 197-71.

R Sy
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F'ord Foupdation .

ihe s r';‘-hllnh\,, o Pord Doundation iz h.“sl roceived 1o the shape of Review of

cranis (o jostitviions for lwain facibitine, g aduinory rurvises L i'-‘iuiP:
ment for pilod aned  ploReering SO R} fields in which it has’ Durr
provided assistancs Lo Pakistan in 1970-71 (amount 5 .61 million) are agriculs  activiue
e, cdeonnen, developent planpiae, pubh adminisivaticin. DUSINCsS pnanage: The ccone
nent apd tamily planning. an anppu
L cent of €
Asia Voundation ) nvestine”
_ ) _ i L L : compoun
During the period under TEVieY. e Asin Foundation’s tofnl assistanes, undergo™
cmounted @ 5 2208720 Thew ipclndes 13 traved grants and training facilifies. & was cnlas

an enco:

CENTO and SEATO angle, ti

CUNTO dechniond aasistance  achvidies  fall poder ome o cafsgories, viz) stage ant
(e b:‘,n:f_\.u.‘l and (by mudtilateral.
: - Th
Pabivian does not previde apy biloteral e hn'f_ doa s.tstam: o anv CP\ IO_ of hw‘niy
cotpnty. Lhe bk c:i‘.li tcchnical assisiine FesSiveg wy Pakisian under the aeg;;; inflow v~
o DENTO s osnuiniy (tom UX. DDuring the periid ,,mdm roview UK. ptmxdcde constrain
14 raiing Tacii jey under CENTO. : : facture
E from the
in order Lo lacibiiie inter cimnbo between I[ran, Pakistan and Turkey .mdt factors ™
Ahare human Joite and matecial rescuries, CENTO estnbmhed a \{ultﬂa{erah ..bcgmnma
Tochuical Co-apiTrion Fand lml"}) v 1961, The Fund is iipapced by thet In the v~
S.momber couniries Lo USA LK. Pakistan. lran  and Turkey. Pakistar tial trafs
contributed Ks. 1:66.600 10 the MTCER hwd for the vear 1970-71. Simulta»
dowp.
Dmn.p the period uudu review, Pakistan wvailed 3 iraimng facilivies in 1965-66 ~
fold of agricuiture dﬂd in fisld of CJUL{’{‘.“‘I 1;1\‘~r ”1‘”‘_ programme; c)lement_.ar
;) IH‘U “‘ 5T G d iulxbﬂ ‘i,i"i “'l"‘ B l‘il ST Cf‘\;}‘(\]l"lb! v |L5d Pd}\_lgt'lﬂf I Ia.l],\\’ll.
i studv vupct wnul standardization and grading in the field of agraculture of’s,uc?t_,
Ahout 35 Tuekish tramees a6 Trandan trainees '1\'1,1»(1 of training in Pakistan 4‘4.71“_‘1_‘:
i the field of civil aviatica under Ui progiminaic. t “Vhwh b
; v in the as
i €conoit.,
24 proportic
¢ during
£ Plan{19C
¢ Second
' to 10 per
the rev:
;  cconomy
cutwvar
§ seplous it
2 had ne’
Review
. Tl
3 and iere
thuhiten
sCrious.
Tepuren
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' CHAPTER X'
PLANNING

1

' ijgiew of Plin. Performance
il _

During tie Fipst Plan period the institutional framework of developmental
ivities in tle public sector was laid and the building of infra-structure began.
¢ cconomy got off to a high ratc of growth during the Second Plan, achieving
nual grewth of 5.6%, compounded. Investment increased to about 18 per
é of GDFand domestic savings contributed about 12 per cent of total fixed
*\gs_tmént'.’ Large-scale manufacturing was the leading sector with an annual
ympound gnwih rate of 13 per cent. The structure of the economy started
fidergoing ashange as the contribution of the non-agricultural scctors to the GDP
b enlarged conipared to that of the agricultural sector. Export earnings showed

Yricourdgihg annual rate of growth of about 7 per cent. Viewed from any

be. the economy seemed to be poised for rapidstridestowards the ** take-off

e and Pekistan began to be tonsidered as a model in development planning,

- The suceess achieved to that point was the result of an unusual combination
Piiighly farourable factors. An imposed pelitical stability, a massive and rising
nflow of forign assistance, which appeared to have dissolved the external resource
straint, tie initial scope for import substituting activities in the field of manu-
ure of censumer aid light engineering goods and the dectimulation of capital
om the higly profitable commercial: activities of an carlier period were the major

ors which contributed to the rapid development of the economy.” With the
eginning of the Third Five-Year Plan (1965-66) the environment began to change.

} he very frst vear of the Plan, war broke outwith Tndia which forced a substan-
@1 transfer of resources from development activities to defence requirements.
wltaneowsly, as & sequel to the war, the flow of foreign assistance slowed
whn. Invstment consequently declined to about 13 per cent of the GNP in
965-66 and growth rate decelerated to 5pegcent. The shock of these adverse
ementswis partly absorbed through a mid-term revision in the strategy of the
lan, with creater emphasis shifted to quick gestation projects. A certain degrec
‘success vas achieved because growth of the agricultural sector accelerated to
4 per cen: as the new seed-cumi-fertilizer based technology took hold in districts
ich espedally had the advantage of sub-surface water availability. The spurt
Hb the agriculitral sector opened up potential for the sustained growth of the
deonomy. Wowever, the tempo of Jnvestment could not be maintained. Asa
aportionof GNP, gross investment declined from the 18 per cent level achieved
during the second Plan to about 14 per cent in the terminal year of the Third
Blan (1969-70).  In real terms, therewas hardly any increase jn investment over the
¢ond Plax.” The rate of growth of the large-scale manufacturing sector declined
0 per et per annum,’  The basic impact of the changed resource picture and
tevised strategy was inflicted upon the already neglected social sectors of the
onomy. [n order to protect the growth rate of. the productive sectors, a heavy
Felitwas innosed on the zllocation of funds to these scctors. . This was to cyeate
Werious jmtalances in the ¢conomy. . The growth opiented philosophy of planping
isd not iccognised the importgnce of social development. '

¥

‘Review of E’ro.g‘r-é_ss of Plap : 1970-72

5 The se-back faced by the Third Plan dislocated the planning frame of reference
“and thereaker the cconomy could not regain its normal tempo as resource constraints
fightened. 1n the beginning of the Fourth Plan, political factors became more
erious.” The serious political developments and the-war with India had adverse
purcussicns on the Fourth Plan during 197072, The flow of fresh aid was

89 -




90 PAKISTAN FCONOMIC SURVEY 1971-72

suspended by donor countries. This coupled with the necesiny ol resource iransfers
from developmental activisies to defence and law and order resulied in a serious
scarcity of financisl resources.  Considerable unceriainey prevailzd whiclh slowed
down 1he investment agiivities in the private sector.  The econumy eraw at under
2 % in reatierms in 1970-71 - The siwion worsened in 197{-72 whei the political
upheaval in Easi Pakistan culminated in the foreible dismembermen: of the country,

" The public sector development expenditure was planned originally at Rs. 324
ccore for West Pakisian in 1970-71, The actnal performance is now estimaicd
at Rs. 300 crore. During 197472 the ADLP. provision for West Pakistan was
fived at Rs. 260 crore, which was Jower than (he estimated nrilisaiion during the
preceding year, Atthis leve! public sector development outlay represents & decelara-
tion of 13 % over the estimated expenditure in 1870-71. Asa resubr of this lower
availability of funds the development progranmue had io be confined 1o hard-core
op-going projects. The rough estimates available indizuic that priviae nvesimeni
also declinedin 1971-72 compared 10 197071 from Rs. 373 croreto Rs. 220 crore
only,

A eritical reviesy of the ecconomy shows that the rempo ol development
nchieved over the two decades up o the Third Five-Year Plan has been disrupted
during the first two years of the Fourih Plan an aceount of the anfavourable cir-
cumstonces discussed above and the Plan iis¢lf has censed 1o be o meaningiul frame-
worle. -Serious thinking is under way on ihe re-orientation of planning strategy
and the-re-ordering of priorities to be followed henceforih, -

Planping Strétegy. o

The review of plan performance aver lasi 1wo decades indicates that planned
efloris came tnder serious pressure o nusber of times on account of socio-political
disiurbances.,  More sericus was the discovery that a sirategy buascd en growth
maximisaiion inan abstracimanncr was not an appropriate one for ihe prime and
fundamental objective of cradicating mass poverty. The wraditional plannming
concept assumed that a high growih raic throvgh rising iovesiment wonld by iisell
be adequate to produce higher employment and ihat the higher produciivity could
be more equitably diswribured ti rough fscul devices.  However, evenns m Pakistan
have belied this assumption. The rite of erowth having failed (o achieve ihe
desired acceleration, e tangible progress towards increased employmeni has been
possible. . While average per capifa income increased. the per capita income of
the maiority of people remained below the paverty fine. During the 19907 wien

the cconoimny witnessed a healthy erowih role, unemployvment increased and real

wages In the idustrial sector may have dectined by vp to one-third,  Concern
for industrial development on the preinise that the ndusirial seetor woulkd play
ihe role of the leading sectol in {he economy through mobilisation and ploughing
back of resources providad the ground for all types of concessions and  subsidies
to this sector. Industrial licensing on atiractive tenms, fiscal subsidies, expori
‘bowusces, and protection from external competitien fad this secior (o refip benefits
ihatwere confined to a selected group. Furihesmors, tiese mcentivesand faci-
lities sometimes fed to Substautial uneconomic and inellicient jinvesiments, [ the
agricultural field, Stiste incentives for increased agricultural productio Ias a Measure
of food self-sulficiency during the Third Plan period helped the medinm und largéy
farmers while condition of small farmers, landless tenanis and labourers became
WOrse. '

Sociai D'evelopment

The impact of shortfall in resources adversely alfected the development of the
social sccters. This occurred especially  sharply when the Third Plan was
revised in 1967. Even the rediced allocations could not be vtilized due (o paueity
of budgetary appropriation funds. Table 58 shows ihe public secior expenditures
in various social sub-sectors during the five-yeay plan periods.
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Tanre, 38

PUBLIC SECTOR EXPENDITURES TOR SOCIAL DUVELOPMENT

e _— : . ‘ . ”'lll‘d P}’m
fubssecior , First Plan Second Plan (Provisional
DR (Actual) (Acrualy  Aciuals)

Educaion LY 53.0° 91,2 132.8
Healtl and Family Planning 28,7 40.0 - 01.2
Social Wellare . 3.3 4.2 3.t
Manpwer Training and Labour 2.9 3.4 5_0
Physial Planning and Housing 7 ] 10,6 . 163.3
| Towl .. 179.0 - 305.4 . *07 7
(’39 9%y {20.9%) (18

({n. crore Bs.)

\ ole .—Fu‘mca

in brackcts areratio of exp: mhturca in ‘:ocml vctor to tnta] puhhc sector

dev:..lo;:ment expenditures.

lewill be 3
sector levelops
ihe enfire soci]
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“Tle Foury
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Plan prriod.

-tous sceial sul
to the *xtenti g

WS ewen Iower

. Table 39 shov

AL OCATION

eent than the ravio of Tunds spent on the social sectors 1o woral Public
nene expenditures progressively declined 1o Jess than one-fith for
I sector composed ol cducation, health, labour. nﬂnpowu phvsical
sing and oither sociat welfure acrivities,

h Plan professed to " harmonize 2conomic growth with sockul jus-
d dolindew achiove this ebjeeiive n-the inivial vwo veas of the
During 1970-71, an allocaiion of Rs, 87,33 crore was m.\dg for var-
-SCfors i West Pakisian, but the progranime Was impicientod
£51°, only. Inhe second year, ihe allocation of Rs. 50.98 crove
than che estimated expenditure of Rs. 52,12 crore in 1970-71,
¢ the posiiion of financial allocation and implenientaiion.

Tamir 39

1 AND EXPENDITURE IN SOCIAL SECTOR FOR 1970-71 AnD 1971-72
(West Pakistan)

{In crore Rs.)

lO?O—?E 1071-72
- Sab-Secipr -
C .- L e rSLlHl"ILLd - Allocadon
;-'\I[ocanon r\pcmlum > R
DT Mafiower Uraining & Labour T LT D6 S T 0287 - 0,30
Sodal Welfare o - LS 1.13 0.584 0.85
Hedth o .. .. , 2).30 8.13 9 .27
Fanily Pladning .. . .. 498 S0.82% 333
Physical Planning and Fowsing .. 28.46 32.9.\ 18.57
Fdication . 27.00 19.12 18,71
Towml .. 387.53 3212 '\0 9%
*Incladng Bast|Pakistan,
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Rural Werks Programme

Comparative inattention to the social sectors Bad another aspect; the
virtual neglect of the need for employment opportunities in the rural areas
through public works. A experiment was made with o rural works programme .
during the Second Plan period and it had clements of suceess.

 The primary objective of this programime was 10 provide gainful employment
" to surplus agricultural labour by using them for constructing much needed rural
infra-structure. Initially the programme remained outside the Plan, but was E
integrated into the subsequent plans and given higher financial atlocations.

of Rs. 5.82 crore was made for the provinces in

During 1970-71 a provision 0
diturc amounted to Rs. 5.32 crore.

Woest Pakistan. Actual expen

o ‘The apnual plan for 1971-72 allocated Rs. 4.45 crore for West Pakistan i‘n‘o- '
= ' vinces. Subsequently the allocation was revised to Rs. 3.52 crore. Table 60.
i sumimarises the allocation and expenditure for 1970-71 and 1971-72.

TasLe 60

RURAL WORKS PROGRAMME—-FINANCIAL ACUIEVEMENTS

(In crore Rs.)i

1970-71 1971-72

Provinees . . R
Allecation Bxpenditure Original Revised -
Allocation  Adllocation

Punjab - 2.50 2.50 2.50
N.W.EP. y y 1.81 {.81 1.10

Bamchistan '

Sin&' .

th
(¥}
[ ]
-
RN
1%

Towl ..  5.82

The imple-mcuLaLiou in physical 1erms Juring 197071 shows that jo Pupjobs
2,809 small projects were un ertaken in the ficlds of educgtion, coNuBUNications
agriculture, irigation, social welfare and health and sanitation. In N.W.F.Pg
the programmic jacluded a provision of drinking water, small irrigation facilitiess
and flood protection programmes ; construction of roads 3 constructioni of buil
.ings for dispensaries to help the health deparument 1o extend medical facilities an
establishment of marketing centres.’ In Sind a total of 259 projects wWere undertak
and in Batuelistan the projects undertaken numbered 567 in a variety of field
Table- 61 shows physical implementation dutring 1970-71 and programme.f
1971-72. o
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FApLE Of

Piysical ACINEVEMENTS---NUMBER OF PROJECTS

"""""""""""""" T 197172 Programme
oetors o
Punjab Sind NUW.- Baluch- Punjzb Sind N.W.- Baluch-
=P, istan F.P. istan
Fducsticn .. B G % 63 e 46 i3 23 - 33
Healty and Sonitation .. 619 [4 - 98 65 i6 — 23
Comnunications R 14 1 I O ¢ el 79 G35 . 20
Agricilvie . S R - = 13 Lo k! -

“Avrigaion .. R £ - 334 25 - - 284
Socin Welle L. . i A 3 e 7 9
Wate and Power - LR - . . 26 -
Indusry .. . I o 2 - - —om
hhen . . - 2 1 3

Total .. 2758 239 —— 507 317 143 - 369

The present Government have begua io readjust the plannin ¢ of this sector,
An Inegrated Rural Development Programme has been initiated.  The Provineial
Govenments have started work on the setting up of development centres in diffe-
rent paces in the rural areas. To start with, 19 deveiopment centres in the Punjab,
291in Sind, 5in NW.F.P, and [T 1in Baluchistan are being set up. These centres
whichare popularly knownas * Dehi Markaz” will select villages as the foca
pointsof development and all types of technical assistance for developnient activities
in the programme areas will be provided to the villagers through these centres.
The technicians to be employed by these centres will be responsible for arranging
credit facilities, providing fertilizers and pesticides and extension services to the
farmes at their doorsteps.  Muking market avenves available to the farmers will
be the espansibility of the Centres.  The Integrated Rural Development Programme
will go a long way in making the villagers active participants in - development
activites und thereby inerease agriculfural production and improve agricutiural
produtiviy.

Tle Government also has decided to set np agrovilles on Mandi Town basis,
The'nuin purpose  of the programme is to provide employment opportunities for
the runl unemployed und undzremployed. in order fo reduce influx of popula-
fon megriting to urban arcas in search for beiter esaditions.  Tha agrovitles will
serve feur fo five union cauncils and take cssential health and sexiliary services
to the villaees.

»

Stie by »ide, the Coverament is confestphting the lnonching of a Peoples’
WarksProgramuze with the intenticn of associating (he peopic at large in the develop-
ment provess of the conntry, Tiw objectives of the People™s Works Proprunme
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ave, inier aiia ©

€

() Combating unemployment and under-employment by significantly
ealarging opportunities for gainful work.

(hy Undertaking, within the framework of the country’s overall develop-

"~ ment plan, such productive projects as would build up the cconomy
throngh the pravision of basie capacities and amenities, The projects
undertaken wauld be split into caomparatively smatler units and would
materialise quickly.

R

{¢) Mobihsation of Tocal vesources and motivation of the people for o mias-
sive productive effort so that the process of development gets institu-
tionalized and is associated with a Targe segment of the population. ;

{«/) Provision of apportunities for constructive leadership and drawing 1
apon local initiative to the maximum exient.

ek bt

(¢} Generation for confidence and seif-reliance among the masses through
proper iraining and skill formation so that they become worthwhile
productive assets for the couniry.

() Avoidanes of wurcaucratic waste, leakages, delays and defects in old
style working which various vosted interests were either directly or
indireetly nvolved.

The progranune is intended Lo cover 23 ilems mostly of non-farming nature
such as housing, commupity workshops, cottuge incustries, poultry work, literary
and education drive, social wetfare work, cultural activities etc, For the purpose
of implementation of the programme the country wiil be divided into three broad
hahitation categories @ (a) villages up to a popnlation of 5,000 1(b) towns and (<]
large cities. [t s proposed that at every Halge level, a village should form the
basic territorial unit.  The entire adult population of the village will constitute
the general body. The villape will eiect a people’s village council s above that
there will be a District Council.  The corresponding unit in the town will be  the
limits of the Town Commitiess oF Municipalities. The cities of Laliore and Karachi
will be divided into a number of municipalities.

Most of the linancial resources are expected 1o he genersted through private
contributions in cash or kind. 'The Government will provide marginal financial
support fo the programme.

Labour will be paid in proportion to its contribution o work. It is proposed
that the students and teachers during their normal vacalion wiil be sent to their
respective villages to work voluntarily on this programme. They will not be
provided any monetary reward but an scademic credit for this will be given to
srudents in the form of an award for a project paper. Similarly, Government ser-
vants instead of their usual one-month leave in a year, ray be allowed one asd a
nalf month of which at least one month must be spent in iheir commanity helping
in the people’s work programme.

Reorientation of Plaaping Stradegy
Fat) iy

The inability of the traditional planning pulicy puraed o Ty o sohve the
problem of mass poverty has created new comptilsian for ihe busic ravision of the
fundamentals of development planning.  The basic ehjecsive of ceoromic develon-
ment is to achicve sconomic prosperity and social justice. The  planning policy
is being re-dirented to thisaim,  Work i proc: ding on the fermulaiion of now
planning policy. Conntry-wide seminems and conlerences e being convened o
fhrash oot the dataile of o develop i
Aljeetives.

IR — O ’

¢ neoaranmpe v weundd pohieve the destred
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Fabie Pige Yeuar Line Pigare Read
No. No.
i 3 1970-71 25,26 2.3 —2.23
3 : P47 E-72 18,2223 20063 J004.38
1.7 1.2
1.+ 1.5
-+ ) 197572 Y 510.6 3490.0
4 19 1971-;;,‘ 9,10,18,19 10,529 10,592
21,024 21,198
22,648 22,220
33,240 32,814
17 a7 Dec., 1962 89.76 wI9.T0
June, 1963 ) G744 947 .44
18 R 1971-32 4 —4.15 R B
22 44 (30-6-71) 4 — 39.60
40 A 190d-64 i 0,260,906 0,206,00
—2,36,90 2,36,60
1969-7U 3 404 —15,04
47 yy 1966-07 12 402,43 3024943
1968-64 24 1313 DRI
(969-70 24 13,13
1971-72 13 3,93.34 3934
4y 103 1967-68 H 224,57 1.83.79
106369 41 183,78 19371
1964-70 41 1,93.73 22457
1971-72 25 934 9,13
30 103 1969-70 3 147,47 247,47
51 100 19707} 16 65.92,97 ¢ 03,2997 1<)
1971-72 7 (1) 363,78 1) 363,750 o)
17 (i) 365,78 (o) 305,780 {1}
s2 L1y 1964-70 3 228,83 728,85
1971-72 2 608,65 608,30
34 iz 94549 5 13,572 15,472
1963-64 7 08,77 S0.7
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rQa Yaly-June busis)

Hords

Sestor 1943-50 1930-51 Tusa-55 1955-5¢
1. Agriculiure 1,466.9 L511.2 565.4 {,513.5
fa}y Major Crops 8330.4 569.8 873,21 8302
(4 Minor Crops 145.3 2404 250.2 233.0
(c) Livestock 297.3 304.9 iid.7 42,1
() Fishine 86.6 .4 97.9 99,8
{¢) Forestry 7.1 6.7 .4 9.4
2. Mining and quarrying 2.7 5.7 4.5 3.0
3. Manufacturing 1433 (53,9 222.0 243.9
{a) Largesscule i4.6 42.7 o0, 2 119.3
(5 Smallscale i08.7 .2 121.8 124.6
4. Coustruction 23.8 138 41.5 45.8
5. Electriciiy, gas, water and sani-
137y 8ErVICEs . 3.3 5.6 +.7 2,4
#, Transpertation, ator.l_'_‘,c, and com- :
munications 123.9 135.2 138.8 I(’}l.:'
"o Wholesale and retail t:'imam . assiE T WA Az e
8. Banking and fnsurance (1) 7.7 s, 4 it 13.5
2, Owoership of dwellings 138.7 41,8 1559 160, 3
19, Public adruiuvistration and defence. 16, 3 110.? 2403 128,
11, Semvices 148:0 - {53.5 1773 1$3.%
12, Gress Domestic Trodust by 3.450. 2‘ MRTILU NV NS LUsr
{5 Nellectorincomeron rest ofthe
world (17 .. . —33.0 —13.3 (-—0.3 {—-13.9
14 Gross National Product 2.446.6 2,557.3 37908 2,783.4
13, Populnioo (in fakb) 3 ) 787.8 §05.9 882.4 92,9
[12) I‘crw.pm eressinceme {in R\ AN (I; REN 2113 e 308
17, Growd Rute
{a} Fopulurian — .3 ) 2.3
(M Gross Nasional Product - 3.7 n.s (=103
() Pe» cepitaincome — 1.2 {—31.9 (=323

TanLe

GROSS NATIONAL PRODUCT

L5760
1,675.°
963,
218,
3T7r.

185,
366.

-
{7

H950.61

1,728.5
[,001.5
3220
319.3
£13.7

1. Bevieed

. The serizs from 190465 coward buve beek
x ut [udustris! Preductios. wholesale sed retail trade due to chinges in large scalo manwfacturing, trausport.
¢ & commuiicdtiou. banking, ipsurance ¢ud pet fzclor iocome (Tem rest of tue world Jue to improved covorage
2] 2= sucl will not be comparuble with rhe serics published carlier,

revised u respect of jarge scale manufacluring due o revision

3. Populetion Goures ars thess worked cut by the Plazning Gemmission.
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No, 1 -
AT JONSTANT FACTOR CO=T (GF 1939-60
i ocrore Rs.)
196 -62 196263 196264 1964-65  1965-G6  1966-67  1957-68  19A8-69  [969.70 197?-;; 1
. + £a * L3 i’ 1
1,18.3 1.827.2 19411 19761 2,007.3 20206 228r.4 25147 2.430.1 2620
1aT1.5 1,060.6 1L141.9  LITLY . L1810 LI6D.r 14,3552 13861 1,499.8 1399.7
386 2381 2584 241.8  26E.3 0 2824 3051 15,9 3343 3320
86.5% 3942 401.6 1091 416.5 4248 433.3 42,0 350,80 4533
15,9 121.9 126.1 130,73 134.1 118.2 143.0 142.6 147.8 133.3
11.5 12.4 13.1 13.7 14.4 15.0 15.8 16.6 17.4 18.2
8.8 0.0 1.7 13,1 i1.7 14,1 14.5 15.1 15.8 16.73
63.0 3597.3 4351 4711 315.8 43,2 0 3031 630.72 685.2 675.9
9.1 249.6 2836 5.6 256.3 379.% 4251 447.8 308.3 494.6
43.9 147.7 151.5 155,53 1565 163.7 168.0 172.4 176.9 181.3
98.2 108.6 1694 197.1 182.5 2052 223 2305 195.2 177.1
12,5 17.3 235 23.3 2.5 4.2 27,3 47.0 46.4 4G.9
0. 4 221.9 3216 268.0 28,7 257.9 306.2 317.0 A44.6 538.1
12401 +48.9 485.6 510.9 5135 574.7 605.0 634.6 676.1 ' 636.6
26,8 29.9 325 44.8 497 36.0 62,6 67.9 75.7 831.3
§6.0 91,7 196.6 201,7 206.% 23,0 2181 224.0 229.6 2.
410 146.7 167.7 179.0 2429 2781 281, % 296, 6 274.3 303.0
1y 236, 245,71 LT 263.7 274.2 2843 26,8 3031 297.9
1307.9 1,616.0 3910.0  4,130.5 4,340,310 451007 48817 51168 3,991 5175.9
(~13.6 ()7 .1 [--3b1.3 {(=)}122 (=304 (=05 (=-M.6 (-=)58 (1)0.5 10,5
15042 3,628.4 39284 4127.3 4,330.9  4,300.7 48771 S1iL0 5299.¢ 5176.4
1.140.9 1.067.0 1.095.6 102400 115404 11L85.00 1217060 12504 1,284.2 i3I8, 0
337 340 350 367 375 350 101 400 413 302
2.6 2.6 2.6 2.6 2.7 1.7 2.7 27 2.7 2,7
5.9 3.3 g3 5.1 4.9 3.9 3.4 Y 3 2.3
1.4 0.9 5.6 2.2 2.2 1.3 5.8 2.0 0.8 (—)5.1
' Souree - Central Statistical Offios
N o I A b . il
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No. 2
) TABLE
: AT Cu
GROSS NATIONAL PRODUCT '
R -
— - 1961-62
Secior 194930 1930-31 1954.55 1955.56 1959-60 1960-61 B ——
_________________ 1,887
i. Agriculure .. o 11727 1,204.2 1,084.7 1,162.0 1,675.3 1,846.5 1,083,
(a)y Major craps s AN 644.7  ~«  681.8 435.4 608.9 963.4 1,084.3 24"
1h) Minor crops . . 195.8 191.1 2271 2031 218.0 229.9 405,
{e} Livestork . e 285.3 278.8 297.8 279.9 371.9 3979 .'13
{d) Fishing . ve 42.9 48.4 33.0 62.3 1111 I121.2 14,
(e} Forestry .. . 4.0 4.1 6.4 7.8 10.9 13.2 ..
1. Aining and quarrving .. 1.7 2.3 3.3 4.1 7.0 8.4 371
3 Manufactoring .. v 139.7 157.8 197.6 213.8 283.0 331.6 223.:
(a)y Large-scole 5.7 43.3 89,2 107.0 156.5 188.3 14
by Small-scale i . 106.0 114.0 108.4 111.38 [36.5 143.3 1043.!
4. Construction . . 23.2 24.4 36.9 41.1 685_t 86.4 .
5. Flectricity, zas, water and sani- ' 13
LAty Services - . 2.4 : 2.9 4.2 4.9 10.7 12,4
6. Transporiation. siorage  and .«
communigations .. e 101,53 100.0 126.2 138.2 185.7 209 .4 444 ¢
7. Wholesale nnd retail trade .. 225.0 233.0 259.4 274.4 366.5 417.9 28.¢
3. Banking end insurance .. 6.2 6.7 9.9 12.0 22.4 26.0 19
9, Ownership of dwellings . 111.2 L1138 138.38 142.2 i77.2 183. 1 149,
1. Public administration snd deleace 86.1 9.8 09,3 114.4 133.1 143.90 23.
11, Setvices .. e ra 121.2 118.0 144.8 156.7 21t.2 223.1 36527
12, (iross Domestic Product Ve 1,991.1 1,07%.9 2,113.1 2,26%.8 3,147.2 3.481.8 .
12, Net factor ingome {rom rest of (=332
the world .. . .- (—}1.8 (—)1.9 {—)0. 4 (~)3.6 (—13.3 (—13,2 3,64
14. Gross National 'roduct .. 198%.3 20740 2,114.7 2,265.8 3,143.9 3,478.6 1,040 ©
13, Popuiation {in Takly) {3} . 787.8 305.% 3826 902.9 588.8 1,014.5 REY
i6, Yer capita gross income (in Rs.). 233 257 240 251 318 343 - —————
2. Provisi
{. Revised.
3, Panning Commission estiniates.

*Noie:. ThE series from 1964-65 to ouward have peen revised in respect of large scale manufactyring due to revision
of index of Industria] Production, wholesaie and retail trade due to changes in largo scal® manufacturing, transport,
storage & communicaiion, banking insurance and pet facior income from rest nf the world due to improved coverage
and g3 such will net be comparable with the series published earlfes,




s

No, 2
|i AT CURRENT FACTOR COST

(kn crore Ra,»

196162 196263 196164 1964-65  1965-65  1966.67  1967.65 196869 196970 19201
18870 L,975.7 20075 L1919 23332 2769 R4 1,031.1 4.288.7 1087 C
L0835 115001 LT L2307 L3855 1,SRT.: LE20.2 LLBIB.6  1.969.7 19204

247.6 251.3 266.8 2003 307.3 0 4299 476.7 4860 468.0 4317
405. 4 416.5 $24.8 4322 4397 496.3 SS3.4 S95.0 6106 63R.0
136.8 1396 1SB.8 1900 1783 {946 §95.2 1083 207.3 2447
14.6 17.5 19.3 20. 2.9 27,0 8.9 33.3 33.6 4.8
9.1 10.5 12.4 15, 15.4 ih.3 17.6 18.6 20,0 21.1
i71.3 416,53 460,13 504.2 S36.0 LREI Tl 1 301,58 904.3 G41.7
23.6 262.1 300.6 3381 404.6 2.5 5091 SRI.0 G7l.l 94,5
147.7 154, 159.7  166.1 181.4  J9L.0  202.0 288 230.4  247.2
100.9 113.6 1774 087 2080 293 2713 3537 255.6 2478
13.3 18.2 3.8 2.8 7.7 44.7 8.2 51.7 8.0 60,5
25.8 2335 256.8  209.2  330.7 X35 406.8 4326 490.7 480.3
414.0 467.9 5109 589.5 638.5  MS.8 BOS.1 8658 966.1  975.9
28.9 317 36.0 48.7 55.8 68.6 8.0 87.5  100.0 112.1
194.1 202.4 20,5 29,0 2387 2726 283.0 2977 313.3 3130
149.3 156.0 1802 2025 284.% 494 365.6 L0 202.3 4
237.6 2465 261.1 2827 e, 3 147.9 BG5S 3898 436,58 66,0
1,652.2 38720 4,139.0 4612.3 50357 5828.0 3,226.3 5,821.5 JORYT BN F{\ N
=37 978 (~IILS 0.9 (=)I0.0 @m0 )46 (=359 (LHL.E (1106
3,648.5  3,864.2 4,128.4  4601.6  5023.7 5818.5 6220.7  GBIS.6 70337 7170.7
1.040.9  1067.9 LOPS.6 LI L1544 L18%.0 L2176 1,250.4 12%4.2  1318.0
351 362 37 409 413 491 311 345 ) S48 Sd4

Source © Central Statistical Offce,
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INDEXN GEF AGRICUETT RAT FRODBUD HOY '
¢ Major Crops)
CIORS-A0 100

Y ova N\ Vg

chdy - line; SETI NTIRS

{948 gy . ) ~ g

1149, 50 , "
{35 i 3
(AR B m

P53 56 . Y
1939-01 - priit 0L
1960-61 . s e
Hon(-62 . Py 1
196203 T E
963k ] P ihe
oo ins

1965010 . P ci
[Y66-67 ize .
JUGT .68 g P
16K ) .

f60-70 . PE8 153

707t Pad bse

Sovrcs . Lo

Wemdttig statem @ Weighted average miwes i the oas Lrad aiy gt oo

quantum indices.

Method if cofeatetion T The index pumnbiers re compiied by Laspeyre’s e

where (, is the gaantity of carrent vear and Q) wnd Poao fhe nveras o

averageprices of the hase veair reapectively
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o
TaRry No.o b
PNDEY 00 SGRICUTTURAL PRODUCTHON WHEST PARISTAN
(ATaior Crops) B

(195960 -—-100)

N ear ) All Food Now-lood  Fibres

slaiv-—-lane) Trops Crops Ccrop

oo T B Y
P34-50 . .. - - 3
fS0-50 - . e N.A. NLA. N.A.
(054-35 . . T
(035.36 - - - T %6
950060 ~ ~ ~ - (00 100 (RN} 104
[260-61 - oo 08 103 03
1901-02 - T 105 322 11
1962-63 — — - . 119 108 1531 128
{963.64 - — - - {18 108 124 144
Poad-ad — — - 128 1240 162 130
19H5-660 — . . . p2v 107 - 181 142
[966-67 — . . . 155 Fid 188 156
[9R7-68 . . . . . 157 150 170 171
[*HrR-01 - . .. . . (RN 160 (B § 84
RIEVEY I8 177 209 184
197074 (1) - .. N B 163 192 192
1772 (9 . . . 178 164 170 253

ot e e s s e e g e T T T T

Spuree » Centeal Statisticnl Office
1w) Revised.

i Frovisional.

Weighting system : Weighted  average prices of the base ycar used as a weighl for these
quanium indices,

Metfiod of calewlation : The index numbers wre  compuied by Laspeyre’s Formula ie. Q! Po

= Q oPo
where (3, is the quantity of curyent ye:

) u and Q1 and Po arc the average quantity and weighted.
average prices of (he base year, respectively.
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TABLE N

ACREAGE OF PRI

(% ear beginping fulv 1<)

Aver.ige 1I60-61 to 1964-63 1965-66 196768
Crup Pr.kri{ istan | Lusi Wess Pakivian m.}s"as! West - Pakistan East "Wes: h —
) Pakistan  Pakistan Pakistan Pakistan Pakistan Pakistan : Pakist:
Itice . .. 24,955 20,880 3,075 26,573 23,130 3,443 271945 24,437 3,508 -
wheat .. 12464 4g 12316 12,874 136 12,738 14977 192 14,785 a7
Baicx .. . 2,017 - 2,017 2,075 (e 2,075 2,258 (e} 2,258 15,24
Jowar .. .. 1251 2 1,249 1,469 p 1,467 1,446 2 1,444 1.7
Maize .. o am 171,185 1,349 0 1,339 £,511 v 1302 B L
Bariey .. .. 510 & 460 436 54 382 490 Gl 429 L
45

Toial {underains . 42,415 22 le 20,302 44,776 23,332 21,444 48,627 24,701 23,926

48,401

Ciram .. SR X o2 137 2,891 2,778 135 2,643 2,921 152 2,769 -
e

fotal feod crops .. 45445 25233 23,193 47584 23467 24,087 51,548 24,853 26,695 =T
N o 56,

Sagarcans L. .. 1,476 3id 1,152 1,855 BYS 1,476 1,657 %12 1,245 - Lo T

Rape aind mosend . 1.726 337 1,1%9 1,563 474 1,091 1.570 530 1,340 B - L
Sesamum i ("2 %2 194 124 0 08 120 e

Jute . IRy 1.732 - 1,198 2198 . 2,354 2,454 i
Coatian 30 40 1439 3,853 a7 1,858 4,447 A6 Ja

Vex .. .. v 34 ‘e o5 93 —_ fot 101 1,34

Tobnoce . .. Tyt 13 i 253 104 14 2860 113 i,

Lotal cnsh omape 8,945 2,948 90 7 10055 3416 G539 10,907 1,658 7,248 e
[P - - 10,4

Fotal principal crops 54, 1 25,199 29.192 S7,600 76,883 30,726 62,455 28,51t 33,944 - ran
01,30

{e} Below 300 acres.
r) Last year's fignres repeated,

ip Povisional

#  Pirst estinate




)
h o 3 Bl b,
PRINC{PAL CROPS
West T Wear  Sfokigren
Pavisian
TR 203 ksl L6403 de200 0 N
15, b D B E ST 5 1 2 14,082
LT wi 1 - T Y i<l s
LTa N (IS 1 LI H R Pt due
t LA BN S IRELE ! Tihat PR iy A
55 I R AT 7. 1G4 az kB 343 {R} By

497314 25868 24,192 48,381 24807 R 23,53

1B e XA U Y IS FR
947 TRGIL 25,309 LTS B R A 6485 SMAT ZROGT
R i d Lol e Pl Alr 1.0 FowEs o VRET
Pl L Vi e i A PSTE REN Bl Vol i) e f
T : i, . HE RIS NI PR
Y 2AT6 2460 - DONE g -
42 p R 4. 370 v 1,33 337 A2 A Pncy v oy
ton Pt - [ [ i 113

N HE k h E
(413 55120 GAWIT P1,005 R 7,56 10908 3:505 70060
GiaSy  2HA24 33238 63,458 29,817 T3, 742 61,860 28,632 35,387 )

Sourcer Plaaning Usit, Ministry of Agriculture wnd Works,




(Yol begumng July IS

Avgragn b i b Vheaans | IETENREATES

R PESRETRP

s 1,542 il [N 3
WWieat 4,124 o7 IR B
Tiira f LT3 )

P .- N i ! ERIN 2 it

Total foodgiaing o 16,211 4Ty 10,355
G . - SGE iR 1 £y

Vol toad sraps

o e e e o - e e .
Sugurzane ., a4 '
LT C R TEETE S B B R E Sl 2o
Nelaniaty .. R o o o L4
Juie boius
i - TRV
Cotion AEL At
NI (LT

ted

[ REING .. »? s o7
IRAIIT (T ;
| BRI TRIACTLN 2443 155

16,748 55,5800 53210

Poal poipai erops RILA 15,999 23,005 48,926.C 30040 i

e e & AP AT Sy R 4 S KL 2 TR O

1oy Basi rzar’s Hpurg repeated.

(£ Below 500 tont. o
wietimates of rice prodacion invuue Jors Largels.

() Frovizional

—-»—,

| a5LE

PRODUCTION OF

.6

Wl

Tudkinta

Lt
Pakistan

Ind AT iy EO
i N i N
ST 732 o e

6,307 AL T BT
55 S} 47 A3

LYY

RIS

TOIRTT bR AeS
A A Y] it
KAl HH <

28,289.3  9000.4 19,2700

9,251.9  20,128.4 29,1210

e it = T e R B A P R S £ AR L A LAY S, ke A

SO0l pales tar et and o seg andnlion rodads for w4 and tohnslo,
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1968.5

akistan Rast West
Pakistan "akican

13,165 11,165  2.000
6,603 93 6,513

0 KR

PRINCIPAL CROPS

(ln thousand ton}

1S TG 197371

Pakistan

West  Pakisian  Last y
Pakisiun P

14,162 1 R1A 2.6 232 In9eT
7037 103 TG A 432 1 837
297 1M 207 135
279 {f} ) 323 1 14
659 3 657 it 3

126 1t eH 16

21,505 E 0363 25121 11107 10,014
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. TABLE !
YIELD PER ACRE OF f
(Year beginning July Ist.)
Cron Average 1955-56 to 1959-60 Average 1960-61 to 1964-65 196566 g 1067.68
Pa

Pakistan  East West Pakistan East West Pekistin _ Cast West TPakistan REast West
Pakistan Pakistan Pakistan Fakistan Pekistan Palcstan Pakistan Pakista

Rice .. 100 101 9.5 1LE 120 0.0 1Le 22 102 121 12.2
Wheat .. 25 $7 85 8% 68 90 82 7.0 82 ILS 8.2 !
Bajra .. 42 — 42 5.8 — 5.0 4.8  — 4.8 49 - -
Jowar 52— 5.2 5.4 — 5.4 5.0 - . 50 5.4 - '
Miaize 114 7.8 I11.4 111 §4 111 108 82 .5 141 ot )
Barley 7.5 5.7 7.7 £.8 6.4 6.8 5.9 6.0 5.8 6.3 7.1
Geam .. s7 66 57 60 7.0 59 56 87 _ 55 48 8.4 ¢
Ssgacane  328.2 4038 303.7 3766 4211 3561 413.0 54,0 4049 4264  S514.4 )
Rape and 4.6 4.9 4.7 4.9 4.5 4.9 4, 55 4,5 37 . 6.2
Justard L, 3 0 s 2.7 47 5.0 2.9 43 53 22 51 6.3 :
nte .. 9.8 198 — 168 168 — 143 148 — 3.8 . 13.8
Cotton 23 s 2.3 27 20 27 29 21 2931 2.0 ?
Tea .. 8.1 8.3  — 78 7.8  — 7.7 77— 1.8 7.8
robaces 12,6 7.3 160 125 7.3 198 116 67 20.9 IS8 9.43 !
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No, B
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Jn manads,

Poliston Bast West
Rkistan Pakistan

akistan

196970

East
P

akisinn

Pakistan

s m o Lo

197071 1971-72 (P)

West  Paldstan East  West west
Pakistan Pakiztsn

Fakisian

12,5

8.6

4.2 IR
1.5 12.5
4.9 5.2

7.0 T T3
8.7
8.0
6.2
6.4 3.2 3.6
12.9
i.3 F.3 3.3

7.4 T4

- 7.6
16.1 2.9 W 141

A, S Ay o

s
-y

44
ia

19.2
7.1
2.G

=
»1

15,3 12.7 121 (5.7 1x8
LS 1.7 o6 117 120
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406.6

6.7 3.7
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TasLe No, 11 oL i

INDEX OF MANUFACTURING AND MINING. PRODUCTION
ALL PAKISTAN

Manutac- | Mining
taring (193539-60 cxx
{1964-65= oo
100)

Jaseees L L N 1000 174.5
196566 .. .. . .. ... 1129 182.3 :
%667 LS L L 10 193.0 |
196768 .. | . . . 1348 | 1849
R o . . M5 2015

. .. e . 1614 221.6
L R L1836 241.0

_ TaeLg No, 12 : -
INDEX OF MANUFACTURING AND MINING PRODUCTION
' WEST PAKISTAN .. } B

Manufac- Mining
turing (1964-65=
(£964-65= 100y
100) :

. . . . .. T 100

110.8 10,5

118.2 106.0

_ 127.2 101.6

T .. .. 140.6 117.5

' 160.2 115.9

- e . 1647(0) 116.6
' ' 163.9(¢) 122.3(p;

(e} Estinated. _ - _ . 7 - b

~{p) Provsional.

_ R v mng ey Qe Tt T R L Send, Ty Ly e Dy s
D ST R AR IR i i




418 988 0°18 $°99 - €8y . 8'Th 8 VN. VN ¥N VN SON 000 : samuoRul SUINag
vN (o6t 8s6T  Ts61 TTI8D STOVD svl YN YN VN VN SON 000 7 el sopko
g'9L (Lo N8TI9 g's PIE STIE 8'EE W99 STSC - - Su0L 000 - sy Bpog
G 1t gLE 1°67 €08 P'TC T 6°0T.  alTE] - - - SHOL Q00 ™ __ poe sungdjng
LTTET brL6T ¥ 161 0°¢sT Tropt  TEl 911 - - — - Suol 000 - eI
488 v Ls 6 Ip I'op T'Th  p°8E O'¥E AR - - su0 009 - wnuomiay ()
ETE- A S 08 30— -  suogop ~ ~ | soydsoydiadng (i
., § SLIZINAA ] JOIUISHD ,
{dy asy 088 3ts I vy 6Ob 68T #SOT 01 VN VN 101000 - spooonp
" spigk _
(drp1es $°0%8 T°ip6 (D9LL 95y 9858 P43 bl VN N VN By < 0P DA PUB VOIS
(d) 08 §*3L ETLL L9l 65L 169 9L . 970D uETSY 9*01 6 spadsoud T b WO HoN0)y
(d) H,,,.m,"h R°0L Ak cic TS 105 8'Is €0F a8iC oy pre Sqrason < " wes uone)
”. NI IDMRUDI BIHAS],
() pEss 9107 £59°€ cer's S0T'S  SKT w86l 76 o8y wpl (@ pe SON3OD T = .= sopand)
(d) st 6Tl ol (D96 06 S0l $6 0 . =1 @ € SEOIQU0 T [0 IqEREAN PATUIROIPANS
d) 08$ 0v9 <l gLe 9w 9k E€T pp1 S6 € 6¢ a0} 000 - - aedng
(i@ zs 969 LEY [z8 0L 619 | €09 805 = 8¢5 LES Iy osrweT v ol 3
Ta T w o0 -6 8 &L 9 -5 € z 1
0LGT  OLG96E 6989, B97L9s L9799 99-c9, $§9-P9. 09-65. x5S-PS. w0SCFe o6¥-8h el way)

NVISINVE TIV—SHIYISNANI ONRINIDVAINVIV GIIDTTAS HO NONDNAOR

g0 ‘ON 3TEVEL




TR r——

e

. f'_‘_, : \-ng
T A v
Ty pra) [
- &

=
—

W

VN
(tha9¢
(dyg-gg
{dya L

YN
(drgzt

e
W
Sl

-
-
b

S Y

9791

.

0*s

89
0°TO
SeF
L 6T
8y
0 Lol
L°9%

e 2

T L S Tt
wny er 178
25 B8 8

-~

9%¢

LRl

VN
VN
L¥r
B €L
VN
¥N

YN

st

SRURTLE P

¥*o1

N
VN
VN
N
YN
YN
N

Lse 068 L*8E
01 L1 IR
£701 SUTE 01
T 14 ¢*oT 070z
A R L
1911 €4 8756
R°011 LY a7 0%
o gy 5" %€ 1€
6" 78 Lt 1E 0°8%7
TIs 9 5¢ 8 LE
g 081 b gl 17$91
I3 +61 2 07
71 §i o

»8°9
.._".“...-.V
+0*8

9*59

i
VIN
VN
YN
VN

VN

VN

£'s

VN
YN
VN
¥N
NN
VN

VN

SHOY ooo
5403 000

w103 000
$u03 000

SON U
SON MY
SON YYBT
SON YHEF
SON 060
SN 000

SON (K0

- -  adeg
=2 - ALHG
: pavoy
- = JuridsmanN

Jaded Joame oy 3un{ord
- =~ Tunpm o
- -  Sanuug

Candng

-  preoy paeaaded

SIS 09-0F SAAPITW AU

]

wr e EERIMOW
- $0143 2010

= goQ I 10qqIa ARAD

- 5314} 3G DI 3

- T T,
- = REID
- Toopeepad

IS R




1|‘

SALHIS 1IN ONPINIDVIANYIN qQuIDTTES 40 NOLLDONAOodd
+1 *ON 318v], : | Y

"2QENPAR 10N (VA)
PASISY (4)

*go 0% put 18K JBpU(E 6T 10} $2InF( SUBAU 6-SHGT I9puUR Buimoed samMSE 3eak repudjud o) sareRI e (o)
ssqiuow UAASYR 01 satel ve( (9)

SO AU 01 sayeje1 ed ()

*[euoisiaodg (d)

200 [EoSTIFIG  [BII00D) AR08

et =

VN pove, Py 6 LEE  €79sT  TT6ET T - — — 5001 000 7 ms%ohm s BN
otz (@ geT | LTE inpge e €91 6791 €01 879 It Ty suol el v " Tt U
6 6L 8L 8 L ¥6 8 LOY ['se VN VN WN WO 000 T = SOUSIUIRA T 1VIBd
Lvt Lot o (e 9'F I T A 5 24 — — — suOl 000 ' - - digd
€1 A [§! o1 ¥ 8’ vk 9. 12 L4 < [ Ly




29

961 99l 197 ¢z m..,_x g6l 1tor €91 L76 £'9 6'€ - §'C suo) e o " 10
e ety BN L8 L's Tl o . Tor o A | mmmw,mxmmd‘,_ sHIIL A1R)ES
=T 1.9 scg 699 L'gy . STOL g'sk &Ly 80t 00T (48! £'o SON UNET T S o LU
) o | pue §914) JoqqMt $PED
6L | 9°9LL o.w? ces Lol sy e MEO Wi VN ~= 'Sp4 *bs ﬂﬂ__asu, wosex pue is 1V (1)
VL8 ) 1dyL"8L $'TL OTU 1L +'89 'y i SHFS 688 £°F t'v *sp& st iop cono)y (1)
G re Lo T'09 o.w.m m.,@. 9'¢y B prsk FUSE WTST LT 81 '5q] o101 = :.:w :o&cu )
. _ 1 SOIMOTINUTLY; SIPXL,
Lorty LIt ETT NsETL TT 1681 L89'1 OEp'L LIS £Ft 6t1  (PWT ~'SON a0 =~ - meaam._u
: SaunIRRURLY UIIEGO],
“Q._,_mﬁm L¥T §iv [ Lic 6l 91T Gl +0LT 181 vl su0l 300 - es eeg (1)
RO £ef 1 w9 L6 SN 001 06 ep #tl ¥ ¢ Suo} GO0 " - o2
-pjafad PorBudSoIpdAH (1)
0" 96T s ono Lob 89¢ ) £ I 9¢i tn w8t L3 £l suol 000 - Ewam.n.@
| . _ _ + samporinuey pood
L ti tl 11 01 6 8 L 9 ¢ b £ < i
@
(QoreN— &I} 1,061 OL-696) 698961 89-L961 £99961 995961 £9-¥361 09-6561 SS-F561405-6761 w67-8F61 () LiC

LIV TSTAA
SHIYISNANT GZEDHuﬁmDZ{Z aainaIas 40 ZOH.,HUDQOM&
#1 *ON #18VL




l"\l_‘

GAIDATAS A0 NOLLINAOYL

NVISINVd 1SVA—STRIISHANI ONBHNLIVIANNVIN

<1 "ON F1av],

QAT D)
SYIUOW ST 07 ST TIRC] {1t

WO ¢ PUE 1T AEPUNTD Gi6 ] 30J $2INRY YR Gt=RF6 1 42PUN Funuoaufy—ipai iepuapey sajgj vk (!
qeuorsiaold (d)

Gotof dessT (Dr'Ta) 87T 0790t 97E LUERT T - — — O suoyopo T s10npoid s DI
Do rLl 91 F6eRFT 6 ¥R FIETED £TETI £ TSI TTEET £7088e . - - SuoEE QOO 7 SOusILiEA 3 Sied
6701 Lt conoTL 9% vy S e T - — - SH01 000 preog dud
191 L1T e X R X I At s ALY <L - — — SUO 000 ~ preoq sdeg -
— T P ¢y 1y 05 8F 9 ¢ - - - S1103 000 .+ facod aeng
m,w._.ugmh::m—z .—#ﬁﬁﬂ
| @y Ly A S A SR A& ST 0'sE VN VNV _c..z NN SON 000 el (). ¢
& st GOSN 66ol O €l FERl LeFl STEEl VN VIR VN VNG VN SONL OO 7 guipad. (N
ey (@I el g6 00T LT 9¢l VN VIR VNG VN VN SON 000 7 Ew%& 8.
SON 000 ¢ sun oLoAE
VN 0" 668 c-107  §°691  TSST 97LEY  9°TOL S VN OVN VN VN SON 000 sapkoId
it 708 ote  9'€ S'FT 00T ST G8F Wl _ - — sg0j 00O Prv duayding 3,.,
@eco  mer S8 €Us pIE STIE SEL 99T WSS T T su01 000 *° v pOS ()
o Qg T ¢ 10t 10T 8ROl O'EF gop I'lp O - - - - Suol o0 1o @.;,.
alps  LsS b 6 TOb Tl bse &b TT — — su01 00 21Eyd[us WnyuoWUrY )
76l 0°ST cms TPl %€ 0F 6L 0% 8D - - - su01 000 - aroydsoyaiedng )

SIRZIHMAY PUE S[PNUIRND




& 0¢ eo o wr L 01 o s W - ~ SONYRY TS pum saIfL50,
SHURIPIRUBIA hxﬁ_ﬁ
dgzy ss. z0s S0s Y0¥ 60 68T 59T WOl VN VN SUO) 000 . . : spood z_é
(o1 oy gLy (67SS 131 o'y 50 ¥E —  —  yN sPEbgmyey  popEectapuw IS LY
e s 6°S 'y A $'s 0'p 3 2D B 2 bs 3y SpA 0D T NIOP WONY)
fdyy s 901 55 LL | A £ P9 6F €T 2! 91 .B.._mue,u o TuIeA uonod
SIFIBINGEIA] N2 Y
(digry 6LLI 5891 (61 €IEL 956 1 011 o - — SON srory - X mu__ua._wm._o\
SYAPIEINBEIN 032840},
= W@ L LS s 6'F £'s R R seo1 000 ‘- ‘o
. IeIeiaa voum.auwo%mm
(@0°3 06 ie o1t en <8 iL 19 ol 9 9 Su03 000 s : Hw?m
@.@m_mm 969 L9 429 oL9 619 79 )R S Y PiLy SqLONEy T - vl
. . SUNPEINNEA] POOR o
£t o g o1 6 8 £ 9 s b g z A
11°0:6]  OL-6960 69-B96T  B9-L96T  L99961 99-596¥ C9-bO6E N9-6SET SS-PSET +0S-6PET »ob-8F61 UM UEH |

NVLSINVd Hm<m.lmm;mhmbﬂvﬁ ONTHALDVAANVIN QALOIATES O NOLIDNAOYE
¢l "ON TMEV],

—— ey N et

o L L5 i R
i, . i . e 8 g e A 1y b A - " e 8 =0 A4 3 gy




l‘l

Y [ENISHEIS (ENUIY - 224108

NFISIAVA £1V- STy d3NN B NI dOud

6] TIEVYL

'STIUOW) 3UW O} SNE[PI TIN, {q)
pesiasd (1)

‘00 0S POE J8a4 JTPUAED 6pl S0} S2INEY SULI Hi~gp6] Jopul Sunuod samdy-1ead npuspea sorear vied (o)

(Do-ie
(¢

_. m 6t
08

0 €l

6 00

{dlo'o

(@) 001
¢y

s avm,_.mn r A L70L 9L 0°E6  #£°08 — — - saonrd 900
h. -M.‘- N. n. - - ) -a . - . .
.. s w.. 9 m,_ L w L 9'Cl 297 e -— - MO QOY 1 SASIUITA PUE SJOIR
L78E 0°6¢ L8E $°9¢ $°€E T°Re (Ml - - - sUQY 000 x - E:%.s.uz
€01 L1 L8 6’8 0’8 t'g +'0 89 — -— SU0) OO0 sraded yapo poe m:.iu.am
<08 §IT £ o1 $°6 601 L's ¥ Py - — SU0l 000 T radrd SnDiTg
I gz 00T g6l 67T §'IT +'91 O’y - -— suol 00 anded Sanulig
5 SIIEPICRURIA INUE
(s o €90 370 SL°0 ct0 9870 19°0 w0 70 0 suot e "t EQE&
. o o o - ,.L 83N0Y
YN 61l LT0TL L7E01 R1TI 0ULOE 0798 4Tt 11 30 5018 (R SIS (O SHOIEW ARG
59 ¢'¢ $°¢ A 7T 0°C Aty i o - suOl 000 T proy 2rmgdng
£ 6 0°93 AR €°€6 806 02l — — _— -— SUoy ) - B}
. t SJOnposd
1ROy pud SRZINISY
- [BIIENYY JG SMOJOITJHUBLA]
I 01 6 % L 0 g 14 £ z i




"(10 08 pue Jedk 1Bpued 616§ 10 sam 3N UBOU Gp-86T JOPUT Furwod s9MB1] -1pah Jepuajed 03 sefEial Bied ()

v ‘yaquuese-—AMm( 10} BEQ )]

‘soyetansd (9)

*0sje afjqIBLl ATRUIPIO JO 98011 apuow mofeie 1O sornSy paemuo £9-7961 wol (®)

. . uedpuEISa 10 N
0[O [eonsEIS [BTIUS)y | BMHOS : :

CIe'sIT  6P9°LT1 L0001 ISLF8  086%6L 9c0'FL 96879 osLisT(oLE — — () ‘1O TOHHAD o <+ sgd [EAnIEN
4rAl 9t LEl A 8T 9tl 8¢l 98 C 2L St c€ o'l o) - " {10 PRI
Gvi'E 9671 8111 900’y 87TY  S6L'S €7TIl 698 — —_ —_ (swol) " . o <A reg
650y  (AIE6T 1e6c 180T OL8T LI6T  bSES  880'T  £65T —_ —_ (suol) 7 - o suoisdeoy
o 34 gyl 98 8L 114 14 82 €l ¢ i (suoi 000} . . puss voiIs
vt g0t g9t ELT jA%4 68C L1z 891 vl LEl {174 (suol 000} a " 3Es o0y
89 ¥ic pocl 1ETT PLL "GS9 9 0.9 - - —_ (suol) - o e aysauTeN
66¥°T L1811 Tert se9l €b'c 881 8961 ci0fl <18 £0€ 6L7 (sao1 000) - - 200IsWI]
R T I 4 V[ pET 09 oA s1T €81 16 Lz A 1 (suo1 000} °° - T wnsddo
sy ¢l £ L 21 81 01 6 - - — - (suo) 000 v - paed sofnd
6C 38T 61 6l oC 61 L1 91 6 r4 L (suo1 000) — " Aejoontd
T — g¢0's  €9¢'8  L¥S %3 07§ 151 - — — (smol) - . anmotoQ
@crrr @eve (@osz'1 00Tl cZel  98IT  LETT SLL 26C6 LEb 768 (sto3 000) - " OTROD
Tk ¢T 92 €T ¢ 0c 9 S1 8T 81 LI (suos 000) o a aRuIoYD
052 LOS 088 08¥ L 74Y 6ET rA%y ovE1  o¥EP — — (swol) - . 2SO
0sTTT goeiLl  T69'01 ¢gc’6 €996 LLSOL 1.6 €18°T - - (su0l) e v anuoBeIVy
181 €Ll 611 852 P16 19 $9Z $91 - _ _ (smoy) - " Suomnuy
. e
€1 4! i 01 6 8 L 9 S 4 £ z I
[LOL6L  OL-6961 69-3961 89961 L9-9961 09961 $9-¥961 09-6561 Ge-pG6T 40566 a6t BYE1 wan wANg

i At T

NVISINVd TIV—STY dINIIN 30 NOLLONUO¥d







|
“
|

e

NG

MONEY AND BANK

P~ e e e RS S

35

LTI,

R

N oda, s

ras ) 2l







37
TABLE No. 17

AONETARY ASSELS- -ALL PAKISTAN

{In Crore Rs.
Cutrency Scheduled Scheduled  Other Deposits Post
Monil/Year in Cir« Banks Banks®  Deposits ~ of Non- Office ;
(Last Triday) culation  Demand _ Time with Scheduled Savings Monetary
Liabilities Liabilities S.B.P. and Co- Bank Assets
(a) (a) )] operative  Deposits
‘Banks .
S5,
{ Y 4 5 6 7
' Decomler1950 199,19 90.72 2276 238 072 27.88  343.65
June 1951 .. 20272 109.82 27.73 3.03 (.62  28.87 373.719
* Decemler 1951 46.74  119.03  28.16 3.12 0.88  27.72  425.65
P yume 1952 .. 22358 104.52 24.28 2.93 0.67  29.15  385.13
| Decomfer 1952 214,77 102,27 26.82 2.67 {14 28.91  376.58
fne 153 .. 223.56 1.8t 30.38 1.74 (.38  30.09 398.96
" Decenver 1053 236,87 115.14 33,79 L8l 1.27  30.64  419.52
nmepsd L. 24052 oy 44200 2 31.69  440.82
Decemmver 1954 257.14  117.04  47.90 5.87 0.69  32.89  461.53
June U85 .. 260,03 127,02 3094 1295 0.63 3478 477.35
Decenber 1955 208.64  132.63  SL.60 535 — 37,33 525.55
func ©56 .. 30496 143.12 56.38 7.26 .06 40.17  552.95
Decenbet 1956 146,30 142,97 54.53 2.46 0.69  42.30  589.25
fupe 957 .. 342,90 149.01 56.86 8.58 1.96 44,37  603.68
Decenber 1957 357.99 . 156.21  61.83 $.57 2.19 . 46.51  633.30
fune 958 .. 36236 168.92  70.02 4.23 .51 49.00 656.04
Decenber 1958 . 373.90  170.86  69.48 471 0.83  48.52  668.30
Junel9sy .. 36431 1%6.96  75.34 3.88 0.86 - 48.57  679.92
Decenber 1959 134.12 18713 95.79 4.06 1,79  49.62  722.51
Junelo6o .. 38119 19971 94.60 3,73 1.42 4931 729.96
Decanber 1960 417,93 19328 10933 3.97 2.52  49.85  776.8¢
§ Jueld6t .. 8426 199.07 12273 3.70 147 4931 T60.26
':‘ Decimber 1961 405.12  210.00  128.51 3.41 1.94  49.65  798.63
£ juncioer .. 38654 219.01 150.71 4.04 2,33 49.35 81198
Decamber 1962 410.33  235.86  176.18 4.05 3.16  %0.18  B9.76

June 1963 . 415,72 217.98 193.52 3.92 4.32 51.98 97.44
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FaBLE No. { 7— Contd.

«

i 2 3 4 5 6 7

December 1963 453.72  288.15  222.82 404 3.04  53.66 1,025.43

June 1964 .. 466.12  327.40 24321 434 244 55.47 1,098,98

December 1964 §05.27 36218 293.61  4.49  2.47  S7.81 1,225.83

June 1965 .. S03.73 36551 32277 538 096  58.63 1,256.98

7-7D‘ecémbcr71965 561.11 392,45 349.79 7.84 - 37.35 1,368.54

Junc 1966 ..  593.54  394.94  403.86  8.12 148  59.01 1460.95

December 1966 62021 464,63  465.56  13.32 L9  61.07 1,626.69

Jne1967 ..  568.17  468.96  S14.00  12.20 3.8  61.29 1,628.50

December 1967  592.96  459.67  542.20  14.64  9.52  60.59 1,679.58

Juno 1968 ..  588.54  489.92 593,30  6.77  8.33  61.37 1,748.23

December 1968 630,52 S15.87  637.38  8.06 871  61.79 1,882.43

June 1969 ..  678.34  525.42 620,07  21.04  10.8%  63.40 1919.15 3

December 1969 709.82  605.26  647.19 2244 9.94  64.68 2,059.33

June1970 .. 709.50 60321 THL48 1985 10.00  69.40 2,123.44 -

Docember 1970 806,51 664.22 72835 18,74 1059  77.50 2,305.91 -

Junc 1971 .. 537.44  675.92  678.84  14.77  I7.95  88.30 2,013.22 Z
(c) E

December 1971 72097  B47.94  768.25  35.66  20.68 9741 2491.91 a

March 1972 .. 783.60  855.51  781.51  30.70  19.76  97.41 2568.49

Source : State Bank of Pakistan,
*Provisional.
{a) Excluding inter-bank deposits.
(bY Excluding IMF A/c No. 1, Counterpart Funds and other Loan Accounts.

(c) Excluding the amounts of Rs. 10.65 crore and Rs, 38.57 crore being the credit
balances of Special Debt Servicing A/c for June 25, 1971 and December 31, 1971
- respectively.
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TaBLE No. 0
BANK CREDIT TO PRIVATE AND PUBLIC SECTORS—ALL PAKISTAN
il crore Rsob ﬁ
3
— 2]
Month/Year Private Public  Intwr-bank  Tou ;q.
{Last Friday) Sector Sector  advances (i, a
- ol | =
3 =
June 1955 .. .- . .. o8 .47 1408 5.34 Ay .41 ,
December 1955 .. .. .. . 98.359 9. 6% 7.9l 116,138 4 -
June 1956 . . . - 76.36 7.75 7.43 91.56 &
December 1956 Ve .. ‘s .. 103,25 1.37 U063 123.65 [ -~
June 1957 .- .. .- . 02,38 5.-H 15.43 113.27 t,;
December 1957 . . .. .. 100.43 6. 34 20.09 126.806 : .
June 1958 . . - = 93,52 11.82 17.21 122,35 ¥ E
Decentber 1938 .. . . .. 117.061 13,84 [ I PE5.80 3 -
June 1959 .. . . .. 99,24 20.10 10,36 130.20 =
December 1959 .. . . .. i137.62 14,22 1014 161.98 r
June 1960 .. N 0.0 15091 1580 1617 =
December 1960 .. . . .. 17622 15.83 16,43 208.48 !
June 1961 - .. .. S 166, 00 33.006 21.22 220,28 -]
June 1962 .. .. .. .. 223,068 32.06 2981 28613 . ﬁ\
Deceniber 1962 » » . Lo 28604 3303 27.08 317,08 2 »
June 1963 .. - . . 300, SN 3781 6L IT.00 m &
December 1963 . . . S 36063 246N 30,79 416,10 E :
June 1964 .. .. .. .. A3 20 41, 53 35.30 179,13 et %
Decenber 1964 .. .. . . 7o 3,18 29,497 600 29 L
June 1965 .. . . CSS0300 6w Y577 03877 %&
Daceinber 1965 . . . - SE2. 00~ 3218 35,92 673607 -,
June 1966 . .. . . 09,37 G0, 63 37,77 657 26° -]
December 1960 . . . . TIR. 16T 53903 1774 804 9FE E
June 1967 .- .. . - 745.,65% 5508 2220 §22 g r
December 1967 .. » _ Lo B20.3%% 0 38T tious o 870,78 =
June 1968 . . .. . RN R B5.72 y_ Yyl RR N E“
Decentber 1968 .. .. .. .. Na7 .03 112,43 b7.87  LOPE s "U"‘
Juneg 1900 .- . . 820 117,40 LSl TOE b
Diecentver 1969 : . . A ¥ BT I R 16,35 104933 g
hine 1970 . .. .. .. PRSI EUIRD] 289 L07) A0 N
December 1970 .. . . LL109.98%  60.7 36,09 1,202.78 &
Tuue 1971 . . . L L03YLGEE 9T 30,93 1,162.09¢ 4
December 1971 - . . OLUELReE 4 3s 23,88 1,188.79* <
March 1972 .. .. .. R I I L s oL 200 B S DL TR A L
: — 7
[N
o . as ., , . <
(@Figures frout Junc 1935 to June 1967 pertain to the lust date of the month and 1oy sl '
sequent periods they pertain o the last Friday of the month. ¢
wpvcludes ADBP foreign corrency leans as from December 1965 and 1DRE toreay
currency loans us  Trom Deceutber 1956 : ’
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TapLg No. 23

GENERAL INDEX OF SHARE PRICES AT KARACHI

(COMPILED By STATE BANK OF PAKISTAN})

Decenizer o

2 FTH RS
ovest

d Deeember,  B97d

5 Quotations up 1o Seplemmber ¢
s Mapiet remained closed attar frd Trecapeer, 137].

(1959-60=100)

Math 1965 1966 1967 1963 1969 1970 1971
Finuars 3 Highest 114.80 111.09 107.33 109.88 141.05 141.36 138.68
Lowest .. 113.98 107.97 104.24 105.16 135,72 134.96 126.27
Month-end 114.45 111.09 107.33 109.75 139.08 141.57 126.57
Febrzry :  Highest 116.56 1i3.50 109.12 111,33 139.28 147.92 i29.39
Lowest .. i14.51 112.38 107.85 109.34 12940 141.92 122.91

Month-end 116.45 112.38 108.02 111.10 [29.40 147.92 122.91

Marci Highest P14.90 112.39 1031 112.68 128,82 150,05 i25.51
Lowest .. 114,72 105.20 107.11 111,02 120,46 14581 118.97
Month-end 114.91 110.12 107.11 112.48 128.82 i49.13 125.48
April Highest 1i4.90 110.15 106.99 116.94 128,34 155.21 124.99
Lowest .. 112485 10925 103.54 112,53 123,00 147.23 1]8.82
Month-end 112.63 100.28 (03.83 115.51 125,00 147.25 118.%2
May : Highest 112.67 109.70 1od.84 118,33 125.53 147.05 118.48
Lowest .. $10.75 107,70 103,09 114,89 {2270 141.63 114.43
Month-end 11095 108 41 103,09 118,53 12583 443.65 (14,0
June : Highest 111,42 110.0d 108,28 F12.20 12708 [43.09 1]13.04
Lowest .. 109.32 107.97 102,94 VIS.s2 1258 J3B.03 il 14
Month-end 0.3 108,11 T 7 I200ds 150w 133.05 0 112.82

July Itighest [I0.47 108,28 10548 32020 1251 139,93 §12.31
Lowest .. W72 107.25 104,66 BIR.WS 12333 137.79 106.70

Moanth-end 107,31 107.56 104,87 120029 12515 139.93  106.7
Augui : Higlest 705 1088 07,08 22,08 P31 0y 143-.81 106,64
Lowest .. 0644 g6 45 1479 1200 1k 140.00 0 104,80
Month-end 07,237 10648 107.03 122,93 131,69 143.66 105.80

Septenber:  Higlicst 10600 1o6.2v s 3 s el LS00 144.22 0 103541
© Lowest .. 104,91 $05.66 107.23 123,00 131.00 140.98 102.70
Mounth-end - 108,72 189 17 12861 130 140.98 102.30
Octoier @ Highest 105,68 105.72 1G9.9p 138,76 1109 140.71 101,98
fowest .. 05,13 104,23 T08. 32 128043 THING 13504 98.06
Mouaurend 5.0 104,33 108,63 i385 Bl 136,700 99,29
Novanber 1 bighes JO5_ 31 JuR T e dy HdIlod HOUTE PR7.8L 991
Fowest L. 105,12 1isb 100 0T H0 0 A A 32 1,78 95,61
sTonth-ensd g8 2y lad s ot T 3T 13RS 117,35 95,73
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TapLe No, 24
AISSUE OF CAPITAL BY REGIONS -
{Rs, in lakh)

v - Bast West
yeur : Pakistan ~ Pakistan  Karacht Total
(excluding
Karachi)
1948 . . . . 486.25 494.99 995.42  19,76.66 ;'f
1949 . . . . 226.03 210.64 671.96  11,08.63 9
1950 .. . . . 117.15 115.00 536.80 768.95
1951 . . . . 176.91 300.25 889.59  13,66.75
1955 .. . . 727.72 . 803.95  20,10.83  35,42.50
1956 v e - 551.45  $23.90  26,56.75  37,32.10
1957 .. . . 225.25 261.25  16,05.40  21,21.90 ; =
1958 . . 904.35  814.04  14,07.92  31,26.31 ;
1959 . - . 231531 19,19.64  32,33.56 74,6851 ;
1960 - - . 481,48 632.45 280643  139,20.%
196} - .- - 1,899.00 755.95  1556.28  32,11.23
1562 - - 365.23 19,1205 46,42.85 7_1,20.';'5
1963 - - - 1,420.81 510.29  29,78.00 49,0910 .
1964 - ..  3556.22 84701 56,71.86  1,00,75.09 | J—
11965 . - .. - 150726 1453.27  4001.73  04,62.20 |
1966 - - .. o 47,5371 d0,82.26 3585.71  1,24,20.68
1967 - - - - 235540 14,27.62  53,60.23  9143.25
1968 - - - W 37,0012 12,7230 73,83.32  1,2595.74
1969 . - L 2147.28  12,87.42  42,76.14  82,J0.84
197 - - - 30,6541  1844.96 480586  97.16.20
197t - - - .. 2051.04  29,81.93  51,09.34  1,01.32.]
1972 (up 10 Mareh) .. - — 4,29.50 992.50  1422.00

e - e e
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TAB.[.F No. 25

INDICES OF WHOLESALE PRICES BY GROULPS-—-ALL PARKIST AN
(1959-60 =100 )
Fuel,
Pgiod (Julv—Ilune} Lieneral tood Raw Lighting Manuiac-
Malterials & Lubri- fures
canie
145657 - - 95.37 93.12 102.62 96.4] 99.69
1¢659-60 . - 100,00 100,00 1060.00 - 100,00 100.00
1460-61 - 102.99 100,50 119.15 99,21 i01.24
1461-62 - 105.88 106.63 107.30 98.70 102.12
1462-63 - 104 .80 104,92 105,06 98.96 104.92
1463-64 -— - 104.62 104.26 105.32 104-.49 105.82
1%64-65 — - 112.43 112.12 121,36 104,78 107,13
$105-60 - - 117.54 117.27 125.24 108.43 113.39
166-07 - - 133.88 139.59 124.77 118.04 116,68
11G7-68 . - 128.58 134.60 106.39 120,04 12022
1368-60 - 137.07 141.78 116,66 123,48 127.84
$169-70 .. - 140,01 145.64 121.18 12688 131.53
*#970.7§ - - 143,53 147.34 129.90 13i.66 139. 14
s Average [or len months
T T T TSP PRV _._-..__'_,,_ : e ot g £ o B e A G e e . R
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> TABLE NoO. 26

INDICES OF WHOLESALE PRICES BY GROUP--WEST PAKISTAN

L
(1959-60=100). 3
3
Period Rice Wheat Gram  Cotton Wool  Hides  Skins Oilseeds ', T
¥ ko
B _ (July-
1957-58 .. ... 109.32  95.27 76.63. 96,73..89.84 . 76.14 72.67. 129,69 g
1958-59 .. - 102,09 95.60 93.67 86.20 84-44 78.16 78.24 121.49  F 0
195960 ... ., 100.00 100.00- 100.00 100,00 1,0000 100,00 100.00 100,00 1935
1960-61 .. .. 95.34 114.90 105.31 108.97 96.70 105.92 67.31 99.63 1960-1
196162 .. .. 96.30 106.61 103.00 100.0 98.06 95.76 57.50 102.72 g o0
1962-63 ... ve  96.04 101.43 108.62 96.59 96,05 103.16 52.92 108.86 1962~
1963-64 .., oo 100,64 112,12 97.70  97.06 109.33 91,69 61.83 114.5] 1963
1964-65 o 102,69 122,53 124.30 11401 102.52 82,38 66.93 .156.67 Por
196566 .. .. 98,85 111.66  94.92 107.39 89,23 82,74 96.97 159.6l ‘9.65'_6
1966-67 . .. 112,66 168.48 123.60 96.48 75.55 100.73 110.36 193.07  § 1956-6
196768 ., .. 12579 149,10 148,52 95,77 5978 94.42 119.91 144.36 ez
1968-69 .. .. 125.44 127,78 156.73 110.35 67.66 142,14 151.02 154.56 19687
196970 .. .. 119.61 128.96 207.31 114.46 79.81 124.70 151.73 13445 g %7
197011, .. 119,68 132.48 145.04 145.24 77,24 124,80 147.04 147.04 S i
* AN
1971-72
July . . 129,34 133.20 137.91 1S3.78  70.21 139.02 174.23 198.47 X
Aug. . .. 128,42 131.71 133,96 153.37 69.47 150.04 175.61 196.31
Sept. . .. 122.59 134,60 137.30 151.64 69.83 155.06 [77.9] 198.88
Oct, . .. 124.58 134.43 136.33 148.41 73.44 156.33 180.98 206.36
Nov, . . 123.23 14091 (37,24 14312 7168 150.33 180.98 184.65
Dec, . .. 125,56 150.10 149.93 144.84 68.94 144.50 173.39 172.89
Tan. v .. 122,61 159.79 152.40 157.23 63.90 131.75 172.89 156.65
Fcb. .. 122,36 175.77 163.93 155.90 60.79 140,91 179.98 147.69
March ., .. 131,33 179.02 165.97 151.45 62.03 142,36 179.98 153,41

Apyil . .. 131,47 175.40 159.79 139.22 63.34 143.14 179.98 151 .02
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3

Uanie No, 27

ALL PAKISTAN

fii INDICES OF WHOLESALE PRICES OF SELFCTED COMMOBITIES

(1959-60 = 100)
Perind Rice Wheat  Gram Jute  Colion  Wooi  Fhdes  Skins Oilseeds
(July - June)
56-57 104,58  935.32  74.75 125.6% 98,36 99.35  48.60  A4.67  03.83
359-60 100,00 10000 100,00 100,00 10000 lOO.hO 100,00 100.00 100.00
a9:60-<, 91,32 {1436 105.5¢4 21983 109.11 94,70 9954 7445 99,14
=.961-62 9560 106,04 10671 119,88 100,12 93.00 94.05 68.67 101,59
962-63 (0203 100,31 167.85 103,153 9673 96.03  960.62 65,47 104.32
Lé63—(~4 92,74 TI0.88 97,17 10%.56  97.09 109.38  36.36 64,82 109.5]
%)64-(»\ 9621 12075 123,56 141.22 113,99 102.82  80.&81 72,30 1i50.68
‘}165-66 11266 11042 96.41 149.18 107.64 89.23 77.71 106.01 153.79
9f 67 145 05 166.31 124.84 159.23  96.56  75.33 103.66 133,85 184.69
;’bﬁ?-f;s (3027 1470 147078 120,49 0578 59,78 9580 13200 142,30
.:968~G‘) (42,07 12724 156,44 15228 110,32 67.66 137.32 174.37 14817
69-70 146.43 128,25 204.95 130,97 114.45  79.76 132,73 172.22 176.08 _
970-7 4> 145.05 133.52 145.25 143.95 139.09 77.61 125.65 146.74 19%.40
Taverage or fen months
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TaBLE No. 28

INDICES OF WHOLESALE PRICES OF SELECTED COMMODITIES

WEST PAKISTAN

(1959-60=100)

Period General Food Raw Fuel, Light- Manuofactu-
Materials ing and res
Lubri-
cants

1957-58 .. 95.38 89.42 109,92 100.57 99.76
£958-50 . 92.80 88.88 99.59 101.87 196.80
1959-60 .\ . 100.00 100.00 100,00 100.00 100.00
1960-61 10477 106.30  108.20 99.01 99.23
1961-62 .. . 104.65 104.73 110,80 98.29 101.03 -
1962-63 . 102.86 99.89  110.64 98.47 105.64
1963-64 . 106.35 104.56 112.39 103.98  107.03
1964-65 . 113.55 113,10 125.99 105.29 107.19
1965-66 - 112.03 108.24 125.57 109.18 112.70
1966-67 .. 12436 126.89 126.21 120.98 117.02
1967-68 . 126.00 133.26 105.97 123.61 121.68
1968-69 .e 129.54 134.04 113.19 127.37 129.75
1969-70 . 132.19 134.10 122.15 132.20 134.27
1970-71 . 137.32 136.50 133.23 137.08 142,34
1971-72 .

July . 141.16 137,60 137.12 147.78 152.18
Aug. " 142.95 140.38 136.80 148.16 153.12
Sept. . . 142.75 141,03 139.36 152.66 148.11
Oct. . .. 144.66 143.85 140.12 152,21 148.82
Nov. 145.68 147.24 133.80 152.21 149.03
Dee. 147.71 150.37 134,12 152.21 149.62
Jan. . 148.02 150. 44 134.74 149, 62 151.29
Feb. . 153.73 160.87 131.21 146.85 152.34
March .. . .. 157.15 165.16 136.76 146,71 152.15
April 156.63 165.38 132.79 146.71 152.15

TaBLE No. 29
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TaBLn No. 30

sl

CONSUMER PRICE INDEX FOR INDUSTRIAL  WORKERS
(BY EXPENDITURE GROUPS)
(1961 =100)

T o Appare] Housing

Y:ar/Mouth General IFood textiles. and Miseellu-
{hly—June) and household neous
footwear operations
KARACHI
196162 01,25 102,34 6% .0% 99 .87 10().88
196-63 99,92 100,04 96.20 98.92 101,94
196.-64 103.08 104 .85 96.10 99.50 103 .88
196:-65 109.34 114 .55 97.53 104 .58 104,09
196:-66 114 87 120.88 09.54 108 .83 109,97
1961-67 125,01 131.93 106,53 120.03 118.76
196°-68 - .. 127.83 134.76 111.81 124 .8] 119,33
196:-69 129.14 135.14 116.68 124 87 124,58
196'-70 135.53 143.07 120.80 125.20 128.52
1979-71 : 142 .48 152.52 127.99 126.46 131.78
197-72 :
Tuby 147.39 157.37 131.53 13}.03 137.73
Angst 147.60G 157.57 132.75 129 .71 138.26
Sepember 147.46 157.59 132.4% 128. 01 138.59
Octyber 149,64 161.66 131.47 127.25 138.94
Noember 146,03 160.41 L3267 127.94 138. 7
Decmber 150.12 161.98 132.83 126.91 138.30
Jamary 148.35 158.78 136.45 132.12 135.48
Fetruary 148.98 159.74 136.38 130.99 136.46
Mach 154. 11 168.33 136.77 132.26 136.90
LAHORE
196.-62 98.59 97.23 100.04 160.70 100,80
19663 97.06 G35.29 95,38 101 .34 100, 06
1963-64 102.12 100.55 94.07 103.92 109,22
196t-65 107.65 107.62 96.55 107.47 112.46
1963-66 109.92 108.47 100.62 109 .47 119.18
1963-67 121,31 123.58 H)E. 1) 116.28 124,10
1967-68 124 .47 127.22 105,86 122 .86 124 .08
1963-69 24 6% 125, 5% 107 .83 125.47% 127.62
1943-70 {32.42 |RABR 111 .47 128 473 132.44
{on page 43;
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\pparat: Housing

Year/ Month {General Food lextiles and Niseelhae

{Tnlv—Tunz, and Lousehold e —
Inotwenr APETations

LAHORE —Conrdd
1970-71 .. .. 13032 i42-37 It4.11 132.50 139.%7
197172 : ' 1936
Julw . 139 67 143 57 111,64 13510 140 .25
Augusi . ] 141 .16 145 88 I14.47 124 .34 141,91
Sepiember .. ) 141.32 145.93 114.67 14 .67 142.19
October .. . 141 8% 146 .18 185,90 i34 38 14428
Novermnber .. .. 143 47 i48.92 [18.73 134.72 13,71 19h4-
Devamber - 145.63 151 18 117.60 14030 142 75 196.-
bassnar .. . 14354 |

n

0.2 15,79 . 133.18 147 5 tue”
February . , 147.70 15614 115.51 13485 143,09

March . " 155.72 168.41 17.51 138.30  142.98
NARAYANGAN

HOaT-102 . . 103,46 104.16 100,10 100.34 COO8.46

19a2-61 . - 105,03 0% au 10973 105,98 9700

Ials
ISR . .. 116,50 105.72 P2.48 i16.358 100.82 Aueu
196.1-63 . .. 111,52 112.77 108.51 113.26 105,56 Septe

H63-Ah N ., 112,52 112.24 107.77 110, 59 120,83 et
19667 L . 123.55 125,03 115,08 11640 128.48
fu ™68 L . 125,34 126.34 122.86 118.2] 127.52

) e
196369 - . R 132018 0. 63 127 e 123 37
Januat
19G9-74 .. IR LA (38,41 IR BINN] 1329 -
. ‘ Febris

19707 . . 141.60 141,60 150. 4% 138,44 134 .36
1971-72

Tuly . 146 70 145.55 153.07 13 36 52,72 i96!-u
1962

NMare.,

Auguat .. .. 130 30 16.26 167 49 139 69 69 35
1903t

Serrember : . 149 .37 146.33 176 .65 F33 69 14 6 i
} e ICE B

October .. : 153,04 150 82 O 154 99 . 434 98

1965
Novermnber - . 159.20 155 93 17788 166,62 13382 {60
e e e et e et et e e et e e —_— - 1T erny

108
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? B TARLL No. 31
& .» .
1 r CINSUMER PRICE -INDEX FOR GOVERMNMENT AND COMMERCIAL
il EMPLOYEES (CLERICAL)
RS (1961 ==100)
i ’ Yo/ Month Creneral Food Textile & House-hold Miscelia-
tJub—June) : Footwenr operations neous
KARACHI
1956-57 - .- 87.32 = 7300 75.06 9 0 99. 58
195960 - . 94. 08 90 .54 93.36 98.32 96.99
F960-61 .. .. 96.74 24.83 97.83 9%.36 97.9%
1961-61 .. .. 100.25 108,78 98 .11 Fog 20 98.67
196265 .. , 100. 37 100,66 96.99 no.24  101.41
1363-64 o . 133 .98 tas. 19 110.50 100.94 104,61
1964-63 . - [REVRAN 115.63 130.42 107.73 104,61
1963-66 . .. J1d 4 121.92 105.33 JEG. 50 107 .61
1966-67 . - 123 16 133.19 112 .84 121.44 111.45
1967-08 o . 128.07 138.61 118.43 126.10 1s.7
1968-AY .. .. £30.858 139. 14 124.27 126.46 122,12
1969-7¢ .. .. 136.06 147.78 128.62 12813 123.57
L070-71 . - 143,72 16117 135.52 128.406 125,40
1971-72
Faly . .- V30,02 17208 139,84 135,42 12%.3%
August .. .. 155,02 178,96 137,83 P09 127.68
September L. .. 12010 7242 139,70 129,08 127.78
October .. . £52.26 176.21 139,14 128,234 129.31
Novembir .. . i 30,88 173,063 133.36 i28.%5 129.74
Pecember .. 153,47 177.63 i40.52 [3U. 1% 129,79
January - .. 132,33 174,57 141.67 136. 81 130.75
Februav . .. t34.10 176.84 142,95 131,06 131.62
March o .. [58.57 186.06 143.61 132,31 131.65
LAHORE
196I-02 .- .. FHY. 57 fgo.to 1U0.44 100, 89 101.51
IRGRAN .. .. fol.33 Tob. 79 95.82 101.37 102.31
16304 . .. 5. 14 106.57 93.2% fOi .99 107.93
1304-05 .. .. 108.53 110.73 . 93.28 04.23 i10.87
(90300 - .. 11108 11058 97.39 104.92 116.93
Paat 67 s .- Fi7 36 12068 et B 103 28 §21.24
90768 .. .. 121.865 (5. 45 105,48 11z [0 (22.90
JOGE-HY .. .. 122.63 126.42 107.82 F13.58 125,13
1969-70 .- L2670 131.71 110.26 5. 74 128.25
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TABLE NO. 731-—contd.
T - Apparel  Housing and
General Foou  Textile Household Miscella-
Year/Month & operations neous
July—June) Foolwear
B LAHORE—Contd
1970-71 .. - 134,217 142.50 114,34 117.99 132.78
1974-72 :
July y , 14480 159,33 115.07 119.80 137.96
August .- . 146 36 16t 85 114.82 119 01 139.53
Septentber . . 147.35 163.28 115.44 119.28 140.15
October .. . 145 .07 158.62 117.54 119.07 140.69
November . - i47.26 162.74 115.45 119.35 141.01
December . .. 133,81 173.63 118.26 122.57 140.78
January . i, 150,11 168,32 118.33 117.57 140 . 58 -
Febriay . N 152.45  172.64 - 11773 118.48  140.18
March .. .- 156.75 179.94 118.16 120.38 140.19
CHITTAGONG ,
19601-62 . 100. 40 104336 101.73 101.25 ' 99.05
1962-63 .. .. 105,313 10316 98 .12 101,05 97.37
1963-064 . . 104.16 136,70 9u. 13 101.48 101.88
196463 . . 106.20 109.42 100, 59 06,47 - 104 54
1965-66 .. .. 109.87 113.6] 106.72 99.71 108.76
1966-67 . .. 123.24 133,72 114.01 103.96 1i3 86
1967-68 .. .. 122.87 131 .89 116.89 105.14 114.01
1968-69 .. .. 128.38 139.70 123,495 105,00 117.32
1968-70 .. .. 130.57 142.28 124.93 10619 £19.71 7
1970-7t @)  -- . 132. 18 144,23 122.78 107.66 122.30
1971-72:
July . 146.70 152,85 136.63 1§1.98 . 129 67
August .. .. 140.20 152,19 134 .98 i1tt.90 - 129.88
September c .. 141.23 154.85 135.%0 iv§. 09 130.14
Qctober .. - 142.4] 155.93 139.88 111.95 128.23
November .. .. 143.38 136.14 146.24 113.43 i28.07
o (a) average for mine months Souree : (,cntlaﬂl—‘\—l:l:\m.’ll-omféc—c
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70
" TABLE
MAJOR
Commodity _ 195455 195556 193960 . 196061 1961-62 196263
2 3 « s e
f. Rawjute: .. .. 598,469 . 529,234 729,057 848,097 B4D,551¢ 1 792,918
Quuntitytons .. . .. .. 913135 1,014981: - 860,207 526823 ' 719,445 774,538
o Rawcotton .. s w2659 AGT 188832, 137,588 123450 369,968
Quantitytons... o o 427,333 169,351 80,124 52,325 48729 . 155870
5. Rawhides .. .. 8,641 10,930 15266 . 8738 5,523 9,440
Quantity 000 pieces .. .. 1220 1,508+ L2t =~ R
4. Raw ados e e i9,397 27,645 67,566 M52 SANs2 - 45,769
Quantity 000 piece - . 7215 8,867 11,701 - - —
s Hidesamdskissme. o = —_ - 2481 2701 2,087
. Rewwosl' i e 50,030 68,422 15418 70889 68,416 - 84718
Qantity 000 Ibs, . 4% 28613 3,027 28547 28,562 33:898%
7 Mew . e e e 55,777 33,276 35,490 1067 203041 6384
Gusntity 000 Ibs, . - .. 6021 14083 15756 B2 1135 - 3
g Jutegoods .. = -e o 2846 105947 27TI31 314055 302,744: 306843
Quantitytons .. . - 13,913 88,189 203271 — - -
5. Cotton twist & yarn: ' .. 568 32,714 175346 0 73612 10,1720 20,37
Guantity 000 Ibs. . 404 17,841 123,096 ®050° 4969 11,632
1. Cotton piece goods - 707 2088 - 56,045 44619 09101 €605
Guaatity 000 yds. . - — - 60,729 43,633 112,214
(. Fishexclodingconned .- - 26,260 28836 46,670 56873 72,111 - 108,489
Quantityéwt. .. | -+ . 06498 142983 595,345 574409 | 637,837 954,341
2. Rice . e b e e D244 64560 - 66288 4RI 86502 172837
uemtitytonsi. o o 7015 201,797 119,142 69,714 . 101,839 181,440
{3. Footwear .. e e 16 i 149 3,621 3,003 - 22261 4,880
14, Leather and leather goods .. 298 1,279 15,187 10403 17,3791 20,504
s, Sports goods - L 5934 - 948 MBI 1152 13,342 - 17,444
6 Campets o e 130 78 60,55 9387 17,341 11,546
7. Othem - . - @500 9972 150244 $0,535. 1468050 181315
1,169,278 1,777,815 1,832,024 1,786371.  1,824,629'2,223,124
(a) ewt. . .

Note~1. Data up 1o December 1956, relates to private accounts only whereas from Fanuary 1957, it is on both
Government and private accounts, : .

2. Fro:u-1959-‘50 total exports do not include re~exports.

(] Adjasted provisional figures of exportsin 1967-68 is Rs. 307 .00 crore.- However, a break-down of this fi .

&) is njm. yet available. The figure guoted in the Table, Rs. 312.46 rore, includes some sbort Shipmm;swﬁgjgﬁe'
wore later can‘”“%dg’y f,h" .C“S‘Qm?a“‘.lmnm;but could not ::e c;tc}lud;.d i:lom C.5.0."s records, Similarly
joss incurred by Pakista in foreig ©XC ange as a result of the devaluation of Ster! : :

1567, i nat be reflected ia C.S.0.’s records because details were not available, - Sterling i November

S
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) (Value in * 000 * Rupees)
(196364 196465 1965-66 196768 196768 196869 196970 1970-M (,‘}gzﬁzl%ch) | ' i
8 .9 10 S 2. . 13 ~14. - -18 ‘16
. 752,885 . 845,398 863,211 - .870,i59 . 758,927. .. 730,663 7624404 ‘sor.-lsi C 185,483
768456 . 703,538 . 51376 S9N825 666861 - 574187 626280 397,730  14LMT.
340084 . 287,043 287,425 290,606 441789 346575 210859 271,476  S60,144
Lo 158,766 . 129,415 - - 117,310 - 132,364 © 222,809 . 141,612 83,007 109915 178,052
S 9,188 - 4974 | 2133 1,075 820 . 34 5.0 0 a9 o 254
Ciew . 59,535(a) ¢ 12,384(a)  6,342(a) - 6B,32(a) - 398 28 - 74(8) 88
o3m00 25920 . 25035 8421 4678 195 15516 16,437 - 4085
e s7380(a) 47,4310 13,389(a)  G6.668(a)  1,500(a)  2:812. 2,429(2) 2,908(a)
L 3% 4,424 3246 2,144 1554 2080 2313 383 985
Lo 74780 SBE9S. 60,403 3,498 36991 41433 . 26642 20936 14,960
L 21065 . 22,677 23,740. 153,164 - 23996 - 25466 17,756  10;815 ~ 10,000
- 10,037 - 10985- 833 2 - 3 -
)= - ss0. 6388 . - 288 T 1 e -
1223204 300735 SIS,467  CSET29 - 619,647 - 634,498 270012 648,789 217,443
98,906 138,449 104,897 117,808 216,199 215171 268390 ".365.19‘7. ' 346,223
60,811 - 76,896 55284 - 66,597 135,766 - 139,092 169,606 233,456 204,856
190,393 - 132,754 149,282 159,092 200,332 244,215 269,750 322,847 211,704
143713, ;195035 . © 196,124 211998 281,201 334914 368,332 © 473,492 354,222
100,117 | - 84,968 < - 47,748 60,925 53473 .- 71,295 89,835 72,828 75859 i
. 809,787 648000 385420 421,015 290,194 368,390 470,439 361,017 323,322 :
1105570 . 120,397 © 132,519 ¢ 1176902 . < 149402 - 155,158 93,889 172,962 123,654 :
. 110427 . 180156 145631 179,500 119,825 - - 137,877 . _B9428 . 179,315 112,448 ‘
12082 18055 8175 15,782 . 25047 . 31,342 23,481 29,430 29,554 i
38,002 58,663 75298 126,863 131,284 189,746 109,308 160,531 112,298 i
18,529 12,069 19269 19,807 22,796 26,813 20,013 32,661 29,365 i
29,448 28,854 12,998 32,048 35,245 40,663 56,675 65376 .64 ‘
L245423 261914 321947 270,246 426391 468,127  S80,718 368,547 402,982 ;
2,280,346 2,395,349 2,691,037 2,870,938 3,124,(557 3,239,788 3270411 3,249,530 2,434,581 ;

Source : Central Statisticai Office
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; ' _ ' TABLE
" 'MAJOR
Ttem ' 1954.55  1955-56 195060  1960-61 1961-62  1962:63
1 2 3 4 s 6 7

" I. Chemicals .. . .. .. 18,533 25,533 - 60,974 67,138 53,055 57,94
. 2. Drugs and medicines j_ .. Lo 29914 ;8,994- 80,205 9@,2576' - 81,120 7 73,273
3. Dyesm(,‘i.colours*.,_z .. © .. 18,4877 - 24,265 T+ 43,743 ¢ 57,136+ 61,593 58,200
4, Electrical goods ... 20085 21948 - 74236 71265 - . 77,068 : 111,380
5. Mechinery .. .. .. 318,523 . 181,910 - 551,055 .. 505474 | 638,671 977,358

. 6. Paper, pastebodrd and stationery 19,633 : 19,748 - 30,768 .- 24,747 31,149 - - 32,670

_. 7. Rubber manufactures. .. .. 13,340 18,563 37,800° - 404117 © 33,092 46,936
8. Tr;‘lnsﬁort'equipment .. 44,526 58,423 152,770 254,492.. 316,348 - 339,',96‘:

.. 9. Woollenyarn and manufactures .. 3054 4306 727 984" 2253 2838

10, Actsilkyam .. c .. .. 12815 17,767 - 23,6027 14,382 . 24,336 19,144
11. - Cotion twist and yarn .. .. 28289 15105 8700 21,013 13,196 11,263
12. Cottonpicce goods .. .. 36,737 63,489 ° 4159 - 2408 | 3,631 1,794
13, Iron and sies! and manufactures . 70,608 114,392 214,942 - 396,387 -"419,713' 446,341

therof .

14. Nom-ferfousmefalsandmanufse 9,684 17,555 42,698 87,991 . 85570 83,680
Co tures thereof - ' : .

. 15: Oil-minerals .. - ... ..~ 108,195 - 114264 - 238,158 = 302,554 244,505 236,693 .
1‘.'5,7 Oilvegetable .. — . .. . 3759 9494 - 57,255 89,280 78,805 ' 174,704
17., Grains, pulses & flowr .. .. 139 . 1210 . 459,387 © . 552,921 . 316,344 387,554

',.1_5;; Other imports .. -~ .. ... 168,305. - 241,873 . 379,631..- GO7,886 © 628,644 757,028

Total. .. 922,186 . -998,839 - 2,460,990: 3,187,635 - 3,109,098 3,818,771

T

Note.—Daia on private account onfy up to December 1956, and on Gov;rnmeni' and private accounts from January
95 } ) . . .

-
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. _TMPORTS

{(Vaiue ‘000 rupazs) |

L

6364 196465  1965-66-  1066-67  1967.68  1968-69 - 1969-70 19707t - 197172
. { July-Madrch)
8 9 10 it 12 13 14 s . .16
93,763 107455 S4662 99,206 86,188 - 110,124 138150 145777 71,948
104,446 15840 | 71,432 81,606 76,194 91,390 94,529 86,689 66,151
dsaon  lTsl6 643 s164  63ges 80093 87420 82,176 44032
128718 329007 314122 302123 302,062 335207 38BTSS  AIOS52 220765
934,256 935475 933,004 962,080 1065073 1,002858 1,090,441 862706  324:897
38,394 46265 S1312 TAI8T 52,173 48,343 41114 55774 35622
59,211 69,782 40,050 43,610 18,676 57,505 64.220 56,582 34,7124
478,348 SI7097 466,530 467057 407,096  35B37Y 424962 573928 17107
Cieir - eas . Usess | smr a7 3sT2 2786 2861 6045
34917 aeers | Jlass | %6l —  sam 3,591 6.267 5,383
10,652 19818 8710 T onigey T2 8,543 10.060 9,844 683
ll 2494 4,296 877 72.450‘ 357 586 656 ots  ®
$96931 87830 ATSBI6  GIGSTI 412274 ETS0NS 252990 609539 370377
80,072 106,241 @8.642 152,716 114277 80,468 85,621 90,565 49362
243,466 125,452 147,043 259,007 . 234,690 265,288 246992 361051 (91,6540
124691 204653 160,576 - - 94374 144209 122853 101,939 228792 93,542
573033 680302 68,3607 770,734 62045 363,325 aa7212 433881 300,932
§49547 1,053,855 - 9445707 1,109.453 LOISI4S 1162999 1299937  1.260,560  8SLG2
443051 5,374,205 5,008,937 5,177,545 2,847,899

142083387 5,192,252 4,654,733 4,896,578

‘Source ¢ Central Statistical Office.




o _ U faBLE
BALANCE OF TRADE

i

196465 1965-66 1967-68
Al‘%ﬁggtryi - ‘ - - . Tmports. ~
linperts Esports Bajance Imports Exports Balance Imports Exporis Balance e
_ —" — . . - , - "_'21)_,3_21{':'
FUROPE: TOTAL .. ~ .. 20860 8030 —I2830 18725 11,303 —7422 2069 13,232 6,694 6770
EFT. A4 .. . . 8498 | 385 —4939  80e2 4072 —3970 79t '4,663;_ 30 5,552 ¢
U. K. . 7,350, 3,063 —4,287 6365  1.544 —2,821 6,467 7 3,964 —2,503 T g
Switzerland .- "2 e dsa . sis 56 —ar9 ZIANE T — 108!
Sweden f2m3 . 13135 42z e 140 © . —282 311 209 - —i02 61«
Norway .. S TR STy s s a3 [V !
Demark .. ol Thr e e s T —3m 146 70
Austria .. . 7] 30 a2 66 35 31 46 42
Portogal .. . el e 9 170 41 1360 216 +80 T 236 -
ECM.TOTAL .. . {0,589 3075 —7514 8673 . 4717 —3,95 8986 4,825
West Germany .. .. 731 7IL =660 5045 o2 402 454 L8
France 739 769 440 624 1,051 4427 1423 1007
haly “uas7 341 —916 1860 589 —1.27) “igs 859
Belgium Lusesbourg .. . 87 913 4226 #1563 41122 T3 yizs e
Netherlaads T 608 1 264 €93 491 —a2 803 613
COMMUNIST COUNTRIES : ' ' . )
TOTAL .. e L 1,693 42 855 © 1,857 - 1,778 - —79 3442 2,580
" USSR, .. e T e 631 17 --514.. 679 800 . 121 1,463 903 .
Foland - _ ' 241 .2 451 393 418 . 455 808 487,
Cezchoslovakia e e T 202 6. . —86 203 .- 130 —T3 212, 345" ¢
Hungary ... ' 3 a8 13 %0 .55 —35. . 234. . 176 .
Romania .. .. 7 s .30 50 420 a9 52 +3 s, . 272 :
Bulgaria .. .. - 45 . — - —15 19 s 9. 16
Yugoslavia .. .« 286 219 —67 574 279 —85 483 261
Albaaia .. . D ¥ - —32 36 — —36 4 9
Eastern Germany .. 219 - —219 14 — —14 21 u
Others .. .- . 2 — —2 —_— —_ — . e
OTHER EUROPE: TOTAL 30 553 4473 153 735 4582 74 Li64 '
Greece 5 56 +5i 76 68 —3 3 70
Turkey 1 &8 +67 7 163 —156 17 490
Itish Republic 2 131 129 1 166 —165 5 116
Spain. .. 49 292 4243 45 39 —1m4 18 482 ;
Finfand .. . .. 23 &  —17 % 9 15 3 6
AMERICA: TOTAL.. 22038 2949 —19089 .. 15804 4,039 —11,369 15765 3,514
U.S. A, 20732 1907 —18831 14,478 2938 —11,540 14624 2,767
Canada 1286 218 -=1,068 922 234 —688 1135 733
Argentina 3 244 1241 4 250 4255 2 63
Cuba . " - - 210 4270 235 4235 - —
Chile . .. .- — 52 l 452 — 135 135 - 154
Pers . - 1247 4124 —_ 93 493 - 144
Others . . 17 140 123 4 145 141 4 -
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AREAS AND COUNTRIES

735

(In lakh rupees)

T 198-69

1969.70 1976071 1971-72  (Jpy-Marchi
impar[s Exjorts Balance Tmports Exports  Balance  Imports  [Exports  Balance  Imports  Exports  Balance
320 B427 7894 22,706 14,008 8698 20812 (2889 7923 12469 G051 3218
6770 w548 —2222. 7,202 4,497 —2,705 1.367 708 —§59 675 471 204
5,552 868 1,684 5800 3708 —2,092 5,457 2179 —2.278 2,081 2,214 —767
634 94 --540 727 126 —601 648 155 —d493 361 01 —igp
328 190 —13% 293 212 81 312 189 2 137 108 -9
61 23 .38 160 32 128 172 31§ 137 34 21 —i3
122 54 —68 134 112 —22 133 83 —56 50 49, —31
57 32 —25 67 3t —36 80 0 ~70 57 27 —30
16 287 #27 21 276 +255 22 236 214 6 65 459
9,256 574 —-AT12 10,527 4304 —S5,720 9,236 1859 5,377 5,629 2971 —2.65%
4,514 162 —3352 5,832 1,363 —d4,469 5,210 1,068 ~3,162 27967 755 2,012
1576 S18  —1057 1,390 762 —62% 731 544 ~187 682 463 —21y
1,907 904  —§003 2,058 1043 —1,015 2,057 920 1,136 1,528 799 —710
415 081 +046 520 909 4389 609 742 +133 255 630 4-365
588 606 +51 527 710 +3 609 584 —15 197 244 —s3
- 5,43 L6094 1,449 4,830 41 06 4,620 4707 +87 3051 3313 L2
1,415 091 —324 1,352 1,083 ——269 1,331 1.763 +430 577 1706 4634
1,479 928 —351 820 L7300 4910 871 1,061 +190 754 748 —a2
. 493 348 —148 907 375 --532 580 516 —64 503 256 w247
© 306 158 150 172 181 +9 299 263 —36 145 243 +118
" 65 267 —98 231 529 4298 216 288 +78 282 183 —90
© a8s 21 —164 214 412 +198 643 342 301 244 286 442
654 679 +25 1,114 414 —700 675 473 202 506 371 I35
. i + 1 . . .
46 4 —a2 9 —9 9 —9 9 - —3
— + o _ + — — o —
121 613 +492 147 580 +433 132 436 +304 133 282 4149
! 48 —a7 3 6 +43 11 64 +53 19 75 +36
16 127 a1t 14 199 +185 27 168 +141 39 82 443
148 +148 1 43 +42 2 19 17 1 41
40 233 +243 65 284 +219 28 176 + 148 23 118 +4-95
64 7 —57° 64 8 —65 64 9 —s3 32 6 —26
15,297 4287 —10,992 15,590 5,151 -~k0,439 17,377 50,66 —12,311 6,410 2,479 —3,931
14,220 2398 —10,82 13,714 3731 —9983 15299 3,822 —11.477 5791 1,865 3,92
1,022 35 —701 1,875 382 1493 2,072 388 —1,684 595 264 —312
245 +215 525 +525 1 463 +462 16 210 4194
23 6 +43 — 106 +106 91 +91 _— 44 a4
_ 175 +125 105 +105 — 90 +90 — 33 +33
14 168 +154 1 302 +301 5 212 4207 7 63 +36
frege——-——— R AN IO

i
|
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1964-65 ) 1965-66 1967-68 T
Area/Country/
Territory
Imporis Exports Balance Imports _Expons Balance Imports Exports
OCEANIA TOTAL . 509 569 60 35 (8390 L4504 457 ¢899
ustralia oo Ene 497 o846 449 329+ 810 481 syl
"New Zealand '.L o 12 23 411 6 29 423 45 128 4109
Cothet .. e — - = — - = - 3
ASIA :TOTAL .. . 10038 10271 . 233 743 835t | 4918 9898 11,276
Japan” - 1ai e e aase a2 321 BT 1,572 2407 4215 2521
Cogton e e 3% 5T AT 453 493 201 3
Borma T s o es3 s 422 465 315 206
T 2198 4912 180 —82 26 4
fghanistan e e D 345 496 —10 938 451
aa .. e e 68 a2 - 136 —i53 1573
‘ . 67 188 412 206 4182 ‘

Saudi Ar;n_bia .

Malaysia ) T { 138, 92.
- - , Ay - 206 - - - .
Singapore  § ves U : f e w5 e 238 781
Indonesia .. B e 29, - 23 . 4194 105 1727 66T 19 a4
“Thiland .. - . 13 37 +26 48 8 .. —40 2 29
Philippines” o Cag: - 697 u 4L 24 517 o427 ¢ 23 .95
Mdem .- 45 231 - 186 s 125 4101 2 nE
Areg . - WL 37 129 492 23 105 482 39 145
Babrein .. - - 2 161 134 10 214 204 46 213
Kuwait .. 5 185 +180 148 307 G159 199 o 424
Hong Kong I 176 1131 4955 102 1,104 1032 100 2,075
Vietnam Republic s . 53 453 . 52 452 1 17
China .. - ) o8 1704 4823 968 147 45T 1309 1068
Lebanon <. a 10 18 +8 14 2 48 9 - 50
Syria e e 1 1 - . 4 48— 10
'ome, Asia . . 145 9 +234 66 366 4300 1907 1,683
AFRICA :TOTAL = . 273 | 2258 1985 162 2,645 42483 g1 2818
U.AR.GBaypd e 68 224 165 38 158 4120 10 191
Kenya oo e o 2w 2 4mo 4 W 432 e
Uganda .. . -* - 2. +2 1 7 .. 46 — i8
“Tanzania .+ SR 19 2 23 9. 94 186 .15 208
Ghama .. e - 3. 43, 0. .., =10 - to4
Nigeria .- - 1 o1 4s0 ... w4 . 157
Sudam .. . . 15 31 16 1 .51 +50 1 28
Erhiopia Eriteria . — 72 4712, 5. S 446, 6 32
' Zombia ' 0 m -2, 20 24 IR Y G- -
Mauritius ST | SUR L = w Y - 1
_Morocso . e e, 4 46 42 3 6 46 . = 59
Mgzj_ambxque (Portugaese East - 451 4434 ., 4 794 F790-0 - _
A_nrggll:;'(l'otl}lguese West Gcr _ 54 154 _ 235 4215 _ _
comisia - . - 9 -9 9. 29 4220 - 4
- Other Africa . 31 926 345 19 . 579 4566 - 57
-Other couniries M. 8. .. — L — —_ - —_— —

(—) Nl
D }nsiguiﬁcnnt.

" Somree : Contra Statistical Ofice,
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u 198-69 ‘ _ 1969-76 1970-71 ‘ 1971-72 July—Marck
: "I—n_\ports Eworts Balance Imports Exports ~Balarce  lmports Exports Balance Imports " Exporw Balance
e 1075 4612 L1 1,174 + 55 625 879 +254 169 an 1z
460 859 +399 1,021 937 —&4 600 663 +63 350 219 —131
3 169 + 166 o3 169 +Ti 24 179 +155 19 107 +38
— 47 + 47 - ] +68 —_ 37 +36 — 45 445
1531 1,031 —506 11,432 9,814  ——1,618 12,746 11,208 —1,536 - 9/1i5 11,439 42,324
5861 1,757 . —4,104 5638 1,720 3,918 5391 2,264 - —3,177 3351 2913  —438
246 496 +250 296 478 +132 337 634 +297 704 457  —247
129 178 +49 256 145 —111 64 95 +32 77 50 —27
1 +1 2 1 —1 e - - - e —
394 372 —s522 943 . 422 —52] 967 233 734 821 288 ~-533
1,239 241 —998 1,206 257 —949 1,811 221 —1,590 776 194  —s582
182 439 4257 M7 383 436 04 293 i 511 414 —37
180 298 +118 258 ‘98 —160 258 15 i3 T 1% IR
137 1,766 +1,629 189 952, +763 165 939 +774 193 479 28
20 - 98 +78 2 222 +200 12 304 +292 98 237 139
17 +14 5. 12 +7 9 26 +17 16 162 4126
3 89 +80 4 43 +39 12 5 —7 7 7 -
15 216 +208 1 146 4145 - - — - - _
74 172 +98 44 292 4248 40 599 +559 48 421 4373
- 161 +161 1 316 4315 125 204 +79 18 93 +15
154 597 +443 93 335 +242 618 433 —18s 413 421 438
153 1903 +1,750 22 1,539 +1,318 161 2,508 +2,347 193 3.076 2883
- 1 +1 — 4 +4 3 ! +24 3 3 -
1.58¢ 1,079  —510 Y46 1,381 +435 1,499 946  —553 1,197 1,000 —197
29 42 +13 9 53 +44 37 66 +29 40 27 —13
. 90 +90 - 147 +147 23 P a8 +38
622 1019 +397 951 868 +83 e 1,212 + 441 506 946 434
92 2.566 +274 134 2,562 +2428 217 2,446  +2229 HE 783 4668
3 320 +312 18 277 +259 t3 201 +183 4 4t 167
20 122 +182 M 243 +202 37 205 +168 55 110 455
8 +8 25 +25 — 6 +26 i 12 +11
£7 130 +113 36 130 +94 14 137 +123 5 20 15
-— 75 +73 1 41 +46 - 41 +47 4 +4
241 +241 10 291 +231 269 +269 48 48
1 43 +39 9 15 +4 2 211 + 209 1 —1
27 +17 - 20 +20 16 +16 2 16 14
18 428 3 +25 2 +32 24 +24
5 91 +92 2 65 +63 z 34 +32 2 1% +17
7 +7 25 +18 122 n —11t 5 +5
15 L3369 41,350 17 1,406 41,389 22 1257 +1,235 435 434 4409
8 12 +4 _ 5 +5 — 7 +7 1 23

412

e T —

o NI L
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TABLE No. 37
[MPOR T OF CAPITAL GOODS IN DUSTRIAL RAW MATERIALS AND
- 4 _ _CONSUMER GOODS =
: - _ _' __ (In crore rapess) l
Jndustrial _ ;
vear (July.—;]n_ne) .. Capital goodsu".. . M;{tgr“i'als : Conu.met..' :Goq:_l.? Tot:alﬂ: .
. —\—/alue Percent- Valve ‘Percent- - Value Percent-’ Value Percent- . : L‘
- ase. . age . - age. . age 'F
960t .. 204 3.08 1043 Bql 9.0 2920 388 100.0 J
196162 .. .. 1467 4713 954  30.68 68.8° 2212 310.9 100.0 S
196263 20 5027 1133 29.66 766 20.05] 3819 100.0 '- {2[
196W64 . . 208.4  47.04 1390 373 95.6 20158, 443.0 100.0. | (F?"
196465 . .. 268.9. 50.03 149.7. 27.85 118.8. 22.11.437.4 100.0 =
196566 .. 223.5  S3AL 1225 2901 74.8 1777 . 420.8 100.0 | ?:
96667 . 2346 45.18 1661 31.99 188.5 22.82 519.2 100.0 L
196768 L ;3 475 1502 32,27 95.0 2019 465.5 100.0 gi "
1968-69 . L0 248.8 SOI8L 161.5 3298 9.4 16.21  489.7. 100:0 &
1963-70 . 2422 45.51 184.5 36.19  83.1 16.30° 509.8 100.0 :
17071 . 2m 4457 1969 38.03. 88.0 17.00 S17.7 100.0

1971- 72(Ju1y-—March) 1233 43.29  96.9 34.03 64.6 22.68 234.8 100.0

~ TABLE No. 38

1€ OF™MPIR™ A™D P~

FVARY

INDICES OF 170
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IMPORTS OF WHEAT RICE MAIZE AND SUGAR

80
TABLE‘ NO. 39

(Ouantlty in tons)

Year (July_-bine) Whear Rice-';:: * Maize Sugar*

' 1948-49 145285 . 19833 _ _

1949-50 e 5,17 — i

195081 <L e - — — - —

19sass L T - R 85,175

' 1955-56 B 21282 8T L — §6.736

| 1959-60 - . 0,68164 360960 1 . — ERIPS

196061 - . '13,10,5203 382,414 _ - 73
1961-62 - ; _85L138 2,03,341 — 82,733,
1962-63 1581875 24464 28,179 114088

' 1963-64 - is20560  L,42724° - 4,252
1964-65 T 17,08523 61,564 — §$,962 .
1965-66 ! - 12,68,164 47948, — 13179 3
196667 . AT70803 190799 385565 - 269"
1967-68 N I ou0sa9e) - 1,50.527 — 3,164
1968-69 - 7,54,753 66000, . - — 25419
1969-70 ) Cee 1L,07.369 - 1,19,929° — 1,3.29
197071 .. . 10,68,968  7,87,000: _ 1,527
17172 Qu—Maret) . - 2TA054( 275 oRE)  — " 289

{a) iﬁc-uc_]es %,31@ tons of wheat seed L

{6) Provisional.

{c) Upto O

ct. 1971

(d) ’I'hxs mciude 86, 660 for W. Paklstan

© Source ¥ Mlmstry -of Agncultureand Works.
*Central Statistical Office.

i
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o TapLe No, 42 :
GOLD , - DOLLAR AND STERLING RESERVES HELD AND

CONTROLLED ~ BY STATE BANK OF PAKISTAN

Year/Month* (In lakh rupées) Year/Month* . (Talakh rupees)
1948 7 : 1962 :
fane - e o e 51,79 “March . 114,84
December . - 141,61 Jupe .. . 112,83
: - o September .. . 10493
0 : December .. .. 11841
- Jume . 165,51 ' »
“December: 98,02 1_963} y
L - March -, :
1950 . ) “June : e ﬁg’%ﬁ
Fane . .. - 95,85 September .. . o 13841
Decemmber .. 94,16 December .. . 132.80
1951 1964 '
June ;- 151,31 ~ Marclt . .. 140.81
December 148,17 Tune . . .. 12353
_ : September .. . LT 11766
1952 December .. . .S 10428
Jone . = - 104,57 <
December - - 60,16 19%3} ,
o arch
oo | Mo o
June .. . 66,83 September .. . .- 8650
December . . 68,89 December .. .. 798,97
- 1954 LI Y
- June el - 2%'(1)3 19?5[5 ;
December . .. . y - March '
1955 o o - June™ %%g’g;
June -7 . e 69,64 " September .. 106,91
December 115,62 - December .. © 9303
1956 .. - 1967 . LT
Jupe " - - " 139,47 ~March .. .. 82,66
December - - . 126,29 dume L .93
DA September . L. 7887
1957 December .. . 775.89
June e - - 120,05 ’
" December - - 120,14 19%? B
) § . : . . arc 1 L oes . .. R
1958 June e - _— gé'gg
we - - - 88,05 September .. - - - 9553
December ~ - 76,58 December. ... . 113,78
1959 - . o 1969 - : o [
Jone - - — 104,32 March .. - 142,21 :
December - - - 122,72 June : .. 14225 K
o September .. . L 15200 o
1960 “December .. . . 14821 '
June | w - - 11696 3 o i
December - - 129,40 1917\51) b S {
' arch | .. '
1961 : - Jume .. : 11362’% |
March — e e 14300 September .. . 102,48 ’
June - m - 122,50 : Decémber .- .. 87,74 3
Scptember - - - 109,26 ; o ’
December - - - 113,30 1971"5i " ‘
arc : ‘
. June . ‘e .. ;z’gg, )
Septher . .. 1,00.34 i
December .. .7 .. "81,39 ‘
*Last day of themonth.” ; \ |
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TABLE N'- . 44

OUTSTANDING EXTERNAL INDER) EDNESS OF PAKISTAN
AS ON JUNE 2n, 1971

(LS.

s Million)

Lending country/agency

Disbursed

and Undisbirsed  Total debt
outstanding
1 2 3 4
& 1 Cousotiom ;

Belgiun .« Capital Aid .. 4.170 1.843 6.013
.« Export Credit .. 2,854 0.823 3.677
Sub—total (Belgium, ; mﬁ?.ﬂj-i - 2666 9.690
Canads -~ Capital Aid 120,540 13.829 164.369
Fran:e .. Export Credijf .. 53.200 21.862 75.062
Germny Capital Aid ., 236,492 66,083 302,757
Expory Credit ., 70,800 13.307 84,107
Sub—total (Germany) : . 307.292 79.390 386.782
Ttaly .- Export Credit . 71.600 45.023 116.623
. Japan Capital Aid .. 187.873 35.745 223.618
Export Credit ., 16.026 1.000 17.026
Sub—total (Japam) : 203,968 36.745 240.713
Nethechnds .. Capital Aid . 16.798 9.169 23967
- Export Credit .. 6.17¢ 2.977 9. 147
Sub—total (Netherlands) : 22 968 {2,146 35.114
~ Sweden .~ Capital Aid .. 10. 851 5.808 17.659
~  Export Credit .. 0.166 — 0.166
Sub—total (Sweden) : . 1.017 . 808 17.825
- Capital Aid .. . 175.253 23,099 1983572
.~ Export Credit .. . 39.500 49.246 88.746
Sub-~total (U.K ) : 214,753 72.345 287.098
Capital Aid . - 1,327,883 96.507 1,424,390
+%- U.S.~Exmbank Capital Aid  _ - 22,500 5.089 57.589
U.S.A, -~ Expoit Credit |, - 31,500 2.442 33,9492
Sub—iotal (U.S. 4,3 ; 1,411,883 104.038 1,516,921

TS A —



—— .

2 3

I VA P B A W S

4

I-B.R.D. R e o w .
CEDLAL
CADBLc . v

276,
241.348
© 61582

. 42,039
199.330

- 40,268

10.042 72 i -3.045

318.043
440.678
46850
. 13.087

2,958.22i

109.534

3,667.755

Sub—total (Cdnsbftiﬁm):
Y Non-Conosrlivm
_ Austria
China"
.Czechoslovakia:. Export Credit .. -

_Ié__xport C-reditr L

i (éonvertéd into grants) ..

‘Depmark .. Capital Aid ..

e taet e

(54.725) (26.700)
38453 ..

- | 5484

9.788
1.280 1 V7 6.043
e =

) " Export Credit .. i

4 .405‘} L :L--'-.‘, '6'{,)43

‘Sub—total (Denmark) @ ..
“Kuwait . Capital Aid U -
"Poléhwdl L Export Credit . -
_Switzedland - © -oic o e
'-T-url)(éy DU -...-': Export-Credit S -
“U.SSR. I

. -Export Credit ... -
' Sub—total (USSR © ..

‘Capitat Aid

Tt —

JE S s

" Yugosiavia .. Export Credit - e
o “Sub—total (Noinojiéortium) s
HE Iiiélns_Basini'i:;l,fﬁé‘l;.Proieﬂ L

. Capada ' e L -
) F,an:& e o -

e

U.S.-A1D 7
U.S.-Eximbank < - - B
CLBRD. e _

+ TD.A. s . o -

L . (Sub-lotal lndus/Tarbela):
o Grind ToMAHIFID T

L7780 2,967

3,820
12,523

- F
¢ PR

5 486
197200

. 3,646

28.462 ¢ .. 17.648
© 10.306

36'1mr L mx

Q45
g 306
21.723
3.646
46.110
46.406

64.562  ~ 27.954

92.516

41.660 42.636

- 84.236

175, 484 R

390,345

0.836, . . 3.789
18054 12027
T T 40,000
12.838 .. 11,162

030 33683
Cs0.000 -~
[69.036 .7 °43,540
58.540 < — '

. 4,625

© 30.081
40,000
24,000
44,023
50.000
112,576
58.540

219.644 144.201

© 363.845

3353

4,321.945

. 968.596
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) TABLE
CENTRAL GOVERNMENT REVENUE.

=

Actuals.’
Itca:_n ! .

194849 1949-50  1950-51 _1954-55 195556  1959-60

A. Revenue Receipt :

Customs [ ... . 3292 14225 TL&@  4L6L 551 5670
Central excise ... .. 534 515 6,72 11,55 13,50 28,55
Income tax and corpor- . )

ationtax .. - . 6,59 11,55 1324 1941 - 2142 31,97
Salestas’ .. .. . 417 . 8% 741 1060 13,72 . 17,04
Salt .. e 376 244 222 221 240 10,
Other .. .. » L1 L8 237 456 449 - 606
Total Principal Heads . . 5380 . 71,84 10028 . 8994 11132  1,39,8

""Raiii.{r&‘y?“ e T T 3370 197 LI TTeaR . 169 12794
Posts and telegraphs (net) 25— 61 6 17 2,95
Debt services .. .. 4% 615 601 883 514 17,16
Civil administration .. AR S FgE e 124 1,85 199 3,53
Cusrency and mint .. - 1,08 95 208 196 3,62

. Miscellaneous .. . 75 66 93, 1,51 3,18 4,15
I}efcnce scmces .. 2,16 5,47 4 84 3 99 . 5,83 16,14

. ERTILE NPT SR N ks T u-.a,-w WL e eh TR e e i e R ISR DU
Ext raordmary ttems - 52 . 29 - l 45 - 1 42 : 11 12, 13
Others R, 21 30 30 88 - 63 ,44

Total Revenue Receipts .. 66,76 88,54 127,32  1,17,27 143,58 . 1,9775

B. Expenditure : ' 7 - . . ‘
Direct demands on revenue 1,55 198 2,21 2,72 2,98 1,53 -
Debtservices .. - ...~ 210 307 - 6% 9,37 9,37 20,69
Civil administration .. 10,90 13,87 1693 - 23,17 26,41 37,45
Miscellaneous . . . 1,51 104 29,77 2,56 582 . 823
Currency and mint . 36 46 46 ¥ X - 3T
Civil works and central b : -

Road Fund .. ‘e 66 95 1,62 203 1,61 4,06
Defence services . 46,15 62,54 64,99 63,51, 91,77  1,04,35
Grants-in-aid etc.toProvin o R

cial Governments .. 1,46 | 1,60 3,60 - 5,71 4,89 423
Others, including develop ‘ , .

ment expenditure .. 7 5 10 .- 2,85 12 1,54
‘Total expenditure met from : o S

revenue .. 64,70 85,60 1.26,62 1,17,26 1,43,34 - 1,84.65

Surplus/deficit (—) 2,06 294 70 124 0 22,84
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95

" RECEPTS AND EXPENDITURE

(In Lakh rapees)

4‘,‘
e o

1965-66  1966-67  1967-63

1960-61 1964-63 1968-69  1969-70  1970-71  1971-72
(Revised) (Budget)
103,02 105,10 12491 126,62 169,13 168,90 170,00 177,50
69,70 82,28 12694  1,55,82 177,44 - 217,32 21597 258,94
34,23 28,02 32,99 26,81 32,30 46,80 38,50 - 53,67
2686 34,55 36,33 22,52 35,52 35,16 24,76 - 28,28
6,63 4,71 6,08 4,02 5,51 5,44 1,5 2,40
24044 25466 327,24 33579 41999 473,62 451,08 - 520,79
4.65 03 7,79 8,70 9,14 11,31 10,76 14,04
4522 5746 6588 74,53 $9.67 105,73 12927 150,24
14,23 31,61 14,14 13,61 14,05 18.25 16,75 17,68
5,99 6,02 6,67 7,26 7,81 8.43 9,55 8,33
8,70 10,97 12,37 11,03 17,34 24,00 13,12 14,84
9,94 9,68 11,64 12,77 13,63 14,57 13,78 15,00

5 1,35 73 5,21 4,18 4,78 — —
88 1,00 1.06 1,52 1,60 1,57 1,72 1,73
3,30,10  3,79,79  4,47,52 47042 57741 66026 646,13 742,65
4,88 4,97 5,30 5,83 6,33 7,02 7,64 7,72
43,20 46,01 53,53 62,19 77,19 92,66 111,46 128,96
4,74 46,54 46,08 49,30 52,58 65,81 81,43 80,56
12,63 17,93 12,12 12,04 18,28 17,27 1797 19,39
1,04 1,07 96 1,12 1,13 1,37 1,34 1,52
3,62 544 6,29 6,31 8,04 9,65 7,01 8,04
1,623 2,8550 229,35  2,18,65 242,68 274,52 320,00. 340,00
3,48 4,50 3,91 18,77 5,11 4,37 24,48 18,438
33,78 37,85 19.01 30,00 24,95 36,88 28,93 22,85
273,62 44981 3,7635 407,71 437,10 50995 600,26 627,52
33,00 5648 —70,02 70,97 62,71 140,31 150,31 4587 115,12

Source : Ministry of Finance.
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VU GENTR AT COVERNMENT

< 'TABLE

CHemo.o.o oo o . 194849 1949-50 . 1950-51 ° 1954-55 1955-56. 1959-60

.'i;;mm : 'N‘ AL RESOUR-

Revenue Surp}us o206 2
' ' Debt—-Debt B
rmsed in Pakssi:m 56,67
. Unfunded. Debt (net) w174

Recovenes«:fl_.oamand SR
Aﬂvanoes 2,65

Ot Deposis gnd -
« —snittances (net} -

Othet Caplta.l Rwe:pts ) —_

33

mm B0 G20,
iam 688 8 L
Y6 704 ' 7’29 .‘
304 3349 11,25 L 97
k(;);s;ss 12,00 ,;i_;. :, 3

st
6%  3m 2% a2

otal-—]‘.nternalResom'ces 7253 71,08

7001 6530 54,13 88,85

II-EXTERNAL RESOUR-
- CBS v ‘
A Publlc Sactor

. Pubhc Debt—Debt ra.ls-

edabroad .. . - —
gt . (a)'Prbject I_ban—f:.‘,':" i —— o
. (b) Commodity Loans ~  — —

' Forexgn Gta.nts 7

@ Project and Tec'hmcal -
e lstam DI

(b) Commodlty G'rants L

e e e

‘B, NonPlan 7 L. Il

- . 388 ¢ 145 . 1715
- ..388 o145 2198

L — —t - ——

- T - & v
35 <z 2,85 - 54,86

T s
- 4B

" C. Private Sector . e
D Pood Credlts S —
7 " Total—External Resources  — s
Lcss-—-Forelgn Grants ttans- 0.
‘ feried - to- “Revenue At
- Account and tikely

ith'tfan i ot LT
NetExtemalR&eonrces =

— - —

423

(13,70

- Total—Capital Resources 72,53 71,08

“70,01 0 69,53

- 1,57,16

- HI— _CASH BALANCE oo
L 3533

Y UTILIZATION o

Total Rece:pt

72,537 1,06,41 -=70,11"-- T g0s3 10,66~ 177,36

Note : The figure of forelgnl
ment.

oaus do not include foreign exchange loaps obtained direct by -
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CAPIT:L RECEIPTS

e
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{In 1a_kh

rupees)

1970-71--

- 197172

1960-61 1964-65 1963-66 - 11966-67 l:1967ﬁ68 L196$:69 : .1969-70

(Revised) (Budget)

i Ry e sf{_i i
b 2282 56,48 (—)70,02 7097 6271 14031 15031 .. 4’5;‘57,:‘ iis 13
b " i .o S . P
s ':. L. . Lo . s y;_d,-.}f‘ R E
2700 20,64 1,10,00 014 4617 93,65 18342 449 g3 ,;5,10
Tac 1ig2 1269 060 490 1756 30,517 22,30, . 3358
o B [ i R f ’-1_ 0, '
S 41 899 . S¢4B. 1782 2223 43,09 4454 43,52 54,92
16 1791 3031 1322 1975 2976 4118 4o, 68 4286
o B4l 1088 1453 (42 (948 STLTLS0L 55
3. 05430 2020 439 5,79 270 762 - 1931, 4,98

a7

§,42,68

1,19,54

1,50,67

1,57.28

307,69

511,29

331,52

D

PR

27712

175 100,76 . 10907 35042 27431 33026 L5as1 - 15546 193,66
Cqsg (49,50 - 41,18 L5789 142,80 128,42 7385 - 11571;46:1 84,66
e s2AT ¢ 61,99 19253 ¢ L3LST 10184 9,66 8400 10900_
oA SHT0TodL- 2655 33420 268 1379 2,68 19, 93
w6 AL 688 B 2% 21 656 1,68 '_ 8,93
6.8 9,10 1,61 3,18 9,16 156 12 1200 '“_"fuc.o
e === = B2 s 43,06
o - - - - 1053 A7 2587
_ T _ — 18 = —-—? e
T 1546 17999 37697 30773 25394 20404 23530 2825

1959 (= (=122 (T (86,61 597

8840 +1,26,02 - 1,66,67 36,10+ 29912 23797 C2,0104° 235300 2,82,52
'1‘1‘614“'2,68370---2;80,2-]'~ 512,86 - 45640 545,66~ - 712,33 56682 : 55964
ey — 185 - 631 — - 2038 37,65
8358 - 268,70, S 2,88,05- - 512,86 - 462,71 54,566 --71,2,3F 597,20 59729

senu-nd«,pendent bocies of the Provincial Governme

Source :

nt on the guarantee of the Central Governent
Ministry of Finarce.

DR
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TABLE

CENTRAL GOVERNMENT

;I;tem-. S 1948-49  1949-50

1949.51 1

954-55 195556 19:8-€0

1—-DE.V ELQPMENT EX-
: PENDITURE :
. Al —-—Plan Expenditure :
1. Direct Expenditure é)n : o
 Central Projects ; 4,95 10,09
2. Louns to Seml-mdependem
“ Bodies;: Local ~ Fuinds; .
_ Government Servants, €tc. -4 } 5]
3, Development Asmstance ‘
to Provinces .. . "0 81
19-,--76

Ca.sh Lodns . ¢
Forelgn Loans LEqmp
_ mentServwesetc) - —

Cash Gmuts _ 1,50 1,05

. Reserve Funds T L
_Counterpart Fuands of L
: Forcign A;d T, = =

Other Grants .. e —_
Foryng.a"Grants (Equlp ,
- ment, Services etc.)
Less—Assistance included on _
Rewenue Aocounts - — -

01 2503 3450 67,15
1026
66,86
©49,78
" 884
13 4,75 422 828
B
- 4,60
2,47 -

o583 349
13,06 26,84
1383 22,09

3171
33,49

13 4,94 - 421

Total Cap:tal Accounts_Deve

lopment Assistance 14,40 20,81

13,96 26,84 37,73 66,86

Less—Likely short fail

Toml—Plau Expendltu re 19,89 312,41

21,55 55,31 7590 1,14,27

1 o

’s 79 3,43 4,32

B——l\ on-Plan Expeuduurc.

Total—Development Ex- 19,90 32,41

2160 5610 © 7913 148,59

penditure .
(C—Foreign: Loans to Serni-
independent  bodies,
Loc¢al Funds, ete.,. - for
prwate sector . —_ —_

! —NON-DEVELOI’MENT
‘EXPENDITURE ::
1. Direct Bxpenditure of
. Central Government
2 Loans to Semi-indipen-
dent Bodies, Local Funds
..Government - Servants,

29,82 73,82

etc. . 1'1 18

3. Cash Assistance “ o

Provinces .. - = -

28,03 8,75 (—)884 2818

32 1,58 0 37 59

—r — —— —

29,95 74,00

Tdtdl—Noﬁ-Develob’-

10,33 (—)8,47 - Z{T77

meni Expenditure

Tblal-——Cap:tal Fxpend- 49,85

66,43

10,64

7066 1,737

lt,uie
til—comlNGENCYITLM -
CfV.—CASH - . 268 —

2016 300 — Z

72,53

Total--————[)lsburscmcnts -1,06,41

6953 . 066 1,736 -
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CAPITAL EXPENDITURE

.99

*

(In lakh rupees)

1960-61  1964-65 1965-66 1966-67  1967-63 . 1968-69 . 1969-70

1970-71 1971-72 .
(Revised) (Budget)

T e it et

5931 9,77 47,63

3,56
2,13,97
<+ 53,33 :_i;,_'33,$9
Saam 304
16,14 146,63
1,47 68
13,02 . 45.95
5
8,3

18,40
"1,54,51
71,23

6,14
" 92,09

-..40,71
6,21
. 34,50

281 347

39,10

56,89

77,14

3,10,84

1,59,29
1,30,01
--18,15

. 11,04

w32 376
" 37

55,11 - 64,95
20
237,89
2,07,36

18,69
2,87,50
1,93,80
‘ *;62,(38

18,10
8,61

2,30

(5647 18,73

18,56

1,75

. 66,53
..2589.

15,73 -

(16,79

68,42 60,64 44,83

123 136 190

2,68,
SRR

32,46

7 2’73544 )
52,05

— ",
)

vy e

sed 1
e E R T
150 263 2,74
T 029

CT (40,39 (—310,00

02,05 1,73,58  1,44,51

’(;)7,91

,-1,02,93

281,33 2,97.67

fee ot

317,18 " 2,76,84
i T

3,35,89 -

1,58,14 2,26,91 2,10,54

4,36,74

3,55,12 - 3,64,63

14,0554 737918 73,9334

¢ ——t— e o

931 15,69

23,74

40,72

68,63 91,38

88,357 9340 | 1,00,00

47746

423,75 4,56,01

49389 472,85 41934

1,67,47..2,42,60 234,28

s

136,97

S50 2438 - 53,31

700 1,07 47

— * —

24,50

16,76

. a7,36 T 44,66

LoBs . 38,16

55

4596

18E3.0 43,38

. 1,22,38
10,50 7. 17,00

16,11 2545 5378

31,28

38,96 - 80,48

168,34 -~ 9410 . 1,23,08

-1.83,5¢ 268,05

- 2,88,00

5,08,94

462,71 . 5,35,99

6,99,20  5,84,20 - 5,68,29

s A S BN A ER

65

3.92

13,13

. —

300 - 29,00

- 15358 2,6870  2,88,06

~5,12,86

4,62,71 3,45,66°

D 7,12,33
" Sowrce : Ministry of Finance,

587,20 59729
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i ,F

B _RLVENUE BE_CEIPTS A"«ID }LXPLNDIE URE OF

* Réosipts from ectriofly | L LU

schemes™ - .. — -
-Civi) works .. s .. L 7 .14 . 34 6l
iscellaneous T 28 T99 07
Gratits-in_aid from, Centra! o
" Government - Co= e = g
Formgn aid]grauts from R : Eo
"“Cenfral Government ~ .. 3 B a
Extraoriimary 1tems .. B - 15
PE R,allway Lo D e — - S

~Item -~ sl e | G4 B-4G- -+1949-50-- 4,1930 51 - - 195455 1953 56 1959 60
A Revenue Recer’prs
L Customs, e R . S350 2,92 4,25 31,97 5,18 4,75
Centra‘lexclse .. — — - —_— 1,48 2,16
Corporatmn tax — — . — - e
. Tax ongncome other fhan - S o -
corporation tax - . .. S N ¥ 78 C 250 2,97 3,69
~Salestax .. .. .. ... s 1,80 1,65 . 2,63 2,03 . 3,37
Laﬂd'xevenue e - 2,67 . 1,90 2,24 C 5,02 5,08 " 9,35
. Stamps. e w02 e 172 ;02,037 2,15 s 2,51 - 4,38
Rehabthtatlon taxes .- — -— — — i 19
BRERCH Other heads L R -'-':_"’2,16 N f13_5 3 H ,.\4560 4518 1‘3’,37 : 5953 :
Total P&“.mmpall-leads U1554 - To12,82 1555 i 19,85 23,23 . . 33,39
N
Irugatlon “ete,, works for
which Capltal Accoumts - e s
aré'kept . (s (=6 (=6 (—724
hngatlon -ete, ‘works for - o L
wh1chCap1ta‘| Adcounts o
arenotkept . .. o oo L 1 2
“ Dehtservices .. .. - 16 Tl 17 20
leadmlmstratlen cae ez T8 o LI2 118 4;.2,47

TotalRevenue Reoe:pts © 716,91 14,43 18200 24420

B. Expenditure :
" Direct. demémds -on- re-

Rcvenue ac(x:tuu+ of un-

BT 1S i;13,. L1130

128254

gation, work €lc, .. 17 26 19 17

Capital account of irri-

. . gation works 8t¢, vy .. il 6 v 6 -6 . - 23
Debt services . . T8 19 20 3,00
General admlmstrqtloxz 1,89 2,04 2,18 2,21
Potice .. .. 2,84 3,63 3,81 4,70
. Education w194 =0 212 200 - 231
Medical and publlc heatth 77 71 23 8%
. Agriculture .. .80 - 79 .90 S99 .
CIndustries . . e e e [T SRR O SUUTUS & SRR £ S
_ Other departm‘.nts sar.  nu1,64 o 1,87 o 209 .20
. Civil works .- e e 93 8L 20 3,12 1
Misceﬂaneous e oox1437-0 2030 0 2,55 .;:2,5( o
.. Extraordinary. chalges . 87 ....55 - T
Civil defence .. . — — —_ —
- P.E. Rajlway . ; —_ L— — —
" Development expendﬂure 1,36 1,52 1,86 344
Expenditure met from.re- Cs o e ; ..

TVENUE, . e s o 16,05 17,86 119,03 . 2847 .

Qulp}usiDeﬁcll(-) 86 (—) 3,43 (—) 83 (—) 4,05

e PR T S SRR LT YD e




10}

(In_lakh rupees)

11 ios0-61 D64-6S- 196566 196667 196768 1968-60 196970 197071 197172
R o : et T (Revised) (Budget))

2,67 1,43 . 1,36 84— 48 -~ =
03 8% 1205 1323 13,76 16,06 17,84 21,53
4,36 783 L.495 6,84 6,76 . 6,71 9107 10,21
13,52 - 19,04 . 21,64 9232 23,98 3004 - 125095 ° 30,29
2026 2001 2488 . 1575 1456 - 17,8 20,66 . 23,63
S1215 - 1344 o 1469 1491 1373 13,49 300 11,05 -
454 ..578 682 740 - 832 9,82 500 9,00
59 i ep o 40 43T 46 6l 37T 54
o0 . ods . Jo63 11,97 1315 1413 10,77 ' 33,78

T7202 8625 974 OXE- - 94T 10923 92660 1,400,5

68 g 1599 2496 - 30,00

o486 v 481 397 286 7 31

i

88 3,30 86 99 1,25 |
360 274 278 246 3,40
506 361 346 8,27 9,26
745 341 ¢ 203 833 - 105

e O 1 (—)3 .

L. 453 L — o 34T 53,98 T —

1,14,67 1,17,94 13042 ,1’47’49' 1,42,76

so 1061 1121 970 827
ol - o 43 o, 42

3236 039,89 T 48,11
4,11 5,01 526
L 759 . 858 . 9IC
1380 1509 1320
U505 . 618 . 6,59
1,68 1,69 1,78
55 30 35
491 542 6,41
(<275 16l i 66T
458 532 8,48
T B 6 o7
347 6,01 I P
33,12 37,66 4821 61,82 83,56

12016 14295 16798 201,00 . 248,29 2.65.68
TTioa6 | A5h (B2 ()I05(80,65. (—46,77

Source : Bast Pakistan Government, Finance Departmen €
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. " TABLE
o REVENUE RECEIPTS AND EXPENBITURE OF

Titem 1948-49  1945-50  1950-51  1954-55 1955-56 195960
A-—-Revenue Rcrceipm E
Customs | .. 3 5 & @ — BN —_
;Cantral excise dut1cs i e = 145 . 1,62 23]
“'Corporation Tax. = T E g —_ - i
, . Taxes -on. income other . . oo
E thauCorporanonTax e 2,04 72,710 2,94
““Sales tax . SR C236 7 592 0 6,07 723 1511
_Tandrevenue .. [ 036328 4400 7,550 -13.80
Stamps”s . ey R4 U 1,03 o - 1,39 2,07
Other heads a8 o479 856 57T 1022

L

Total Prmc:pa\Hcads 10,09 1470 20,55 - 26,27 42,51

'-Rallways R e e et e _— — — o
Irrigation, nawganonvvo!ks -
stc., for which' Capital :
- Accounts arekept .- ' - 7.81 10,06 7,73 7,10 . 5,70 8.48
" Tferigatien works etc., for : ‘ : >
which.Capital Accounm
~ . arenotkept - . : 6 7 8 10 8 g
';';Debtser’vlces N E A R % - 56 - 1,23 - 83 1.35
’ Civil administration . .. - © 72 e 59 - 64 .o 80 . L 2,48
Civil works .. 25 33 91 1,39 1,01'\ " 295
Beneficent departments S 195 188 1,90 2796 . 3,37 773
Receipts from elcc*rlcny o o - . o
scheies 13 34 - 36 . 1,67 2,20 —
Miscellaneous . ' 4,68 3,02 4,28 6,23 2,40 3,37
" Grants-in-aid from Centra] : ' . ) ’
Government. . L 1,06 1,06 1,01 1,33 2,14 3,12
Extraordinary 1tei:ﬁ 1,69 1,74 - 383 . 4,26 515 .- 6,42
Total Revenue Receipts 27,95 w2994 . 13598 47,52 . 31,06 80,09
B——Expend!ture et SR Bt Lo R IR YO
Direct demandson 1evenue S 425 - 424 481 L 537.. . 3,05 0 4,85
Trrigation o 1,57 83 66 93 2,03 2,79
Debt services .. i 1,56 1,90 2,08 4,45 . 5,58
Railways: G L — — S - e o
Civil admmi‘;tratlon
General admimsn ation ©2,37 - %23 2,16 2,86 3,11
Police ) ) - 5,40 5,19 5,41 6,01 6.57
. Frontier regwns Y o e — - — — 43

Other heads ..~ 7 .- 97,75 70168
* Beneficent dcpartments N ‘

Educdtion .. 7=, - 354 3,77 4,29 0 T46 8,46 -
Health services . . .- e 86 L 116 CUL4T 0 2,03 0
Agr:cuitme L Eo. L LAY g§s 83 . 96 . 1,29
Vaterinory .. .. oo 18 7 2 0 26 T 34 03
Industries .. v .- _ 46 . . 45 i 46 78 g
Civilworks .. > - L L,86 L 261 3,63 Y517 5,59
Other heads .. .0 - S P 1,06 . .86 TUL00 - B - Y
evelopmemexpendsturc e L — U S I
Miscellaneous .. 5,00 . 499 - 4,63 3,74 4,43 6,91
Ixtraordinary items inchu- . o
dmg Contmgcncy Ite'ns Do 9 11 7 92 L. . 42 3 —
E\pcnd,tme 111etfrom T : —— ’
revenue_ oo, w 30,13 30,70 . 32,97 . 43,53 46,73 65,43 » 765
- Surplus 6t Deficit(—).. 218 . (976 - 301 - 399 3,33 15,06 —
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. WEST PAKISTAN GOVERNMENT *
=~ aE (1n Jakh rupees)

"1960.61 196-65 1965-66  1966-67  1967-68 1968-69 - 19€9-70  1970-71 197172
e NG R SR Tttt Soent b (Revised) © (Budget)

214 1,0 1,22 70 — 1,14 — -
589 736 1026 11,27 11,72 1,62 16917 1956
387 477 5,70 5,83 577 540, 172 e
ool 4l 1833 1806 1921 2005 2, 051 5408
345 2435 25.61 1886 2027 1760 24,38, 28.08.
7307 iES| 15080 (1632 i668- - 15k 173007 iges
41 550|655 766 744 0209 0T - 685
292 2500 | 2572 2632 373 3492 34,417 40079
D62 9415 L0647 1,0502 1,12,82 119,627 131,135 1;45_,68

1,10 11,33 I1,81 T — 2,84 L — T
L,1411,09, 55T 662 9.9 10,68 1470 1832
14 16 23 25 29 200 230 .25
541 1802 1881 2277 2303 2221 285 234
195 2,10 2,00 25 241 336 453 . 91
69 [0 9 81 1,10 75 157 161
1,86 - 6,64 7:17 531 10,86 1094 1259 1513
5. 711 398 577 548 350 esl 95
2028 1929 15,04 2323 14,68 1524 713 1328
314 738 785 642 6,80 577 688 865
18191 17836 179,98  1,82,71 187,40 19327 18822 2,119
45 649 681 T4 7,70 1011 8,585 riig g
27 2,07 T3¢ 191 238 267 81 w11

!
2077 31,06 3740 37,80 - 4088 49,23 2896 3355
1110 11,13 11 £ : : e

1,81 = =) S s

(79 - 681 6,77 - 7.9 7,79 - 10,07 8,33° 7 10,20
1,95 113,39 12,50 13,47 12,96 15,65 13,53 . 1597
2020 T8L 1,87 2,10 ‘228 2797 2347 2l
14,52 44,53 4,82 . 4,96 6,69 835 . ..621 . 931
245 28,20 29,17 3.1 34,13 41,86 - 41,24 50,14
746 7.09 7,39 7,86 849 1125 9,03 . 10,87 o=
361, 4,86 565 6,07 "6,59 7,09 - - 6,28 787
1,03 1,32 1,47 £,59 1,67 1,83 1,66 2,10
92 97 1,04 93 1,20 99 15,06 o 95 117
£60 6,37 9,84 9,61 - 9,61 10,82+ 9,06 - - 1055
89 i1 1,20 128 . 134 1.47 1,67 1,30 157 |
341 - 32,63 30,00 42,23 40,90 40,68 34,62 3021 |
£63° 13,35 8.12 9,02 9,20 1006" 2242 32294-
— —_— — — —_ - 17 2,92__ .. 687

L6013 1,7337 14,7789 22457 18579 19373 1','99—,-34E'f:‘1'-5_2;24,‘5s
7,78 4,99 200 (3,08 (=6,33" (3130 (=)0,12 7 (=)12,66

Source Weét Pa,kistaﬁ Government Finance Department.
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TABLE .

CAPITAL RECEIPTS AND EXPENDITURE OF -
AL EAST

ftem .. . - 194849 194950  1950-51 1954-55 195556 1959-60
Cap:tai Recezpto

Loans from. Cennal Go- :

.. verament s . - - . 7,83 743 9-]8 24,49
,:ib_:hm Souxces .. (—)4,59_ 10,69 (—-)89 3,05 (—)3 00 Cs33
ol Reioukees ... ()a89 1069 694 10000 616 2082

Ca's]iH{iaiéé-ui'i'fiiati'oﬂ . _5,_,3.3"_: 262, (13,397 (—9348 1,75 '_' (64"

Total Capnal Receipls o 29 133t a5 7ae aer T a33e
Cap:tal Expendztme s _

Devclopment Bxpendlture 1,19 .2;47 3,82 506 S 4;70 2624

Le.sa—-Likely shortaf i in ,

development expenditure — — - — — L
-}-‘\Iou-deveIopmentexpendl— . " 7 : o
ture - - (—)40 10,84 (—)27 216 . 321 (=285
Contmgency itent .. -— —_— — — - —
Total Capital Expenditure 79 13,31 3,55 792 7,61 3 39

o | | B, WLST_'
'Capuat Rewtpl.& '

Loans from Central C - N :
Government Dl B4 1340 18,00 14,10 31 33 . 20,92

Omersourcs . e mse 933 1 81 (448 28,65

Total resources TS ._},_31 21,96 8,67 27,91 26,85 49,57

"cdsh balance. utilization. 131 o6l 4,24 ] i’-,iéo (—389 219

"“Total Capital Receipts .. 2,62 92,57 12,91 29,77 '25;96‘ 5176

- Capital Eapenditure . RS — .

Develophent Expenditure 541 1290 12,71 w5 WIS 4895,
Less—Likely shortfall iv - : i
development expend1-
ture, R i }
_ Non-Development Expen-‘ o L o e >
diture . {—~)2,79 9,67 20 435 {—) 19 2,81
Cdnﬂﬂgency item h e e e
Totsl Capital Bxpendiowre 2,62 2257 1291 - 2977 129 576




)
No, 50
PROVINCIAL GOVERNMENTS
PAKISTAN '
1960-61 1964-65 1965-66  1966-67 1967-65 1968-60  1969-70  1970-71 1971-72
Revised {(Budget)
26,71 12,00 55,08 §,20,20  1,10,83 1,45,46  2,73,82 2,28,70 i,66,60
14,04 90,21 20,18 22,83 31,99 (—315,17 (-)26,35 (—)35,55 (—)32,10
40,75 1.02,21 75,26 1,49,84 1,42,82 1,30,31 1,47,47 1,75,15 1,34,50
2,61 —)5,79  {—)27 9,80 7.14 35,80 (—)27,63 (--)15,44 {—)4
43,36 96,42 78,0 1,40,04 1,49,96 1,66,11 2,19,84  1,57,71 1,341,460
34,39 103,91 73,80 1,36,28 1.27.67 1,63,24 2,02,05 1,62,50 1,53,48
o - — — — _— — 6,50 20,70
8,97 (~-)7,49 4,11 3,76 32,24 2.87 17,74 (—)y72% {~—)3,82
— — — - — — —_ 200 530
4336 9440 72,1 140,04 14990 1,66,11 2,19,84 1,57,71 1.3:1.46
PAKISTAN
20,41 65,09 (—)45,17 98,54 1,17,57 1,21,99  1,75,80 51,67 38,24
27,86 29,58 1,23.93 42,01 73,62 {~)75 (~)20,64 6,46 ()43
57.27 94.67 78,76  1,55,56 1,91,19 1,21,24 1,55.16 38,13 37.81
(=-)3,61 5,58 5,82 {~)10,36 (-—)8,00 21,55 (—)2,27 (—)2L87 (~—)4,43
53,66 100,15 84,58 1,45,20 1,83,19 1.42,79 1.42,89 36.26 53,38
63,92 95,87 71,32 1,57,49 1,3541 1,01,63 1,28,35 41,43 49,57
(w329 28 13,26 (—)12,29 47,78 41,16 14,54 (~)7,36 6,91
- . - 3,47 10,40
166 LUOIS 84,85 1,45,20 1,83,19 142,79 142,89 36,20 534,3%
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TaBLg No.. 3l

GROSS EARNINGS OF RAILWAYS

(In thousand rupees)

Year ‘ P.E Rly. P Rlv Toral
1949.5t (April—March) .. .. oo 118,840 253,378 374218
1950-5. .. .. . e - .. 106,335 266,202 372,647
1954-5. .. e e .. . oo L1240 332,951 464,191
1955-5¢ .. .. .. - o 128377 361,763 940,140
1950.6¢ (July—June) .. .. . 1TLT02 482,697 654,399
1960-6 .. o - - .. 187,460 484,226 671,686
1961-6. .. - e 194,755 475,846 570,601
1962-6. .. N .. 209,353 493,374 702,727
1963-6: . - " .. .. 235,815 843,282 779,067
1964-6. .. - - .. 237,899 582,494 820,393
1965-61 ... " .. 224,604 592,102 816,706
1966-67 .. . .. 242,060 615,551 858,511
1967-61 ... - - .. .o 238,020 624,002 S82,022
1968-6¢ .. - ” - - 278345 665,245 943,550
19697 . - - - - - 305448 065,753(a) 967,201
1970-7; - - . —  652.997(2) 65.92,97(c)
1971-72 (b) v - - . — 365,78(c) 3,65,78(c)
{a} 1 Momnths total. Souwrce 1 (/) Central Statistical Office.

(i E.P. Railway Board.
(b) 6 months total (July—December.

{¢} Tral for West Pakisian only,
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TaBLE No. 54

ROAD MILEAGE STATISTICS

lzast Pakistan West Pakistan

Yeor ProrhepSHIN  orwoneas . ]

Tetal High o Low totel  High  Low
Fype fype Type Tvpe

194849 (April—-March) .. 15712 M0 240 — 15572 5433 10,039

1049.50 . y 15966 M0 240 — 15726 5,624 10,102 1
1950-51 .. . 16716 390 240 150 16,326 6,150 10,176
195455 .. . e 18572 0 4% 320 150 19,102 7,980 1.122
195556 .. . L1994 S0 370 150 19,424 8,038 11,356
1959-60 (July—June) . 20,216(r) 1,040 890 150 9L.76(r) 8772 10,404(r) ‘
1960-61 .. . COALETT 1090 1Led0 150 20,381 8,827 11,554 :
196162 . . 23320 L3I0 1,192 (50 20,990 9,002 15,988
1962-63 .. . 22549 1,542 1,397 1500 21,007 8,327 11,680 I
1963-64 ., N LM L7994 1,644 150 25,397 9,445 11,952 |
1964-65(r) . 25351 3,597 1,963 L6300 21,758 9971 11,787
{965-66(r) — 25629(r) 3593 21.12(r) 1481 22.036() 10,134 11.902(r) ]
1966-67 - L2203 3208 2,078 1,220 18,934 10,456 8,478
196768 .- - 23295 3,617 2,067 1,448 19678 10,704 8,974 ‘
1968-69¢r) . 22666 663 2262 1,401 19003 10,926 08,77
196970 - ~ 22,569 3,667 2313 1,354 18,902 10,306 8,59
(r} Revised. Saurce . Ministry of Communicadons

and Ceatral Statistical Office.

{m Provisional.
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Agrcultural credit, 23
Agrculiural Development
ik of Pakistan, 23
Agreulture, 19 - 24,93
entribution 1o GNP, 23
elucation & research, 23
eowth rate, 2
nechanization, 22
roduction, 4
Apmal [lusbandry, 24
Arsitk, 27.67
Autralia, 79
Auntrig, 79
Barnce of pavmeants, 70
Baance of trade, 71
Baks and Banking, 44--50
ontribution to G.D.P., 3
ceposits, 49,50
hdex of share prices, 32
nter-bank call money rates, 30
nferest, 49
ywumber of banks, 44
cforms, 13
cheduled banks deposits
with State Banks, 3
ee alse Agricultural
Devalopment Bank of
Pakistan,
tndustrial Development Bank of
Pakistan.
Bk eredit, 47
by cconomic aroups, 48
~lassified by securities, 43
;onirol of, 47
sredit-deposit ratio, 50

schedited bank's borrowings

INDEX:

RSP SRS RS S

3
fron State Bank, 50

ta smnall borroweras, 48

i see abvo ndustrial eredit, apricnitieg)
credif,

P Belgium, 79

Buildings,

housing, 9!

See also construction &
engineering tindustyics

Canada. 79,83
Capital goods oo

Machinery
Carpel and rugs, 72
Cement. 27.29.67
Cemeng industry, 3820
Chemicals, 29,73

see alse under the name

of chemicals

Chemical industry, 23.29
Clhiva, 79
Chiromite, 30011
Ciearctles, 25,27
Civil administration, 3
Civil works, see public works
Clolh, 6

see alvo Cotton cloth
Coal, 31,40,41
Colomba Plan, 56

Cammercinl policy. 16

{ see afso oxport policy, import policy
Commufications, see  transport

and communications

Comstruction  and cngincering
! industry,
contribution to G132 ¢

see alse Boildings

:f_.__...k
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PAKISTAN ECONOMIC

SURVEY 1971-72

Co-operatives societies, 49
Corporate reforms, 12
Cost of living see prices
Cotiage and small industries, 3
Cotton, 20,72,86
Cotton cloth, 27,67,72
Cotton textiles, 25,67
Cotion textiles industry, 36, -
Cotton yarn, 28,67,72
Crude oil, 41
Currency in cir;:ulatior'i,
see under mongy supply
Cuastom duty, 15
Czechoslovakia, 79
Denmzirk, 79
Demonctization, 43
Devaluation, 15,69
rugs and medicines, 18
Economic Reform order, 12
Edible oil see Oils, edible
" Education, 91,93
Education Policy, 17
Electrical goods, 25,27,42,73
Electricity, 3
Employment see under Manpower
Esports, 5,71,75
West Pakistan, 72
see also under comnrodities and products,
Inter-zonal trade
Family planning, 91
Fans, electric, 27
Feriilizers, 22,27,37,73
Fertilizer industry, 29,30
Fish and Fisheries, 4,23,72
Fond, 63,61,
Foodgrains, 21,60,61,72

Ford Foundation, $0,88 -
Foreign aid see foreign
loans and grants
Foreign exchange reforms, 147
Foreign Investnient, 36 - +» - =
Foreign loans and grants, -79—88,89
moratorium, 82
utilization, 83
Foreign trade, 70
see also Exports, Imports, :
Inter-zonal trade,
Forests, 4,24
France, 36,79,85
Gas see Natural Gas /.
Geological Survey, 43
Germany, West, 79

Gadowns and ware-houses, 23

Grading see Testing and Standardizing -

Gram, 64,66
Gross Domestic Product, 1,19.89
Gross National Product, 89
Gypsum, 41
Health, 91,93

People’s Health scheme, 17
Holland, 36
Housing see under Buildings -

Tmport duty see custom duty- ™

Import policy, 16 el

Imports',"fﬂ‘,'-’)'ﬁ s

West Pakistan, 73

see also under the

Commedities, inter-zonal trade -
Index of manufactured

goods production, 26
Index of stock and share prices, 52 .-

Index of wholesale prices, 59

——-—_

Ind.
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«

IndusBasin Project, 84
Indusrial credit. 35, 36
wealso Pakistan Dndostrial Credit and
frnssiment Corporation and Indusirid
pevelopment Bank of Pakisian. .s
fndudrial development, 28
sec also West Pakislan
Incasirinl - Developrient  Corporation. !
indutrial Devclopment Bank of Palistan,
153656
Indutrial establishments, 25
Indudrial investrient schedule, 33 L
Tndwmtrinl raw material, 60
Indwrial reforms. 12
Indwiry, 25--40,93
naionalized. 12,28
No.o ol uniis, 25
o alse under particular mdusiry, ¢.:r, jute :
inlustry, cotion  indestry,  cotaee  and :
siallseale/large-seale industries l
Inswanee, 14 ;
i.B.L.D. see World Bank
1.D.A., 8D.85 !
1.L.0.. 87
ILF.C., 80
Inte-zongal trade. 75
nveiments. 5,58
s¢2 afvo Banks and Banking, Foreiga Jnvest-
nent, Wational  Investment Trust,
Trdustrial Tovestment scheduole ‘
Ivsiment Corporaiion-of Pakistan, 53 7
Tnvatment, indusitial ree Industrial v ast=
e
Tropore, 41
Trorand steel moods, 67,73

frarand Stee! Indusery, 38

Irrigation, 19,93
{talv, 7985
fapan, 79
Jute, 29
Jate Indusiry. 29
Kerosene oil, 6,08
Kuowait, 74
Lahaur see under anpower
Tand
Reforms, 9
Large-scale indusiries, 2.3,20
1 eather and leather goods, 72,73
Eimestone, 41
Livestock, 4
T.oans and grants,
vee Public debt Bank credit ond
tee also foreign loans and erants.
Machine toels, 29,39
Machinery, 29.39.75,78
Maize, 86
Manpower and Emplovment, 91
job opportunity, 23
Labour refarms, 10
NManufactured coods,
contribution to G.D.P,, 3
cxports, 72,73
production, 4
Matehes, safely. 6,73
Matltings, carpetings, see carpets and rugs
Medicines, see Drugs & Medicine
Metal manufactare, 25.73
Miverals, 3,30,40
NMoney supply. 43
demonetization, 43
wee alse Banks and banking

\ihaard il 64
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120 PAKISTAN FCONOMIC SURVEY 1971.72
National income, 7 ‘ see alvoindividual commediiies and products .
National Invesiment Trust, 53 Public Adminisiration see 71_
Natural gas. 3,29,40.41 43 Civit Adminisiration ;

; .
Netheriands, 79 i Public debt, 79 I
wew Zealand, ‘9 ‘i servicing, 31
“ewsprint see paper and board 1 raised abroad, 81 ‘
Norway, 79 - see also foreian loans and grants, bank eredit 1
0Oils, edible, 64.87 Puhiic expenditure. 6 !
see also Veretable ¢il Raw maierial see Industrisl raw  material

Oil refinerics, 42 Rice. $,20,62.66.72
Pakistan Indusirial CCredit and  Tavestment l Romaniﬂ-,-ﬁﬂ .

Cor;mration,?i,Sﬁ : Rubher gooads, 27
Pokistan Industrial Technical Assistance Rural Works, 92
Centre, 32 "1 Sales fax, 16
paper and board, 27,36,67,73 ' Salf, 30.41
paper and board industry. 29 ‘ ' Seed, improved. 22

Patents & designs, 32 Services, 2.3

People’s Works Programme. 9 i Ship building, 29
Per capifz incomie, Silica sand, 41
Peirochemicals, 36 Smail Indusiries see

Petrolenm, 42,43 cotiage and small indusiries

consumption, 42 Social wellare, 90.93

Planning, 89---94 T Sopap. 6,68
Annual Plag, 90
ard Plan, 89

4th Plan, 89

State Bank of Pakistan, 47

Sieel industry see Tron and steel industry

Stock Market, St -5R

see @lse gross domestic regulatary institutions. 56

product, national income, Storage see Godowns and sware-hauses

per caplia income 1 Sugar, 6,25,30,63,66,73 "
Plant proiection, 22 Sugarcane, 21
Poland, 80 Sugar industry, 27,29,30.38% %
Power see nitder witer anid power l Sweden. 80
Prices, 59--69 Switzerland, 36,80 :
conspmer price indes, 60  Tarhela Projeci, 85
control measures, 68 © Tew, 6,65,65 A :
wlolesale prics index, 59 " Technical assisiance. S6
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INDEN 21

Teehnivd training sce Lducation, Technical

Terms o trade, 534,70 %

Testing md Standardizing, 32 7 l,

Textile idustry. 29,30 i
see aly Cotton tealiles

Tebacce 36

Tebaccoindustry, 25

Trade, 23
e afyr Forelgn trade

T rade, foeign see Foreign trads

Trade, imer-zonal sec Tnter-zonial trade

1 ranspor and Communications, 2,3,93

Transpor and Communications Industry, 2,3

Transpor equipments, 25,73

Turkey, 0

Tyres gnc tubes, 27

L.k 335085

LN, 8086

UNICER &5

PCPPI—302 (72) Froano: —16:6-12—4,000,

LNIDO. 87
LXDP, 87
LNCTAL, 87
LSAL 21.36,80.85
1,480 Progranunc, 21,83
USSR, 80
Vegetuble Oils and ghee 6.25,27.64,66,15
Waler and power, 95 -
comtribution to G.ILP. 3
see afse clectricity, {rrigation.
West Pakistan Todustrial
Development Corporation, 28,35

Provimee-wise allocation, 31

West Pakistan  Small  Industrics Lorpo-

ratiop, 32
Wheat, £,19,22,62 #6.86
World Bank, 80,84

Yugoslavia, 0
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