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INTRODUCTION

The Annual Plan provides for an overall framework for the direc-
tion of the economy. Within this framework sectoral policies are
framed by concerned agencies of the Federal and Provincial Govern-
ments. The basic parameters for Annual Plan 197475 are based on
decisions taken during May and June 1974 These have already been
announced in the Budget 197475 and the Import Policy- The Plan
document represents al overall view along with the physical targets in
which these individual policies fit. It also provides a review of the
progress made during 1973-74, the problems ecountered and the potlicies
initiated to overcome these problems.

in a rapidly changing economic situation, the jmplementation of
the Plan has to be undertaken in a flexible manner. Developments
have been taking place in internatonal trading relations and additional
information is becoming available regarding climatic and natural factors
which have serious impact on agriculture production. Policies would
have to be adjusted during the year to take account of these develop-
ments keeping in view the overall objectives of the Plan.
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CHAPTER |
REVIEW OF 1973-74

The process of rehabiliation and
1973-74. 'The Gross National Product, in real terms 1s estimated to
output by 5.4 per cent and large-scete manufacturing oufput by 7.0 per cent.
spite of the colossal damage cansed ©, he foods,
ncreases ia the
sharp increase in the price
wide increase in the prices of essential materials.

‘-_li/v
of petroleum products was ouly one of
The performance of the economy,

recovery of the economy set in motion in 1972-73 gained sirength in
have increased by 6.1 per cent,
T This progress was achieved in
ihe difficulties created by the world-wide scarcity
mnizes of commodities, the import of which is crucial for the functioning of the economy. The
the more dramatic examples of world-
achieved in the face of

agricultural

and rapid

areat advessities clearly indicates the resilience and potential of Pakistan’s economy, as shown in Table L

TABLE 1

Growth in Gross Nativnal Product ar Constant Factor Cost

{Pet cent)
1972-73 1973-74

Actuals  Provisional

Commmodity Producing Sectors 2.9 5.5
(i} Agriculturce { R

Maior Crop [ 7.7

Others . .. .. . .. ‘ . o . 1.3 2.2
(iiy Manufacturing .. .. . .. . . - .. R 6/L

Large Scule T1.5 7.0

Small Scale .. .. . .. .. .. .. Y 2y

Onier Sectors 14.9 6,4
(iify Conslruction .. 15.7 10.8

(iv) Trade and Transport .. . .. .. . . .. . 0.0 3.8

(1) Public Adwinistration and Defence .. .. L. .. . .. i7.3 8.0

(v} Others 1.9 5.7

Totl GNP 76 6.1
4.7 3.2

Per Capita Income

1.2 An important feature of the growth in GNP in 1973-74 was that it was much more balanced

than in 1972-73. The commodity producing sectors grew by 5.5 per cent in 1973-74 compared

with 2.9 per

cent in 1972-73. This is important in determining the avalabilities of goods for consumption and export.

Per capita
§.0 per cent in the lust two years (1972—74) after deztining by 4.0 per cent during 1970—72.

Realization of Plan Targets
1.3. The floods of August 1973 changed the

income continued t¢ grow although at a slower rate. Per capite income has increased by nearly

economic nuilook so drastically that the Annual Flan for

1973-74 had to be revised. The target for growth in GNP was reduced from .0 per cent to 5.0 per cent

and the targets for agricultural and industrial growth were also reduced substantiafly.

performance of the cconomy, was

: However, the overall
better than anticipated in the revised targetsof the Annual Plan for 1973-74.
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Produciion of Major Ciops. 1973-74
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Targets

1.6. Asinthecase of agriculture, floods necessitated a revision of targets of industr.al  Produciion
for 1973.74. Present cstimates in.dicate that there may be some shortfzlls partictlarly in the case of cotton
ace shortfalls, would be the result of & combination of factors which include
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transport boitienecks, shortages in ciectricity and gas and a softening of the international marksts Zor
cotton products, The revised targets and likely achievements n 1973- 74 are given in the Table [V
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an uiciease of 7 per cent over 1972.73. How "er ir: rzal terms the decline in private investment continued.
Private investment in - housing, transpott and Lon_‘-azmz icaticns, end agriculture increased satisfa touily.
But private invesiment in the jarge sacle mianufacturing seetor continued to be slugoish.  Total loan disbarse.
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13, Total dxed investment in 1973-74 was around Rs, 10340 miltion and exceeded ke ojn- ar LBl
Sub:fh-;.;[aii\' m fnancial terms, However, since the invesrment price inden is estimated 1o havs tisen by
about 30 per cent during the vear. in real termis invostment was considerably lower and howesd - ;le
any iooriase.
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Balance of Payments

1.14. The balance of payments was adversely affected initially by floods and later by international
economic changes. 'There was a steep rise in oil prices and this was accompanied by substantial price increase
in other imports particularly 1n “ertilizers, chemicals, iren and steel, wheat and edible oil. The impact of
this international nflation ox Pakistan’s import bill can be judged from Table V.

TABLE V

Guantiry and Value of Major hinperts

o7aor | awin7at  Percend
Change
W hest
Omantity (GO0 ons? L. . .. .. .. . . .. 1357 1260 —5.8
vzine (3 million) . .- .. .. .- .. .. .- 165 167 +357.6
Potroleam (Crude & Progucts)
Quantity (000 tons) .. . . .. . .. . .. 3100 274 L3.6
vatoe (5 million) . . .- .. . .- .- . &5 T2 +103.1
soyabean Of
Creantity (000 cwt) .. .. .. .. .. .. .. . 1240 2410 +904.4
value {$ million} .. . .- e . .. .. .. 14 i +210.5
[ertiiizers
Quaaiity (000 ons) .. .. .. .. .. .. .. . 335 330 +49.3
Value (8 mitliony .. .- . .- .. .. .. .. 37 64 73,0
irun & Steel by its Manufacrures
Quantity (000 tons) .. .. .. .. .. .. . .. 340 350 2.9
value (8 miliion) - .. e .- .. .. . .. 63 90 138.5

*Estimated from 11 month’s figures.

1.15. On the export side there was a slow down in the demand for cotton and cotton products signi-
ficantly reducing the guantity of raw cotton and cotton textiles exported by the country. In 1972-73 the
surge in exports was considered an important contributory factor to domestic inflation. However, as can
be seen from the Table VI physical quantities of exports of most essential commedities declined sharply
in 1973-74. The decline in the export of cotton and cotton products was not accompanied by corresponding
increase in domestic availabilities partly because the cotton crop was smaller dus to the floods and partly
hecause of a build up in stocks,

TasLE VI

Exports of Major Commodities®

197273 1973747 Per cent
U L Sheme
Paw Cotton {000 1ons) .. .. .. .. .- .. . .. 212 2D —83.8
Cenien Yarn (Million £os.) .. .. .. .. .. .. .. 402 233 —44.0
Conen Cioth (Milfon =q. yds.). . .. .. .. .. .. . 618 £30 —3C.4
Rize-Rasmati (000 tons? .. . . . .. .. - 109 223 +106.4
Coorse 1000 10 .. .. .. .. .. .. .. .. 668 T4 47,7

“These ilems account for ngarly fwo-livird of our expert eaTRingy
=rhstimatcd on the basis of 11 months data.




1.16. The slow down in the demand for Pakistan’s major exports wiz; cotton and cotton product
combined with the steep rise in the prices of imports created a serious balance of payments problems.

Prices
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CHAPTER 2

OVERALL APPROACH OF THE ANNUAL PLAN

The change in the economic and socio-political context in 1972 led to the replaceme:nt of Fourth Five
Yea: Plan by a series of Annual Plans designed to provide a more flexible response to the urgent and pressing
problems cf the nation. The Annual Plan for 1972-73 was directed towards the objective of bringing atout
recovery of the economy and revival of production process based on the socio-economic reforms introduced
by the new Government during the first half of 1972, The success in regaining the momentum of growth in
production in bringing about an jncrease in .nvestment from the extremely low levels to which it had -sunk
in earlier years, and in raising exports repidly was accompanied by emergence of severe inflationary pressures
by the close of 1972-73. The task in 1973-74 was to strengthen the process of economic recovery and to make
it much more balanced and broad-based, while initiating a strong anti-inflationary policy.

2 2% The review of the progress of the economy during 1973-74 in the vreceding Chapter shows that
economic recovery process has gained momentum, An annual growth rate of 7 per cent or higher in G, N. P,
appears to be consistent with the present level of aciivity and can be accelerated further as investment increases
in the economy and various bottlenecks are removed.  Growih rate in agriculture exceeded 5 per cent during
1973-74, d spite the flocd damage , while industrial growth rate is likely to be a minimum of 7 per cent, with
a strong probability that it may e in the neighbourhood of 10 per cent.  The anti-inflationary policy of the
Government has, however, yet to make its impact. Price increase, measured by the change in consumer price
index was roughly 31 per cent during 1972.74. The rate of domlestic monetary expansion was slowed down
to about .ne-hali of 1672-73, by reducing deficit finencing. However, the international factors proved for
strong and some of the delayed price aduistments in August 1973 and June 1574 led to  sharp increase in the
cost of living, which could only be compensated by planned increases in the income of wage-earners and salaried
classas,

5 3 Tnthe meantime, a new set of problems has emerged for the econemy of Pakistan as a result of chang-
ing trends in the world price situation. The prices of Pakistan’s major exports are no longer rising. In fact
a reversal of the earlier gais in the rrices of Pakistan's major Sipotis began 15 vards the latier part of 1973-74

m maior trading partners, On the other hand, Pakistan was required

in the milst of slackening demands &
to bear a heavy burden arising frem risizg prices of major import items. The increase in the cost of imposts
was auite large and spread over a wids spectrum of import itenis. The most widely known of these priée in-
creasas has occured i oil products which directly ratsed the energy bill and indicectly affected the cost of jtems
which zre influenced by petroleum prices as raw material or energy ‘nput.  The balance of pavments which
nas emerged as the sirongest element in 1572-73 registered & charp adverse swing.

s 4 The effects of changes in interzational price relationships were not confined only to balance of pay-
ments. These go further in influencing the total availability of resources for consumpticn and saving, the adverse
terms of rade involving a net {oss of national resources and further impoverishing the nation, empolyment
generation and price situation. 'The response to these set of problems has to determine the strategy of further
development effort, the size and composition of Comestic Wvestment and the policy relating to management
of balznc: of pavments.

2.5 The Annual Plan for 1974-75 is the third in the current series of annual plans. Unlike the earlier
two plans which aimed mainly to attain the short-term goal of revival of the economy in a balanced setting
of disiributional justice, reform of the econcmic system and price stability, the Annual Plan for 1974-75 while
strengthening the already established framework of policies for realising these objectives, goes much further
in initiating programmes and policies for meeting the longer-term problems. The longer-term problems of
1he econoriy and its vulnerability to international factors have bean highlighted by developments during 1973-74.

1§ The long-term strategy has to be consolidated in a 3-year Plan which is curiently being prepared.
The Annual Plan for 1974-75 provices the mecessary bridge towards the introduction of such a coordinated
and comprehensive plan. It s seeking to provide necessary preparation for the introduction of plans and
programines i various sectors and the commencement of initial work which would have fuller impact only
in the medivm and long-term futcre.

~ 7 The major probism is to overcome the impacl of world energy crisis and the imported inflation.
This raqu res not only an interim solution in the form of efforts to maintain a viabie balance of payments,
mohilize righer domestic saving apd ohtain larger foreign rescurce inflow, but also a strategy to strengthen

the 4ome:tic ecONOMIC tase with particular emphasis o sectoms whers our vulnerability has been exposed by
recent weild developments.
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ted aproach for the development of railways, road and pori facifities. Roughly7 per cent of the allocation in
transport sector i 1974-73 is for the davsiopment of Port Qasim and improvement © of facilities at Karachi.
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2.15 In the power sector, the immediate task is to improve thermal generating capacity and expand
transmission facilities so as to bz ready in  time to use Tarbela power. In the meantime, programme 15 desiened
to meet the growing power reguirements without any sigpificant load-shedding. Simnltaneously abbiq
programme has been launched for cxpansion of gas transmission, expansion of oil refining facilities, and for
intensified search for new discoveries of oil and gas. The use of gas is expanding fast and until work on new
transmission facilities currently in progress is completed, shortages in gas supply in some areas would be in-
evitable. -

7.16 Ampother area in which a large increase in public sector development expenditure is being atlempted
in the Annual Plan relates to hasic industries. The allocation for industries sector in 1974-75 is Rs. 1,275 million
against Rs. 383 million in 1973-74. 'The increase is entirely due to expenditure on Karachi Steel Mill and
Multan Fertilizer Factory. Both these projects are an important part of the strategy to move towards greater
gself-reliance and 10 reducing dependence on imported materials, -

2.17 The private sector investment is expected to rise by 60 per cent during 1974-75 from R<. 4260 mitlion
0 Rs. 6450 million. Major increase is planned in the transport secior. There is considerable demand for
trucks and buses in the country. Main constraint has been the availability of foreign exchange for the import
of transport equipment. It is now proposed to substantially increase these mports. The fmport of trucks
is planned at the Jevel of 8000 in 1974-75 against 4000 in 1973-74. Similarty 5700 (1,500 for the Privato
sector) buses are being imported in 1974-75 against 3500 in 1973-74.

2.18 Agriculture is the key sector of the economy and has shown considerable buoyancy in recent
years, With favo.:mble prices for agricultural produce and increasing yields, this sector is for the first timse
experiencing an improvemem in command over resources which enables it to undertake a substantial increase
in investment. This is reflected in the demand for tractors, agricultural implements and tubewells. The
Government is encouraging this trend by providing facilities for credit and by suitable subsidy policy on tube-
wells in seclected areas. The import policy has been formulated with a view to making it possible {or the agri-
cultural secior to expand investment in traciors, tubewells and other improvements on iand.

2.19 Agricultural growih is projesied at 6.0 per sem for 1374-75. Howsver, racem mfvrraation
indicares abnormally low wacer availability. 1fthe canal fows continue at the presentlow Jevel, crop pro-
ductiom tavget acc likely o be affrcred adversely.

5 20 1In the case of large scale industry, while policies have been initiated io identify areas
for private investment more clearly and assist new entrepreneurs 10 enter the field, the investment estimates
during 1974-75 reflect only that part of the improved investment demand which has afready been rrapstated
into actual lefters of credit.

7 27 The acceleration in investment is essential not only for maintaining the tempo of increase ia pro-
duction i the country but also to overcome the problems arising from recent international developments.
However, this additional investment is to be financed at a time when the country’s own resources are being
squeezed as a result of the advsrse turn in world price retationships. It has been estimated that Pakistan stands
to lose roughly 5 500 myllion annually as a result of recent worsening in its terms of trade. This 1s roughly
6 per cent of Pakistan's GNP and is enough to neutralize one year’s increase in the country’s GNP, may
not permit any growth in per cupifa incomes for two vears at the current rate of icrease in GNP.

3.92 TIiis, therefore, inevitable in the short ritn for Pakistan to seek a larger net inflow of resources from
abroad.  Pakistan had, therefore, 1o seek a rescheduling of forsign debts und has obtained a larger gross flow
of foreign assistance. As a result the net inflow during 1974-73 would amount to s700 million against $550
million in 1973-74. [t may, however, be observed that the real content of aid is much less, if acconnt is taken
of the recent sharp increases in thelprices of commodities which are imporied under these arrangsments.






CHAPTER 3

PRODUCTION AND GNP TARGETS

The targets for the Annual Plan when formulated in June, 1973 anticipated large production gains in
response to larger fertilizer input, price incentives in agr: culture and better utilization of capacity in the industrial
sector flowing from increased raw material inputs. The GNP was projected to grow by 8.0 per cent and within

it value-added in major crops by 10 per cent and in large scale manufacturing by 14 per cent.

3.2, The attainment of these targets was thwarted by floods in the late summer of 1973 which destroyed or
damaged vast areas of standing Kharif crops, cotton being the hardest hit crop. The performance of the large
scale manufacturing sector was also affected to a limited extent, because the floods disrupted production tempo-
rarily, added to transport bottlenecks and reduced the supplies of agricultural raw materials.

3.3. To take account of the effect of the floods, the Annual Plan document was delayed. The docu-
ment finally released had a new set of targets'. The original targets, the revised figures and the estimated
achievement for principal agricultural and industrial products are presented in table 1.

TABLE 1

Production Performance in 1973-74

Original Revised

Cutput Targets Targets)  Estimated
197?73 19%%1:74 Efg%?;is ACi‘ii;:_\]'sf':‘n; Sm
Agricaltore
Wheat (Mlo. tons) - . . . e . 7.3 8.5 8.5 8.5
Rme(Mlu tons) .. . s .- . - 2.3 3.0 2.6 2.4
Sugarcane (Mln, tons) .. .. .. e .. .. 19.6 22.0 23.0 22.7
Cotton (Min, bales) .. .. . . .. e 3.9 4.5 3.7 3.7
Manafactaring. L.S.
Cotton Yarn (Mln. [bs.) .. .. .. - .. .. 829 934 881 £33
Cotion Cloth (Min. yds.}. . .- .- . .- .. 704 800 738 703
Sugar (000 tons) . .. - . .- . 432 700 550 585
Vegetable ghee (000 tons) .- .. .- . . 210 240 225 230
Cement (00D tons) .. .- . .- .- .. 2830 3200 2800 2754

3.4. Notwithstanding the losses in the Kharif crops, the rate of production showed a reasonable im-
rovement over the previous year. GNP increased by upwards of 6 per cent. Although the growth rate in
1972-73 was much higher at 7.6 per cent, there was a decided improvement in the composition of growth during
1973-74. The commodity producing sectors viz, agriculture and industry, contributed 48 per cent in the growth
in 1973-74 compared with only 28 per cent in preceding year.

Outlook for 1974-75

3.5. The agricultural and industrial targets for 1974-75 portray a growth target of 7.2 per cent with a
further improvement in the composition of growth—the commodity producing sectors contributing 48.5 per
cent of the additional GNP. The growth targets for GNP and some sectors is presented in table 1L

(‘3 For many items, especially the outpul of Kharif crops, the revised figures were more in the nature of estimated
achigvemnants tnan targets.

it



Taere I1

GNF Growth Targets
(Constant Prices)

(Millior Rupess}
Growth RatesY)
197275 1073.74 10747 I973-74 1974-75
Actual Estimated Target -~ L
1972.73 197372
Agricultire .. . .. .. .. .. 12821 13515 14326 5.4 © 6.0
Major crops .. e . .. .. 7473 3050 3710 T 3.2
Other .- . . . . . 5348 3463 3616 2.2 2.8
Manufactaring .. . .. .. .. 5474 5808 6300 6.1 8.5
Large-scale 7 4263 4564 3020 7.0 10.0
Spiall-scale - .. .. .. .. 1209 1244 1280 2.9 2y
Censtruction .. .. .. .. .. 1346 1492 1671 0.8 170
T ade and Trausport . , . . 7063 7473 8220 58 W0
Miscsllansous .. .. . e .. 3474 4032 9490 6.6 501
Total . 35178 37320 20007 6.1 7.2

3.6, Table III provides information on key agricultura! and industrial targets which determine to a
significant extent the periormance of the economy. The targets for the Kharif crops display a marked increase
over the damaged crop of 1973-74. The targets are less ambitious than those proposed last year as they take &
more realistic view of fertilizer demand and availabilities at ruling domestic and international prices. Even these
targeis may be jeopardized if the low-ievel of canal flows being experienced so far this year persists much Jonger.
The targets for wheat, the major Rabi crop, has been retained at last vear's level.  As a result of the foods, de-~
stroyed Kharif acreage was diverted and sailaba acreage added to normai area sown to wheat. It 15, therefore,
anticipated that wheat acreage will be lower in 1974-75. The increase in vields as a result of enhanced fertilizer
application will barely compensate to retain production at the 1973-74 level.

Tapte IIT
Production targets for 197475

Ouiputin Target for  Parecent

1973-74 1975-75  Increase

Wheat (mln, tons) .- .- . .. .. .. .. §.5 8 3 o
Rice {min. ©0ns) .. .. .. .. . .. . ‘e >4 2.8 16.7
Sugarcane (niln tons) .. .. . .. .. .. .. g 23.5 1.5
Cotion (niln. bales) .- . .- .- . o . 3.7 4.5 2.6

Manafacturing, L.S.
Cotton Yarn (min. ibs.) .. .. .- .- - .. . £33 950 14.0
Cottnn Cloth {min. yds.) .. .- .. .. . .. s 703 750 6.7
Sugar (000 wns) .- .. . .. . .. .. 585 640 9.4
Vegetable ghee (000 tons) . .- .. ‘e . . .. 230 275 19.6
Cement (000 100S) <. . . D . . 754 3030 10.0
i2




3.7. The attainment of the crop targets, already threatened by very low canal water fiows, will require
much Iarger fertilizer and insecticide applications. The Annual Plan provides for an increase in fertilizer usage
from 415 thousand nutrient tons in 1973-74 to 600 thousand nutrient tons in 1974-75.  Concern is expressed
in some quarters that the recent hike in fertilizer prices will dampen demand. To combat any such tendencies
output prices have to be adjusted for those crops where procursment prices have not been changed and credit
provision for fertilizer need to be stepped up.  However, the projected increase in fertilizer usage is more than
is needed for attainment of the crop targets which provides some margin for shortfalls in fertilizer consvmption.
Plant protection caverage and effectiveness will also be stepped up which will require programming adequate in-
secticide import and an improvement in the efficiency of exiension work pertaining to the timing. methoed and
type of insecucide use.

3.8. The targeis in ihe large-scaic industrial sector assume, 1n most cases, 2 significant improvement and
ahigh achievement rate in capacity utilization becaus= additions to capacity will be significant during 1974-75.
Stepping up the rate of capacity utilization to the extent envisaged will call for a combination of smooth and ade-
quat= raw material supply (including fuel and power). an absence of plant breakdowns due to technical factors or
plant shut-downs due to labour management dispures and sufficien domestic and international demand. The

allocations provided in the ADP for power and transport capacity combined with reduction in export duties for
cotton preducts should faciliate the attainment of the industrial targets.

3.9, The expenditure accounts for 1972-73, 1973-74 and projections for 1974-75 age presented in fablz iV,
The figures for 1972.73 and 1973-74 are in current prices and do nat give a fair idea of the relative changes in
the different categories in real terms.  Theyear 1973-74 witnessed a high rate of inflation the incidence of which
was not uniform over investment, consemption, exports. imports and other key aggregates. At the moment .
the price movement for different categores is »ot precisely known and it is mot pos:ible fo provide analvsis
of the real movements in diffzrent categories. Hawever, preliminary estimaics indicate that private consunip-
fion increased by over 5% in real terms, dixed investment increased by less ‘han 5%, exports were down by
about 15% and mmports up by mere than 202, -

3.10. The projections for 1974-75 anticipate an increase m Gross Domestic Porduct by 7.27,, in fised
investment by 499/ in export by 33%,. in imports by 31 ¢/ in Government consumption by 20° and ip private
consumption by 77;. These figures do not take into account price inc.eases that will occur after Juzfe, 1974
but include the effect of price increases which have occurred in the later half of 1973-74. In other words, the
projections are in fune, 1974 prices and not in the average price during 1973-74.  Therefore, the real increase in
each cateeory will be somewhat lower .han that forecast fn the projections except perhaps in the case of exports
where the projections have built into them 2 decline in the prices of certain major exports.

TapLE [V

i ) ] {aviillion Rupees)
Rational Expenditure Acconnt (Current prices)

Gros,

R - b v
197273 1973-74 1975-75 107495
Aciual Provisicnal Projections  —— oo
107374
Sourcees
1. GDPatfaciorcost .. . . .. .. . G480 77380 g9 <.
2. Indireet Taxes less subsidics .. .. .. . .. 4070 5400 8170 513
3. GDY at market prices .. .. .. .. . 6330 9780 9112 0
£, Fmports of Gnods & qervices .. . .. - .. U661 17000 21506 373
Total Resourees o .. 75050 9978(\_ ..—1.1363—(7“ ’ -ii_j_-l,:—
{ises
3. Privale consumption .. . . .. .. R 8710 65730 0370 -4
6. Govl, consumption .. o . .- - .- 7564 8960 14720 9.6
7. Fined jovestment - . . .. - .. 7740 11340 15380 487
%, Changcsin Stocks .. .. .. .. .. . 100¢) 23500 200 Neg.
9, BExports of Gaods & Serviees .. .. .. . . OO 12400 16450 32,7
Towd Expenditure . 75050 99780 113620—_ 'T:T
@ 1. Inereasc in wheai stocks . .. - . - - - . .. Rs. 1150 million
2 Tacrease in fertilizer stocks .. .. .. Rs. 230 milljon
3. lncrease in cotton, cOLON ¥irn & cOROD cloth stocks. . . .. .. . .. Rs. 450 million
4 Ipcrease in other stocks .. . .- .- .. < .. .- .. Re. 500 million







CHAPTER 4
INVESTMENT PROGRAMME 1974-75

A sharp increase in investment activity is being planned for 1974-75. It is estimated that investment in
public and private sectors combined was around Rs. 10,340 million in 1973-74. Against this, investment pro-
gramme for 1974-75 ‘is-projected at Rs. 15,380 million as under :

(Millio: Rupees)

1973.74 1974-75
(Estimates) (Projections)

Public/Semi Public Investment .. .. .. .. . .. .. . 6007} 8500

Private Inovestment . e . .. .. e .. 4260 6450

B1.M. Investinent .- . .- . . . 30 43,
Total .. 10340 15385"

PUBLIC SECTOR DEVELOPMENT EXPENDITURE
Review of ADP 1973-74

4.2. The size of the ADP for 1973-74 was originally fixed at Rs. 3,573 million which represented an in-
crease of 34% over the original ADP for 1972-73. Asa result of the post-budget authorizations of additional
expenditares due mainly to flood repairs and reconstruction programme in the provinces, particularly the Punjab
and Sind, the level of gross development expenditure was increased to about Rs. 6,140 million. :

4.3. The Provincial allocations, as included in the original ADP of Rs. 5,575 million amounted to Rs
2070 million. The revised estimates of Federal and Provincial ADPs are now placed at Rs. 3,943 million
and Rs. 2,170 million respectively. The revised estimates of expenditure, thus, amount to  Rs. 6,113 million as
shown in the Table 1. The final estimates may be somewhat lower but are not likely to be significantly below

Rs. 6,000 million.
TapLe I

Public Sector Developmens Expenditure 1973-74 (Revised Estimates)

(Million Rupees)

Federal Government .. .- - . . - - . - .. 394280
Provingial Governments . .- . . - - . ‘.- .. 2170.60
Punjab - - . - .. - 112200
Sind - - - 53690
NWFP . . - - - - .- - - - - 381.20
Baluchistan - - - - . . 210.59
Totat .. .. 61313.49
ADP 157475

4 4. The size of the Annual Development Programme for 1974-75 s been fixed at Rs. 8500 million
which represents an increase of about 53% over the original ADP for 1973-74. The Federal Government
would under-take a gross programme of Rs. 6,883 million. Allowing for a likely shortfall of about 109/ the net
size of the programme will be Rs. 6,240 muillion as against Rs. 3,505 million duering 1573-74.  The Provincial
Government’s programims would be of the gross size of Rs. 2587 millon (net of Rs. 2260 million consisting
of the net programmes of s 1,200 million for Punjab, Rs. 430 million for 3ind, Rs. 400 million for N W F 15b
and Rs. 210 mitlion for Baluchistan. Tlis vear the water logging and salinity programme and ferulizer subsidy
have heen shifted from the Doovinces to the Federal Government. If these programmes are included i the
Provincial ADPs the comparable figure for i574-75 would be around Rs. 3,000 million as against Rs. 2.070
million provided in the original budget for 1973-74. There'is thus, ap increase of about 45 per c>nt.

w1 lodes Rs 144,16 millior -cimpursed to the Governmeni o find on accoun: of pver run of ADF 1972.73
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4.5 Of the total Prow;incial Programmes of Rs. 2,260 million the amount of Rs. 2,000 million has been
distributed among the four Provinces on the basis of population as follows :—

(Million Rupees)

Sind . . o .- o .. .. . 450
NWEP - .. . .. . . B N 270
Baluchistan - . .. . .- . . . g0

Total . . 2000

Over and above this allocation, the two less developed Provinces of Baluch’stan and NWFEP have been
siven a special allocation of Rs. 130 million each to provide them the necessary weightage. This has increased
fheir respective shares from Rs. 80 million and Rs. 270 million to Rs. 400 million and Rs. 210 million.

4.6. Sector-wise distribution of the development programme for 1974-75 is presemied in Tabie LI
Detailed breakdown by executing authorities and  beiween the Frovinces and the Federal Government appears
in Appendices I and T respectively.

TasLe I
Sector-Wise Distribution of ADPs, 1973-74 and 1974-7%
(Millioz Rupees)

Qriginal ADP Teare

over
L L 1973.74

e e e T T T ) S -
| agricattuze N . . .. .. “ . - 616.67  997.93 61.5
2. Waler .. .. .. . .- .. .. .. .. 405 26 582,60 120
\ poser .. B N - .. . . . . 1007.85  1302.37 20,0
o iadustsy . N N . . .. . . .. 38282 1776.08 233.7
< Fuels .. . . . . . .- .. . 155.30 282,79 1463
6. Minerals .. .. . .- .- .. . . 22.158 27.43 23,8
7. Treosport and Conumunications .. . . .. . .. 1108,22 288,78 88.5
8. Physical Planning and ‘Housing X . t e v . 50158 728.33 +3.1
9, Education & Training .. - . - " o T 313.05 483,63 33
10, Health w2k 109.00 60. &
1. Poputation Planning N - . .. i, . - ﬁ(aé 145.00 314.3
11, Social Wetfare .. .. .. .. .. .. . .- 10.11 14,65 44 9

13, Manpower and Employmen - o o o . o 59.19 7.9 _

14, Peopic's Works Programme - - " " o . §2.50 109.83 -

15, Miscgllaneous Progamme - e " o a . 117 - -
Total (Gross) . . e 4967.13 5788.38 76.9

Less Shortfall .. .. 124 .30 970.47 —_
Total (Neb) .. 4842.63 7817.41 681.4

Indus Basin/Tarbela .. ?32{.33{7 682,08 —

Grand Total (Nct) .. 5575.00  8300.00 525

JEPEEE —— e ————

{}) Inciudes Rs. 3.20 million for purchase of purps and equipment of wells, erc..in Baluchistan shown under Waier secicr
consolidated ADP 1973-74.

{2 Subsaguenty increased to Rs. 102.30 million by adding Rs. 67.50 million from USAID.

in

(3) Inctudcs RS. 18620 million for Fifth Tunnel
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4.7. Agriculture occupies a prominent place in the overall economic development programme, A'location
for this sector has, therefore been increased from Rs. 616.70 million in 1973-74 to Rs, 997.90 million
1974-75. This includes Rs.324.93 million on account of subsidy on fertilizers in 1974-75 against Rs.283.35 million
in 1973-74. Provision for plant protection coverage in the Federal ADP has been increased from Rs. 37.45
million in 1973-74 to Rs. 129.38 milkion in 1574-75. Special credit facilities are being arranged to enable the
farmers to purchase required inputs.  In order to promote basic research in the field of agriculture, Agricultural
Research Council has been provided Rs. 3.40 million as against Rs. 0.10 milkion in 1973-74. A provision of
Rs. 60 millien has also been made for constructing foodgrain storage in the Federal ADP, 1974-75.

4 8 The allocation for the Industrial Sector in 1972-73 was Rs. 191.10 million. It was rajsed to Rs.
32252 million in 1973-74 . An allocation of aboui Rs. 1275 million has been provided for the Industrial Sector
in 1974-75 showing an  increase of over 230 percent compared with 1973-74 . In this sector, about 36 pereent
of the allocation is meant for agro-related industries either to produce modern agticultural inputs, such as fer-
tilizers, or to process agricultural commodities such as sugarcane and cotton. Further in order to strengthen
the base of the cconomy by develoning basic industries in the public sector and to move towards self-reliance
roughly 40 per cent of the altocation is carmarked for the iron and steel and heavy engineering industries.

4.9, In the Minerals Secior a provision of about Rs, 21. 50 million has been made for exploration and
development work inciuding Rs. 19.00 million for Geological Survey of Pakistan schemes. Another Rs. 1.2

million have been allocated for PIDC Mineral Development Programme.

4.10. A sum of Rs. 1,572,703 million has been provided for the Water Sector Programmc during 1974-75.
Of this, Rs. 682.09 milljon are for Tarbela/Indus Basin W orks and Rs. 376. 54 million for the Accelerated Pro-
gramme for the cantrol of waterlogging and salinity which has been assigned the highest priority. In addition,

sufficient funds have been set aside for investigation schemss in all the four Provinces.

4.11. The allocation for Power Development by WAPDA during 1974-75 has been put at Rs. 1204 .97
million. This represents an jncreasc of about 269 over the ADP 1973-74. Additional generaiion to the extent
of 277 MW will become available during 1974-75 on account of completion of 200 MW Lyalipur Gas Turbine
Station, 50 MW Gas Turbine Station at Kotriand 25 MW Gas Turbine at Queita Thermal Station. Itis planned
1o add 1,80,000 new consumers all over the country and to electrify about 1,000 villages during 1974-75.

4.12. Towards the end of 1973-74 it became clear that transport and energy bottlenecks were becoming
serious impediments to growth and ecoponic development. - ADP for 1974-75 includes specific provisions to
realize short-term improvements in this situation during the year as well as increased allocation for long-term
programimes to remave these bottlenecks on @ more permanent basis. In the Transport sector the allocation
for Railways has been increased from Rs. 208.63 million in 1973-74 to Rs. 770 millilon in 1974-75. This allo-
cation is primarily meant for the purchase of locomotives to improve the utilization of existing stock and eshance
the operational capacity of the railways. In the area of energy, allocation for power and fuels sectors have
been made to fully accommodate programmes which were ready for implementation.

4.13. An allocation of Rs.100 million has been made for Port Qasim to ensure the construction of 2nd Port
at a desired speed to relieve congestion at Karachy Port within the shortest possible time. Adequate provision
fias also been made for further studies for the establishment of a port on Mekran Coast.

4.14. In the field of telecommunications, it is proposed to instal 30,000 new telephone lines, besides pro-
vision of other complementary facilities, at a cost of Rs. 300 million . The total number of telephones at the

end of 1974-75 would be about 2,84,000.

4.15. An allocation of about Rs. 728 million has been made for housing and related amenities. Rs. 160
million are provided for the House Building Finance Corporation to encourage housing construciion in the
private sector. The Physical Planning and House Sector’s policies and programmes for 1974-75 have been desig-
ned to meet the housing needs of the common man for a safe and healthy environment. Higher priorities bave
peen assigned and adequate allocations made for the following programines so that maximum benefits could be

provided to low income families :—
(i) Developmeni of maximum number of plots especially for low income families so as to enable them
to build their own houses ;
(i) Acceleration of the programme of providing water supply and sanitation in both urbanand rural

areas with a view to providing facilities to the majority of population in a reasonable preriod of
time ; '
(ifi) Programme of installing 1,00,000 hand pumps in flood affected areas of the Punjab and Sind ;
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(iv) Development of plans for towns and cities to facilitate the preparation of comprehensive housing,
water sypply and sewerage schemes ;

(v) Construction of people’s waiting halls and improvements of subordinate courts ;

(vi) Sectoral programme of the under developed regions like Azad Kashmir, Northern and Tribal
Areas.

4.16. 1In the field of education the programme of development is generally restricted to on-going pro-
Jects which will cither be completed or will reach neat compietion stage. An allocation of Rs. 30 Million hes been
‘made for the programme under the new education policy . Educationel institutions damaged by floods in the
Provinces of Panjab and Sind will be reconstructed while hostel buildings will be constructed with the secondary

schools, colleges, professmnal;’technical institutions under the Federal Student Hostel Programme throughout
the country. Special emphasis will be given for creating such facilities in less developed regions of Pakistan.

4.17. The allocation for Health Sector has been raised from Rs. 192,16 million in 1973-T4 10 Rs. 309.00
million in 1974-75. For Population Planning Programme Rs. 145 million have been provided as against
Rs. 102.50 Million in 1973-74. The programme aims at improving the health facilities in the less developed
areas, developing more rural health centres, basic health umits and rural dispensaries pn the patiern as
Jaid down in the proposed People’s Heaith Scheme.

4.13 The integration of the Malaria FEradication Programme with general health service will be ipitiated
during the year and Rs, 50. 50 million have been provided by the Federai Government for insecticides. The hospi-
1al facilities will be strengthened mainly at ichsil and district levels so that non-ambulatory patients get better
treatment closer to their homes.

4.19. The share of Social Welfare, Maupower and PWP Sectors works out to be around 2 per cent of
the total programme. In the Social Welfare Sector, Rs. 14.6 5 million has been provided for grants in aid
1o social welfare agencies and welfare of ex-service men. In order to provide job ppportunities to educated and
technical manpower, the National Development Voluntesr Programme would continue to receive development
funds as required by the programme. Rs. 27.95 miilion bave been provided for manpower training and
employment. An amount of Rs. 102.85 miliion has been allocated for People’s Works Programme
including the Rural Works Programme.

Private Investment

4.70. Private Investment in 1973-74 continued to be sluggish. Provisional estimates indicate an in-
crezse (in current prices) of 7.2 per cent in 1973-74. Since there has been an increase of about 27 per centin
the prices of the major inputs of investment, 1973-74 level of private investment in real terms, dechined by about
15.6 per cent over the preceding yeart. The decline was mainly concentrated in the large-scale manufacturing
sector where the level of investment was less than half of 1972-73 even in current prices. '

4.2]. Private jnvestment in major econoric sectors for the last 3 years and projections for 1974-75 are
given in Table IIL :—
Tasig 111
Private Investment by Major Economic Sectors
( Miilion Rupees)

1969-70 1972-73 1973-74 1974-75
(Actual) (Provisional) (Estimaied) (Projection)

1. Agriculture .. L . . . A% eiLi0 §10.000 128910
2. (/) Large Scale Manyfacturing B .. - ‘. 1208.70 708.90 232,25 610.00
(i) BIM industries } 30.00 75.00 430.00

3. Small Scale Manufacturing - . . 187.70 300.00 400.00 500.00
4. Transport and Communications. . . . - . 514,70 968.00  1177.30  2283.00
5. Ownership of Dwellings .. .. . . .. 502.30 750.00  900.00  1000.80
6. Services .. .- . . .. .. 388,80 444,40 470.00 490.00
7. Others .. . .. . . . . 238,30 189.00 270.00 280.00
Total (Incd : BIM industries) - .. 3516.60 4052.40  4334.55 6882.10

Total (Exel : BIM jndusteies) .. —— 397240 4259.55 6452.10

*Ipciudes npn-moneti_md investmen1 of Rs. 150 million and Rs. 250 million for 1973-74 and 1974-75 respegtively.
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4.22. A steep acceleration of about 60 per cent is being projected in 1974-75 for private investment-
This projection is supported by policy measures most of which have already been put into effect. Inlarge scale
manufactaring the projected increase1s based on (a) the anticipated favourable responseto the tax relief provided
in the budget on investment incomes, the announcement of the industrial investment -schedule and the con-
tinuation of the liberal import policy ; (b) operations of financial institutions such as PICIC and IDBP whick
are pointing to a gradual recovery in investment demands for their loan fund. There are sizeable amounts
of letters of credit outstanding with these institutions for import of maclinery and a sizeable portion of these
is likely to materialize in actual investment in 1974-75. In'the other sectors as well, the projections are backed
by suitable policies. In agriculture and transport sectors the constraint onl investroent has been the availablility
of foreign exchange. In the foreign exchange budget for 1974-75 adequate provisions have been made for the
import of such items as tractors, trucks, buses, light vehicles ete.  In the housing sector an increase in institu-
tional credit is being provided and tax incentives for construction of small Tiouses have already been given in
the budget for 1974-75. -

4.23. Briel description of private investment in the major sectors of the economy is given in the following
paragraphs.

1. AGRICULTURE
4.24. Details of revised estimate for 1973-74 and projections for 1974-75 are contained in Appnedix V.

Investment in major items like tractors, tubewells, trailers etc. which amounts to Rs. 442 Million is more than
50 per cent of the total agricultural investment in 1973-74 as shown below :

5000 Tractors .- .- . .. . . . - valued at Rs. 190 million
9000 Tubewells o . .. .. . . valued at Rs. 212 miilioa
3000 Culiivators . . .- valued at Rs. 20 million
2500 Trailers .. .. .. .- - o .- valued at Rs. 20 million

4,25 The remainder of investment comprises various types of agriculrural implements like ploughs,
cane crushers, drills etc. farm buildings, storage buildings and non-monetized investment. Precise information
even on the main items that are listed above 1s difficult to obtain. However, attempt is made to adopt the most
reasomable figures after reconciliation of different sources. The figures on fractors, cultivators and trailers
are further supported by the findings of the Agricultural Credit Advisory Committee. Information on the
number of tnbewells installed during the current year varies from one source to the other and ranges between
5 to 9 thousand. Adoption of the figure of 9,000 based on the information received from the Government of
Puanjab on the basis of WAPDA connections for tubewells aud the subsidy/credit provided for this purpose.

4.26. ‘The targets for 1974-75 in respect of the major items of agricultural investment are :

10,000 Tracters .. - .. - .. .- valued at Rs. 440 million
10,000 Tubewells .- - - .. .. valued at Rs, 235 million
1,000 Trailers . - - . .. valued at Rs. 24 million
6,000 Cultivators - - — - . .. valued at Rs. 30 million

The doubling of tractors in 1974-75 compan_ad with the current year is targeited in view of the strong demand in
the market. The required amount of foreign exchange for import has already been provided in the 1974-75
foreign exchange budget.

4.27. An increase of one thousand each of tubewells, trailers and cultivators seems realistic in view of
increased agricultural incomes coupled with the increasing incentives afforded by appropriate Government
policies in the form of creditfsubsidy at very easy terms.

II. LARGE SCALE MANUFACTURING

4.28. Sharp decline in the large-scale industrial sector is indicative of the continued impact of past
decisions of the private investor. The position has shown improvement with tegard to new sanctions for
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industrial invesiment as well as dishursemen: of loaus by PICIC and IDBP as shown in Table IV.

TaBLE IV

Sanctions and Disbursements

(Millioa Rupees)

1570-71 1971-72 1972-73 1573-74

i. FICIC

(4} Sanctions - . - 233 e 176 400

(b) Dispursements .. . .. 463 284 86 50
z. IDBP

{g) Sanciions .. .- 90 35 164 372

(#) Disbursements . . .. .. 72 90 o) 338
3. PAYE Scheme

(a) Sanciions .. . - 14 z 8 2264

() Disbursements .. .. . .. .. [ 9 1 %
4. Repatriable and Non-Repatriabie Investment

{2} Sanciions .- .. .. .. 122 22 24 316

(b) Disbursements .. .. . 21 - 21 19

PR—

£.99. The utilization of loans is also picking up though ata somewhat slower rate than sanctions.

The

dats relating to the Jetters of credit establisheq so far and those still outstanding during the current fiscal year
confirms the indication regarding the revival of industrial investment activity from the depressed levelof 1972-73.

This is shown in the Table V.

TABLE V

LiCs Outstanding/Established

(Miltion Rupees)

L/C’s Estiraated

1970-71

1971-72

1972-73

1973-74

L/C's Outstanding

ac on 30 June, 1972 - - -
as on 30 June, 1973 - » . -
as on 31 Dec. 1973 - -
as on 30 June, 1574 e . e -

PICIC
357.20
51.10

10,40

61.30%

126.4
41.7
84.7

233.7

1DBP
80.10
29.60
22.20
146,60

et e




4.30. A break-up of the letters of credit that were outstanding with IDPB at the end of May 1973 indicates
that a large proportion of these was concentrated i1 the Textils Group of industries as shown below :

(Miltion Rupess)

Cotion Textiles (spinning, weaving & finishing) .. . .- . .. .. 109 .42
Other Textile .. . .. o o . . .- .. . 13.435
Printing & Publishing .. .. e .. .- .- . . .. 1.39
Leather taining .. .. .- .. .. .- - . . . 1.13
- Qi Refinery . - .. .. .. .. .. .- .. 202
Others {chemicals, chemical producis, food. non-metallic mineral productions, foot wear) .. .. 0.98
Total .. Eg_;l—

4.31. PICIC loans on the other nand are spread over a variety of industries as shown by the outstanding
LiCsas on 21st May, 1974 given below :
{Million Rupees)

Food Products Processing .. . - - . . 35 .99
Textiles .. . i .. .. . .. 87.87
Leather and Rubber Produets .. - - .. . .. . o 6.76
Chemicals o - - .. . 25 22
Tourism .. .- . - . e .- . . 14,62
Others {(paper. paper products, engineering,cement, clay and glass) .. . . 6.79
Total . 176.15

4.32. In the light of the information about sanctions and the out_standing LiC's as well as actoal disburse-
ment of foreign loans that has taken place by the close of 1973 -74 estimates of investment have been made for
the entire year and projections made for 1974-75. These are given in the following Table VI,

TaBLE VI
Estimates of Investment
(Million Rupess)

19714 1974-75
= (Bstimaies) (Projections)

1. PICIC
Disbursement (foreign loans} .. .. .. .. .. .. .. 70+ 120
Matching Investment .. .. N .. . .. .. o &0 100
Subtotal .. 13 20
2. 1D8Y o R—
Disbursement {foreign loans} .. - .. .. .. .. .- 30% o8
Matching Investment ‘ is *
Sub-torat s Y
1, [pvestrent under PAYE/Repatriabic and non-repatriable schemc: .. .. . .. 7 200,
4. B.LM. .. . o . . . .- o .. 75 430
Total (142434 4) iy e Closs

(*y Disbursements of loans during the first 10 months (Joly 1973 to April 1974) amouated to Rs. 5.9 Million.
(**) Disbursements during 11 months period from July 1973 to May 1974amoumed toRs 3. SMillion only.

(@) Includesinvestmentin Hotel industry.
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Sharp acceleration in investment to be financed from PICIC and IDBP loans is derived mainly {Tc.a the
owisianding letters of credit which are likely to materialize next year. Specifically, it is assumed that two-thirds of
L/C’s outstanding at the end of the current financial year will materialize during 1974-75 as shown by ar e=ercise

carried out by the financing institutions.
L. TRANSPORT AND COM MUNICATIONS

4.33, According to available information on various transport vehicles like Trucks, Buses, Wagoas eic.
there is an estimated increase of Rs. 253 nlli i+ in transport investment during 1973-74 over the preceding vear.
Specific allocations have been rnade for the import of various transport vehicles in the 1974-75 Foreign Exchange
Budget, On the basis of available information in this respect, estimates for 1972-73 and 1973-74 alongwith

projections for 1974-75 are shown in Table VIL.
Tapre VII
Tnvestment in Transport

1972-73 {Achuuls) 1973-74 (Esiimated) 1974-75 (Projecticns)

Wos Million Rupees Nos Million Rupees MNos Million Rupee

Trucks .. . .. . 2770 330,39 4,000 480.09 10,000 $200.00
Buses - . ‘e . 227 2951 400 52.00 1.500 195 00
Wagons'Pickup .. .. . .. an0 49,50 1,200 78.060 4,400 308.00
Taxis . .. . . 750 4.00 1,090 15.00 1,200 20.60
Rickshawas - . o =00 16.20 930 19.00 1.000 24,40
Sub-total . 434.71 644 .00 730,00

Others 333,29 333.29 <33.29
Toa! N " 965.00 1i77.29 228339

4 34. Acceleration in transport mvestment is indicative of the expenditure only on the identifiable items.
A sizeable portion of umidentifiables in this sector lumped under ‘ Others™ are assumed to femam corstant.

IV. SMALL INDUSTRIES

4.35, While figures for this sector are difficult to obtain directly, certain mdirect evidence is indicative of
ding to the Board of Industrial Mapagement the production of approximately

substantial acceleration. Accord tri
4,000 looms would imply an mvestment of Rs. 100 millicn in the small industries sector with the shars of

1.000 looms.

4.36. The increase m px:oduction_of carpets, leatber goods, sports goods, footwear and handicrafts
points to furtber jnvestment taking place 1o these industries. ~ Moreover, substantial investment is taking
place in the small/medium industries for locally fabricated machinery.

V. HOUSING

4 37. Invesiment in housing 1s estimated at Rs. 900 vislion in 197374 by the Working Group on Invest-
ment in Housing. The Workiag Group prepared its estimates on the basis of an amount of Rs. 350 millien of
loans granted by the financial institutions for house construction during 1973-74 as mentioned below

(Million FRupees)

Hose Buiding Finance Corporation 50
Commercial Banks .e . .. . . 30
Housing Building advances by the Goverament Depariments 30

It was assumed that total investment in honsing was three times the amount of loans eranted by the financial
inucutions. This assumption, 10 turn, was based on the observation that where loans were availed of, owpers
contribution was around fifty percent of the total consiruction cost. In addition houses were constructed
through own resources without recourse to loans from these financial instituiions.

o

4,38, The Projections {or 1974-75 are based on the plans of the above mentioned finanial institutions. In
vievs of the sharp increase ia the tempo of housing investment as indicated by the strong demrand for its roajor
inputs despite a stezp rise in their prices over the years, nexi year's target is realistic. This target implies new
construction of about 25,000 houses ip 1974-75. ' g
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Apasndix I
e

- DEVELOPMENT PROGRAMMES FOR 1973-74 AND 1974-75 BY EXECUTING

AUTHORITIES
(Million Rupess)
1973-74  Allecatios:  Percentage
{Bu:lget) for Increase
1974.73
1 2 2 4
: S
1. Federal Programnic
(a) Tederal Govl . .. .. . . .. ‘s 1431.08 275348 G2.4
() WAPDA
{7y Warter(l) . . .- .. . - .. 139.34 400,00 15t.1
(i) Power .. . .. .. . .. .. .. 939.74 1204 .97 5.3
{e} Pakistan Railways . . . . .- . .. 208.63 77006 269.1
(@ Tndustriat & Mineral Deveiopment Corporations .. . . .. 172.00 1072.56 3236
(/) Karachi Stecl Mills Corporation .. . .. . . — 410,00 —
(i) PIDC .. - .. e . .. . .. 172.00 78.30 -
{iii) National Fertilizer Corporation ol Pakistan .. . .. .. — 393,00 o
¢iv) Federal Chemical & Ceramics Corporation .. o . o — 43.30 .
{r) Statec Heavy Eng. Corporation .. .. .. .. .. _— 105.76 .
{rf} State Petroleum Refinary and Pctwchen}ica‘l Corporation .. .. —_ 3[.50 _
{vif} Other Indusirial & Mineral Dev, Corporélions - - - — 10.50 o
(c) Indus Basin'Tarbela .. .. .. .. . .. .. ?31.3)7 £582.00 _
() Misc. Federat Progranune . .. .. . .. e i.17 — —
Total Federa! Progranune (Gross). . 3664.30 6583.08 57.8
Less Shortfall . — 643.08 —
Total (Nety . 3664.30 6240.00 70,3
2. provincial Govis, (Net)(3)
(i1 Punjab .. .. .. .. . .- . .- 1075 .80 1200.00 i1.5
(i) Sind - .- . . .. . . . 391.00 450.00 13.1
(iif}y NWFP .. .- .. .. .- .. - . 263.90 480,00 5t.6
(i) Baluchistan .. - . .- .- .. .. . 180.00 210.08 16.7
Total Provincial Programines (INet) - 1910.70 2260.00 18.3
Total ADP {Net} .. 5575.00 8500.00 52.5

(1} Shified from Provincial Programunes.
(2) This includes Rs. 186.20 wilijon for the Fifth Tuanel.

(33 Exclusive of WAPDA {Water) Programme reflected in the Federal Programme,
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ANNUAL DEVELOPMENT PROGRAMME 1974-75
BY PROVINCES AND FEDERAL GOVERNMENT

Appendix
I ———

1T

(Million Rupces)

Si. No. Sector Federal Punjab Sind NWFP Baluychi- Total
stan
. o 4 N (14) (193
1. Apgriculture .. .- . . 586.51 232,40 61.85 76.25 40.8 997.90
(1) {3) (8)
2. Water .- . e .. 518.?&? 187.00 86.58 48.72 51.92 892.60
{
3, Power .. .. .. .. 1302,37 — — - — 1302.37
. (3) - (15)
4. Industry . .. Ve .. 1095.99 79.90 13.15 67.53 19.51 1276.08
5. Fuels .. e .. .. 382,79 - — — —_ 382,79
6, Minerals .. .. . . 26.06 (.60 — ® 0.27 0.50 27.43
7. Transport and Communications. . .. 1516.71 280.00 163.89 79.15 49.03 2088.78
) . (10) (16} (20
2. Physical Planning ané Housing 274,65 256.50 94 .34 62.95 39.86 728.33
- () (1) (17) 21
9, Education and Trainning . .. 313,38 i49.60 42.(1%% 60.74 19.54 485.56
16. Health . . . . 96,53 112,00 4035 49,78 10.52 269.00
11, Papulation Plannieg .. . .. 155.00 — — —_ — 145,00
12. Social Saifare L . - 5.45 6.03 2.17 1(.1083 -— 14.63
12, Manpowar & Empiovraeat .. . 17.00 6.00 0('1%0 1,13 3,25 27.95
(13}
14, Peoples’ Works Frogramme .. .. 20.00 £0.00 13.25 11.6G 5.68 169.85
Total (Sectoral Programme) . 620101 1370.00 518.2 459,17 240,60 §798.08
Indus Bzein/Tarbeln .. .. 882.02 — — — — 452,08
Total {Gross) . 682310 1370.00 518.20 439,17 245,00 047G, 47
Lass Shorsfall |, .. 343,10 176.00 88.20 59.17 30.60 G747
Toial (Net) .. G245.36 1200.6GG 450,00 AN .00 . 213,00 535,00

(1) Include- Aliocation: for Mechanised Construction Corperation and Tubewsll Conséruction

poration.

(2} Includes allccation of Rs, 9.0 million for Powzr Coastructicn Corporation.

{3} {2} Excludes allocation of Rs. 77 mitlion shown under N. R, Division in the Federal A D 7,

(5} Includes allpcation of Rs. 3.00 miliion for Petro-chemical Cornplex.

Cor-

(4) Includes allocations for Agricuiture University, Lyallpur and Animal Husbandry Cotlege, Lahore

bui excludes Subsidy on Tubswells.

{5) Includes Subsidy on Tubewells shown in the Agriculture Sector in the Provincial A D P,

(6) Excludes allocations for Agriculture University, Lvailpur and Animal Husbandry College, Lahore.

(7) Includes allocations for IRDP, Agriculture University, Tando-Jam, Kohistan Development Plan,
Thar Development Plan and Animal Husbandry scheme of Nara Development Plan.

~e
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(8) Includes altocation for lift irrigation for Nara Caral.

astruction of a bridge over Nara Canal.
(10) Includes aliocations in respect of Agrovilles, Fegional Planning Orgaunisatin, Bhit Shah Devel-

opment Complez, Sehawn Development Complex, Development around Shah Jahan Mosque, Thatta, gind
House, Islamabad and temporary accommodation for Police Stations and Police Posts,

(é) Includes allocation for Co

(11) (a) Excludes allocation for Agriculture University, Tando Jam.

(b) Includes allocations relating to Research and Statistics and Nara Development Plan scheme for

Girls Schools.

(12) Includes aliocation for Mchile Health Dispensaries.

(13) Includes aliocaticn o7 X011 miHln for Peoples Works Programme ender * Special Projects ™’
Nara Developmeni Plan,

{14) (a) Includes allocations in respect of IRDP, Cooperatives, Rural Credit and Direcioraie of
Rural Zev.lopm- 1.

(b} Excludes Suhsidy on instaliation of Tubewells,

(15) Includes ailocations for industrial projects of Sarhad Development Authority.
(i6) Includes allocationsin respect of Regivoal Flanning (Rs.0-4 million), Agrovilles, Aid to Municipal
Committees and Urban Development.

(i7y Includes allocations £or Bureau of Statistics, Library and Pre-investment Studies.

schnical Traning Centre, D.I. Khan and Occupational

(18) Inctudes alloca‘ion im respect of T
+ in the Provincial A D P.

Rehabiliiaion Centre. Kalabaly District Hazara, shown under Educaiion Secto

(19) Includes allocations in respect of IRDP.

(20) Includes allocatiops for Public Health Engineering schemes in the
water Sector and Agroviiles. _

Provincial ADP  under

(21) Includes alldcation o7 Rs.0.25 million for Research, Evaluation and Feasibility and Research Studies.




Appendix I
"PRIVATE INVESTMENT

{Million Rupces)

- 196970 1970-71 1971272 1972.73 1973.74 1974-75
' Original Fstimated  ({Projec-

tions)
1. Agricature .. . . .. 476,10 447.20  473.80 612,10  750.00  §10.00 1289.10
2. Large Scale manufacturing .. .. 128,70 1225.50 934.30 788.90 140400 252,28 6310.00
3. Small Scale Manufacturing . ‘e 187.70 194.80 1%6.80  300.00 400.00  400.00 500.00
4, Transport & Communications .. . 51470 513.80 54740 968.00  1006.00 1177.30 2283.00
5, Ownership of Dwellings .. .. L. 50230 53050 538.30 750.00 900.00 900,00  1000.00
6, Services .. .. . . 388.80 368.70 360.80 444,40 470.00 470,00 490.00
7. Others .. .. . .- .. 238.30  189.20 140.7¢  18%9.00 180.00 270,00  280.00
To'al .. 3516.60 34658.20 3206.30 4052.40 5100.00 4259.55 6452.10@

Nore : Estimates upto 1972-73 are those of the Statistical Division with the following exception in respect of 1972-73

BEstimatesinrespec of Ownership of Dwellingsand Small Industries are adopied from the reportsof the
Sub-Groups of the two sectors. -

‘@ Exclung BIM investment.




PRICE INDEX FOR INVESTMENT
(1969-70= 100)

1870-71 1971-72 197273 1973-74
Sector —

104.89  117.63  177.62  250.45
104.45  115.92  169.51  237.48
113,81 114,88 182,17  206.70
103.48  106.61 119,10  152.25

1. Largé Scale Manufacturing
2. Small Scale Manufacturing
3. Agriculture

4. Counstruction . .

Source and Methodology

The above index was constructed in consultation with the Statistical Division. Separate indices were

prepared for the major sectors indicated above. In the case of Large-Scale Manufacturing indices were cons-

tracted from 1970-71 to 1972-73 which were weighted by the type of fixed assets viz buildings, machinery, trans-
port equimpent, furniture and fixture. Indices were constructed for each type of asset separately. Applying

value of each type of asset in the  base-year 1969-70 as weight, a weighted index for each sector was derived.

For Agricuiiture and Small industries investment, a similar procedure as for Large-scale manufacturing was
applied to obtain the weighted index for investment in these twe sectors.

ices of major inputs of construction like cement, steel,

In the case of construction, however, the price ind i
wed from the Final Report of the

bujri, bricks and labour gic. were weighted by the base-year weighis borro
National Income Commision.

o
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Appendix V
R i ——
ESTIMATES OF PRIVATE INVESTMENT IN AGRICULTURE, 1973-74 AND 1974-75

5 Projections

1973-74 (Revised) 19747
§. No. Categery Physical Value o Physical VYalue
Number  Min, Rs. Number Min. Rs.
1, Tractors - — - - - 5,000 190.00 10,000 400.00
2. Tubewells/Punmps 9,000 212.00 10,000 233.00
3. Faim Tmplements
(i) Cuitivators 5,000 20.00 6,000 30,00
(ify Combines 250 17.00 300 24,00
¢t Trailers 2,300 20.00 3,000 30.00
(iv) Thoreshers 1,050 10.00 1,000 12.00
v} Drilis (bulleck drawn) 2,300 0.25 3,000 ¢.36
{v) Ploughs - - 140.000 3.40 150,000 4.50
{vif) Cane crushers - 15,000 10.80 18,000 14,40
(viii) implements for newly colonized area (holdings) 5200 2.70 6,009 7,60
(= Drills (Tractor) 1.600 3.00 1,000 400
-doren- ~ACTes~
4. Land develcpment 140,000 56.00 185,000 129.50
5. Dizging of Channels 140,000 1.40 185,000 2.20
-nomber- -pumbar-
6. Farm buildings 120.006 55.00 120,600 3200
7. Plant protection equipment
{i} Hand sprayers 6,000 1.94 8,000 .00
(i) Power sprayers 00 0,90 1,000 2.G0
-2CIes-
8. Orchard Piantings ;,2‘0‘;():0 0.72 — 1.06
5, Foodgrain Siograee
(7) House type (wheat) 320,000 10,00 1:.00
1if) House type (Rice) 150.000 15.00 1600
10. Dairy & Broiler Piant and eguipment — 2,00 - ZA
11. Fisheries cmuem e RUmho
({3 Mechanized boats 90 9.00 3
(i{} Small boats .. 1 0g0 111.00 30.00
(1) Others 5.63 j
million acres -millicn acres-
12. Land consolidatian Y 2,00 2.60
13. Copperation 10.60
Sub-total _“55'9_,'5] T lo3g. il
14. Non-moneilzed 150,46 : 250.6{)
Toiai ‘?16—65 1289.12

Source : Sub-Group on Agriculture,




Appendix VI
SANCTIONS AND DISBURSEMENTS/UTILIZATIONS

(Million Rupees)

1970-71 1971-72 1972-73 1973-74

PICIC
Sanctions .. .. e 233.5 73.4 167.1 489.05
Disbursements .. - .- . 463.3 283.9 85.8 59.3@
1DBP
Sanctions .. .. .. 90.1 35.43 164.04 371.06
Disbursements .. .. . .- . 71.3 89.61 22.10 34.8&

PAYE Scheme
Sanctions .. .. .. .. 13.9 2.28 7.89 226.10

Utilization . .- .- . .- 5,83 1.00 0.59 7.97

Repatriable Investment

Sanctions .. - .- .. .. 121.68 22,23 3.43 258.05

Utilization .. .. .. .. - .. 20.55 —_ 0.39 4.30
™os-Repatriahle Investment

Sanctions . . . .- - . 0.40 0.15 20.77 57.70

Utilization .. . .. .. .- 0.40 0.15 20.77 14.90

(@) For the first 10 Months (July-April)
(&) Forthefirstil  Months (July-May).




MACHINERY AND MILLWORK

Appendix VII

{Million Rupees)

Total New Uaits

Balancing Mainte-

and moder- nance
nisation Spares
1972-73
Cash 213.20 -— 40.20 173.00
Credits .. 180.70 — 81.80 98.90
Barters 31.10 2490 6.20 —
Total 423.00 24 .90 128.20 271.00
1973-74
{11 months only)
Cash 373.20 2.80 45.80 324.60
Credits 34.30 4,40 19.00 11.40
Barters - 29.90 22.90 4.50 2.50
Total 37.90 30.10  69.30  338.50

Source : CCI & E’s Office,
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CHAPTER 35
FINANCING OF INVESTMENT

The Annual Plan for 1974-75 envisages an investment outlay of Rs. 15,380 million, Rs. 8500 mil'ion in the
public sector and Rs. 6880 milcn n the private sector (including BIM investment). The acceleration provided
for in investment expenditure is necessary to accommodate essential targets. The ratio of fixed investment
to GNP will rise from 12.5 per cent in 1973-74 to 16.8 per cent in 1974-75. .

5 2. As these outlays are more than 507, higher than the estimated investment during 1973-74, it will
be necessary to mount a considerable effort for mobilising resources required for their financing. The net inflow
of foreign resources is not likely to exceed Rs. 7000 mil ion: (about 44 per cent of the total gross investment envi-
saged) and, therefore, efforts would have to be made to generate domestic resources o the extent of Rs. 8880
million as agaiust the estimated actna] domestic effort of Rs. 7190 mitiicn during 1973-74. Investment and
its financing for the years 1973-74 v 1974-75 is given in Table i :

TaBLE 1

Investment and its Financing

(Millfon Rupees)

1973-74 1974-75

Merchandise Exports . . i, .. . . . . . 10,300 14,500
Invisible Earnings . .. . . . . . . .. 3,450 3,350
olal Zarnings. . .. 13,750 17,850

Merchandise Imponts . . .. .. .. .- .. .. .. 14,500 20,000
Invisible Paymenls .. .. .. .. . .. . .. .. .. 3,750 2,250
Tnterest Paymerts .. o .. .. . .. .. . .. . 1,000 1,000
Toial Payments .. 19,230 o 24 830

Net External Infiow .. .. .. .. .. .. .. .. . 5,500 7,000
Domestic Savings . .- . .- . .- . .- .. 7,i90 3,880
Total Invesimeni .. Ve o . .. .- - . .. .. 12,655 15 880

5.3, The key element in realising the investment target would, thus, be the achievement of a higher marginal
rate of saving. Suitable policies have heen devised to achieve the objective of siphoning of a large proportion
of additional imcome (around 20 per cent) =xp <lud . be senerated during the year, 1974-75 without jeopardis-
ing the consump <D target of essential commodities. The fiscal measures announced in the budget for 1974.75
have been taken specifically with this end in view. In addition, the monetary policy would have to be devised
so as to encourage investment in the private sector.

5.4, The magnitude of this saving effort should be scen in the light of the sharp adverse movements
that have already occurred and are being projected in Pakistan’s tefms of trade. This adverse movement has not
only made the financing of real consumption costlier but has depreciated the worth of aid inflow. Thus,
the large increase in aid inflow will substantially go towards financing the price increases in petroleum, its deri-

vatives and capital goods. Tn other words, the saving effort is more impressive in real terms than in current
prices.

5.5. Details of the finaucing pattern of the public and private sector outlays are discussed in the su b-
sequent paragraphs.
Financing of the Public Sector Development Expenditure
5.6, The Annual Plan for 1973-74 aimed at a sizeable acceleration in the level of public sector develop-

ment expenditure. The attainment of this objective was largely dependent tpon increased efiorts in resource
mobilization. The original budget as presented in June 1973 therefore, provided for new measures which were
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cxpited toyi 1d additionai revenue of Ks. 60C mil: 0. The budget also aimed at an increase in savings in

‘iz cCOTLOMY 83 Pat of the anti-inflationary policy. With shese and other fiscal measures, the original budget

ror 197374 had projecied an increass in the domestic resource availability which had bzen con-
cigerably educed in the preceding vears after the break-up of the country. It was thus possible  to plan
the publC 58Ci0F d.velopment .utlay at a level of Rs. 557: miltion which represented an increase of
340/ ovai the osiginal ADP for 1972-73.

Progress in 1973714
5.7, The public sector development programme of Rs. 5573 mii o was proposed to be financed by Rs.
i 1 167 v ] ; e E
4210 roiliion of gross foreign resources and Rs. 1367 wille n of domestic resources. The estimates of foreign
agsistance were Baged on increased avaﬂabl_hty of project assistance as well as rupee generating aid. The
projections of domestic resourges assumed increases on account of new fiscal measures, higher tax receipis foll-

owing the projected growth in the economy and an improvement in the self financing effort by autcnomousbodies.

5.8. There were matty post-budget devel ~premts which caused significant changes in tie budgstary
The expori Guties were revised npward fwice in July 1673. A wage/price packags was
iy and August 1973
necessitated exp @5 part
the Provinces of the Punjab and Sind. In order o meet this emergency, fresh taxes estimzted to bring add
revenues of about Rs. 80 m 13on were imposed by the Government in September 1973, The flood damag
the exportable surplus of raw cotton, The energy Cilsis also led to a siowdown in exports.  This : ;
reducticn in the revenue yield from export duies which would have otherwise, increased considerably alter
revision £ rates in July 1673, The internationa] price increases of wheat and editle oils necessitated la

position for 1973-74. : : _
spnounced by the Government it early August 1973, The floods which hit the country in Ju
s avmendiure on relief oprrations &s well as repairs and racoNSITUICHoN programm

penditure on S beidies despite the mcrease ii: the revail vices of these items | - the wage/rrice paciiage an
1973, The new wage poncy and the damesge caused by the floods reduced the -esources of Fro

m August, ! ) i b S TEEE e ;

Governments and public cOTpOrations. Lhe pricts of chemmcai fertilizer were increased in Aptil 1

the abn rmal in rease in IS international prices. This adjustment reieased some esousces for devel
h

indirectly through a saving in the expenditure ou raviiiizer subsidy. The inflow of foreign assistatice wae si
higher than budget expectations.

5
274
¥in

5 9. As a result of the changes indicatec above, ihe total non-infiationary rescurces and foreign aic are
&

2 i
placed at Ks 20 m: 1o in the revised estimnaies for 1973-74 as against the original budger estimaies of
Ts, 4920 = 1 5

s are discussed in the subseguent paragranhs.

R

Revepue Receipis

5.10. The tax receipts of the Federal Government including the efect of new measures Wwere estimated
at Rs. 7720 = ilticn in the original budget jor 1973-74,  Accorcing to the revised estimates, these receipts show
an improvement of Rs. 1110 millin. The comparalive position of the original budget and the revised estimates
in respect of various (s heads 's oovan belew in Table I :

TanLs II

Tax Receiprs, 1973-74
(Miillon Rupues)

S—
197574

S
Budget

Expert Tutles 1,750

Impert Duties 1870 200

Taxes oa income .. 1,150

Sales Tax .= G0

Excise Putics 5770

Other Taxes and Surcharges. . 550 350
el .. 7aa0 8,330

5 11. The vield from export duties would have been much higher after the revision of rates in Judy, 1973
but for the reduction in the ouantum of exporis particularly cotton and a downward revision of the rate of
&=y on cotton yarn made during the year. The improvement under import duties, taxes on income, saies tax
and excise duties is due mainly 10 the imposition. of flood surcharge. The prices of chemical fertlizer were in-
creased in Auvgust 1973 and April, 1974 asa result of which the receipts accruing on account of surcharge on ferti-
lizer are estimated to increase by Rs. 140 will- nia the revised estimates for 1973-74. This explains the increase

in the ravised estimates of other taxes and surcharges.
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5.12. In the case of non-tax receipts, the intarest receipts of the Federal Govarnment stand reduced
by Rs. 350 million due mainly to the write-off of the Iederal Ioans of the Provinces of the Punjab and Sind during
1973-74. The profit on the sale of rice which forms a part of the non-tax receipts is estimated to increase from
Rs. 300 million provided in the original bud_et to Rs. 720 miilion in the revised estimates, Other 1On-tax-
rceeipts would also be higher by Rs. 410 million mainly on account of increases in the surplus profit of State
Bank of Pakistan accruing tothe Government, defence recaipts and other miscellansous items. On an overall
basis, the non-tax receints are estimated to show an increase of Rs. 480 million over the original hudget
estimates of Rs. 2,210 million. - =

5.13. The gross revenue receipts of the Federal Government are thus placed at Rs. 11,530 milffon in

‘he revised estimates for 1973-74 as comparad with the original bud_et provision of Rs, 9 930 million. After

deduciing 2 sum of Rs, 910 million provided to the Provinces and the A K Government as revenue assiguments

the net receipts in the revised estimates would be Rs.10,520 million as agatust the original bud:-et pro?fision oi’”
ip :

¢ Expenditure

5.14, The non-development revenue expendiure of the Federal Government is likely io increase from
Rs. 9,320 raillion provided in the cripinal budget 1o Rs. 10,850 million in the revised estimates for 1973.74 . The
naiture on wheat subsidy, the revised astimates

incrzase of Rs. 1,570 million is mainly on account of large exps
in respect of which are placed at Rs. 1,670 muilion a. against the original budget provision

~

s, 1,180 million.

Ny Cooviis 01 acount Able ol Suricy wasr mais o che original  buge fur 97374
The sale of vezetable ghes had - tohe SUDS'idLZQd during the vear as a result of the abnorms! increass

in the internazional pricss of &
C her items jeading to the increas
4740 mitlion in the revised estimates a
meais for

to cost Rs, 270 million during the courss of the year.

néiture are Defznes Services which claimed Rs,
ot S A :
ovizion of Rs. 4.Z30 milllon and additional raguir:-

Nat Capital Eeceints

5.13. The net capital receints of Federai Gov enl which were Rs. 780 miifon in
the orf_inal budget are »laced at ' Dt ik sed estimates for 19737 s increase of Bs. 720
mitlion was malply from a cont Rs. 210 million t¢  the Prin end
improvement in the proce ds of spa

Proviacial Contributions.

5.1¢. The origina! budget foo 1972-74 did not envisage any coniribuiion by the Provincial Governments
to the financing of the ADP. The debt Lability of the Punjab and Sind was written off iy the Federal Goveirn-
ment during the vear as a resuit of which a relief of Rs. 360 million consisting of Rs. 220 million for the Puniab
and Rs. 140 million for Sind becaie avaiiable Lo these Frovinces on the servicing of their debts.  The 1'esuItJam
improvement expested in the Provincial resources was, however, adjusted partly towards on westing additi-
;- nal expenditure of about Rs. 180 million on wage increase and a fall of Rs. 3¢ million in the revenue assign-
ments by the Federal Government. The Province. of ihe Punjab and Sind were thus expected to contribute 2
sum of Rs. 130 million fo the finapcing of their revised ADP: Tor tiwe vear 1973-74, "

Autonomens Bodies

5.17. The self financing effori by the Autonomous Bodies estimated at Rs. 230 mijllion in the original
tudget (WAPDA Rs. 160 million and Pakistan Railway Rs. 70 million) indicated a deterioration of Rs. 15¢ m?llion
in the revised estimates for 1973-74 . The decline has occurred as a result of re“uction in the earnines of thess
baodies and an increase in their non-devetopment expenditure afier the fioods of Fulv-August 1973, -

Exiernal Resoturces

5.18. The original budget for 1973-74 provided for external resources at Rs. 4,210 million consisting of
Rs. 950 million as project aid, Rs. 2,050 million as rupee generating non-project assistance and Rs. 1,210 million
as eross food aid.  The actual inflow of foreign assistance is likely to be more than the original budget though
coﬁ\ponem wise there have been some variations, - b

Overall position

5.19. Actual resource m_obilisation for financing ti:e public seclor development expenditure in 1973-74 is
likely to be around Rs.5350 million as against the original target of Rs.4, 920 million and the :evised estimate
of Rs. 5860 million, The size of development programme was increased during the course of the year
as explained in the chapter on Investment, programme. Actual implementation of the ADP is however. not
expected to be more than Rs. 6000 milion.
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Financing of ADP 1974-75

5.20. The size of the development programine for 1974-75 has been fixed at Rs. 8500 million. Itis
proposed to finance almost the entire programme from non-inflationary resources. The domestic Tesource
mobilization effort for 1974-75 does not include any new tax. Instead, the budget for 1974-75 provides tax
reliefs and reductions in duties. A new wage/price package has also been announced as part of the new fiscal

MeAsures.

5,21, The Annu:_allDevelopmenj: Programme of Rs. 8500 miiticn will be financed from domestic re-
<ources of Rs. 2930 mullion and foreign resources of Rs. 5570 miilicn. Broad details of the availability of
resources are shown in Table 111 below —

TasLe 111

Financing of ADP 1974-15
Million Rupees)

PR

et Development Progrripme .. .- .. e .. .. .- .. . 2500
Fisanced by ©

A. Internal resources {3+ b+e) .. - o o - v v e o . 2,930

{a) Existing basis .. . .. .. .. .. . .. .. . 3,280

() Federal Government .. - . . . - . . . 3,060

(i) Provinces . - . - . . .. .

(i) Awonemous Bodies - o = - o o o - . 210

(B) New Fiscal Measures . - . - - = - . o (—)570

(i) Tax reliefs and reduction in duties. . . . - . o . {—1,1060

(i) Wage/Price Package . o - . - . . . .- 3%0

(C) Ul!l!()‘i'ﬁ'ﬂi gap . .. .. L .. . . .- N . 320

B. Extornal Resources .. .. ‘e . . . 5,570
(o) Project Ald L . o .. . .. .- . . .. .. 1,730

W) Gommadity Ald » .. .. . . .. . .. .. .. 3,380

(e} Food Ald .. . .. .. .. .. . .. . . .. 260
Total Financing .. 8,500

e

Revenne Receipts of Federal Government

5 22, Gross receipts of the federal government for 1974-75 at 1973-74 tax rates ar i -
millicn which implies an improvement of Rs. 2,350 million over the previous yez‘?r’cs ersgt?;eaéc%sﬁnl};fe:?’ﬁg%
this, an improvement of Rs. 1,890 million occurred in tax receipts without taking into account the effect of
the new tax measures. The improvement 1n tax receipts at 1973-74 rates iz based on the continuance of liberal
import policy, better gxport prospects due 10 availability of more cotton, cotton manufactures and rice durin
107475 and ormal growth in the industrial sector of the economy. The estimates of tax receipts exc]uding'
(ke effect of new MEASLIES also include a deficit of Rs. 530 million in the receipts from petroleum surchar g
due to increase in the cost of imported POL and reimbursement of higher cost of crude imporis t0 tie
cefineries. The non tax receipts for 1074-75 reflect increased recoveries of interest from various agencies

and more profit from export of rice.

3.23. -Ihe revepue assignments to I"rcvinces are estimated at Rs. 1280 miiicn in 1974-75. Exclusive
of thess assignments, she net revenue receipts of the federal govern ment are estimated at Rs. 12,600 mil-
© p without the effect of new tax measures. e

¥

Nor-Development Reventie Expenditure

5.24. The pon-devziopment revenue expenditure of the federal government for 1974-75 i

the effect of wage increase is estimated at Rs. 10,830 millicn as compared with Rs. 10890 miilion in ﬂe;;cll_g%ssgg_
estimates for 1973-74. At Rs. 53§0 milion in 197475, the defence expenditure is higher by Rs, 840 miilicn
than tha revised ectimates for 1973-74. “Phe provision of Rs. 2,060 million for debt services takes into aéco'\;nt.
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a dett rclief of Rs. 2,120 million on the servicing of external debt. The expenditure of administrative and
development departments and other miscellaneous expenditures will be higher by Rs.130 millicn over the revised
estimates for 1973-74 on account of increased requirements of various departments. Expenditure on wheat
subsidy will come down from Rs. 1670 pullion in 1973-74 to Rs. 580 miilion in 1974-75 as a result of the
anticipated decrease in imports of wheat. Subsidy on edibie cil has been eliminated as a result of the

wagefprice package.
Net Capital Receipts

5.25. The net capital receipts of the federal government for 1974-75 are estimated at Rs. 1310 millicn as
against Rs. 780 millicn in the original budget for 1973-74. The improvement has occurred due mainiy'to
greater mcbilization of resources under the small savings schemes, the net receipts in respect of which are
estimated at Rs. 840 millica in'1974-75 as against Rs. 330 willion only in the original budget for 1973-74.

Contribution of Provinces

5.26. The provincial governments a:¢ not expected to make any contribution to the financing of the
ADP for 1974-75. Although the revenue sources of the provincial governments are inelastic, they have been
making efforts during the last three years to jmprove their revenue receipts. The tax receipts of the four pro-
vincial governments Tndicate an annual compound growth rate of about 10 per cent during the FourthFive-
Year Plan. Non-Tax receipts are also e-timated to have registered an annual compound growth rate of about
13 per cent during the same period. On the other hand, the revenue assignments by the federal government
which have remained almost at a constant Jevel during 1970-71 to 1973-74 are not likely to increase significantly
during the year 1974-75 as well. The increase in provincial revenue receipts was however in significant as com-

pared with the fall in the net irrigation receipts as well as an mcrease in their nop-development expenditure,
The net irrigation receipts which. were estimated at about Rs. 110 million in 1969-70 and Rs. 77 million in
1971-72 now stand eliminated in full. The non-development expenditures have registered an apnual compound
growth rate of about 18 per cent during the Fourh Five Year Plan due mainly to abnormal increases in the
expenditure of development departments, larger provisions for wheat subsidy and an upward movement in the
expenditure on general administration. The provinces of NWFP and Baluchistan are not in a position even

to balance their revenue budgets the deficit i respect of which are being met by the federal government.

Autonomous Bodies

5.27. The federal autonomons organisations are expected to contribute Rs. 220 millicn by way of
self-efort to the financing of their ADPs. This includes Rs. 140 million by WAPDA excluding the effect of
revision of rates, Rs. 30 million by railways also excluding the revision in passanger fare. and Rs. 50 miilion
by other bodies.

External Kosouarces

5.28. The external resources are estimated to contribute Rs. 5,570 miltizu including Rs. 1,730 millivn
of project aid, Rs. 35'80 m'lion of rupee generating non-project assistance and Rs. 260 m llicn of gross food
aid. Detailed projeciions and assumptions for acopting these estimates are shown in the chapter on balance of
payments.

New Fiscal Veaseres '

529, The fiscal measures for 1974-75 pertain to -—
(a) Tax refiefs and reduction in duties :
(b) Price increases ; and

(¢} Increase in wages.

Tax Measores

5.30. The tax proposals are aimed at providing incentives for private savings and encouragement for
jnvestment. These measures are explained below. )

() Income Tax—Exemption limit has been raised from Rs. 9000 to Rs. 12,000. Rate structure
has been revised providing for graduated progression in rates. Earned income relief has
been raised hoth for salaried and non-salaried persons, Tax credit has heen allowed to com-
panjes making initial investment in equities of new industrial undertakings at different rates
depending upon the location of the industry. Capital gains will not be taxed in the next two

vears but capital losses during these years will be carried forward to be set off against future
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capital gains. Interest on bonds of taken-over industries and interest on securities has been
exempted upto Rs. 5,000. The exemption limit of corporate dividends has been raised from
" Rs. 2,000 to Rs. 5,000 and of NIT dnd ICP dividends from Rs. 2,000 to Rs. 10,000. Fiood
Rekief Surcharge on income tax has been abolished. It has also been provided that the com-
bined liability for income tax and wealth tax will not exceed the aggregate income. Iouses

constructed between July, 1974 and June, 1980 will be granted certain exemptions.

’ () Customs.—The flood relief surcharge of 25% on import duties has been merged with the basic
“ rate subject to certain marginal adjustments. Concessiohary rates of duty have been allowed
in the case of tendu léaves and small cars. Loose tea has been exempted from regulatory
duty aiid fleod reliel surcharge. The export duties have been substantially reduced on most
of the dutiable items. - The export duty on staple cotton has been reduced to a fat rate of 35%.
In the case of desi cotton, the duty has been reduced from 309 to 25%,. The export duty on
yarn has been reduced from 359 to 209 plus 40 paisa per pound for counts 21 to 24. Grey
cloth will be subject to a rate of 159, against the previous rate of 259%. The varying rates of
export duties on finished cloth other than dyed or printed, cotton-cloth bags, towels, cotton
hosiery and cotton thread have been reduced to a single rate of 10%;. The duty on cotton yarn
waste has beeni reduced from 259, to 152 and on other cotton waste from 459 to 35%;. Com-
pletc exemption has been granted from duty to cznvas cloth, finished, dyed or printed cloth
in order to encourage its export. The export duty on semj-tanned and tanned hides and
skins has been reduced from 40% to 309, and that on fish meal from 307 to 2552,

(¢) Federal Excise—The flood relief surcharge on sugar and cement has been mzrged with the
basic rate of duty. The surcharge on clgarettes has been converted izito the normal surcharge.
Duty on natural gas has been raised by 75 paisa per thousand cubic feet.

{d) Sales Tax.—Non-leather foot-wear priced upto Rs. 15 per pair and steel furniture has been
exempted. Locally produced raw materials and packing materials used in the manufacture
and packing of medicines have also Dbeen exempted. :

() Wealth Tax.—The exemption ceiling of Rs. 20,000 on professional tools has been removed.

(f) Estate Duty.-—Gifts made within 5 years of donor’s death will not be included in the taxable
estafe if the same have been subjected to gift tax.

Price Increases

5.3]. Certain price increases became unavoidable as the Government could no longer bear the heavy
subsidies which were required to majntain the prevelant prices. Moreover, if the price distortions were not
corrected, they would have given rise to serious economic difficulties in future. The adjustments made in
prices are as follows —

{@) The price of kerosene oil has been increased from Rs. 2.350 per gallon to Rs. 3.00 per galion,
of diesel oil fiom Rs. 3.75 to Rs. 4.00 per galion, of petrol from Rs. 9.00 to Rs. 9.50 per
gallon, high octane from Rs. 11.50 to Rs. 12.00 per gallon, and of HSD from Rs. 5.00
to Rs. 5.50 per gallon. .

(b) Th: price of vegetable ghee has been increased from Rs. 6.00 per seer to Rs. 7.50 per seer
to cover the cost of imported oil. : ’

{¢) The price of gas fas been increased by 509 for all except domestic consumers.
(d) Power tanff has been rajsed by 109, for all except for domestic and general consumers.

(¢) The price of sugar has been increased by 50 paisa per seer.

Inerease in Wages

5 32, In order to reciify the situation created by the increase in prices, dearness allowance of 1097
of salary subject to 2 minimum of Rs. 50 and maximum of Rs. 150 per month has been granted to al! Govern-
ment servants, and employees of autonomous bodies. Industrial and commerical workers with salaries not
exceeding Rs- 1100 per month have also been allowed this dearness allowance subject {o adjustment of any
deamess allowance which may have been allowed to them since Government sanctioned the last wage increase of
Rs. 35 per month. The pensioners have also been given an increase of 159 subject to maximum of Rs. 100
pei month.
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QOverall Posifion

543, The tax reliefs and reductions in duties will reduce the revenue receipts

by Rs. 1,060 million. The net effect of the wage/price package will be an additigrellgi' 1{)5 t;%f;fli?fiilrgt%vgmem
ment resources for development. Thus, on an overall basis, the new fiscal measures will reduce “the | tormal
Tesources for development by Rs. 670 millicn. This would convert the improvement of Rs 353 lmﬁﬂl o
envisaged in the budget without the effect of new fiscal measutes into a small gap of Rs, 320 million fi mﬁn on
cing the total cost of the development programme of Rs. 8500 million. The ADP for 197475 is ttil expoctec
to be financed atmost in full from non-inflationary resources and it is again the firm intention ()ufs(‘ifq)mtec1
ment not to meet any part of the development expenditure through deficit financing, overn-

Financing of the Private Sector

5.34. Itis difficult to identify in exact terms the sources from which private in i

during 1974-75. Nevertheless, broad magnitude, the fulfilment of whichpwoutld d\;;-‘gtﬁel;tnwt%lebie ﬁ?ancm
tation of suitable fiscal and monetary policies, can be indicated. The gross investment of Rs, 6 Ssomglf‘me?-
the private sector will be fnanced by private savings, financial institutions, commerical banks, inflow D;‘Iflon. n
aid for the private sector and foreien private investment. The likely pattern of financing is wiven inoT gll'elgrr[
and explained in the subsequent paragraphs -— ) = able IV

TasLE IV

Financing of Private Investment

(Million Rupees)

Gross Investment 6880
Finciced by : ‘

1. Infiow of Foreign resources - 1430

4. Contribution by the specialised credit institutions 400

3. Commerical Banks - 2000

4. House hold savings 2650

5.35. The foreign aid disbursements assumed in the above table are being chanpali

specialised credit institutions like PICIC, IDBP and Aericvltural Development Bar%k of P:kisigg mﬁiynzgiough
foreign loans fof these instirutions have already been arranged. However, the quick disbursement of the foreisn
aid would be dependent op the timely availability of rupee resources. Foreign investment is li .
for oil and gas exploration. ® nt is likely to materialise

5 36. In the credit plan for next year, bulk of the monetary expansion has been earmark i
vate seetor. Tt is proposed to provide a minimum amount of Rs. 3500 million to the private sec:‘c::l(:1 t%foﬁehréff;
banking system. Though 2 part of the credit expansion will finance the increased reguirements of the Frade
a substantial portion——a mMLBIMUD of Rs. 2000 million will go:to meet the credit requirementsiof new investment,

5.37. A substantial part of investment is proposed for agriculture and priv ing

of private housing, public sector is making investment to develop plots andzpeacl;;l]g:;] Si;;}czﬁﬂfflést]tgg riase
cost housing have been given in the budget. It is expected that the private sector would invest at Ieastr I‘{);V
400 piltion in this sector through its own savings. Large investment is also expected in the agriculture sect :
particularly in tube-wells, tractors and other agricoltural implements financed by the agriculiure sactorc’):
own savings.







CHAPTER 6
BALANCE OF PAYMENTS

The Balance of Payments strategy for 1974-75 is set against the background of developments in  1973-74,
when mising import prices—especially of wheat, edible oil, petroleum, fertilizers, and machinery—led to
an estimated trade deficit of about § 400 million. The deterioration in the terms of trade will bring about
a drawdown of the country's foreign exchange reserves by about § 130 million. The strategy for 1974-75 is
1o concentrate on a major effort at import substitution—particularly in wheat and energy—while boosting
exports by over 40 percent. Despite these measures the impact of the import price rises will not be fully offset,
and it is expected that the external sector will remain under strong pressute during fiscal 1975.

6.2 ‘There is considerable uncertainty regarding the level of mmports inT1974-75 as the efiects of rapid
chapges in international prices and lengthening delivery periods may reduce demand and actual arrivals much
below the projected levels. Moreover, a large part of the imports is contingent on the availability of aid, and
will not materialise if there are shortfalls in external assistance. On a ‘“‘commitments” basis merchandise
imports have been projected at § 2200 million, but for the reasons mentioned above they may be lower by about

s 200 million or so. There may thus be a reserve loss of 3 100—130 million,

Review of 1972-74

6.3 The export target was originally set at ¢ 900 millicn, but was later revised to $ 1100 million to
take into account the rising prices in the world market. The actual outcome was a level of earnings of about
s 1030 million, which is 34 percent* above that of 1972-73. This effort is quite creditable, but it is stili short
of the growth in world trade, which is estimated at 37 percent during the year. There were three major causes
for this shortfall in earnings.

6.4 First, Pakistan was hit by the worst floods that it had ever experienced. Apart from the loss
of life and the damage to the physical infra-structure, the floods destroyed about 600,000 bales of cotton, which
at the prevailing export prices would have fetched about $ 150—180 million. Second, exports began running
into production constraints, caused largely by the decline in investment which had started in the late sixty.
As a result of this, while the export price of many items remained attractive, it was not possible to genperate
a large physical surplus for export.

Third, the energy crisis led to a siowdown in some of Pakistan’s main markets, especially Japan and the
United Kingdom. In the case the situation was made more acute as a result of labour problems. It was
also inevitable that Hong Kong, whose major imports from Pakistan are Jargely for further processing and
shipment to Japan and the UK, would also be affected. The chief impact of this economic slowdown was
on the export of cotton yarn, the exports of which had been largely concentrated (over 60 percent in 1572-73)
to_these countries. The composition of export receipts is shown in Table L.

TABLE [

Export Receipts, 197273 and 1973-74

¢ million)
- 1972-73 1973-74 Percent
(Estimated) Change

1. Raw Cotton .. - . . . 133 51 s
2. Cotton ¥arn - ‘e 174 207 319
3. Cotton Cloth - - - - - - 105 166 458
4. Rice - - - - 96 180 +87
5. Leather .. - - .. .. .. 52 40 3
6. Fish - - .- .- .- . .- 23 27 +17
7. Carpets and Rugs .. e . .. ‘e 33 50 352
§. Others - - . . - 173 309 +79

| 78 1,030 +30

*]p rupee terms the growth was less, as ihe rupee was implicitly revalued agéinst the dollar by about 10 percent in February
1973,

41




e

6.5 A disturbing feature of the export behaviour in 1973-74 was the decline in the quantities shipped
of virtually all the major items as shown in Tablz IL The fall in raw cotton is, of course, the result of the flood’s
but that of the other commodities must be attributed to the decline in investment that has occurred in Pakistan
during the last several years.

TabLE 11
Quantities of Major Exports 1972-73 and 1973-74

1972-73 1973-74 Percent
(July—May) uly—May) Change

1. Raw Cotton .. .. . .. .. 000 tons . 1 27 —87
2. Cotton Yarn .. .. . .. .. mn Ibs. . 369 206 —44
3. Cotton Cloth .. .. .. .. .. mn sg, vds. .. 363 392 —30
4. Rice—Basmati .. .. .- .. .. 000 tons .. 109 207 +90
Coarse - . .. .. .. 000 tons .. 612 314 —49

3, Yeather .. .- .. .. .. Q00 cwt .. 402 220 —45
6. TFish and Fish Products . - . .. 000 cwt .. 369 296 —20

—_— -

6.6 Except for the fine varieties of rice (Basmati), all the major exportable commodities show a decline
in the quantities shipped in the current year. The main reason is that production is not growing fast enough
to meet the increasmg domestic Tequirements and to leave a rising margin for the international market. The
problem is exacerbated by the fact that Pakistan’s major exports consist largely of wage goods. Hence
any increase in domestic incomes INCreases the internal demand for these products, and sharperfs the competi:
tion between the domestic and the international markets. The Government seems concerned at the conse-
quent Tise in domestic prices, and takes measurcs o slowdown the export of some cominodities. The only
way in which a consistent and successful export policy can be pursued is by diversifving the range of export§
and by increasing production at a sufficiently rapid rate so as to leave a growing surpius over home consumpi

tion.

6.7 Another element in the performance during 1973-74, is thbat the jnternational demand for
some major items, particularly cotton yart, dropped off. This was partly the result of the threatened slowdown
ia the economies of Japan and Hong Kong but may have also been in part caused, by the over-buying of the
previous ysar, which would have given an adequate level of stocks in these countries.

6.8 On the other hand, all the items mentioned in Table Il earned more foreign exchange in 1973-74
than in the previous year. This, of course, was a Consequence of the higher prices received. This underlines
the fragility of the current export boom : 2 decline in export prices (of which there are already signs) would
cause earnings 1o diminish substantially, mless a larger exportable surplus could be available to offset the
effects of the fall in prices. :

6.9 ‘The chief cause of the deterioraticn in the balance of payments was the rise in impori prices. While
the prices of almost all the major imported items escalated steeply, -he most important increases—because of th-
eir weight in the total-were for wheat, edible oils, petroleum (both crude oil and finished prodct), and fertilizers.
The prices of wheat rose from § 85 per ton in 1972-73 to over ¢ 200 per ton in 1973-74, that of soybean oil
from § 312 to nearly $ 700 per ton, of crude oil from about s 18 to ¢ 52 per ton, of petroleum products
from an average of $ 25 per ton to ¢ 85 per ton, and of fertilizers from s 105 to s 300 per ton. As a con-

sequence, the bill for these items was about $ 400 million more ip 1973-74 than in the previous year.

6.10 The price of other key items, such as capital goods also increased sharply, while some other
important commodities, for example, stee] billets, became almost unavailable. In spite of the ™ rationing
through price increases > that persisted throughout 1973-74, the total import bilt 1s estimated at $ 1450 million.

Projections for 1974-75
Exports

6.11 Merchandise exports in 1974-75 bave been projected at s 1430 million—an increase of 41
percent over 1973-74, The bulk of the increase will result from the greater availability of raw cotton, but
larger amounts of other items are also expected to become avajlable for export. The export projections
take into account some decline in international prices from their current fevels. Thus, we shall have to ship
much higher quantities of almost all the major commodities. This will raise many problems of handiing
transportation, port capacity and shipping space. Poficy decisions will havz to be taken well in advance to
ensure the success of the export drive. :
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6.12. The trade policy for 1974-75 aims at increasing the attractiveness of the world market for Pakis-
tan’s major exports. The export duty on long staple cotton has been reduced from 45 to 35 percent, on short
staple varieties from 30 to 20 percent, on cotton yarn from over 40 to 20 percent, on grey cloth from 25 to 15
percent, on finished cloth from 15 to 10 percent, and on leather from 40 to 30 percent.  This has increased
the rupee return per unit of foreign exchange earned by all these commodities, as set out in Table IIl below.
The weighted eflective exchange rate for total merchandise exports also increased by about 15 percent. Rs. 6.47

15.8. % to Rs. 7.44 U.S.  after the Budget.

‘TABLE Ik

Export Duties and Effective Exchange Rates

Export Duties

Effective Exchaggc Rates (Rs./
)

ftems r
Before Budget After Budget Before Budget After Budget
1974-75 1974-75 1974-75 1974-75
Cotion : 5.61 6.60
(Staple) 4597 359, (5.45) (6.44)
(Desi) 3057 2087 (6.93) (7.92)
Cottor Waste 48 %, 30% 5,94 6.93
Cotton Yarp : .. — — 5.88 7.92
{Count 21—24) (Rs. (31 o 49//%13—:—) 205 (5.54) (7.92)
(Gther Count) 4027 209, (5.90) (7.92)
Cotton Cloih s .. — — 7.90 8.65
{Grey) 25% 159 (7.43) (3.4
(Finished) 15% 103 (8.42) (3.91)
Cther Cotion @
Manufs. 105, 10%, 8.91 8.91
Rice : . —_ - 2.65 3.96
(Basmati) (Rs. 34/cwt) (Rs. 34/cwt) (2.3 (3.60)
{Gther) 30.9 309 (3.00) {4.31)
Raw Vool Rs. 2.20/1b. Rs. 2.20/1b. 6.76 6.76
YLeather . 40 %, 30% 5.94 6.93
Other Items -. NIL NIT, 9.90 9.9%
Average 6.47 7.44

6.13. The main increase in earnings is from raw cotton, whose exports are expected to go from 3 51

million in 1973-74 to $ 220 million in the following year.
(45 percent) and rice (67 percent).

j Other important increases are in cofton yars,
The details are shown in Table IV.

Export Receipts 1973-74 and 1974-75

(6 miltion)
1973-74 1974-75 Percent
{Estimated) (Projected) Change
1. Raw Cotton 51 220 +331
2. Cotton Yarn . 207 300 + 45
3, Cotion Cloth . 166 170 42
4, Rice - 180 300 +67
5. Leather 40 45 +13
6. Fish T 30 411
7. Carpets and Rugs 50 55 +10
8. Cement 17 20 +18
9. Sports Goods - 20 20 —
10. Others - 272 290 +7
1,030 1,450 4-41
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Imports
6.14. Import requirements will remain very high and will be the main reason for the large trade deficit

in 1974-75. The import bill in a very large measure is 4 function of rising prices, and reflects the movement
of the terms of trade against Pakistan.

6.15. The import bill projecied at 3 2900 million for 1974-75 will remain high also because the full
impact of the rise in 1mport prices was 1ot reflected in import payments during 1973-74. For example,
the oil price increase affected imports arranged mainly during the second half of the fiscal year ; thus 1974-75
would be the first full fiscal year to record the impact of these increases. Morgover, the prices of many key
commodities are still continuing  to increase, while factors such as increased population and urbanisation
will push up the demand for several products.

6.16. There will, of course, also be an increase in the guantities imported of many items. Asis discussed
below, much of this demand is in the nature of a “ catching-up ” to compensate for previous shortfalls in
investment, of is a reaction to the balance of payments difficulties that it is foreseen will arise.

6.17. The demand for POL imports in 1974-75 is projected at 3,22 million tons of crude oil (the samc
as in the current vear as the refining capacity has not increased), and 1.13 miilion toms of finished products
(compared with 0. 83 million tons in the current year). Forecasting the future movernent of oil prices is parti-
cularly hazardous because of the zbnormal conditions prevailing in the world market. Moreover, the oii
producing countries have decided to post prices only for reriod of three months, after which they are subject
to review. Theimport estimates for 1974-75 are based onthe  January—April 1974 contract prices of about
s 82 per ton for crude oii and 113 wer ton for finished products. Thus, in effect oil prices have continued to
rise, in the sense that the distinction between the posted price and the market price is becoming blurred, and
Pakistan is having to arrange almost all her imports close to the posted price of $ 11.65 per barrel. The bill
for POL imports 15 estimated at $ 385 million for 1974-75, which represents a further increase of $ 165 miliion
over that already recorded in 1973-74.

6.18. Ths agricuitufal targets for 1974-73 are contingent upon a high rate of fertilizer use. The target
for fertilizer distribution in 1974-75 has been fixed at 600 thousand N tons, of which half will be manufactured
domestically.

6.19. A substantial part of the fertilizer imposts which arrived during 1973-74 were at prices contracted
bafore the big price increases. Currently, Pakistan is being required to make arrangements for next year’s
supplies at around $ 400 per metric ton, depending on the type of fertilizer.  Taking available stocks into
account, an import aliocation of 130 million has been made.

6.20. Pakistan hopes to make a considerable reduction in the import of foodgrains and edible oil.
With a wheat crop of about 8.5 million tons being harvested in the current Rabi (winter) season Pakistan’s
wheat imports are likely to be reduced from over 1.1 miliion tons in 1973-74 to 350,000 tons during  1974-75.
With higher domestic production it is expected that government procurement will be considerably raised, but
it would be unrealistic to assume that the entire increase in output would be available for distribution through
the rationing system. This, of course, ‘< due to the fact that the additional production will not be concentrated
exclusively on farms that produce for the merket, but will also take place on smaller units which are close to
the subsistence level. Even this reduced quantity of wheat imports is likely to cost roughly s 60 million.

6.21. The demand for edible oils in 1974-75 is estimated at 470,000 tons, of which 315,000 tons would
be for vanaspati manufacture and the rest for industrial and direct consumption. With a larger coifon <iop
expected in the coming year (4. 5 million bales compared with 3.7 million bales in 1973-74), the production of
catton-sced oil will be about 170,000 tops. In addition, other edible oils (primarily from rape and mustard
seed) amounting to 130,000 tons should be available. Thus, edible oil imports are projected at 170,000 tons
o reduction of 15 percent compared with the current year despite the increase in population and urbanisation.

However, even these lower imports will require about ¢ 100 million.

6.22. The Import Policy for 1974-75 continues the liberal trend set in the previons two years. Again,
the aim is to leave decision making, as far as possible, to market forces and to encounrags the maximum utili-
zation of capacity. A particular feature of the current import policy is that a separate and liberal allocation
has been made for the import of esscntial raw naterials and for the fransportation sector. Separate alloca-
tions have zlso been made for all the key items such as wheat, edible oil, fertilizer, petroleum (both processed
and crude), and pesticides. Apart from these specific allocations, private sector imports of around s 800
million have been built into the projections,

) 6.23. The upshot of these projected requirements and the rapidly rising international prices is a hnge
risc in the import bill. The projected level of imports for 1974-75 is over 30 percent higher than in 1973-74.
A redesming feature of this large hill is that there is a very sobstantial increase in the investment componeint
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of imports. The import of capital goods is projected to increase from 27 to 30 percent of total imports and
that of raw material for capital goods from 7 to 10 percent. This movement largely reflects two factors :

(@) an attemp; to reverse the decline in investment that has been taking place over the last several
years ; an

(b) the commencement of a vigorous policy of import substitution in a mumber of important areas
such as foodgrains, fertilizers, energy, and transportaiion, that will characterise the development
strategy throughout the period up to the end of the Fifth Five Year Plan.

TaBLE V
Composition of Imports 1973-74 and 1974-75
(5 mijllion)
1973-74 197475

Value Percent Value Percent
_onsumer Goods .. .. . .. . . 365 25 430 20
Raw Material for Consumer Goods .. .. .. .. - .. 5935 41 870 40
Raw Material for Capital Goods .. .. o .. 100 7 260 10
Capital Goods .. - .. .. .. .. .. 390 27 640 30
1,450 100 2,200 100

Invisibles

6.24. The projections for invisible reczipts and payments show a deficit of about $ 50 miflion. In-
visible receipts are projected at $ 335 million, including home remiftances of $ 140 miliion. It will be sec
that the projection for total receipts in 1974-75 is lower than the estimate for the previous year. Thisis explained
by the fact that in 1973-74 Pakistan received a substantial amount of donations, mainly for flood relief.

6.25. Invisible payments in 1974-75 are put at $ 385 million, but this amount may have to be revised
due to upward movements in international {reight and insurance rates.

6.26. Debt servicing due in 1974-75 amounts to approximately $ 370 million. Pakistan has however,
negotiated an agreement with her main creditors for a rescheduling of a part of these payments. The net
service due in 1974-75 then works out at approximately $ 195 million.

Balance of Payments

6.27. The developments expected during 1974-75 are likely to lead to a large deficit on the balance of
payments. The size of this deficit is difficult to quantify because rising import prices should themselves act as
a brake on import demand, while lengthening delivery periods and the non-availability of certain commodities
should reduce the actual arrivals to below the level projected. Moreover, since a substantial partion of 1he
imports are tied to aid availability, any shortfalls in aid will be automatically reflected in lower imports.

$.28. The balance of payments projection given below is on a ** commitments > basis and the dzficit
shown reflects the higher end of the likely range. Actual imports may be perhaps $ 200 million lower because
of the factors mentioned above, and the drawdown of reserves or short-term borrowing required to meet the
gap may be about $ 100—150 million.

TaBLE VI
Summary Balance of Payments, 1973-74 and 1974-75
(s millionj;

1973-74 1974-75
(Estimated) (Projecied)

A, Payments :
1, Merchandise Imports .. . .- - . .- .. .. 1,450 2,200
2. Invisible Poyments .. .. - .. .. . .. .. .. 343 385
2. Debt Servicing . .. .. .. . .. .. .. .. 197 195
Total Pavivent .. A .. .. .. .. .. .. .. 1,990 2,780
B. Fingncing : : :
1. Merchandize Exports .. .. .. .- o .. .. .. 1,030 1,450
2, Invisible Earnipgs .- 345 335
3. @Gross Exterzcal Infiow e .. .- 485 700
4, 3nternational Financial Institutions (net} . .. .. . .. . 10
3, ®hori-term Borrowing and Dvawdown of Reserves - .. .. . .. 130 225
Totat 1,990 2,780
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CHAPTER 7
MONETARY AND CREDIT POLICY
Review of 1973-74

The developments in the fields of money and banking during 1973-74 may be seep in the background
of abnormal monetary expansion of over 3¢ percent during 1972-73. This large expansion in monetary
assets during 1972-73 contributed to the inflationary pressures with money supply expanding more rapidly
than growth of goods and services. This tendency was acceniuated by the growth of foreign exchange reser-
ves and sizeable Government deficis with thesz contributing 789, of total expansion of Rs. 6157 million
in monetary assets-

7.2. The Annuz! Plan for 1973-74 prepared in this background recommended a very conservative and
cautions monetary policy in view of the need to allow the absorption of the preceding year’s increase in monetary
assets and to contain inflationary pressures. Simultaneously it was made a major policy objective of the Govern-
ment to keep the monetary expansion in the public sector under check.

7.3. The growth in monetary assets was significantly lower than the abnormal expansion during
1972-73. Deficit financing during the vear was as planned despite extra-ordinary flood expenses which were
met by additional taxation. In order to curb undue expansion of bank credit to the private sector various
measures were taken during the course of the year such as the increase in bank rate from 6 % to 8% and hguid-
ity ratio from 309} to 35°%. All these anti-inflationary measures have met with a reasonable degree of success.

Monetary Assets

7.4, Monetary assets during the year expanded by Rs. 3535 million as against an expansion of Rs. 6157
million during 1972-73. The causative factors for changes in monetary assets during 1972-73 and 1973-74
are shown in Table T:

. TABLE [
1\
B Causative Factors for changes in Monetary Assets 1972-73 and 1973-74
) .
(Million Rupecs}
Expansion (--)
Contraction(—) 197373 1973-74
J. Private Sector . . o - - = . . . + 1606@ + 2703@
7. Government Secior .. _ .. . . = . . . o 1502@
() Budgetary deficit .. .. .. .. .. .. . .- .. + 1748 + 0646
(b) Commodity Operalions .. .- . . . .. .. .. -~ 531 + 856
3. Forefgn Sector .- .- . - .- .- .. .- .- + 2336 - 418
4, Miscellaneous Factors .. . . .- . - o .- - 84— 2
Total Cauvsative Faclors .. .. -+ G157 :—_15—36"

@ As per IMF definjtion of credit ceiting
7.5. it would be scen that among the cauvsative factors affecting the monetary asseisithe private sector con-
tributed Rs. 2713 million to total monetary expansion during the year as compared to Rs. 1606 miliien during
1972-73. This expansion was, however more prgupunced during t_he first ]:!alf of the year. During the first quarter
(Jul—Sept 1973-74) an expansion of Rs. 359 million took place in the private sector in ¢ontrast to a contraction
of Rs. 130 million during the corresponding period of preceding year. Higher credit demand in the private
sector was attributable largely to the higher prices of internationally traded goods and services. The expansion
during this guarter was also dué to the fact that the retirement of bank advances could pot take place as the
stocks could not move due to flood damage to the communication system. During the second quarter {October-
Decernber 1973-74), the private sector credit expansion amounted to Rs. 1640 million which was roughly of the
same order as in the corresponding guarter of the preceding year. ~During the Third quarter (Januiary. March,
1973-74), the period after bank nationalisation, bank credit expansion in the private sector amounted to Rs. 416
million. During the fourth quarter the credit expansion in the private sector was about Rs. 297 millicn: onty.
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4 6. The Government exercised strict financial discipline in its own operations and deficit financing
was as planned., Excluding state trading operations of the Government, the Government sector on the whole
was expansionary to the extent of Rs. 646 million during the year as a whole. The foreign sector showeda
contraction of Rs. 418 million during the year. This contraction was dueto the increase in the value of
imports and fall in exports. '

7.7 The composition of monetary assests also underwent a notcable change during the course of the year.
Component-wise break-up of the increase I mopetary assets is given in table IL

TasLe I
Increase in Monetary Assets by component

Expansion (-}

Contraction () (Million Rupees)

1. Currency in circulation .. .- - . .. .. . .. .. (+) 2026
7. Demand liabilities of the scheduied banks (excluding inter banks items) .. .. .. .. (4+) 1324
3. Time liabilities of the scheduled banks (excluding inler banksitems) .. .- .. - (+) 266
4. Other deposits withSBP . - . .- .. - .- .. (+) t
5. Deposits of non-scheduied and ccoperative banks with State Bank of Pakistan .. .. .. (—) 131
6. Post Office saving Baak deposits .. . . .. .. .. (+) 100

Total change in monetary asseis .. .. .. .. N (+) 3536

7.8. Bulk of increase in the monetary asseis occured in currency in circulation which went up by about
Rs. 2026 mitlicn - Demand deposits of the scheduled banks increased by Rs. 1324 milliva while time deposits
showed an increase of Rs. 266 million. The more active component of money i.e- currency in circulation

thus increased faster. The ratio of currency in circulation to total monetary assets rose from 29.1% by the
end of June, 1973 to 32.2% by the end of June, 1974. :

Credit Policy

7 9 In the monetary ficld both quantitative and qualitative credit control measures were taken with
a view to contain credit expansion within reasonable limits and discourage the use of bank funds for less essential
and speculative purposes. In Auguust, 1973, the bank rate was increased from 6797 to 897 and the minimum
liquidity ratio of the scheduled banks from 309 to 35%,. Further, to discourage holdmg of stocks and to
reduce the level of prices of daily necessities, the State Bank of Pakistan completely banned bank advances
against grams, other grains, pulses, kariana and spices, onion and potatoes with effect from September, 5 1973.
Advances against cotton seeds already stood banned except to vanaspati mills for whom the margin
rasiriciions was 25% while those against oil seeds, other than cotton sceds were subjected to = minimum
margin requirement of 75 °/.  Advances against rice and paddy were banned except 1o rice mills for whom
“he mimimum margin requiremers was 50% both for coarse and superic: varieties, Advances agains: rice 10
Trading Corporation of Pakistan and against approved and valid Export Price Check forms were exempted from
these restrictions.  Advances against cotton textiles (indigenous) were subjected to a minimum margin
requirement of 25%. These advances were to be app-ovad/adijusted by September 30, 1973.

7.10. Subsequently with effect from October]9, 1973 it was decided to allow-advances against maize
1o manufacturers of corn oil and corn products subject to a minjmum margin requirements of 25%. Asfrom
October 20, 1973, the exemption from ban on advances against rice and paddy was extended to the authorised
dealers holding valid licences from the Provincial Food Departments. Advances to the rice dealers
were permitted only against stocks of. ricejpaddy declared to the Food Department. The minimum
margin requirement of 507 prescribed earlier both for coarse and superior varicties of paddy and rice was
continued. The minimum period of advances to any borrower was resiricted to three months, Advances against
fice to TCP and those against approved and valid EPC forms were exempied from these restrictions.

7.11. With effect from November 16, 1973, the margin restriction on advances against indigenous
cotton textiles was raised from 25% to 509; and a minimum margin requirement of 50%; was prescribed
for advances against woclen Csiles and al arificial sitk fabrics. Banks were directed to
regularise accordingly all the existing advances against these commodities by 30th November, 1973.
The maximum permissible limit for clean advances, or advances secured by guarantees was also reduced
from Rs. 50,000 to Rs. 25,000 per party. These advances were to be given for a period of two years, Advances.
sxceeding the reduced limit were to be adjusted by December 31, 1973. However, these restrictions were not
made applicable to :—

(/) Advances granted to finance expoits under confirmed irrevocable leifers of credit or firm orders
up to the amount for which leiters of credit were opened or firm order received ;
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(fi) Packing credit for exports; and

(iii) Pre-shipment credits granted for financing exports of goods covered by firm contracts made or
confirmed irrevocabls letters of credit opened by foreign importers in favour of exporters
in Pakistan provided that the advances do not exceed the amount specified in the contract or the
letter of credit. ' ’

7.12. Relaxations were, however, introduced where hardships were felt.  Ban on bank advances against
» other grains and pulses ™ announced on September, 1973, was lifted in the case of manufactures of chicken
feed from March 22,1974, These were subjected to a minimum margin of 25 o/ Tarough another modification
it was decided to reduce the minimum margn to be retained by the banks on advances to textile mills on the
security of cotton yarn {rom the existing 50%; announced on ~ November 16, 1973, to 25% w. e. f March.
29, 1974. On April 1, 1974 the minimim margin requirement on advances agamst cotton yarin was comp-

fetely removed.

Credit Buodget

7.13. A system of credit budgeting was introduced by the Government in 1972, The aim of credit
budgeting was to lay down specific targets for banks for provision of credit to the hitherto neglected areas of
agriculture, small business and industry and housing. For this purpose a National Credit Consultative Councii
was set up and charged with the responsibility of setting the safe limits of credit expansion and distribution
of credit among the various sectors of the economy. The Counci! fixed a total credit expansion target of Rs.
4780 mi Fon for 1973-74. Qut of this, a sum of Rs. 1860 million (Rs. 1000 million to meet the budgetary deficit
and Rs 860 million for Government’s commodity operation) was earmarked for Government. Private sector
credit expansion was projected at Rs. 2920 ruillion during 1973-74. At the same time, a sum of Rs. 1000 -iiiion
was projected as the draw-down of foreigu exchange reserves. In this way, moa&a.y expapsion was fixed
at Rs. 3780 million during 1973-74.

=+ 14.The Council approved a credit Plan for 1073-74 epvisaging an increase of Rs. 2350 million in the bank
credit to be provided by the commercial tanks to the private sector. This was to be distributed among

the various sectors as under :—
‘Million Rupeesy

nanufacturing .. h .. - - - - - - ad 1200
Agricultul‘c . .. .. . .. . .. .. .. — 300
Housing .- . L. .. .. . . .. =0
Tragspert » . . .. .. 100
Cemmerce .. .. . . — — 500
Cther Seclors .. .. . .. i - 200

Total 2350

7.15. The available informaton indicates that ceiling fised in the credit budget for the year 1973-74 has
been adbered 1o. The actual budgetary deficit bas been lower than planned. The Government commo-
dity operations, {00 were within the limit of Rs 860 raillion prescribed by the Council. However, the expansion
in the private sector at Rs. 7713 millizn bas been lower than the limit of Rs. 2920 million set by the Council.

Prejection of Moneisry and Credit Expznsion during 197475

7.16. 1t is generally recognised that the raie of monetary expansion must keep pace with the growil
of the economy. However, the project: ons of safe limits for such expanmsion always present a difficult
problem. During 1674-75, GNP is hikely to grow at a much faster rate than the year 1973-74. The ner infiow
of foreign resources would also be substantially higher. Taking into account the above factors as well as
the relative shrinkage in the size of subsistance sector, we have projected that monetary assets could grow by
about Rs. 3500-3600 miition during 197473, Such an expansion in monetary assets would be substantially lower
than the growth of over 30 or during 1972-73 and 14% during  1973-74. The Annual Plan 1974-75 envisages
a drawing-down of foreign exchange reserves to the extent of Rs. 12001300 millios. Thus, the domestic

credic expansion could bz about Rs. 4800 million without jeopardising the objective of price stability.

7.17. As has been explained in the preceding paragraphs, monetary and credit policy during 1973-74,
was devised with the major objective of containing inflatiopary pressure. The implementation of this policy
was met with a considerable suceess. 1n view of the present price situation, it is intended to continue this conser-
vative and cautious policy during the next fiscal year also. The caution is justified in view of the aced to allow
the absorption of the precediog year’s increase in money supply and to safeguard against undue pressures
developing on the balance of payments.
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7.18 The proposed credit expension during the pext fiscal year is to be allowed mainly for the private
sector and State Trading operation of the Government. The overail allocation will permit an expansion of
Rs. 3%c0 million in the private secior as against an estimated expansion of Rs. 2713 mullion during the current
financial year. Although these projections provide for about Rs.1200—1200 m'lion of an expansion in the
public sector.  This would be primarily to meet the additional cost of the state trading operations of the Gov-
ernment and the recoarse to the deficit financing during the year would be almost of a marginal nature. Even
{he state trading operations of the Government are likely to be offset by the contractionary influence of the

deficit in the balance of payments.

7.19 The only expansionary force op money supply would be operating from the credit 1
of the bankipg system. The Increase in bank rate and changes in lending and d;por.its rates of the baﬁclff ?1?15;1?12
1973-74 have set an interest rate policy designed to keep the private sector credit expansion within the reason
able limits, This policy was further strengthened by a change in the liquidity ratio.

290 The domestic credit expansion in the private sector has been projected at Rs. 3 He i
Rs. 3000 million wowld be the credit expansion by the commercial banksp a.ljld the balanacgcoob;}%’t:;];bgal?slcsé
credit institutions. The detailed credit budget for each sector would be prepared by the MNational Credit
Comstltative Council on the basis of the targets and the policies set out in the Annual Plan. However, tent-
aiivelvii appears that owt of a provision of Rs 3000.million of the credit expansion by the commercial banks
ronghly 50% or about Rs.1500 million may have to be earmatked for industries. '

7.21 In view of the liberal import policy and increased exports, the requirements of comm

ai around Rs.700 million a8 against a provision of Rs.500 million during 1973-74. Thle gulk fﬁhfergiiﬁﬁ
ments of agriculture and housing would be met through specialised credit institutions and bank credit to be
provided to thesfc t;cctors by the commercial banks will be slightly higher than the last year. However, the
requirements of the transport sector may be considerably higher than the last year credit ' ’
miltion only and might be around Rs. 200 million. year credit budget of Rs-100




CHAPTER §
PRICES AND CONSUMPTION PLANNING

Price and copsumption trends were somewhat similar in 1973-74 as in the previous year. A general
increase in the availabilities of essential commodities was accompanied by sharp increases in their prices. Odd
though it may seem, the two phenomena were interlinked. The link was forged by steep upward movements
in the prices of essential imports. Although escalating prices of petrcleum products (which had widespread
effects on cost of living and cost of production} was the most spectacular, increases in the international prices
of wheat, edible oils and fertilizers were no less costly.

8.2. It was the upsurge in the international prices of these commodities, superimposed upon an existing
international price level substantially above local prices that necessitated Government actions to protect
short and medium run availabilities resulting in adverse price effects in the short run. In order to increass
the availability, it was essential in the short term to resort to imports of wheat and edible oils which resulted
in a cost-push pressure for increasing prices owing to the very high international prices of these commodities.
On the other hand, to induce larger production of agricultural commodities, it was necessary to offer price
incentive to farmers which led to higher money incomes and a demand-push inflation ; at the same time to
enable the achievement of a large crop preduction it was necessary {0 import substantial amount of fertilizer
which also led to cost-push inflation as in the case of wheat and edible oil imports. Added to thuse factors
was the widespread damage by the floods in the late summer of 1973 which prevented the realization of larger
crop production targets and negated to a large extent the response to input and price supports offered to the
farm sector.

8.3. According to the sensitive price indicator prepared by the Statistical Division which covers eighteen
essential commeodities tn a namber of urban centres, the consumer price index has risen by roughly 35% dur-
ing 1973-74 (see Table I). The wholesale price index had risen by 21 74 by April, 1974 compared with April,
1973. The difference in the wholesale and retail price indices may reflect two major factors, i.e., differences
in weight and actual differences in the trends in  wholesale and retail prices. Although higher increase in
retail price may reflect an increase in retail margins in response to the inflationary situation, particularly as
prices are less amenable 10 control at the retail level, an important element in this difference may have been the
tagsed response of retail prices to earlier increases in wholesale prices. In this connection, it may be noted
that in 1972-73 wholesale prices had risen faster. Indeed, the major explanziion of this trend probably relates
to the increases made by the Government in retzil prices of essential commodities as an adjustment to the
inflation that had already occurred elsewhere and which was reflected in wholesale price trends.

TasLe 1

Pereentage Change in Price indicators during the Year 1973-74
(Base: 1969-70=100)

June 1973 - Juae 1974 54 Chenge

Industrial .. -

~ — - . - - - 131.17 178.21 35.9
Cominercial .. -~ - - o - - - -— 132.75 178,54 M.5
Government .. — - — - - ~ - — 132.33 176.99 33.7
Allcombined - - . - - - - - 132,21 178.09 34.7

8.4, The trends in the cost of living of various categories of employees and various income groups
are shown in Tabie II. It appears that the increase in the cost of living during the twelve months ending
Aptil, 1974 was around 31% uniformly distributed over all income groups of employees.

TarLe II
Combined Consumer Price Index (General)
(1969-70=100)
°7 Change April 74/April 73

Groups Up to Rs. Rs. Rs. Above Rs. Al income
300 301500 501—1,000 1,000 Grouns
1, Iadustrial Employess .. .- .. .. 32.3 31.5 3.8 313 3.6
2. Commercial Employees .. . . . 3z2.7 3.4 31.2 3.0 314
3. Government Employees .. . . .. 31.9 3i.5 3i.6 1.4 311
4, Allcombined .. .. .- .. . 32.5 3.5 3.5 3.1 31.3
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8.5. Priczs of items included in the Consumption Plan aiso recorded steep increases (see Table 11D}
although somewhat less than the average rate of infiation. Keeping in mind the increases in the per cepita
availabilities of commodities and the fact that incomes increased along with retail prices, it appears that the
average living standard during the yearl showed an improvement. However, this average would mask the dis-
tributional impact of inflation which is likely to be very significant. On the other hand, the increase in the
level of government spending, both developmental and non-glevelopmental must have contributed signi-
ficantly to increasing employment and, therefore, providing relief to the poorest class in the economy e,
the pacmployed ; the increase in price of farm products would have raised the general level of income in the
agricultural sector : and finally, the wage-price package announced hy the Government first in Auvgust, 1973
and again in the budget for 1974-75 (although the latter will not have affected the situstion in 1973-74) offered
relief fo a large segment of the group that 1s worst hit in inflation, i.e. the fixed low-paid income group. On
the other hand, inflation must have impinged on segments of the population in different occupations whoss
money incomes did not rise sufficiently to cover the increase in prices. These groups must have suffered a
decline in the standard of living during 1973-74.

TaeLe IIL

Retail Prices of Essential Commodities

KARACHI s
Iemn Unit  30-6-1973 30-6-1974 B
| 3061973
Wheat {Avg. gliy) - - . . v .. perseer 0.75 6.95 26.66
Rice Basmati (Broken) . . .- . . - 1.46 2.00 36.98
Pulses (Gram) .- L . D . 142 1.50 5.63
Potatoes . - . .- o .- .- .. .. . 1.35 1.97 45.92
Qnions - - . .. . . .. " 0.84 0.36 (—)57.15
Sugar (Rationshop) .. . o .. . o . 2.50 1,50 4000
Gur .- - - - - - - 2.62 1.95  (—)25.58
Veg. Ghec (Loose) - . - .. . .- 4.7 7.350 57.89
Washing Soap (AvE. glty) .- .- .. .. .. - .= percake 0.62 1.00 61.29
Long Cloth (15000) - - - - - peryard 3.75 5.00 33.33

. ‘e - —t — P v

g 6. 1t may be argued that by increasing subsidies,~the Government could have cushioned the impact
of international inflation and of higher pricss to the farmers-tharn the price charged to the consumers. Indeed,
the Government did bear considerable subsidies during the year amounting to about Rs. 3000 m:illi'or. Even
when prices were raised in August. 1973 and June, 1574, the full impact of international inflation and highe
support prices was not passed on to the consumers. It has been estinated that the inflationary impact of an
increase in the price of four major imported commodities (wheat, edible oil, petroleum products and ferti-
lizer) fully seflecting international trends would have led to an infiation of 509%.

8.7. At the same time, it needs to be emphasized that a further increase in the subsidy bill would have
required a curtailment in development expenditure and other expenditures of the Government or a resort (o
large-scale deficit financing. It is evident that the latter course would also be infiationary. The curtailment
in development expenditure and other expenditure of the Government would have called for the sacrifice of
growth and the increase in availabilities of commodities in future years, as well as that of a numb:r of other
socio-economic  objectives of the Government especially that of employment.

Review of Consumption Plan 1973-74

2. 8. The por capita availability of the items included in the Consumption Plan for 1973-74 are pre-
sented in Table IV, Since these availabilities include an unknown quantity of private stocks, the comparison
between 1972-73 and 1973-74 may, in some cases, be misleading. In particular, the figures for wheat and cotton
cloth tend to provide an erroncous impression. It is known that at the end of 1972-73, substantial stocks of
wheat were available in the private sector some of which were procured by the Government last year. If

52




allowance is made for these factors, it appears that there would have been an increase in the availability of
wheat rather than the decline that is shown in Table IV. The reverse is probably true of cotton cloth avail-
ability. The stocks of cotton cloth at the close of 1973-74 were much Jarger owing to slow-down in exporis.
Only a part of the larger stocks have been accounted for under mill sector inventories and the sharp increase
shown in availability provides an unreali.ic impression of the actual increase in consumption. At the
moment it is not possible to quantify the movements in private stocks which necessitate reliance on quanti-
tative judgements.

TaBLE IV
Per Capita Availability
% Growth

Ttems Unit 1972-73 1973-74 1973.74
(Actual) (Estimated)  1972-73

Wheat . .- .. oS, per day 11.41 10.92 (—34.30
Ree . . . . . . . 2.00 2.36 18.00
Pulses .. . o .- . . . . " 0.73 0.77 2.66
Sugar Refined . . .. .. .. .. .. lbs. p.a. 17.37 19.52 12.37
Sugar Raw . .. o - . .- . " 39.03 41.55 6.45
Vegetable Ghee . . .. . . . . " 7.24 7.70 6.35
Cotron Cloth . . .. : .. .. .. yds.p.a. 11.92 13.32 11.74
Touwl .- _W

Coasumption Plan 1974-75

8.9. The Annual Plan for 1974-75 provides for significant increases in the availabilitiss™of various com-
modities. The need for enlarging the coverage of commodities to include vegetables (particularly, potatoes
and onions), washing soap, livestock and poultry products was recommended by a Working Group set up
to advise upon consumption plan. These commodities are important both from the point of view of nutrition
and because their prices have shown a marked increase in 1973-74.  However, both the factual knowledge about
the availabilities of these commodities and the ability of the Government to influence their production is
at the moment so limited that it is not possible to include these items in the plan.

8.10. The increases in availabilities of commodities included in the consumption Plan are presented
in Table V.

TABLE V

Per Capita Availability

% Growth
Ltems Usit 197374 197475 197475
(Estimated) (Forecast) 1973.74
Wheat .. .. .. . .- .. .. .. 0zs. per day 10.92 11.42 4,57
Rice .. .. .. .. .. .. .. . ” 2.36 2.76 16.94
Pulses .. .. .. . .. .. .. “ 0.77 0.280 3 89
Sugar Refined N .. .. . .. . .. lbs.p.a. 19.52 21.00 7.58
Sugar Raw .. . .. .. .. .. . “ 41.55 40.62 (—) 2.24
Vegetable Ghee .. . .. .. .. .. .. o 7.70 8.95 16.23
CotionCloth .. ... . . . . .. yds.p.a. 13,32 15.00 12.61
Total . 2.00
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These availabilities bave been determined from a combination of the income elasticity, the availability
and putritional approaches. Thus, the sharp increase inthe availability of rice is a reflection of & high target
for rice production some of which will be exported in the coming years. The increase provided in the case
of vegetable ghee is largely based upon the income elasticity approacit and designed to curtail the scarcity and
shortages faced in 1973-74. The increase in the availability of pulses reflects a compromise between its im-

ortance from the nutritional stand point and the inability of the Government to have its production increas-

ed in the shortrun.

§.11. The availabilities projected for 1974-75 are higher in case of most of the commodities thanr the
demand assessed on the income elasticity basis. ~ This has been found possible by the following factors :

{a@) Consupmtion Jevel achieved during 1973-74 was suppressed because of abnormal situation
created by the fioods.

() It is expected that there will be more equitable distribution of income favounng the poor having
higher income elasticity of demand. - =

(c) {ncreased supply 18 needed to ensure stability in prices and improvernents in nugritional  status.

The comparative statement of projected demand and supply during 1974-75 is given in table VL

Tanie VI
) Demand Pro- Availability % Excess
lterm Unit jected on In- (Details at in the avail-
come Elasticity Anpexures T— ability over
, basis vh demand
-
000 tons 7,750 2.000 3.2
Wheat 1 1 ' 3y o
{oz:. per day 1} €11.06) (131.42)
Rice B N .. .. .- .- - 1,696 1,932 13.9
¥ (2.42) (2.76)
pulses - - - 351 564 2.3
u 0.7N {0.80)
5 . - . - N 617 645 4.5
ugar (0.88) {0.92)
je Ghee .- .- - " 356 361 1.4
Yegetable (0.51) 0.52)
- .. .. Min. yds. 955 1,032 8.0
Coiton’ - {vds p. a.} {13.88) (35,00

Figures in parentheses indicate per cepita avaitability.

By and large, these targets are feasible from the point of view of avai}gbi]jty and should satisfy the demand
that high income will generate and will roake major contribution to reducing nutritional deficiencies. Comma-
© dity-wise discussion of the Consumption Plan is given in the following paragraphs :

_ Wheat

g.12. The pzr capita availgbility of wheat shown in anpexure { depicts a decline In availability during
1973-74 but this is probably a misrepresentaiion of consumption trends, As bas been mentioned earlier the
comparison between 1972-73 and 1973-74 18 affected by stocks in the private sector which were believed to
o fairly large at the end of 1972-73. Ris known that ’;hf: Government had procured about 2 lakh tons of
wheat from 1972-73 crop 1 1973-74. ¥f this adjustment is taken into account the pzr copita availability in
197374 was somewhat higher than in 1972-73. Also, the exact amount of Josses due to the ficods is not knowi.
The actual distribution of wheat related to flood damage was slightly over 1 lakh tons. Assuming thiat the
distribution did not fully cover the entire losses due to the floods, 1t 18 assumed in the annexure that total

flood losses WereE 1.75 lakhk tons.

g 13, The projections for 1974-75 allow for an  increase of 1.9% in psr copita consumption over the

adjusted figure of 1973-74. 'This increase provides 2 margin over the estimated demand based upop an income

elasticity of .3 The target also provides for maintenance for fairly high level of stocks. although this wonld

depend upon the success of the procurement and the attainment of the import target.
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8 14. Within this overall availability of wheat, it is adviseable 10 identify separately tl

operations, o 1973-74 Government off-take . amounted 5 22.75 lakh tons of EVhiCIi)l rot{:lg)hl;? gl?!\lref;;n ;r;ts
related to compensation for flood losses. Allowing a 5% increase over the normal demand of 21.75 takh
tons in 1973-74, Government off-takes in 1974-75 are estimated to be 22.85 lakh tons. The GOVCl‘ﬂIi]F‘fif has
set up a procurement target of 22 Jakh tons and is providing for 3.5 lakh toms of imports. In add*t;é-{nx it
was carrying 2 lakh tons of stock on the 1st of May, 1974, Therefore, there is a considerable margin of fexi-
bility in the mecting of the off-take demand. ' A

Rice

g 15, The availability of rice duing 1973-74 showed & signification improvement over the orevious year
Even allowing for procurement for export amounting to 6.5 lakh tons which is about one lakb ton mofe than
the actual export during ihe fnancial year p.r copite availability of rice is estimated to have gone up by ES“;‘
This seems to indicate that considerable stocks will be left ju the private secto~.  The proaﬁction for next
year provides for an wdditional increase in p2r capita availability by 17%. Omnce again this js very rauch
higher than the income elasticities would lead one to expect besides providing a geneyous amount of 7 takh
tons for export of coarse and basmati rice. T -
Pulses

¢ 16. The information on the production and distribution of pulses is poor and the possibitity of Govern-
ment intervaniion in this regard remote. The available indications suggest that there was a substantial increase
in the production of gram in 1972-73 (available for consumption during 1973-74) and only 2 nominal increasc
in case of other pulses.  The produciion of gram is also reported to be substanifally higher in 1873-74 (available
in 1974-75) which shouid keep the orices reasonably slable. A significant increase in the production of other
pulses has been provided relying upon the high prices to provide the production incentives and the availabiiity
of a high yeilding variety moeng. If these targets materialise. the por eopiic availability of puises would -
crease from 0.77 ounces i 0.80 ounces per day. ’

Sagar

§.17. The production of resned sugar during 1973-74 was estimated at 5.85 lakh ions showing & sub-
stantial increase over the production of 4.32 takh ions in 1972-73. As a result, the economy was able 10
roeet the Tising requiremeants without resort to any import (compared to imports of 1.10 lakh toms in 1972-73).
The average po eopita availability of refiped sugar increased from 17,3 to 19.5 1bs per apnuni, '

§.18. The working Group on Consumption Plan recommended a production target of 6.40 lakh ons in
1074-75 which would increase the availability to 2! ibs per anpum. This target is based upon the sagarcane
production of 235 Jakh tons and @ constant use of sagarcane for raw sugar production. Thus the lacrease
in ihe par capitz consumption of sugar makes allowance for some substitution from raw o refined sugar

consumption.

Vagetable Ghee

%.19, The availability of vegetable ghiee is estimated 10 have increased from 7.24 lbs por woplic per
anpum in 1972-73 to 7.70 10s in 19737 4, There was also an jncrease in other oils including imported kuiter
oil. However. the increass in the availability of ghee did not heep pace with the increase in demand resuitiag
in shortages. S

§.20. A subsianiial increuse in the production of vegetable ghee is provided for next year which will
raise the pe7 copitd availabitity fromr 7.70 to 8.95 Ibs per annum. With this increase it should be possibie 1o
meet the normal increase in demund by consumers. However, production of this amount of vegetable ghee
will critically depend upon holl an increase in cotton production from 3 7 to 4.5 m. bales and imports  of
edible oils of 130 thousand tons.

Cotton Cloth
§.21. Qwmgioad slowdown in export of yarn acd cioth and a very small amount of raw coflon sapoit

the availability of cotton textiles has significantly increased during 1973-74. Most of the deve]opman{; on
the export side took place in the later half of the 1973-74. Farhiar in the year the world market prices of cotton
yarn had risen steeply, increasing ihe cost of production of cloth in the country. Tlds caused a sharp in-
Zrease in the price of cloth during this period and although prices stabilized in the later half of the year, the

price of cloth was substantially higher than in 1972-73,

.22, The availability of cloth gluring 1974-75 is proj_ected to show z significant increase if the cotton
output target of 4.5 m. bales materializes and the capacity in the yara secior is fully utilized. The milis will
also be in a position o draw down their stocks accumulated during 1973-74.
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Amnexure 1
. AVAILABILITY OF WHEAT
(MAY——APRIL)

e {000 tomns)

1972-73 1973-74 1974-735

Actual Estimated  Forecast
1. Opeaing Government Stocks .. .. .. .. .. - 74 86 200
2. [Local Produciion . .- .. .. .- . .. 6,782 7,325 8,300
3. Peduction for Seed and Wastage at @10 - . . - .- 678 9072 850
4 Nei domestic Produetion (2-3) . .. .. . . . 6.104 6,393 7,650
2. lLmports .. . o . .- - . . . 1,464 1,134 350
6. Closing Government Stocks i .. .. .. . . 86 200 200
7. MNet total availability .. - . .- . .. . 7,556 7,408 8,000
3. Population (Min.} .. . .. . .. . 65.0 66.9 68.8
o, Per Capita availability - .. .- . . . 11.41 10.92 11,42

(ozs. per day) . . .. .. . Coqaianr o (2

1 Aperiod of on yeat has been token as ime lag between production aad constumption.
2 eludivg estimatedfBoodlossesof 1.75 akh tons.

3 fn case private stocks of 2 1akh tons are carried over from 1972-73 into 1973-74.




AVAILABILITY OF RICE
(JULY—JUNE)

Annexure If

Production

Deduction for seed and wastege @ 6%

Procurement by the Government for exports —
Exports by private traders/TCP

Net availability

Per capita availability ozs, per day

{000 1o03)
1972-73
Actual
2,288 2,405 2,300
: - 138 144 168
135 650 700
698 — —
1,317 1,511 1,531
2.00 2.36. .16

e e




. Avaexure HI
AVAILABHITY OF PULSES
{000 1ons)
e ————— —
397273 - - 1973-74 - 1974-75
Actual  Estimated Forecast
Prodaction )
Gram . e .. .. .. .. . . .. 502 544 575
Other Pulses .. - - . e . .. .. 198 200 220
Gram (@ 367§ deduction for sced, feed and wasiage - - 180 196 207
Other pulses @ 11794 . .- - - - - - 22 2 24
Net availability Total . .. e . .. - 498 526 564
Per capita availability (Ozs, per day) Total . s .. — - 0.75 0.77 0.80

1 One year time lag between production and consumption.




‘AVAILABILITY OF SUGAR

(NOV—OCT.)
- (000 tonsy
1972-73 1973-74 1974-75
Actval  Estimated  Forecast
1. Sugarcane
Production . 19,632 22,708 23,500
Deduction for seed feed and wastage (@ 10% 1,963 2,271 2,350
Crushed by mill sector @ 8.5 94 sugar recovery 5,082 6,647 7,204
Available for raw sugar production .. - 12,587 13,790 13,856
II. Refined Sugar
Opening Stocks - 10 43 50
Production - - .. - . - 432_ 58S 640
(From cang) - - - - - -~ 32) {565) {620)
(From beet) .. N - . - — (20) (20}
Imports . 110 — -

' Total availability .. . . . 552 613 690
Closing Stocks .- . . - - —- 48 50 45
Consumption - - - 504 583 645
Average per capita availability 1bs. p. a. - - 17.37 19.52 21.00

I, Raw Sogar )
Production @107, recovery - - - 1,259 1,379 1,385
Deduction for animal feeding @10%; - - - 126 138 138
Net availabitity -~ - - - - - - 1,133 1,241 1,247
Per capifa availability Ibs. p.a. . - — - - 39.03 41 .55 £0.62
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Edibie Ol
1. Opening Siocks
2. Tromestic Production
(f; From Cotton Seed ..
(ify From Rape, Mustard

(JULY—JUNE)

e ——

[ —

{fif) From groundnut and linseed . -

3. Impotis

4. Twial Availability -
T Industrial use
~ (il refinec

2, Trirsct Consumptian

Cozsumed in Vanzspail mig.

5. Ciosing Stocks ..
&, Toa' uses
Availabitiiy

1. Vanaspati

2. Refined Oil
3. Oit directly consumed
4, Total ..

Per Capita A gailabifity (Ibs- W

1. Vaznasgatl

~

2. Total -

——r N

2inciucing 15,000 tons of imporied batter ol

60
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AVAILABILITY OF YEGETABLE\'GHEE AND OILS.

1972-73
Actual

Lh

—

248
141

ana

22

210

7.24
9.48

e

Apnexure V

(000 tcns)

{97374 197475
Estimaied Forecast
I
24 30
202 270
951 161
G2 98
11 11
167 150
393 456
35 5
2 36
50 50
242 285
(2303 (275)
20 23
s 450
230 275
334152 15
<0 50
1§z 361
7.70 §.95
A
10.9% 11.75

et i -
{Based on the view that oniy 8094 Cotlon has heer ginned and 145 recovery ate due to ficod damages.




AVAILABILITY OF COTTON CLOTH

Anpexure VI
e ————

Unit 1972-73 1973-74 1974-75
Actual Estimated Forecast
Yarn
Operating Mill Sector Capacity (lac-spindles) 30.57 31.82 32.77
Mills Opening Stocks (Min. 1bs.) 33 25 150
Yarn Production " 829 833 950
Consumptiion by Milil Sector " 198 198 212
Exports »s 407 228 500
Required for Hosiery etc. " 70 90 100
Mills Closing Stocks »e 28 150 50
Available for Non-Miil Cloth Producing Sector " 167 195 218
Cloth
Operating Mili Sector Capacity {000 [ooms) 27.00 27.00 27.50
Mills opering Stocks (Min, vds) 139 68 120
Production by Mill Secior " 704 763 750
Production by Non-Mill Sector (@ 4 vds. per Ib. of yarn " 668 780 952
Total Production - - - " 1,372 1,483 1,702
Exports - " - - " 618 430 630
Regquired for Cotion bags " 50 110 110
Milis Closing Stocks 68 120 50
Available for Domestic Consumption ' 775 891 1,032
{Yds. p.a) 11.92 13.32 15.00

Per Capita availability
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CHAPTER 9
AGRICULTURE

To promote the principal socio-economic objectives of the Government, agriculture has been accorded
the highest priority in the Annual Plan for 1974-75. Progress towards self sufficiency in foodgrains on a perma-
nent basis and an orientation of agricultural development towards meeting respectable dietary standards are
among the main targets of the Plan. To this end, policy measures are recoramended in the Plan for adequate
supplies of key inputs like fertilizer and pesticides at reasonable prices and at the same time for ensuring an ap-
propriate relationship between the prices of agricultural produce and necessary inputs through continuous re-
view of support prices. Highest possible allocations have also been envisaged for sectors such as Water, Power
and Transport which have a direct bearing on agricultural development. The impact of modern technology
has so far been confined mainly to cultivation of a few crops in the irrigated areas, Orientation towards diver-
sification in crop cultivation with particular emphasis on the barani areas as well as to increase production in
sub-sectors such as animal husbandry, forestry and fisheries is a Jonger-term process. But the essential first
step has been taken through large Increases in the allocations for basic research to be carried out in this connec-
tion.

9.2. The ADP 1974-75 reflects the above strategy as it shows nearly 50 per cent increase in the alloca-
tion for programmes in support of various policies outlined above. Anong its sub-sectors, allocations for ani-
mal husbandry and fisheries have been increased by 62 per cent and 151 per cent, respectively. Smilarly, mani-
fold increases in allocations for foodgrain storage facilities in the public sector, for the Integrated Rural Deve-
lopment Programme and for basic research are being envisaged. In the case of fertilizer, the Government
increased its price in April, 1974 with a view t0 sharing the burden of price increase which had been brought
about by the international situation at Jeast partially, with the farmers. The Plap target of fertilizer off-take has
been fixed at 600 thousand nntrient tons as against the off-take of 404 thousand nuirien® tons in 1973-74, As
mentioned above the Government has recently announced increase in the sale prices of fertilizer. This increase
was necessitated by a steep increase in wozld prices of chemical festilizers. The Government attempted to mo-
derage the impact of world prize increase and has provided a sum of Rs. 325 millien for fertilizer subsidy dur-
ing 1974-75.

¢.3. Increasein allocation for plant protection is as high as 141 percent in 1974-75 Plan compared with
the preceding year. The area proposed to be covered by curative measures during 1974-75 both by the aerial
and the ground operations is estimated ‘o be 13.35 million spray acres (4.08 million spiay acres by the
aerial operations and 9.47 million sp-ay acres by the ground operations} as against the estimated coverage o
6.39 million spray acres (3.08 million spray acres by tae aerial operations and 3.31 million spray acres by the
ground operations) during 1973-74.

9.4. The Government uses the pricz machanism as a means for accelerating farm production and
income. 'The provision of support or guaranteed mininum prices of several crops has served as an incentiveto
increase area under these crops and to adopt better cultural practices and new .zchnologies resulting in higher
acre- yields and total productron. The programme of support or guaranteed minimum prices is reviewed
pertodically to provide the necessary incentives for increased production.

9.5. The procurement price of wheat was raised from Rs. 17.00 per ynaund to Rs. 22.50 per maund
for the 1972-73 crop and to Rs. 25,50 per maund for 1973-74 crop. It is expecied that the procurement price
of wheat for the 1974-75 crop will be announced well before its sowing time. Somilarly, the procurement prices
of different varieties of rice have been raised from time to time.

9.6. With a view to ensuring inc_reased sugarcane supply to the mills, the prices of cane at the mill-
gate have been increased from time 1o time.

9.7. The need for increasing cotton production can hardly be over-emphasized. After a careful study
of the international cotton market and its implication on price of cotton in Pakistan, the Govermment estimates
that the price of seed cotton (Phutti) for the next crop should be above Rs. 100 per maund for quality pro-
duce which will provide adequate return and incentive for the grower.

0.8. TheGovernment foo_dgrain storagesare required foroperaticnof price suppozt policy progranumes,
for price stablization, and for storing of commodities meant for export. The total foodgrain storage capacity
available with the Government on June 30, 1974 was about 1,6al thousand tons.

During 1973-74, consiruction of a storage capacity of 15,000 tons was almost completed in ihe various
provinces. Repairs of the flood-damaged storages were also undertaken in Punjab and Sind. Fo addition,
minor works were completed at the Federal Government’s storages at Pipri and Landhi.
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Tn view of the increased reguirements for storage, the Provincial Governments shall construct a stot-
age capacity of 30,000 tons during 1974-75. The Fede: al Government will initia’e a project for construction

of a storage capacity of 620 “housand tons in Punjab and Sind during the year. Allocation of Rs. 60 million has
been made for this purpose in the ADP for 1974-75.

With the completion of the construction programme envisaged d_uring 1974-75, the total fecdgrain
storage capacity available with the Government would be about 1 .89 million tons.

Financial Allecations

9.6, A sum of Rs. 997.50 million has been provided for the agriculture sector for 1974-75 against Rs,
608.10 million provided in 1973-74, showing an increase of about 64 per cent. The estimated utilization during
1973-74 is Rs. 639.20 million which has exceeded the allocation for the year by 5 per cent. The break-down
of these allocations/utilizations for 1973-74 and allocation, for 1974.75 bty executirg agencies is given in - able
1 The details are given in Appendices I—VIL.

TaABLE 1.

ALLOCATION{UTILIZATION FOR 1973-74 AND 1974-75 BY EXECUTING

AGENCIES
{Million Rupees)
1973-74 1974-75
Agency ;
Allocation  Ultilization  Allocation
Provincial Programmes
Punjab .. .. .. . .- .. .. .. .. 367.60 339.30 232.40
Sind . - . . . .. .. . . 63.50 91.80 61.85
NW.EP. .. . .. .. . . . . . 68.90 67.20 76.25
Baluchistan . .. . . . .. . . 28.60 27.50 40.89
Sub-Total . 528.60 525.8C 411.39
Federal Programmes
Agricufture Wing .. .. - .. .. .. .. .- 48.50 87.00 494 .56
Food Wing .. .. . V. .. . .. - 2.00 2.00 61.00
Finance Divisica .. . .. .. .. .. .. .. 12.50 2.50 2.50
Science and Technology Division .. .. . .. . . 0.30 0.40 5.32
Kashmir Affairs Divislon .. .. .. - St . 12.60 17.90 20.86
Tederully Administered Tribal Areas .. .. .. .. .. .. 3.60 3.60 7.27
Sub-Total T 750 11340 586,51
Tetal .. 608.10 $39.20 597.90

e e e ——— e — — ——

9.10, Physical achievements dnring 1973-74 and targets for 1974-75 in respect of various sub-sec-
tors are discussed in the subsequent paragraphs.

CROP PRODUCTION

() Meajor crops.

9.1 Preliminary estimates show that inspite of heavy floods during 1973-74, the production of major
crops, except for cotton, would be higher than achieved during 1972-73. It is now estimated that production
tarcet of wheat for 1973-74 would be realised but the sugarcane production might be slightly less than the
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produciion target. The production of other crops i.e. cotton, rice, maize, etc. during 1973-74 s estimated to
remain below the targeted production mainly on account of heavy floods, attack of insect pests,etc. It may be
mentioped that the increased availability of s3il moisture subsequent to floods and followed by the grow-more-
wheat campaign launched by the Provincial Governments, enabled sowing of larger acreage of wheat. It is
e;timated that a record production of 8.5 millioa tons of wheat has been harvested during 1973-74. The crop
production targets for 1974-75 alopgwith the estimated production during 1972-73 and 1973-74 are presentec
n table 1L

TABLE I

Production of Major Crops 1972-73, 1973-74 and Targets for 1974-75.

07273 1973-74 1974.73
Cro 1972-73 - Target
P Actual Target Likely

revised achilevement

—-Thousand (ons—

Wheat .. . . . .. . .- . 7,325 8,500 8,500 8,500
Tlice .. .- N .. . . ~ .. 2,293 2,600 2,403 2,800
Maize .. e .. .. .. .. . .. 693 230 7R5 840
Grher foodaraing .. . . o . . . 703 70 70 820
Total Foodgrains 11,016 12,630 12,360 12,930
Sugarcane - . . - . .- .. 16,632 23,020 22,708 23,509
Edible Oilseeds .. .. .. . . . . 1717 1,660 1,656 1,952
Coticn seed .. . .. . . . .- 1,381 1,295 1,295 1,575
Rae and Mustard .. .- . .. .. .- 282 300 316
Groundnut .- .- .. . . . .- 44 } 365 49 33
Sesamum .. .. .. .. .. .. . 10 10 12

—Thousand bales—
Cotion (Lint} .. .. .. .. .. .. .. 3,947 3,700 3,704 4,500

9.12. It may be seen that the tota) foodgrains production is expected to increase from 12,360 thousand
tons in 1973-74 to 12,960 thousand tons in 1974-75. The sugarcane production is estimated to increase from
22,708 thousand toas in 1973-74 to 23,500 thousand tons in 1674-75, while cotton (lint) would increase from
%704 thousand bales to 4,500 thousand bales and the oilseeds production would increase from 1,656 thousand
tons to 1,952 thousand tons,

9.13. The detailed data regarding the targeted acreage, production and acre-yield of major crops
during 1974-75 have been compared with the actual data for 1972-73 as the information for 1973-74, except
for cotton, aad ma‘ze is not yet available. The data given in Appendix VIII show that increased
production of various crops would be achieved both through increase in acreage as well as in acre-yields. The
acrezce under the various crops during 1974-75 is expected to increase on account of higher cropping intensity
because of availability of increase irrigation water due to higher rate of installation of tubewells a-_1d also
larger purchase of tractor . iy private sector. Furthermore, some increase in acreage would also be possible dus
to shift in acreage from one crop to the other bzcause of support prices announced by the Government.
The increase in acre-yields during 1674-75 would result from the target-d input programmes desecibed from
paragraphs 9.21 to 9.27

9.14. It is expected that the dwarf wheatt varieties would be srown over 70 per cent and 4 per cent of
irrigated and the barani areas, respectively. This means that on an overall basis, about 54 percent of wheat
acreage during 1974-75 would be under the dwarf wheat against 56 por cent and 57 per cent during 1972-75,
and 1971-72, respectively. The iikely fail in the dwarf wheat acreage during 1974-75 would possibly be due to
the fact that the improved seed available with the farmers in the flood affected area had been lost and it
would be difficult for the public agencies to meet the demand in full in these areas. It is further estimated that
of the total additional quantity of 48 thousand nutrient tons of fertilizer expected to be used on wheat, nearly
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95 per cent(82 per cent on dwarf and 13 per cent on local wheat varieties) would be used in the irrigated areas
while the balance of 5 per cent would te applied to the barani dwarf wheats. The breakdown of the targeted
production of wheat for 1974-75 by irrigated, unirrigated areas and by varieties are presented in Appendix x.

9.15. The expected annual growth rate in the acre-yields during 1974-75 over 1972-73 and the actuai
rate of growth achieved during the period 1968-69 through 1972-73 are given in Table UL

Taprr H1
Ammual Growth Rate in Acre-yield of Major Crops, 1968-69, 1972-73 and 1974-75

[ — e

Acre yield
CROP —
1968-6% 15727
—~{actual}—
______f_f_;—.ﬁ_e__%__.___r_t__#_____ﬁ.
mds/acre per cent mas/acre par cent
Wheat - .. o . e . 1.6 13.5 3.8 14.3 1
Rice . . .. .- .- . 5.2 17.1 4.8 19.0 5.4
MMaize .. . .- .- e . 11.0 1.9 2.0 13.8 7.7
Sugarcane .. . .. .- . o 440.0 4052 — 420.3 1.6
Rape and Mustard .. .. ‘- .. . 5.6 3.8 .9 6.2 3.4
Sesanin .. . .. .. . . 3.2 3.8 5.4 3.7 —
Cround-nut .. . .. . .. . 14.5 i3.4 — 16.3 2.8
Cotton 3.3 3.8 3.6 4.1 3.8

Tt may be seen that the acre-yisld of wheat wouid increase at an annual growih rate of 5.1 per cent dur-
ing the period 1972-73 to 1974-75 as compared to 3.8 percent achieved during the period 1968-69 to 1972
73, Similarly, a growth rate of 5.4 per cent, 3.3 Der cent, and 7.7 per ceat in the acre-yields of rice, otfton
and maize is anticipated during 1972-73 10 1974-75, against 4.8, 3.6 and 2.0 per cent realised druring the period
1968-69 to 1972-73. The exnected growth rates in the acre-yield of wheat, rice, sugascane and coton as showT
in Tarls i1 appea 10 bE feas ble while those of ma ze, rape and m:s ard, and groundnu’ seem to be somewhat
optimistic. None he less, there seems 1o be a great scops for increasing acre-yields. Hence, it is suggested
that the Provincial Governments may prepars <uitable action plans to realise the targetted increase in the
acre-yields of these crops.

(&) Vegetables

9.16. The Provincial Governments have been directed by the High Powered Agricultural Policy Com-
mittee to prepare action plans for augmenting vegetable production during 1974-75. Normally, mid-season
vegetables are sown by the farmers which glut the market over a limited period and, therefore, the farmers re-
ceive very low prices. To over come this problem the Agriculture Departmenis hould also ensure supply of
certified vegetable seeds of early and late season varieties, in addition to supply of only normal season seeds.
The field staff may also be instructed to educate the farmers in sowing of early, mid and late season varie ies
of vegetables instead of concentrating on oniy mid season (normal sowing) varieties. If adopied on a large
scale, such steps would help assure regular supply of vegetables to the market. It would be desirable also to
oducate the farmers in the simple techniques of preserving vegetables through drying methods, etc.

(¢} Pulses

9.17. The production of pulses, a very important source of vegetable protein, is almost static since
1965-66. Largely because of short supplies, the prices of pulses have been rising sharply. The main factors
responsible for low production of pulses are poor vield potential of the var ties being grown by the farmers,
poot quality seeds, and attack of pests and disgases. In the past. development funds were provided for reszarch
work on pulses. but no ignificant results have been reported.  The Provincial Governments should give grea-
er emphasis to _increase their production through evolution of high yiclding and pests and disease-resistant
varieties of pulses. :
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{d) Oilsceds

9_.18- Since the produciion of oilseeds in the country has remained inadequats, large quantities of ve-
getable oil had to be imporied to meet the increasing demand of the vegetable ghee industry. Amongsi the
oilseeds, the main crop is cotton, which is grown mainly as a fibre ¢rop and cotton seed is cbiained as &
by-preduct.  Thus, by and large, cotton produciion is affectzd by demand for its fibre by the lceal textile indus-
try and for export. Although the development programmes implemented so far for improvement of the crop
have vicided significant resuits, yet more efforts are needed to improve the acre-yicld, which is sui! amongsi the
lowest in the world. Next in order come the rape and mustard crops. The production of these crops has no.
sicnificantly increased despitz the implementation of many development programnies. The area under these cro-
ps < about 131 thov and acres and their preduction is estimated at 282 thousand tons. The average acre-yield
comes to 5.7 mds, which is very low. The poor visid 15 Cue {0 the iow vield potential of the varieties and their
high susceptibility to insects and pests. To increase production of these crops, it is necessary ihat the agriecul-
tural research organizations evolve varicties which have high yield potential and are resistent to pssis and di-
esases. The other oilseed crop is groundnut, which is concentrated mainly in the Rawalpiudi ivi ion. The main
problems faced by the groundnut growers are lack of an assvred market, shoriage of labour at the harvest time,
and attack of field rats, etc. It has been recommended many times that & goundnut cil extracticn plans be
established at a suitable piace in the Rawalpindi Division. Trespite its inclusion in the industrial schedule, no
progress has been made towards the escablishment of such a plant. Now when the vegeiabie ghes industry is
i the Fublic Sector, it would seera that there should be ne difficulty in establishing groundnut ¢il extraclicn
plant in the area.  Asiegards harvesting of groundrut, seme useful work on mechanical harvesting (of ihe cropt
has been done at the Directorate of Agricultural Enginesring, Lyalipur, in evolving a mecheanice! digger. The
grousdnut farmers have not yet taken to this mechine. 1t wotld be desirabic that the Punjab Government
concentrate on evolving a cheap machine for digging eroundnut.  Alsc, the Punjab Government may launch
a campaign on systematic basis for control of fieid rates for the eatire groundnut area in preference to adopting
piecemeal/small scale measures,
| =)

9.19. The new oil crops i. e. sunflower, scyabean, etc. have not been adopted by the farmers 'nala ge
scale imspite cf the fact that scrme efferts, especially for surfower, have been made in this direction by vegetable
ghee industries. The wain prebicms in ile laree scale adeption of sunfiower seem to be atteck of birds, shat-
tering of seed cn maturity, lack of assured market at reascnable price, and difficulties in harvestirg of the crep
at the time of its materity. The Frevincial Goverrmenis mey try to find solutien to these probiems so that
ike area vrder this crep conid be expapded, it wenld be desirable to supply a single hybricd seed of sunfiower
o ohbtzin maximum vniform maturiiy.

9.20. Soyabean crop is regarded more as a protein crop than an oil beating crop. Frelminary
agroncmical experiments conducted m Sind, the Puniab and N. W, F. P. arveas have given encouraging results,
but its cultivation has not yet teen taken up by the farmers cn a large scale.  Here again, the abeence of an
sured market, a reasonebie price, its place in the existing cropping pattern, comparatively high waier req
ments compared to the kharif pulses and coarse grains restrict its cultivation on a larger scale. The Provincial
Governmenis may evoive suitable varieties for general culiivatior and may also prov de an assured market.
Tt is necessary that a complex industrial unit for oi! e-tracticn and for uiilization of the protein content in . € oil
cakes be established at a suitable place in tie couniry to encourage extension of the crop.

Fertilizer

9.21. A target of fertilizer off-take of 600 thousand nutrient tons bas been fixed for 1974-75 agains.
the actual ofi-take of 404 thousand nutrient tons during 1973-74. The province-wise break-down of the
target is estimated to be as follows :—

(03" Nienn)

Punjeb &2
Sind .. .. .. . .. o .. .. . .. .. . 133
N.W.F.P. . .. . .. .. - .. .. .. 54
Baluchizian g

Toiz! 500
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9.27. The estimates of crop-wise usage of fertilizer for the years 1972-73, 1973-74 and 1974-75 are shown
in the table IV.

Tasie IV

Crop-wise Usage of Fertllizer during 1972-73, 1973-74 and 1974-75.

Crop 197273 1973-74 197475
(Actual) {Actual) (Targets)

—thousand nutrient tons—

Wheat .. . .- - .. .- . .- .. 209 194 288
Rice - .. .- o . .- 44 45 60
Maize . - . .- .. .. .- 2 g 12
Cotton .. e . . .- .. .. . .. 70 63 95
Sugarcane .. o .. .. . .. - . . 61 57 84
Others . .. .. . .. .. .. .. . 44 45 60

Total . 436 404 600

Note.—The above crop-wise brezkdown Las been based on the estimates shown in the report entitled * Fertilizer Consumption

2nd Market Davelopment in West Pakistan ™, by ESS0 Paldstan Feriilizer Company Limited (Undated).

9.23. On April 20, 1574 the Government announced increase in the sale prices of fertilizer as in
TableV.

TABLE V

Sale Prices of Fertilizer before and after April 20, 1974.

Sale price Sale price Perceniage

Type of Fertilizer Unit {(Rs) before (Rs)afier  increase
(in 1bs) April 20, April 20,
1974 1974
Urea . . . .. .. . .. o 110 35.00 75.00 36
Ammonium Suiphate .. .. . .- .. .. 112 23.00 34.00 36
Ammonium Nitrate .. . .- .. .. .. 87.50 25.00 34.00 36
Ammonium Suiphate Nitrate .. .. .. .. .. 110 31.00 43.00 39
Dia Ammonium Phosphate .. .- .. .. .. 110 57.00 75.00 272
Nitrephos . .. .. .. o .- .- 110 55.00 65.00 13
Tripple Superphosphate .. - .. . .- .. 110 34.00 55.00 62
Si. gle Superphosphate . i . . . .- 112 15.00 ©  22.00 47

9.24. The increase in fertilizer prices was necessitated by a steep increase in world prices of chemical
fertilizers. The Government zttempted to moderate the impact of world price increase and has provided a sum
of Rs. 324.934 million for fertilizer subsidy during 1974-75.  However, the increase in fertilizer price for the
farn ers by 36 per cent would affect fertilizer off-take, unless measures are taken to further improve the organi-
za.ion for the distribution of fertilizer and to provide larger volume of agricultural credits. The p ices of ag-
rizuliural output are being kept under continuous review to ensure profitability in relation to fertilizer prices
and p.ices of other inputs.
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Plani Protection.

9 25. The area proposed to be covered by curative measures during 1974-75 both by the aerial and
the ground operations is estimated to be 13.35 mullion spray acres (4.08 million spray acres by the aerial op-
eraiions and 9.47 million spray acres by the ground operations) as against the estimated coverage of 6.3 mil-
lion spray Acres (3.08 million spray acres by the aerial operations anc 3.31 million spray acres by the ground
operations) during 1973-74. The province-wise details of the area to be covered by the plant protection
measures during 1974-75 are given in the Table VL.

TaBLE V1

Province-wise Area to be covered with Plant Protection Measures during 1974-75.

Province Aerial Ground Total
Operations  Operations

—in million spray acres—

Punjab 1.80 5.93 7.73
Sind - .- . . .. - . .- .- 1.34 3.15 4. 49
NWwWFP. .. .. .. .- . . .. .. .. 0.76 0.30 1.06
Balochistan .- .. .- .. . .- .- - .. 0.18 0.09 0.27

Total . 4.08 9.47 13,55

9.26. The crope-wise break-down of the area covered during 1972-73, 1973-74 and the tatgets for 1974~
75 is shown in Table VIL

TasLE VII

Crop-wise Coverage of Area by Aerial and Ground Operations during 1972-73 through 1974-75
(000 Spray acres)

1972-73 (Actual) 1973-74 (Estimated) 1574-75 (Targets)
Crop Aerial  Ground  Total Aerial Ground  Total Aeriat  Ground  Total
Operation Operatiot Operation Operation Operation Operation

Rice (Mursery) .- - — 70 70 —_ %0 90 —_ 100 100
Rice .- . . 702 150 852 1,514 394 1,908 1,820 1,746 3,566
Coiton . . 578 1,084 1,662 798 1,485 2,283 1,000 3982 4982
Sugarcane .- . 695 195 890 638 286 924 800 067 17 67
Maize . . . .. - 89 89 —_ 132 132 100 448 548
Oil-seeds .. . — 2 21 22 5 3 150 524 a4
Fruits and Vegetables .. 53 310 363 53 625 673 120 824 944
Tebacco .. . 40 62 102 41 56 97 50 66 116
Others . . — 196 196 - 17 237 254 —_ gt 811
Total .. 2068 2177 4,245 3,083 3314 6397 4,080 9468 13,548

9.27. The achievement of the above targets for 1974-75 would be possible if the required quantities
of pesticides become available in time, for which adequate funds will be nceded and the arrapgement would
have to be made to procure the pesticides well ahead of time.
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ap incentive 1o increase area under these cIops and to adopt better farm practices and new technologies resul-
ting in higher acre~yields and total produg;uon. The support or gu?ranteed minimum prices are revised per-
jodically to maintain the necessary incentives for increased production.

9.34 The procurement price of wheat Was raised from Rs. 17.00 per maund to Rs. 22.50 per maund
for the 1972-73 crop and to Rs. 25.50 per maund for 1973-74 crop. . 1t is expected that the procurement price
of wheat for the 1974-75 crop will be announced well before its sowing time. Similarly, tke procurement
prices of different varieties of rice have been raised from time to time as indicated in Table X.

TABLE X

Procurement Prices of Various Varieties of Rice, 1971-72 to 1974-15

(Rs. per mauiid)

year Busmati Permal{Begmi Kangmi  Joshi 1eri Varieties

971-72 33.00 20.00 19.00 14.50 19.00 to 21.00
1972-73 46.00 21,00 20.00 20.50 19.00 to 21.25
1973-74 @00 27.00 600 2600 25.00 to 27.00
4074-75 op.00  40.00  39.00  39.00 35.00 to 40,00

e

9.35 Witha view to ensuring increased sugarcane supply to the mills, the prices of cane at the mill-
gate have been increased from time 0 time as shown in table XI.

TasLe X1

Mininuan Guaranteed Prices of Sugarcane, 1971-72 fo 1974-75.
{(Rs. per maund)

e ———

N.W.EP. Punjab

DatefYear Sind
— )______————",____——J—JT—H— e —— T T e —
1971-72 2.25 2.50 2.65
1972-73 .
(i) Sowing time 2.50 2.75 3.00
¢in October, 1972 3.10 3.35 3.50
(i) December, 1572 4,00 4,25 4.40
1973-74 4.00 4,25 4.40
1974-75 4.50 4.75 490

—

IRt e

9.36 Cottonisnot only our most important foreign exchange earner but it is also needed to feed local

textile industry. s production, therefore, needs to be increased. The Government has made a study of the
long term trends of the international cotton market. ‘The international economic situation has decisive impact
on world cotton prices as well as cotton price 1t Pakistan. The ipternational situation is upcertain. However,

the Government estimates that the price of seed cotton Phuti for the next crop shouid be above Rs. 100 per
y produce which will provide adequate return and incentive for the grower. Policies in future

maund for qualit ] de ad
will be formulated with a view to ensurmg this p; ice for growess. The Government hopes that the cotton g.ower

will concentrate his efforts to produce this fibre so vital to the economy of Pakistan.

Mechanization

9.37 Under the mechapization programme, it is envisaged that the existing fleet of heavy earth moving

machinery available with the Provincial Agriculiure Departments would be strengthened through purchase of
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new bulldozers. 1t is envisaged to develop 217 thousand acres during 1974-75 against 165 thousand acres de-

veloped during 1973-74. 'The Province-wise breakdown of the area to be developed during 1973-74 and 1974-75
is shown below : i

Provinge o Vs’\rea to be develored 7
1973-74 197475
Estimated Targeied
—000 acres—-
Punjab 75 7S
Sind 68 T
NWEP .. 10 26
Baluchistan 12 46
Towl .. T 1653 T "_:__\ T T

Furthermore, facilities in the form of boring rigs, pumps and equipment for wellsftubewells installation
would be further expanded. To provide relief to the barani farmers along the riverain areas in the Punjab,
lift irrigation would be provided to bring 800 acres under flow irrigation. '

Soil Conservation and Watershed Management
(a)y Soil conservaiion

9.38. Work on stablization of sand dunes at Pasni and Gwadar in Baluchistan was continued during
the year 1973-74 and 160 acres were covered during the year. It is proposed to cover another 7,080 acres
during 1974-75. In addition, 29,500 acres were covered with soil conseravation measures which consisted of
construstion of check dams/velocity breakers, contour ridges percolation trenches, dug outs and digging
of test wells during 1973-74. It is proposed to cover another 20,000 acres during 1974-75 with similar measure;

9.39. In NWEFP, the work on soil and water conservation in Haripur Tehsil of Hazara district was
continued and an area of 12,260 acres was covered with various soil conservation measures during 1973-74.
This work would be continued and 9,470 acres are proposed to be covered during 1974-75. The soil conserva-
tion programme will also be extended to other areas of the Province during the year.

9.40. Soil and water conservation work in Azad Kashmir was continued during the year 1973-74.
This work would be stepped up during 1974-75.

(‘b) Watershed Managenient

9.41. Watershed Management Project for Kaghan and Daur area of NWFP was continued durilng

the year 1973-74. This. project would be merged with a bigger project for watershed management and forest

extension in Hazara and Kohat districts to be launched during 1974-75. It is proposed to afforest an area of
5,000 acres under this project during the year.

9.42. In Azad Kashmir, about 4,000 acres of privately owned land was covered with various soil con-
servation and watershed management measures in the Chenab Basin during 1973-74. It is propsosed to cover
further another 4,000 acres during 1974-75. In addition, a Watershed Management Project, in cooperation
with FAO under world Food Programme, is also proposed to be launched dunng the year.

9.43. In pursnance of decision of the High Powered Agricuitural Comuuittee, a sub-committee of ex-
perts has been charged to study in depth the problems of soil conservation and watershed management in the
country. The sub-committee would assess the actual achievements under the various programmes in these
fields Jaunched since the commencement of the planned development of the country, go into the casuses of
slow progress of work in these fields in the past and would suggest programme of action for the coming years.
The report of the sub-committee would be available early in 1974-75 . and some useful spade work is expected
to bz done- during the year. .
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Animal Hushandry

9_44, 'With a view to arresting soaring prices of meat and mitk, special attention is being given to increase
the output of livestock products. Longterm measures such as improvement of breeds for milk , meat and wool
production will be continued on the exisiting state farms, new farms will be set up in the public and private
cectors. Inaddition, quality bulls and rams and expanded facilities for artificial insemination willbe  provided
to the private sector. Due attention will also be given to such measures as may iNcrease production in the short
run. These measures include improvement and expansion of facilities for prevention and control  of diseases;
opening of new veterinary hospitals, dispensaries and setting up of diagnostic iaboratories at strafegic places.

) 9.45, Fe;asnb;hty of export of eges and poultry meat during the summer months will be considered with
a4 view to creating incentive for larger production by the poultry producers. For the benefit of the poultry
producers in the Tural areas hatching eggs and cockerels will be distributed at subsidised rates in preference
10 distribution of poultry feeds at subsidized rates.

_9.46. The details of the programmes of the Animal Husbandry sub-sector for the various provinces
are discussed below :

(a) Milk, meat, wool production

9. 47. A comprehensive programine for large scale production of milk, meat, poultry, butter. by -pro-
ducts and forage was taken up in 1073-74 in the Punjab. Under this programme, improvement of breeds
for milk, meat and wool production was continLed on the existing state farms and 5 new farms were opened
in the public scctor. The Annual Plan for 197475 provides for ;mprovement of the existing livestock farms
and opening of 6 new commercial farms in the public sector. In addition, artificial insemination coverage
will be provided to about 100 thousand cows/she-buffaloes during 1974-75 against the estimated insemination gf
about 25 thousand cases during 1673-74.

9.48. Rs.1.00 million will be spent in Punjab to salvage and fatten male buffalo calves which do not get
proper care at farmers doors. In addition, for improving the lot of milk producers of far flung areas and for
increasing milk supplies in the urban areas, collection, chilling and processing of milk from the untapped
pockets will be streamlined.

9.49. The cows and buffaloes in Karachi are brought ; for milk production from upper Sind and the
Punjab. After they dry, most of these cattle are sold to the butchers by the milkmen. Under a scheme for
conservation of superior dry buffaloes, loan advances to private breeders of the upcountry for purchase of
bufaloes from the Landhi Cattle/buffalo colony were arranged during 1973-74. About 80 buflzloes have been

saved by June 30, 1974 against the target of 166 for the year.
9.50. The Annual Plan for 1974-75 provides a block allocation of Rs. 3.00 million for opening of 3

mew livestockfarms in the vanous districts of Sind. Artificial insemination work will also be revitalised in
Sind to provide improved breeding facilities.

9.51. InBaluchistan, the existing sheep breeding and research station of Loralai district will be improved
further during 1974-75 to produce more meat and finer weo! preducing straios. The work on improvement
of Bl agnari cattle in Sibi and Kact hi districts, started during 1973-74, will be continued and a beef production
centre will te started at Sjbi during 1974-75. A lamb fattening and markefing schem.e proposed late in 1973-74
will be continued during 1974-75. In addition, scheme for provision of breeding tulls at veterinary hospitals

in ail the districts included in the revised budget estimates for 1973-74 will also be continued during 1974-75.

9.52. In order to increase production potential of milk, meat and wool in the N.W.F.P,, the breeding
facilities will te continued during 1974-75. Atout 20 breedivg bulls will be purchased while another 220
will be maintained on subsidy during 1974-75 against 50 bulls purchased and 165 maintained during 1973-74.
Similarly, atout 2C0 rams will ke purchased and distributed for improved breeding during 1974-75, agains
ihe wstimewd puichasc of 200 rams during 1973-74. 1n addiijon, anificial imsemiraiion iechniqucg will
alto be inoduced for improved pbreeding during 1974-75. ' .

(b Poultry Production -

9.53 To increase supply of more hatching eggs and breeding birds to private breeders, the exis-
tire Gove:nmesit pouliry faimns aud demonstraticn units in ihe Punjeb were Turther developed  during
195 3-74. T he schome for increcsed broiler production in the punjab aiso contributed towards increasing prf;i
duction of broilers and layers. The Annuaul Plan for 1974-75  proposes o establish 2 layer and 2 broiler farms
each at Lahore and Rawalpindi. The production targets for layers. breeding stock ard broilers for 1974-75
" in the Punjab are 1.10 millicn, 0.15 millicn and 2,50 myilicn birds, respectively, against the production of
sbow 1.00 muilion layers, 0.14 millicr. breeding steck and 2.25 milicn broilers during 1973-74.

9,54, The production of broilers and layers in Sind during 1974-75 are estimated at about 3,50 million
and 1.50 m111140n tespectively against the estimated preduction of 2.79 millicn broilers and 1.00 million layers.
during 1973-74.
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9.55. In Baluchistan, the existing poultry farm at Quetta will be improved to at least double the mai-
tepance capacity for layers and to increase production of quality eggs and chicks, The work initiated during
1973-74 on the scheme for expanded poultry farms at Zhob, Loralai, Sibi, Chagai, Mekran and Khuzdar
districts would be continued during 1974-75. In addition, work for the establishment of a poultry farm
it Iéi.gtd:_md_ a pouliry complex under the Bulgarian Credit, will be started during 1974-75 at Uthal in the

as 1strct.

9.56. About 1.01 millici eggs and 0.06 million chicks and birds will be produced at the Government
farms in N.W.F.P. during 1974-75, against the estimated production of 0.90 million eggs and 0.02 million
chicks =nd birds during 1973-74. Furthermore, a new programme for production of broilers will be initiated
in the province during 1974-75.

(c) Animal Health (disease control)

9_57. Proper emphasis on disease control will continue to be placed on measures to increase produc-
tion in the short run. During 1974-75, about 40.00 millicn doses of sera and vaccine will be produced in the
Punjab against 60.00 million doses during 1973-74. The production of sera and vaccine during
1973-74 had to be accelerated due to increased demand caused by the flood. The targets for vaccination
and treatment of animals during 1974-75 in the Punjab are 20.00 million and 8.00 million respectively .
The estimated figures of vaccination and treatment of animals in Punjab for 1973-74 is 18.00 millicn and
4.00 raillion, respectively. In order to emsure quality progeny, the field staff will castrate about 1.00 mill.on
during 1974-75, against about 0.80 miliion scrub bulls, rams etc., during 1973-74.

9.58. The existing veterinary hospitals and dispensaries in Sind will be provided with improved facilities
for prevention of lvestock and poultry from epidemics and for cure of diseases.

9.59. In Baluchistan, production of sera and vaccines will be initiated in 1974-75 for prevention of
livestock and poultry epidemics . The existing facilities for treatment of animals and poultry diseases will
be further improved by constructing 7 new veterinary hospitals during 1974-75.

9.60. In order to conserve the existing livestock population of the N. W. F. P., through prevention and
coatrol of diseases work on expansion and improvement of the Veterinary Research Imstitute, Peshawar,
taken up during 1972-73 will be continued during 1974-75. Production of sera and vaccines will be increased
at the Institute for the purpose. In addition, facilities for treatment of animals and birds will be improved
by opening new veterinary dispensaries/centres, providing new buildings for the existing and new veterinary
dispensaries and centres and also by providing sufficient medicines etc.

(@)Afilk Schemes

9 61. The Karachi Milk Supply scheme was siarted in 1960-61. Up to June 30, 1974, a sum of
about Rs. 10.35 milli.n has been utilized on this project, against the approved cost of Rs. 6.651 mil.isn. For
various reasons, the project has been able to achieve less than 350 per cent of the physical target, as the plant
has produced, on an average about 25,000 lbs of toned milk per day against the target of 55,000 Ibs of toned
milk per day, and will continue its production during 1974-75.

9.62. The Islamabad Milk Plant proposes to utilise the milk produced at the Istamabad Dairy Farm
as well as milk purchased from the private dairy farmers. The plant proposes to produce 52,000 maunds of
standardised milk during 1974-75 for use of the local consumers.

{e) Education

9.63. In N.W.E.P., funds have been provided for award of 26 scholarships including 3 scholarships
for post graduate course in Animal Husbandry/Veterinary Science, during 1974-75, against 23 scholarships
(including one for post graduate course) provided during 1973-74.

Range Management

'9.64. Range management work in the Thal and Cholistan areas of the Punjab, consisting of development
and maintenance of tobas and wells, collection and sowing of grass seeds, demarcation of boundary and fixing
of boundary pillars and construction and mainienance of range trails was continued during 1973-74. Two new
water ponds would be constructed in Cholistan to provide drinking water for the livestock in addition to
maintaining the existing water ponds. Besides, 1600 acres of area will be ploughed and sown with 600
maunds of grass seed. Range management work in the Potwar area would also be initiated for which a
feasibility report was expected to be completed by June, 1974,
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.. 9.65. In NN'W.F.P,, 1ange management ‘work over 50,000 acres in Kohat District was continued and
11,460 acres were covered with various range management practices during 1973-74. “These works will be
stepped. up during 1974-75 and 21,904 acres are proposed to be covered during the year. In addition, 1ange
management-cum-aﬁ‘orestaﬁon of the resumed land in the province would be initiated during the year and
2,000 acres brought under afforestation. '

9.66. Range management works consisting of : (1) installation of one tube-well, {ii) collection of 450
maunds of grass seed and 2,000 raunds of hay seed, (iif) construction of 50 miles of range trails, {iv) cons-
truction of 8 water ponds and raising of grass nursery were carried out during 1973-74 in Sind. It is proposed
to cover an area of 92,000 acres with various range management practices consisting of (i) construction - of
10 miles, of ranga trails (i) construction of 10 water ponds, (il1) instajlation of one wind mili, (iv) reseeding of
2.000 acres, (V) collec ion of 150 rnaunds of grass seed and 2,000 maunds of hay seed, (vi) raising of grass
pursety over 40 acres, (vil) construc:ion of 50 miles of range trails and special repairs of 7 Buildings, during
1974-75.

9 67. A new project for SUrvey of range resources and development of yange Jand covering an area of
100,000 acres would be launched in Baluchistan during 1973-74. The work will consist of (i) range TESOLTLNS
survey and classification of range lands in accordance with their potential capacity, (i1) improvement of range
vegetation through water spreading (construction of earthen dykes and water spreading bunds), {iif) water
and :o0il conservation measures, (iv) raising of supplemental feed on favourable sites within the project areas,
(v) stock water development and (v1) provision of disease cover to the local livestock,

9.68. In Azad Kashmir, an area of 2,000 acres 35 expected to be covered with range managemsnt prac-
tices in the Neelam Valley during 1973-74. Ttis proposed to cover an additional area of 2,000 acres during

1974-75.

Foresiry

9.69. Out of the total land area of about 198.6 riilion acres the forest land constitutes only aboul
7.2 willion acres or about 3.6 per cent. Furthermore only 4.7 millizn acres or 2.4 per cent of the total land
area has been classed as commercial ot productive forests. The bulk of the forest area is state owned, except
some communally owned forests cajled ¢ Guzara .

' 9.70.;“"‘ 'ﬁle production of industrial-wood and fuelwood from the Goverpment forests during the last
five years averaged 11.3 million oft. and 19.4 million cft. per annum, respectively. as detailed below in Table

TapLE XII

Industrial and Fuelwood Production 1968-69 to 1972-73.

(Milties cft)
__Mﬂ_#_.______ﬁ’l/,_,’—’/—‘ S -
- Quaatities extracted
Year  —— Tewl
Industrial- Fuel-wood
waod

__Pﬂk___._f___g__f_._;_r_____—f_ﬁ_f’____#_ﬂ__——————r_____ -
1868-69 .. . .- e .. - - -~ 8.7 13.6 22.3
1965.70 .. .. .. . . .. . -~ .93 21.4 30.7
1970-11 . . .. e .. .. .. . .. 10.4 20.0 30.4
1972 . . L . .. . . 12.8 24.0 36.8
197273 .. . - . . . . .. 15.5 18.0 33.5
Average per angum .. 11.3 19.4 31.1

e

e

' 9:71. The demand for industrial-wood and fuelwood for 1970-71 was estimated at 20 miltion cft. and
425 million cft., respectively. Even after aliowing for the unrecorded fuel wood production from private lands
and use of various substifutes for fuel purpose, the total Jeficit for fuelwood is likely to remain very high.

- 9.72. Tt has been estimated that with an increase of 50,000 acres per year in the future afforestation
programmes, the forest area will not increase by even about 0.025 per cent per year. In other words, it will
require 100 years to raise the present meagre forest area by another 2.5 per cent and  even then it will remain
much bejow the desirable level.
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9.73. It is, therefore, necessary that every effort suould be made to preserve the existing forest wealth

of the country. The situation, in this regard is, however, ROL VEIY encouraging.
forests are rather poorly stocked which give four to five cit.

obtained in the developed countries.

On the one hand, our natural
of timber per acre, compared to 40 to 50 cft.

¢ : This is largely due to low stocking of our natural stands and their
inadequate utilization due to constraits of poor communications etc.

On the other hand, our hill forests

have suffered very serious damage through the neglect and poor management. The magnitude of the damage
has recenltly acquired alarming proporiion ofi account of scarcity of wood and their high prices. The

situation has been aggrevated by increased illicit cutting from the forests of N. W. F. P. The situation is
evan worse in the Federally Administered Tribai Areas, where some forests have been completely destroyed..
To make the situation still worse, the regensration 2forts have yieldzd very poor results and if the present
situation continues, a time may core when many of o T5res: hills would be withont tress.

0 74, The estimates of the forest area Cut-Over and that regenerated during the Fourth Plan period wre
shown in the Table XIIL

TasLe XIII

Forest areq Cut-over and Regeneraied during 1970-71 fo 1974-75

e e e e e

Area cut-over Area Regenerated Aveg repcperated as
—— percentage of the cut-
. over Area
Year Cemgpact Linear Compact Linear -
Area Plantanion Area plantation Compact Linear
QG0 Miles aso Niiles Arsa Piastation
acres acres
..ﬂk__,_.____.—————-‘—‘r'-—-———"*—-—- e T e — o — —
Actuals
1974-71 — 743 196 78.2 — 108 —
Punjab - 14.2 51 8.1 — 57 o—
Sind — 315.2 145 65.3 —_— 430 —
NWTP 44.9 — 4.8 —_ 11 —
1971-72 73.2 348 i5.3 150 106 43
Punjab 9.8 266 6.8 150 69 o4
Sind 17.8 52 65.9 — 370 —
NWEFP 45.6 — 2.6 — 6 -
1972-73 64.4 225 63%.4 146 186 65
Purizb i0.6 225 6.8 146 64 56
sind 18.6 — 56.2 — 302 -
NWE? 35.2 — 5.4 — 13
Tstimates
19753-74 64.4 206 80.3 —_ 125 —
Punjab 1.4 206 5.8 —_ 51 -
sind 21.0 - 7.0 — 338 —
NWEP 32,0 — 3.5 — 11 —
1974-75 66.5 —_ £5.9 — 129 —_
Punjab 12.0 — 8.0 — 67 —
Siné 19.2 — 74.3 — 337 —
NWEP 35.3 — 36 — 10 —
Total for 5 years 342.8 975 388.1 296 113 30
Punjab - _ 58.0 748 35.5 296 61 30
sind 91.8 227 132.7 — 361
NWEP 193.0 — 19.9 — HJ —
- 68.6 195 71.6 39 113 30
Am:iif;; e 11.6 150 7.1 59 61 39
Sind 18.4 45 66.5 — 361 —
NAWEP 38.6 — 4.0 _ 10 —

N.B. DNoregular cuitingand regeneration of Governmeni
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0.75. It may be seen from table XIII that, on an average, the annual area regenerated has exceeded
by 13 per cent the area cut-over during the period 1970-71 to 1974-75. However, the picture does not reflect
the true state of affairs, as the area regenerated in N.W_F.P. has been only about 10 per cent of the area cut-
over in the province during Fourth Plan period. Similarly, in the Punjab also there is a shortfall of about
39 per cent in the case of compact area and about 61 per cent in case of the linear plantations. Against such
a situation in NLW.F.P. and the Punjab, the area regenerated in Sind onan overall annual average, exceeds
the area cut-over by about 261 per cent. Tt needs to be pointed out that regeneration of the cut-over areas
in Sind presents no problem as it involves mostly the riverain arcas for which mostly the babu/ seed is collected
and broadcast. It is the regeneration of the cur-over area of coniferous forests in N.W.F.P. and the Punjab
which is problematic and has lagged considerably behind i relation to the cut-over area. Urgent and effec-
tive measures need to be taken to regenerate the coniferous cut-over area in N.W.F.P. and the Punjab so that

its regeneration at least matches the harvesting in terms of area.

9.76. The Inter-Provincial meeting held in April 1974 considered a summary entitled *° Measures for
the conservation of forests, planting of trezs and development of rang lands” and made inter-alia,the following

policy decisions —

(i) “The main problem is that of resource constramt. The Provincial Governments are finding 1t
increasingly difficult to finance their ongoing projects and in view of other compulsions, it has
not been possible for them to give the priority that the f~rest activity warrants. The provincial
governments may be asked to allocate more resources for these works of great national importance
and utility. In order to supplement the resource position, the Federal Government may set apart
a sum of Rs. 50 million in 1974-75 for such schemes as the Federal Government may indicate
or approve but which are executed by each provincial government. This will demonstrate in
unmistakable terms the earnestness of the Federal Government in promoting these programmes.

(if} Since the contractor system has not only outlived its utility but bas become an instrument of
destruction and corruption, it shou}d be abolished forthwith. In future, forests should be ex-
ploited by the Forest Department till corporations are set up by each Province to exploit these

forests in a scientific manner.”

. Implementation of these decisions, in particular, and various other decisions taken on the summary in
the inter-Provincial meeting, in general, will go 2 long way to improve the position with respect to regeneration
of the cut-over hilly areas in N.W.F.P. and the Punjab. =

9.77. In view of the wide gap between the demand and supply of forest products, the Government has
laid special emphasis on measures for increasing area under forests. A Forestry Committee was constituted
in January, 1972, and its recommendations were forwarded to the provinces for implementation. The
President/Prime Minister in his directives on the subject in 1973 observed. inser-alia, that efforts should be made
to plant trees along the roads and canals, on village waste lands and in and around public buildings during
1973. 1t was further directed that massive efforts should be made to complete this work and the provincial
e-vernments should also do every thing possible to make this campaign successful. The matter was also dis-
cussed in the Governors’ Conference and necessary policy directives were approved for the gunidance of t};e-

Provinces.

9.78. Campaigns for mass scale growing of trees have been launched in all the provinces. Efforis
are also being made to utilize the services of various public and private organizations to make this compaign
a success. In Baluchistan, a pilot project for raising plantation with salt water was initiated during 1973-74
and about 500 acres were afforested during the vear. If this pilot phase is completed successfully, it will
lead to large-scale afforestation in the coastal areas of Baluchsitan and Sind. The emphasis during 1973-74
has been on raising compact plantation on Government waste land and linsar planting along canal-sides
road-sidss, rail road-sides, water courses and streams. In addition, introduction of various exotic species of
commercial importance. provision of irrigated water with the help of tube-welis and introduction of farm
forestry was given added emphasis dvring the year, These emphasis on afforestation and regeneration with
introduction of suitable exotic species will be continued during 1974-75. The expected achievements for the
vear 1973-74 and the targets proposed for 1974-75 are shown in table XIV.




Tapre XIV
Province-wise Achievements and Targets of Afforestation 1973-74 and 1974-75,

Compact Plantation Linear Plantaticn
Name of the Provisee Estimated Targets Estimated Targsts
achievements 1974-75 achievements 1974-75
1973.74 1973-74
—-000 acres— —Avenue miles—

Baluchistan .- . . . . .. 0.46 0.43 43 62
Sind .. .. .. .. .. . 4.90 4,00 8 11
WEP . . . » . . 6.96 11.14 144 285
Pusjab .. .. .- .. .- .. 1.68 1.79 2154 3000
Total .- 11.00 17.41 2354 3358

9.79. In addition, 2n aerial survey of the riverain forests growing along the Indus in Sind Province wasr
initiated during 1973-74, The objective of this survey is to prepare a plan for aerial broadcasting of forest
tres seed during the forthcoming rainy season. It is proposed to construct temporary landing strips and seed
stores at vaious places near forest areas. It is expected that 40,000 acres of blank forest areas would be re-
cenerated with new forests during 1974-75. In Azad Kashmir, 12,000 acres of forests blanks were reforested

=

doring the year 1973-74 and another area of 12,000 acres is expected to be reforested druing 1974-75.

9.80. The grow-more-tree campaign was continued during 1973-74. This campaign is proposed tofbe
stepped up during 1974-75.  The estimated achievement for 1973-74 and target for 1974-75 in respect of plan-
ting of new trees are given below :

EBstimate Targe: for
Provinee achievement 199475
durlng
1973-74

—-million number of plants—

Pusjab - - - - - - 15.50 13.50
Sind - .. - - 5.30 6.00
NWFP - — - - - 2.40 2.60
Raluchistan .. " . - a.07 0.10

9.81. To improve communications for proper management of the forest areas, 9 miles and 6 miles of
new forest roads were constructed in the Punjab and N.W.F.P. respectively, during 1973-74. This work would
be stepped up during 1974-75 and about 20 miles and 16 miles of new forest roads would be constructed, res-
pectively, during the year.

9 82. With the raising of more trees the emphasis should be on looking after the growing stock. This
area is proposed to be given added attention during the next year. Stringent measures also need to be taken
to protect the existing forest wealth of the country. The question of eliminating the rights of private people
in the Government forests and provision of alternate sources of livli-hood to them needs immediate attenmtion.
If this is not possible, possibilities of supplying hqulﬁpd petroleum gas for cooking npeds and CT sheets at
subsidized rates for roofing to hill people may be examined to dissuade them from cuiting trees for cooking
and for Toofing purposes. In addition, the question of establishing large scale commercial plantations for
production of soft wood with suitable incentives and subsidies by the Government to meet the needs of paper
and pulp, plywood and chipboard and packing material industries should be considered to provide alternate

sources of employment for the people.
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Fisheries

9.83. Protein deficiency in our dietis a serious problem. In view of the high prices of meat and pouliry
offorts need to be made to increase fish production from the inland and marine waters.,

9.84. The total fish production from the marine and inland water: was estimated at 214 thousznd metric
tons which was expected to increase to 924 1housand metric tonsin 1974, The development programmes it the
fisheties sub-sector aim at imcreasing fish production anc providing modern marketing facilities. During
1973-74, repairs and restoration of fisheries installations, damaged by the ficods during August-September
1973, were undertaken in the Punjab and Sind provinces. M

9.85. In Sind, the programme for development of inland fisheries 1s being intensified during 1974-75.

The programmes of fisheries research and of fish production in village ponds, dams, reservoirs, lakes anEa roadside:
depressions will be continued during 1974-75 in the Punjab. Besides. fisheries training centres for fisheries
ersonnel and for mass motivation of public for fish production will be initiated. Riverine fisheries will

also be developed for promoting sport fishing while fish culture wilt be developed in lakes and in some water-
logged areas of the Punjab.

9.86. In N.W.F.P., the programme of development of trout in Kaghan, Swat, Dir and Chitral will be
continued during 1974-75. 'The programme of fish production in Jakes, dams and reservoirs will also be con-
tnued. A fish demonstration farm will be started in the Province and the propagation of commercial orna-
mental fisheries at “warsak will also be taken up during the year, -

¢.87. In Baluchistan. work on the establishment of Gwadar fisk harbour will be continued druing 1974-75.
Also. work on construction of fanding jetties at Pasni and Soamiani will be continued alongwith the projest
for the manufacture of salt at tasni. Work on the copstruction of fish marketing halls at Pasni and J iwan:
which was started in 1973-74, will be continued. The Federal Government will continue the work on construc—’
tion of research vessels for exploratory fishing and oceanographic research in the off-shore waters.

Agricatural Extersion

9.88. The extension organization of the Agticulture Depar.ments in the provinces were strengthened
through the appointment of new stafl and impariicg in-service training during 1973-74. This will be pursued
further during 1974-75.

9 89. In Sind, a new programine for precision jand leveiling will be launched in 197475, It is heped
that the successful completion of this programme will enable the farmers lo conserve scat:e water supplies and,
thereby bring more areas under ¢Tops of to apply more intesive irrigation to the already cropped areas.

- 9.90. In the Punjab, the water management project and the project for precision land Jevelling in the
project areas of IRDP will be continued during 1974-75. A new project for investigations in the Soan River
area will also be started during the year.

9 91. In Baluchistan, residential and office a_ccommodation wili be provided to the staff of the Agricul-
ture Department at Usta and Uthal. Construction of stores for Agriculture Departments in Quetts will
also be taken in band during 1974-75.

Research on crop predaction

9.92. Research on improvement of crops such as wheat, tice, maize, millets oilseeds, gram, pulses. po-
tatoes, and fruits continued during 1973-74 and will be strengthened further during 19?4-75’. A Cotton
2esearch Institute at Nawabshah will be established during the current financial year. Work on the estabiish-
ment of Arid Zone Research Institute was initiated last year and conmstruction of buildings for the Insiitute
will be started during 1974-75. Research work on special crops ie. Tea, Jute, started during 1973-74
will be continued during 1974-75. =

9.93, The work which has been started on the production of various oilseeds and pulses ig some of
the provinces needs to be vigorously pursued, What is needed in this regard is the evolution of high yielding
varieties, Tesistant to pests and diseases. Varieties of such new crops as Soyabean are needed which can easily
it in the cropping patterns in the various provinees. i

9.94. In order to enhance agricultural research capabilities, the Agricultural Research Councit has
been re-organised. Under the new charter and the re-organized set up, the Council, contemplates to develop
aational cooperative research programines for major commodities like wheat, rice, sugarcane etc. Emnphasis
will also be placed on improvement of dry and forage grasses and legumes for h'ves:mcfz feeds. The Council
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will strengthen research capabilities of the provincial institutions by supplying funds, equipment and imparting
training to the staff. The Agricultural Rescarch Council’s project for this purpose has recently been approved
and an agreement for foreign asssistance has been signed for it.

9.95. At present, there is no coordination of research work being done in the provincial institutions.
This, however, is necessary and it is hoped that the Agricultural Research Council will be able to evolve some
mechanism for coordination of agricultural research.

Agricultural Edacation

9 96. Education facilities were expanded in 1973-74 at the umiversity of Agriculture, Lyallpur while
facilities were provided for the establishment of a faculty of Animal Husbandry at the Agricultural College
Tandojam. Facilities were also provided for the diploma course for the Agricultural Field Assistants at thé
Agricultural Training Institute, Sakrand.  Scholarships were awarded to the students from the Malakand
and Peshawar Divisions for studies and training in agriculture. Also, in-service training was given to field

Assistants and the staff of the Agriculture Departments.

0.97. As many as 342 students were admitted to the first year of the degree course of the University
of Agriculture, Lyallpur during 1973-74, It is proposed to admit 400 more students for the same course
during 1974-75. Results of various examinations of the University of Agriculture, Lyallpur in 1973-74 are
shown in Table XV. _

TaBLe XV

Number of Students who Appeared and Passed in various Examinations of University of
Agriculture, Lyallpur 1973-74. ’

:\l;OS.

Appeared In - Passed in

Class 1873-74 1975.74
F. Sc, (Final) .- .. - . .- . . 334 ang
B. Sc. (Hons) Agri. (Final) .. .. . .. .. —- — - 177 (65
B. Sc. Agri. Eng, (Finah .- .. .. .- .. - 26 a3
D.V.M. (Final) .. .- o .. .. - - 30 30
B. Sc. (Hons) in Agri. Education and Exgension - e - - — - a1 s
M. Sc. & M. Sc, (Hons) all ficlas of Agriculture .. .. e - 192 192

9.9§. It is proposed to further expand the education facilities at the University of Agriculture, L
while the Agricultural College at Tandojam will be raised to University jevel during f974—75.re’1n§{311£}3-2
training of Agricultura} Field "Assistanis at the Agricultural Training Institute, Sakrand will be continued. -

g 99. In N.W.F.P., scholarships will be awarded 1o the deserving students from Dir, Swat and Chitral
at variouns institutions for agicultural courses. Additional scholarships will be awarded to the students from
Peshawar Region for studies in agricutture. The diploma course in Food Technology will be continned
at Peshawar during 1974-75. =

Agricultural Statistics

9 100. The field enumeration operations started in 1972 for the Second Census of Agriculture hav
since been completed and the data are being processed and tabulated . The final census repor?s are expccteg
to be available by De:ember, 1974. In addition, the Minisiry of Food and Agricnlture will start work on
the National Livestock Census from July, 1974. Field operations for this Census will be undertaken durin
1975 with the help of the staff of the Provincial Departments of Animal Husbandry. &

9.101. In N.W.FE.P. the programme relating to preparation of pfoduction estimates of é.']ieat sugarcane
" and maize by @ rop cutting techniques would be strengthened by employing additipnal staff in 19'}4—7511

8l




Agricultural Marketing | 7
9.102. The Government set up the Pakistan Agricultural Storags and Services Corporaticn Ltd. in
May, 1973 with a paid up capitel of Rs. 30 miilion for purchase of agricultural produce from the growers lar-

gely to eliminate the m ddle-man. The Corporation procured a smali qzavity of wheat last vear and a larger
quantity of wheat is expected to be procured during 1974-75.

9.103. The Agricultural Markeiing Adviser, Ministry of Food and Agriculture prepared grading and
marking rules for bones and fish wmmeal during 1973-74. During 1974-75, buiidings would be constructed to
house the fruit grading plants being installed at Feshawar for mechanical grading and polishing of fruits meant
for export. Grading of fish and preserved items of food involving micro-biological tesis and markset surveys
far certain agricultural products will continue,

9.104, The Punjab Government will establish fruit grading plants for mango and citrus during 1974-75.

9.105. The prices of vegetables increased sharply during 1973. A study on marketing of vegetables
will bence be conducted by the Board of Economic Enquiry, Peshawar for N.W.F.P. and Baluchistan, and by
the Board of Economic Enquiry, Lahore for the Punjab. A similar study for Sind has also been proposed.
These studies are to find out the fauits in the vegetable marketing and ro suggest remedial measures.

9.106. The prices of pulses also increased sharply last year mainly duc to shori supply. A price support
programme intended to raise their production level may be desirable.

Government Foodgrain Staorge

9.107. The total foodgrain storage capacity available with the Govemnment on June 30, 1974 was about
1,641 thousand tons. The agency-wise break-down of this capacity is shown in Table XVI.

TaBLE XVIE

Govermmeni Foodgrain Storage Capacity Available or June 30, 1974,

Government Agency Canacity (ton)

Puniab

246,785
Sind 235620
NYWFP 84,000
Raluchisian .. .. .- .. .. .. . . .. 57.600
Toial (Provinces) . . .. . .. .. .- .. 925,005
Federal Government ... - . - .. - 715,200
Total (All Pakistan) . .. .. - - - - .. 1,641,003

g.108. Construction of storage for 132000 tons of foodgrain was almost completed in the various pro-
vinces during 1973-74. Repairs of the flood-damaged storages were also under-iaken in the Punjab and Sind.
n 2ddition, minor warks were compisted at the Fedaral Government’s storages at Pipri and Landhi.

9.105. 1n wiew of the increased reguirements for storage, the Procinxial Governmentswill consiruci an

additional storage capacity of 30,000 tons during 1974-75. The Federal Govermment will initizte a project

sinciudas 18,785 ton capactiy ownad by the Cooperative Bands and the Marker Committees but hited by the Government
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for construction of storage for 620 shousand tons in the Punjab and Sind during the year. An allocation of
Re. 60 milion has been made for this purposz in the ADP 1974-75. The break-down of the capacity ) b2

construsied during 1974-75 will be as follows :-—

Punjab 137
Sind ~g
Federal Government 95
Landhi/Pipri 20
I.lamabad 2n
Defenncs. . 15
Towal L. 224

saged during 1974-75, the total foodgrain storage

With the completion of the construction programme envi
muliion tons.

capacity available with the Government would be about 1.3Y

Roraj Credit and Cooperatives

9 110. In view of substantial increases in the prices of agricultural inputs, it is necessary (o expand the

agricultural credit programme considerably. The Government, therefore, launched a vigorous programme
of agricultural credit during 1973-74. The details regarding disbursements of loans to farmers through various
institutional credit agenciss during 1972-73 and 1973-74 and those to be disbursed during 1974-75 are given

in the Table XVIL
Tarie XVII

Loan Disbursed| Proposed to be Disbursed io Farmers Through Various Institutional Credit
Agencies from 1972-73 to 1974-75.

Credit advanced/tc be advanced by

Year Total
ADBP Agri. Coop.  Taccavi Commereial
Banks
—million TUPSSE—
1972-73 149,094 4,715 10.860 83.200 329.869
1973-74 (a) 380.000 161.733 16.135 300.000 £57.868
1974-75 (5) 600,000 165.285 12,621 Mot availatle

9. 11i. Table 17 shows that the programme of disbursement of agricultural crecit made a good start,

Tt is necessary not only to sustain this programme but also {0 accelerate it during the coming years.

6.112. Of Rs. 380 million disbursed by the Agricultural Development Bank of Pakistan during 1973-74,

Rs. 171.1 miltion were for seasonal inputs, Rs. 95.0 million for tractors and implements, Rs. 26.60 million for

tubew 4ls, Rs. 22,80 million for marine fisheries and Rs. 64.5 mi
draught animals). The total number of branches of the Bank as on March, 1974 stood at 166 against 118

on June 30, 1973, The Agri. Development  Bank proposed to open 40 agdditional branches during 1974-75.

llion were for others (dairy, poultry and

{a) Estimaizs,
(k) Tarzets.



9.113. Construction of two workshops/godowns for farm service centres and 40 godowns for storage
of agricultural inputs by farm service socicties at union council/village level was envisaged during 1973-74
in the Punjab. Against this target, construction of only he workshops was completed during the year 1973-74-
Four more workshops for farm service centres are envisaged for 1974-75. Work on the scheme called
“ Poultry Farming on Cooperative basis in Murree Hills ” started during 1973-74, will be further consoli-
dated during 1974-75. Itis expected that two thousand birds will be maintained at this farm duringthe vear.

5.114. Under the scheme © Reconstruction of Rural Credit and Agricultural Marketing in NW.F.P.,”
8 Cooperative Farm Service Societies and 2 Farm Service Centres will be organised duriog 1974-75. In ad-
dition, 15 godowns/offices will be constructed by the Societies/entres during the same period. Under another
scheme 25 tubewells and 23 centrifugal pumps will be installed during 1974-75.

Coasolidztion of Agrienltuvral Holdings

9.1i5. A programme of land consoiidation was initiated in the Punjab and N.W.F.P. in 1960-61 and
upto 1972-73 about 14.4 mililo: acres were consolidated. During 1973-74, about 0.3 miliicn acres of smatl
holdings were consolidated in N. W.F.P. and the Punjab.  About 0.5 milin more acres of small holdings
are expected to be consclidated during 1974-75 in the two proviness,

Integrated Rural Development Progranime

9,116, Under this programme, about 117 markszes have been established in the four provinces and
ig Azad Kashmir. Almost all the agricultural inpufs are being provided through these markazes. About
60 markazes are proposed fo be established during 1974-75, where all the departments concerned with the
rural development e.g.  Agriculture, Animal Husbandry, Fisheries, Cooperatives, ADBP etc., will start
functioning in a coordmmated manner. Emphasis will be placed on provision of electricity, postal and communica-
tion facilities in the project areas. Establishment of agro-based and agro-allied industries at Markaz level
will be encouraged. A province-wise breakdown of the Markazes 1: given in Table XVIIL

Tapie XVIHI

Number of Markazes Openedfto be Opened

Opened upto To be opened
1973-74 during 1974-75 Total

Pujeh . N L N .. . 38 _ 38
Sind .. .. . .. .. .. .. .. 30 30 60
NWEP .. .. .- .. . T .. .. 30 30 60
Baiuchistan .. .. .. .. .. .. .. . 14 — 14
Azad Kashmir .. .. . .. .. .. .. .. 5 5 10

Toial .. 117 65 182

Food and Nnutrition Planning

$,117. Nutrtion survey conducted by the Directorate of Nutrition Survey and Research, Governmeut
of Pakistan in 1965-66 and also the work done in the Planning Commission indicated the seriousness of our
nutritional problems. Planning Commission has aiready initiated work on food and nutrition planaing.
A Nutrition Syndicate within the Planning Commission has been created to study and assess the nutrition
problem in all its ramification and a Nutrition Cel}/Unit is being created for providing documentation work
to the Nutrition Syndicate, .

9.118. The Plagning Commission recentiy sponsored a two year project on Nutrition Plannmmg and
Research at an estimated cost of Rs. 3.7 million. The project envisaged study and analysis of ail the existing
data, arranging of nutrition surveys and feasibility studies, appraisal of the existing nutrition system and key
sub-systems and evaluation of the on-going nutrition programmes. Findings of the proposed surveys and
studies will enable us to relate nutrition deficiency patterns to regional, ecological, socio-economic and demo-
graghic charachteristics of the population and will also provide basic information for the guidance of social
policies and for the ideniification of relevant short and long term measures for specific population groups.
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Appendix I
ANNUAL DEVELOPMENT PROGRAMME, 1574-75, AGRICULTURE
SUMMARY—ALL PAKISTAN

(Riilifon Fupses)

197274 167473
Sub-sazior;Category _

ADPallocation  Utilizaticn  On-going s Total
i. Crop Produciion Sab-sectors
1, Fortilizers 145 a0 2738.45 324.97 -— 32497
2, Pianl Proteciion 10660 138.80 254 ¢4 0,26 235.02
3. Improved 3zads 5.10 6.20 7.76 .60 8.36
4. Mechanization 71.40 54,50 (&) 18.72 5.7 3548 (e
5. Soil Surveys .. . .. .. 2.90 3.00 2.85 2.50 5.35
6. Soil Conservation & Watershed Management . . 3.10 380 3,70 227 6.06
I1. Ciher Sub-tzctors
7. Apnimal Husbandry 22.00 (a-i i) 331,10 34,77 17.31 32,08 ()
8. Range Management 5.40 1.20 2,38 1,12 3.30
9. Yorestiy .. 24.50 19.40 25,95 6.67 32.62
10. - Fisheries . . 10.10 (a-i) 12,80 19,61 5.73 23,34
Hi. fafra Stracture and {ustitutional Arrangements
11, Agricultural Extension 2.50 5.50 3.64 1.99 5,63
12, Rezsearch on Crop Production 10.80 (a-i) 13,60 30.39 i.51  31.80
13, Agricuitoral Education .. 2.30 (b 9.40 10.61 2,52 13.13 (g
14, Agricuitural Economics and Statistics 270 270 0.61 Q.10 06.71
15, Agricultural Marketing 1.60 3.60 ¢80 1.26 2,60
16.  Government Fopd-zrain Storage .20 ) 19.69 2,25  81.94
17, Cooperatives . 4.60 4.20 4,59 0.31 4.90 (h;
18, Consolidation of Agri. Holdings 5,80 5.50 6.30 — 6.30
19, Intzgrated Rura! Develepment Programme 23.80 () 126G 45 83 — 4581 i
20, Coniribution to share capital of ADEP 1250 2.30 T.50 — 2.5
21, Special Projects - = 3.15 3.15
Total (Agriculture & Food programme) 591.90 617.70 844 40 ——7'125 . 37—9?9_;7-& -
Kashmir Affairs Division 12,60 17.90 MN.A. N.A. 20.86*
Federally Admn. Tribal Areas 3.60 3.6D N.A. N.A. 7.07%
GRAND TOTAL 608.10 63920 NA. N4, 997.50
{a-1) The Sind Government has suggested an allocation of Rs, 4.70 million for animai husbandry, fisherjes and reses-

rch on crop production.

{g-f) This includes an allocation of Rs. 0,32 miilion for the schemes

(b) This includes an allocation of Rs, 7.70 million made for the s
versity, Layalipur provided under Education Secior,

(¢) This includes an allocation of Rs. 2.10 million for LR.D.P. showa under the

(d) This excludes a programme of Rs. 13,10 million of subsid
this has been transferred to Water Resources Sector,

(e} This does not include Rs. 15.000 million alloca
shown under Mechanization sub-sector in the P

fetred o0 the Waier Resources Sector.

(f} This includes Rs. 0.230 million allocated for
Lyalipur and Coliege of Animal Husbandry, Lahore shown under the Education Sect

{g} This includes Rs, 2.400 million allogated for u
level shown under the Education Sector in the Sind Government A.D.P., 1974-75,

{h) These include allocations for schemes of th
Development Secior in the N.W.E.P. Gove

unj

e Cooperatives and IRDP suh
rament’'s AD.P, 1974-75,

the Animals Husbaadry Schema

pgrading of the Sind  Agricultural Coliege, Tandojam

s of the Agriculiural
Ot in the

Punjgh A.D

pertaining. 1o College of Animal Husband ¥, Lahore
hemes pertaining to West Pakistan Agricultural Uni-

Rural Development Sector in N W.E.P,
v on sinking of Diesel Tubewells in the Punjab province as

ted for subsidy on sinking of diesel tubewell programme in the Punjab
ab Government A.D.P. 1974-75, as this programme has been trans-

University,
P 197475,

to Unjversity

-sectors shown under the Urban and Rural

*Tha sub-sectoral details are not yet available,
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ANNUAL DEVELOPMENT PROGRAMME, 1974-75, AGRICULTURE
SUMMARY—ALL PROVINCIAL PROGRAMMES

(milfion Tupees)
— — T 973-74 B 197475
S shszotor/Category ————— e
ADP Allgcation Utilizaticn Go-going Mew Toial
o rodaction Samsecrs T T R

1, Fartilizers T 775.40 0.04 - G o4

1 Tlant Proteclion 05 G0 68,00 125,46 0.8 13544

7. Tmproved Ssed 5.1€ 6.70 7.76 G.60 2.36

4, Meshanization T1.40 54,50 (d) 12 85 15,76 32.4Z (e}
s Qi Surveys Y HY i.85 2.5 438

&, Soil Toasmvalion & Watsrshed Management .. .10 280 3.79 2.27 .06

1L Other Sub-sectots

7. Animal Husbandry . . L. 29030 ind, i 24,30 21.7] 17.31  &2.02 ()
8. Range Management .. .. . 5.40 1.20 2.38 1.12 3,50

9, Torestty .. . . . L. 2450 19.60 25.95 4,67 3282
1o, Fisheres .. - . . .. 7.10 {a-1) 10.30 15.86 573 21.39

115, Infra Structure and Institutional Arrapgemcnts .

11, Agricultural Extensiion - . . 2.50 5,30 1.64 1.99 5.63

12. Ressarch on Crop Production . . 9,30 {a-}) 12.70 19.59 1.01  20.60

13, Agriculural Education . o . %.30 (b} 9.4¢ 16.63 2,87 4y 13.12g)
14, Agricultural Economics and Statistics .. 0.310 .10 0,11 — .11 4
13, Agrizulioral Marketing .. .. . 1.00 — — 1.20 1,20
14, Govzrament Foodgrain Storage .. .. €.20 7.30 18.69 2,25 ZG.o4

17. Cooperatives .. .- . . 4.60 4.20 4.59 0.51 4,50 (h)
18, Coasolidation of Agrizultaral Holding: .. = RG £.00 £.20 — 6 30

19, 3+24 Rural Development Programme .. 23,80 (© 12.60 48,23 —_ 45,83 (h)
20, izl Projects .. o .- .. — — —_ 3,15 3.15

TOTAL .. Sm.o 52380 visar | 64t ML

(a-i) The Sind Government has suggested an allgcation of Rs. 4.70 million for animal husbandry, fisheries and research
on crop production.
£g-if) This includes an allocation of Rs. ¢.32 million for the schemes pertaining to College of Animal Hushandry, Lanore.
(&) This mcludes a0 allocation of Rs. 7.79 million made for the schemes pertaining to West Pakistan  Agricultural Uni-
versity, Lyallpur provided under Education Sector. griculrural Lot
{¢) This inciudes an allocation of Rs. 2.10 mikiion for LR.D.P. shown under the Rural Development Sector in N.W.E.P.
(d) This excludes a programme of Rs. 15.00 million of subsidy on sinking of Diesel Tubewells in the Pupjab province
2s this has been iransferred to Water Resources Sector.
{¢) This doses not inchude Rs. 15.000 million allocated for subsidy on sinking of dieset tubewell programme in the Punjab

shown under the Mechanization Sub-sector in the Punjab Government's A.D.P. 1974-75 as this program
has been trapsferred to the Water Rescurces Sector. is programme

{f) This includes Rs. 0.230 million allocated for the Animal Husbandry schemes of the Agri. University. Lyalipur
College of Animal Husbandr, Lahore, shown under the Educaiion Sector in the Punjagg ADPF. 15?4-75.51 pur and

(g) This includes Ks. 2400 million aliceated for v grading of Sind Agr. College Tandojam to University level si
T e . Sector im the Sind AD.P. 157475, T ity level shown under

(k) These include altocations for schemes of the Cooperatives and IRDP sub-sectors shown under the Urban and
Rural Development Secior in the NJW.EF, Government’s ADP. 1974-75.
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Appendix 1K
ANNUAL DEVELOPMENT PROGERAMME, 1974-75, AGRICULTURE

SUMMARY—BALUCHISTAN

(Mlillion Rupees)

Sub-secior/Category R _ . 1_914’15- e
ADP Utilization  On-going New Total
Allocation
I. Crop Producion Sub-sectors

I. Fertitizers .. o .. .. . .- 1.10 — — _
2. Piant Protection . . .. .. 1.50 1.60 1.17 0.18 LR
3. Improved Seed .. .. .. .. 0.50 0. 60 2.00 0.60 2,60
4. Mechanization .- .. .. .. 3.00 3.00 — 5.00 5.00
5. Soil Surveys — — — — —

6. Soil Conservation and Watershed Management .. 0.30 2,10 1.66 0.43 211

11, Other Sub-sectors

7. Animal Husbandry .. .. .. .. 5.10 3,80 4.37 3.24 7.01
3. Range Management .. .. .. .. 4.00 —_— - 0.50 0.50

9, Forestry .. e .. .. .. 3.40 1.50 1.52 0.09 1.61
10. Fisheries .. . .. - . 5.00 3.10 13.10 — 13,10

III. Infra Structure and Iusfitutional Arrangements

11. Agricultural Extention .. .. .. 0.50 1.00 0.41 1.17 1.58

12. Research ni Crop Production .. .. .. 1.80 2,490 1.37 0.76 213

13, Agricultural Educaiion — - e _ _

14.  Agriculteral Economics and Statistics — - — _ _

13, Agricultural Marketing .. .. .. 1.00 - — — -
16. Govermnment Foodgrain Storage .. .- 0.30 0.30 — 1.80 1.80

17, Cooperaiives — — — — —

18. Consolidatios of Agriculuiral Holdings — — — — o
19, Tntegrated Rural Development Programme .. 2.00 2.00 1.50 —_ 1.50
TOTAL . 25.60 27.50 27.10 13,79 4. 8%
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Appendix IV
ﬂ#

ANNUAL DEVELOPMENT PROGRAMME, 1974-75, AGRICULTURE

SUMMARY—SIND
(Miliion Rupess)
197374
Sub-sector/Category [ — _
ADP Uiilizasl v

ATmniimre
Allcepiicn

1. Crop Prodaction Sub-sector

1. Festilizer 17.30 43,00 — — —
2. Plant Protection .. .. .. 9.00 9.0 10.35 —_ 10.55
1, Improved Seed .. — — — _
4. Mechanizaiivn .- 12.49 23 .00 3.00 5.00 10,00
<. Soil Surveys .. .. .. .. .. .50 060 077 _ G977
6. Spil Conservaticn and Waiershed Management .. — - - — —
11. Other Sub-sectors
7. Apimal Husbandyvy .. .. .. 4. 70(a) 1.60 1.84 3,50 5.34
2. Range Management . .. . G.50 0.30 1.31 — 1.31
9. Porestry 4 & 3.0 4.67 0.42 5.09
10. Fisheriss .. .- - . (ad 0,10 - 6.05 0.03
111, Tafra Structure & Institutional Arrangements

11. Agricaltural Extension .. . . - — — _ 0,40 0.40
12. Research on Crop Producticn .. .- (2) 2.9 4,54 0.18 4.64
13. Agricultural Education ... - .. 1.30 1.40 0.20 2 .46y 2.60(b)
14. Agri, Economivs & Startistics - . - — — — _ .
i5. Agriculiural Markeiing - - .. — — —_ _ _
16. Government Foodgrain Storage . .. 0.40 1.50 2.85 0,16 2.08
17. Ceopmrative . - —_ — — _ i~
15, Cossolidation of Agricultoral Holdings - .. — — — . .
19, Integrated Rural Development Programme - 12.60 4.10 15.00 — 15.00
20. Special Projects - . - — —_ . 3,13 3 13
Total .. ¢3.50 81.80 46.73 15.12 61.85

{b) This insindes Rs, 2.40 raiition allocated for upgrading of 1he Sind Agricuitural College. Tandoiarr. to University
level showi: under the Education Sector in the Sind Govt., APP, 197475, : ’

il

{a) The Sind Goveroment has suggested an allocxtion of Rs, 4.70 miltien for animal husbandry, fisheries an. rescorch
on ¢ron nioduction.
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Appendix V
ANNUAL DEVELOPMENT PROGRAMME, 1974-75, AGRICULTURE
SUMMARY—PUNJAB

(Million Rupees)

Sub-sector/Category 197374 19747
: ’ Al?gzaPﬂon Utjlization  On-going New Totak
1. Crop Production Sub-sectors
1. Pertilizers .. . . .. . 200.00 200,00 — — —_—
2. Plant Protection S . - .- 52.70 53.00 104.49 — 104.49
1, Improved Seed . .. .. 3.00 4.30 4.71 — 4.71
4, Mechanization .. . . 50.10 24.90 (c) 10.50 5.76 16.26(d)
5, Soif Surveys .. - .. .. .- 0.50 0.50 0.54 2.50 3.04
6. Soil Conservation and Watershed Management . — -— _ 0.82 0.82
II. Other Sub-sectors ..
7. Animal Husbandry . . 16.70 (a} 16.00 20.96 9.27 30.23(e)
8. Range Management 0.80 0.80 1.00 0.12 1.12
9, Foresiry 8.60 6.80 §.24 4.81 13.05
10. Fisheries o 2,00 2.00 2.68 5.32 8.00
111, Infra Stracture and Institutional Arrangements
11. Agriculiural Extension .. .. . 1.00 1.80 1.41 0.42 1.83
i2. Research on Crop Production .- - .. 4,70 4.80 7.63 0.15 7.78
13, Agricultural Education .. . . . 7.70 (b)  7.70 10.05 0.12 10.17(N)
14. Agricuitural Economics and Statistics .. - — — R - _
15. Agricuitural Marketing .. .. e .- — -— — 1.20 1.20
16. Goverament Foodgrain Storage .. . .- 5.00 5.00 15.00 — 15.00
17. Cooperatives .. o . .. .. 2.50 2,10 2.99 0.3 3.30
18. Consolidation of Agricultural Holdings .. 5.20 5.20 5.70 — 5.70
19. Integrated Rural Development Programme . 7.10 4.40 5. — 5.70
Total .. 367.60 339.30 201.60 30.80  232.40

(a) Asumof Rs, 0,32 million included under Education Sector.

{b} Iaclﬁded under Education Sector.

(cy This excludes a Programme of Rs. 15.00 million of subsidy on sinking of diesel tubewells in the Punjab
Province as this has been transferred to Water Resources Sector.

{2y This does not include Rs. 15.09 million aliocated for subsidy on sinking of diesel tubewells programme shown
under the Mechanization Sub-sector in the Punjab Government’s ADP, 1974-75, as this programme has been

cransferred to the Water Resources Sector.

{2 This includes Rs. 0.7230 miflion for the Animal Husbandry Sciemes of Agricultural University, Lyalipur and Coliege
of Animal Husbandry, Lahore, shown under the Education Sector in the Punjab Government’s ADP. 1974-95,

{f) This provision relates to Agricultural Education Sub-Sector Schemes shown under the Education Secter in the Panjab
Goveroment's ADP, 1974-75.
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Appendix VI
S ————
ANNUAL DEVELOPMENT PROGRAMME, 1974-75, AGRICULTURE
SUMMARY—N.W.E.P.

_ (Million Rupses)
Sub-sector/Category 197374 19747
AHAo?a}:ion Utilization ~ On-going New Total
1. Crop Production Sub-Sectors

1. Fertilizers .. . .. .. . 32.30 32.30 0.04 — 0.04
2, Plant Protection o .- . .- 5.40 4.30 9.25 — 9.25

3. Tmproved Seed .. - . . N 1.60 1.30 1.05 _ 1.05

4. Mechanization .. . . - 5.90 3.60 4.16 — 4.16

5. Soil Surveys .- . - . . 0.50 0.50 ¢.54 — 0.54

6. Soil Conservation and Watershed Management .- 2.60 1.70 2.13 1.00 1.13

1I. Other Sub-sectors

%, Apimal Husbandry i . . .. 3.00 3.10 4.54 1.30 5,84

8. Range Management .. . - o 0.10 0.10 0.07 0.50 0.57

9. Forestry o o .. .. .- 7.70 8.30 11.52 1.35 12,87
10. Fisheries . . .. . . 0.10 0.10 0.08 036 0.4

TI1. Infra Structure and Institotiooal Arrangements

11. Agricultural Extension .. 1.00 2.70 1.82 _— 1.82
12. Research on Crop Production - 3.00 3,40 6.05 — 6.05
13, Agricultural Educatién . 0.30 0.3¢ 0.36 — 0.36
14, Agriculiural Economics and Statistics .. .- 0.10 0.10 0.11 —_ 0.11
15. Agricuitural Marketing .. .. .. — _ _ _ ’ .
16. Goverpmient Foodgrain Storage .. . .. 0.50 0.50 0.84 0.35 1.19
17. Cooperatives .. .. .- - e 2.10 2.10 1.60 — 1.60(b}
18. Consolidation of Agricultursl Holdings - . 0.60 0.70 Q.60 — 060
19. Integrated Rural Development Programme . 2.10(z) 2.10 26.63 — 26.63(b)
Total . 68.90 67.20 71.39 4.86 76.25

{a) This includes an allocation of Rs. 2.10 million for Integrated Rural Dev 10 i
under the Rural Development Sector by the Province. elopment Programme which are showiz

(b) These include allocations for schemes of the Cooperatives and IRDP Sub-Secto ;
Development Sector of the NWFP'S ADP, 1974-75. ctors shown under the Urban and Rural
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Appendix VII
ANNUAIL DEVELOPMENT PROGRAMME, 1974-75, AGRICULTURE

SUMMARY— FEDERAL PROGRAMMES
{Million Rupees)

1973-74 1974-75

Sub-sector/Category —
Alfélc)alt’ion Utilization On-going New Total
1. Crop Prodnction Sub-Sectors
1. Fertilizer .. .. .. . .. — — 12493 . 194 93
2. Plant Protection . . . 37.49 70.80 129,18 0.20 129 .38
3, Improved Seed .. - — —_ — - —
4. Mechanization .. .. . .. .. — — 0.06 _ 0.06
5, Soil Suryveys .. . .. . .. .- 1.40 1.40 1.00 —_ -1_00
6. Soil Copservation and Watershed Management . _ — _ __ _
IF. Other Sub-Sectors
7. Animal Husbhandry 2.50 8.60 3.06 — 306
8. Range Management .. .. .. .. — — — — —
9. Forestry - . o .. .. —- — — — .
10, Fisheries 3.00 3.50 3 75 . 5 75
1L Tnfra Siructure and Institutional Arrangements
11, Agriculturai Extension .. .. .. .. — . — _ o
12. Research on Crop Production .. .. . 1.30 0.90 30.80 0.50 31,50
13. Agricultural Education .. . .. .. — — .
14. Agricultural Economics and Statistics .. .. 2.60 2.60 .50 .10 .60
15. Agricultural Marketing .. .. .. .. 0.60 0.60 0.80 — 0,580
16, Government Foodgrain Storage .. . - 2.06 2.00 1.00 &0.00 6100
17. Contribution to share capital of ADBP .. - 12.50 2.50 2.30 — .50
Sub totals; Agriculture & Food Division .. .. 63.30(2) 91.90 497 .58 60.80 5;;_—33_
Kashmir Affairs Division .. .. 12.60 17.90 N.A. N.A. 20, 860D
Federally Administered Tribal Areas .. 3.60 3.60 N.A. N.A. 7.2Hb)
Guanp ToTar .. .- - . e 79.50 113.40 NL.A. AL 586,51

(a) This inciudes an allocation of Rs. 0.15 million for the scheme entitied National Natural Histo-Museum. Islamabad
which relates to the Education Sector. s

(b) The sub-sectoral details are Dot yet available,
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Lo Appendix VIIL
R - M
AREA, PRODUCTION AND ACRE-YIELD OF MAJOR AGRICULTURAL CO FES

e

DURING 197273 ACTUAL AND 1974-75 (TAE_‘.GETS)
T _
) 1972-73 {Actual) 1974-75 (Targs)
crop = _P.Zrea Production -.;;'_c-yie!.d Arca Production  Acre-yield
Fﬁpr4M — e I
000 acres 000 toms mds/acrs 000 acres 000 toms mdsfacre
Wheat .. .. .. ” 14754 1325 13,5 15,500 8,500 14.9
Rice . .- 3656 2293 17.1 4. 000 2,800 19.0
Maize - . . o o 1594 695 11.9 1,660 840 13.8
omer foodgraims - - . 3153 703 6.1 2,320 820 6.1
Sugarcane . 1318 19632 405.2 1,520 n500 4205
01l seeds
Seed cotton 4967 1381 7.6 5,200 1,575 8.2
Rapo & Mustard .. . .. . 1319 282 5.8 1,356 310 6.2
Groundnut .. . e 77 44 15.4 92 55 16.3
Sesamum .. .. - 73 10 3.8 85 12 3.7
000 Dbales- 000 bales—
Cotton {Linf) .- 4967 3947 3.8 3,200 4,500 4.1

e ———— e ————————




Appendix IX

ESTIMATED ACREAGE, PRODUCTION AND ACRE-YIELD OF LOCAI. AND DWARF
WHEAT VARIETIES DURING 1974-75

7 irrigéted Unirrigated Total
Ttem Unif — —— - e
Local Dward Total Local Dwarf Total Local Dwarf Total
varjeties varieties varieties varieties varieties varieties varieties varicties varicties
000
Acreage .. . . - acres 3500 8170 11670 3675 155 3830 7178 8325 15500
Acre-yield .. . .. -mds — 1] 19.2 6.8 3.0 5.3 5.0 g.0 19.0 13.9
Production {Base) .. .. 000 tons 1425 3775 7200 675 35 710 2100 5810 7910
Enputs
1. Fertilizer—Additional Quantity L
of Fertilizer usage .. .. 000 N tons 6 40 46 — 2 2 6 42 48
Nutrient :
grain ratio .. .. - 1:7 1:7 1:7
Additional production .. 000 tons 42 230 32 - - t4 14 %2 294 336
11. Plant Protection - negligible
ITI. Additional production from im-
proved soil and cultural practices. 000 tons 33 180 213 10 3] 4] 43 11 254
Sub-total .. .. 000 toms 75 460 513 10 45 55 85 505 590
Grand-total ., 000toms  [500 6233 7735 685 80 765 2185 6315 8500
Acre-yield .. -mds- 1).6  20.8 18.0 5. 14.0 5.4 8.3 20.6 14.9
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CHAPTER 10
WATER RESOURCES DEVELOPMENT

The gross greeraphicel area of Fakistan s about 200 million acres oui of which nearly 131 miilica asres
lie in the Indus Basin, The arable land within and outside the Indus Basin is anproximately 735 million acres
and 10 million acres, respectively, Of this, ronghly 20 million acres are comraanded by the canals in the Puniab,
13 millicn zcres in Sind and about 0.70 milion a. . in NJW.F.P. 4 samli fraction of the totzi culturable come
mand area (CC }lies in Baluchistan wuder the Fa. Fesder off Guddu Burage, The average designed Irrigation
intensity of the entire canal system is about 68 per cent. Depending upon the availability of water in the rivers,

X Lit

nearly 24 million acres ave irrigated through canels.  in addition, about 6.0 million acres arz irrigated by tube-

wells, zbopt 1.7 millio 3 by open wells awd 2.2 million acres through tanks 2nd other meansin an zverage
vear. ‘Thoueh the irrigated lands are fertile, yet the crop yields per acre are among the icwest in the worid.

Besides other faciors, low crop yields mey be atrriduted 1o insuffcient warer for {rrigation and inadequate draii-

o meet the above requirement, <. &
§73-74. The ADP 197374 was
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10.4 'The total availabiilry of water fov irrigation al watey courses increased from 95.7 MATF in 1972-73
10 96.2 MAT 14 1573-74 . The higher availability was due to improved fow in the canals and additional out-
put from tubewells. The position regarding the overall water availability and the river fiows respectively is
miven in Anpzndix 1 & IV,

10.5  The total average annual inflow of water finto the country from the Tedus System after diversion of
three eastern rivers is 142 MAF, Of this, an average of 23 MAF is received in Rabi and 119 MAF in Kharif.
The Rabi supplies are being vtilized in full. Whereas, in Knari?, the utilization is less than the flow (Particulariy
during mid-summer, July— September) and an average of 40 MAF flows out into the sea. The mid-Kharif flows
cannot be utilized without storage. With the completion of Tarbela, the storage capacity wounld increasehy
9.3 MAF and, therefare, the outflow to the sea during Kharif would be reduced accordingly. The prozrammes
and prospects for additional storage projects are discussed later in the Plan dealing with general investigations,

10.6 It is important to note that flows in the Indus system fluctuate from year to vear. As against na
average annual flow of 142 MAF, the actual recorded flows have been as high as 176.12 MAF in 1972-73 and as
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jow a: 120.321n 1969-70. The development in groundwater resources and construction of storage projects pro-
vide some protection but do not constitute a complete safeguard against the natural hazard of a s erious short -

fal] in river supplies.
Prainage and Anti-Water Logging & salinity Contrel Fragramme

10.7 Of the total arex of 33.6 million acres commanded by the canals nearly 17.41 million acres or 52
per cent are affected by water-logging and 7.80 million acres or 23.6 per cent are severely salinized. The ex-
tent of the Problem in cach of the province is given in Table-I.

TapLe 1

Extent of water-Iogging and Salinity

Gross Total Area Area with

Name of Province Commanded Culturable  Serverely — watertable
Aera (GCA) Arca affected within 10

(CCA) by salts ft.
Punjab! .. . .- . . . .- .. 13.6 19.7 2.9" 9.4
§ind? . o, . . .. e - e 4.9 13.2 4,8¢ 8.0
N.W.EP23 . .. .. . . . . 10 0.7 0.1 0.01
39.5 33.6 7.8 17.41

10.8 Realising the pature, extent and severity of the protlems the Government has decided to treat
it as a national calamity and combat it on a top priority basis. As a result, a long-term programme for the
eradication of this problem has been drawn up and is being implemented from 1974-75.

Performance 1973-74

16.9 The programme provided for the completion and electrification of tubewells in fresh water zones
of SCARP 11, SCARP Il and SCARP IV areas and initiation of work on 560 saline zone tubewells in the Punjab.
Project planning of SCARP V and VI, according to the new strategy was undertaken.

10.10 In Sind the ADP provided for the electrification of the remaining 461 tubewells and for continua-
tion of work on SCARP Larkana Shikarpur. Work on the energisation of these tubewells is in progress and
it is expected that the first phase of the project will be completed by the end of December, 1974, to benefit an
area of 300 thousand acres. The progress on Larkana—Shikarpur remained satisfactory and it is expected
that 60 percent of the work comprising st_xb-dralns and installation of additional pumping units will be completed.
The pilot tubewells projects around Shikarpur and Larkana, roviding for 50 and 35 tubewells, respectively.
made good progress. All but 16 tubewells would be installed and energised during 1974-75. '

10.11 Mobilization of manpower and ‘machinery has been done on the first phase of Left Bank Outfall
Drain envisaging to benefit an area of 1.7 million acres. Project planning on other projects like SCARP Sukkur
Righ: Bank, Rohri South, etc. was taken in hand,

10.12 In NWEP, the Kafur Dehri project, envisaging construction of 70 tubewells and 13 miles of drain,
work continued druring 1973-74. In addition, some isolated groundwater developren schemes at Khandwand,
Bannu, Barabanda, Pabbi Pilet, Anti-waterlogging Peshawar, and SCARP Peshawar remained in progress.
Most of the work on these projects is likely to be completed during 1974-75.

10.13 The overall physical progress of the schemes included in this sub-sector upto June 1973 is given
in Appendix V.

*In addition to these areas, 2.1 million acres in Sind and 6.7 million acres in the Punjab are moderrately salt-affected
according to the same SOULCES,

Sources —1 Regional Plant for Northern Zone M/s. Tipton and Kalmbach Consultants,
2 Hunting's LIP Survey.

3 Directorate of Land Reclamation.
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Programme 1974-75

10.14 A total sum of over Rs, 367 million has been provided for undertaking this programme ©3 an
accalerated scale, Out of this Rs. 144 million has been provided for the projec’s in the Punjab, Rs. 129 million
in Sind, Rs. 20 miliion o0 N.W.F.P. and Rs. 3 million in Balichistan. In addition, a sum of Rs. 72 million
has been provided for the investigation, planning and preparation of the projects.

10.15 The financial allocation to the different projects in each of the province is given in Appendix VI
Many projects are now and will be prepared and reviewed during the course of the year. The execution of these
projects would, however, be undertaken during the last three or four months of 1974-75 and abou: 720 tubewells

will be installed while 230 million cft. of carth-work will be done on surface drainage schemes. The real jump
in the programme will be notized In subsequent years.

10.16 The province-wise benefits of the programme are as follows :—

10.17 In Punjab, the ongoing projects included in the Accelerated Programme for the Control of Waler-
jopging and Salinity envisage to uitimately instal 1,020 tubewells in the saline zones of SCARP II and HI cover-
ing an area of about 745 thouasand acres. The new projects, which are yet in the planning stage, are likely to
benefit a gross area of 12.63 million acres after their completion. During the year 1974-75 about 200 tubewells
will be installed under different projects.

10.18 The programme also inciudes four surface and tile drainage schemes which envisage excavation
of 630 miles of open drains. Approximately, 110 million cft. of earthwork will be done under these schemes
during 1974-75

10.19. In Sing, the programme provides for initiating work on 413 tubewells under different projects and
completion of Larkana-Shikarpur Project to benefit an area of 1.03 million acres. The project for providing
surface drainage to an area of 2.3 million acres under the command of Kotri Surface Drainage Scheme which
was being executed by ibe Irrigation Department so far, has now been transferred to WAPDA. 1t is expected

that 10 million cft. of new drains will be excavated under this project.

10.20 In N.W.F.P., an area of 30 thousand acres is likely to benefit with the completion of installation
of about 70 tubewells during 1974-75 . Other projects which will be initiated during the year, will ulumately
benefit an area of 1.046 million acres, About 80 tubewells out of an overall target of 1437 tubewells will be
completed during 1974-75.

10.21. In Baluchistan one surface drainage schemes has been included in the programme for 1974-75.
At present this scheme is in the planning stage.

SURFACE IRRIGATION

10.22. Agcainst an average annual river inflow of about 142 MAF the average water availability at capal
heads during the Third Five Year Plan and the first four years of the Fourth Five Year Plan had been of the
order of 95,55 MAF and 98.55 MAF, respectively. As has been stated eariier, the river flows during the Rabi
season are almost entirely utilized while nearly 40 MAF are allowed to flow into the sea during the months of
July to September.  All efforts are, therefore, being made to improve the existing channels through resectioning
rehabilitating, dredging, construction of bye-pass structures, etc. to enable larger withdrawals from the rivers,
during the Kharif Season.

Performance 1973-74

10.23. In Punjab the main effort was directed towards completion of the ongoing projects and the de-
velopment projects in comparatively underdeveloped districts of the province. About 21 miles of new changels
27 miles of new drains, 216 masonary works for the new channels and drains and 210 masonary struc ures
on the existing channels and drains were comstructed. U

10.24. In Sind, about 95 miles of existing channels have been reconditioned and 48 miles of new channels
in Kotri and Gudu Barrage command have been completed. Also 51 miles of open drains have been excavated
and 242 structures, including 191 inlets, have been constructed to benefit 38,000 acres of new area and 10,000 acres
of old area. ’

10.25. In N.W.E.P, almost § miles or 60 per cent of the channel on Badwan Kharif Irrigation Channel
Project, 5 miles of channel on Nipki Khel, about 3 miles of channel on Gagra Flow and 5 miles of Channal on
Shadi Khel Irrigation Scheme have been completed. Many of these schemes are expected to be completed during
1974.75. Installation of 5 new tubewells in Peshawar district are in progress. Construction on uvther sche;ne:;
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ke Kaldam Irrigation, Upper Siran Canal and Daneen Trrigation Schemes have made good progress during
the vear. Almost 50 per cent of work on two small dams in Kohat Disirict and one pick-up weir in D. I. Khan
district have been completed during the year.

10.26. In Baluchistan, work on the Pat Feeder, Gurak Dat, Peshin Irrigation and Gudurza Flood Itri-
gation Projects continued during the vear and an average of 50 percent progress has been reported.

Programme 1974-75

10.27. Rs. 172 million have been allocated for various schemes in the Punjab, Rs. 135 million for the
schemes sponsored by the Trrigation Department and Rs. 17 million for the schemes under implementation by
the WAPDA on behalf of the Government . Some of the important schemes included in the programme of
the Trrigation Department are - Providing Canal Supplies to arcas on the left of Bombanwala-Ravi-Badian-
Depalpur (B.R.B.D.) Link; Lift Irrigation Scheme for former Grey €anal; Reopening of Abandoned Areas
on Abbasia Canal and Bahawal Canals; Increasing capacity of Thal Canal from 6,000 to 7,500 cusecs: Re-
modelling of existing channels; Remodeliing of Hudiara; Remodelling Rechana Qutfall Drainage System;
Constructing Satiana-Samundari System; Copstructing Pandoki Drainage System: Construction of 6 Small
Dams; work relating to flood repairs/improvements, Survey and Investigation Schemes, etc.

10.28, This programme provides for collection of discharge and sediment data from the rivers and chan-
nels, monitoring and research on the lining of water courses and channels, basic research studies in irrigation
engineering problems; construction of 9 miles of rew channels and 183 masonary structures; remodelling of 6
miles of new drains and 44 masonary works; remodelling of 43 existing masonary structuzes on the drains; com-
pletion of one out of six all dams and execution of over 600 milfion cft. of earthwork out of which 180 million
oft. will be done through manual labour and 420 million cft. will be done through machines. The new area
likely to be brought under irrigation during the year is about 60 thousand acres.

10.99. The schemes under implementation by WAPDA are Gencral Investigations, Khanpur Dam,
Tarbela Left Bank Canal and Chashma Right Bapk Canal, Only token provisions of Rs. 0.1 and 0.2 million
respectively, have been made for the last two schemes.

10,30. In Sind, an amount of Rs, §4.08 million has been provided for various schemes. Of this, Rs.
62.61 million are for schemes included in the Irrigation Department’s programme and Rs. 21 .47 miliion for
Hub Dam which is under implementation by WAPDA. Progress on some of the major schemes under imple-
mentation by the Irrigation Department is as foliows :—

Saifullah Magsi Branch.—The target for 1974-75 is 50 million cfi. Work on three group reguiators and
one head regulator will be completed during the year.

Kotri Surface Drainage Schemes—About 40 million ¢ft.  of earthwork will be done and 67 bridgesjcross
drainage works will be copleted.

Kotri and Gudw Project Irrigation Schemes—About 60 million cft. of earthwork will be done and 51
bridges/regutators will be completed.

10.51. An arez of 57 thousand acres will be brought under culiivation and improved irrigation wiil
be provided to 10 thousand acres of existing area during 1974-75, Nearly one hundred miles of existing channels
will be reconditioned and 90 miles of new chanxels will be constructed. Also one hundred miles of open surface
drains will be excavaied znd 67 structures and 280 inets will be constructed. )

10.32. In N.W.FE.P., this Programme has been atlocated Rs. 47.73 million. Of this, Rs. 30.33 million
Lave been provided for the schemes under implementation by the Irrigation Department and Rs. 17.40 m llion
are provided for the schemes under implementation by the WAPDA. The programme provides for continu-
ation of work on the following ongoing schemes. Badwan Irrigation Scheme in District Swat; Attani Irrigation
Scheme in Chitral and reboring and installation of tubewells in D. I. Khan, and a number of small irrigation
schemes in the various parts of the province. 1t is expected that a total of 15 miles of new channels for the
jrrigation of abont 10 thousand acres will be completed during 1974-75.

10.33. In Baluchistap, an amount of Rs. 31,92 million has been allocated for continuing work on De-
t ailed Groundwater Investigations and Planning, Pat Feeder Project and serveral small schernes in the various
Fasins of the province. The Hub Dam project and Groundwater Project are being implemented by WAPDA.
The UNDP is providing technical assistance for the Groundwater Investigation Projeat.

g8




PROJECTS UNDERTAKEN BY WAPDA

10.34. The progress of work in 1973-74 and the programme for 1974-75 on the projects undertaken
by WAPDA is given as follows :—

Performance 1973-74

Hub Dam

10.35. The expenditure on this project during 1973-74 is expected to be Rs. 19.2 million, thus bringing
the physical progress from 40 to 50 per cent. Work on carthfill on saddle embankment continued and exca-
vation of foundation of spillway was entrusted to MPO who made very little progress.

Khanpur Dam

10.36. The project was provided Rs. 39.2 million against which an amount of Rs. 47.6 million
is expected to be spent during 1973-74. Work on earthfill on saddle embankment and spillway continmed at
a slow rate due to price hike and lack of adequate machinery with the contractors. The overall progress on the
project has, however, been reported to be 50 per cens.

Pehur{Gandaf Tunnel

10.37. The pressure tunnel part of the project, being undertaken by TIV, remained in progress. A
sum of Rs. 10,33 million is expected to be spent during the vear.

Chastma Right Bank Canal

10.33. Detailed project planning of the scheme was done during 1973-74. Some strip surveys of graviiy
maig canal and the work involving land acquisition remained in progress.

rogramine during 1974-75

(Y Fub & Kharpur Dams

10.39. During 1974-75, an amount of Rs. 45.00 miilion bas been ailocated to Hub Dam and Rs. 44,70
millkion to Khanpur Dam. The sharing of these allocations by the different beneficieries would be deter-
mired by the Cost Apportionment Committee.

Tarbela & Indus Basin Project Works

106.40 An amount of Rs., €82.09 million for the Tarbela Dam, Left Bank Tunnel, and for miscella-
necus works has been allocated during 1974-75.

GROUND WATER DEVELOPMENT GTHER THAN SCARPS

10.41 The Govermment decided in 1973-74 to provide subsidy amounting te Rs. 6,000/- per tube-
weli in Sailaba Areas, which have been deprived of waier suppiies due to diversion of three eastern rivers and
constzuction of dams and headworks in the upper reaches of the rivers. This facility has been extended to the
barani areas and the areas commanded by the canals by providing subsidy of Rs. 8,000/~ and R, 4,000/~ per
tubewsH, respectivelv, The formulation and implementation of the schemes by the Provinsial Governments

15 in progress.

10.42 A schems for providing subsidy for the tubewells in the commands of non-perennial canais is
under consideration by the Government. 1 is expected that a total of nearlv 10,000 tubewsils with subsidy will
be installed in the private sector. Abour 1.5 MAF would be added to the existing pupmpage of 1S MAF from

the tabewells in the private sector,
Balrchistsn

10.43 In accordance with the declared policy of the Government, higher priority is being assigred 1o
the development of water resources for irrigation as well as drinking water in the less-developec areas of the
country. As a result, a scheme for the detailed investigations of groundwater in the ateas has been sanctioned
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at a cos® of Rs. 122.0 million and spread over a period of five vears. This scheme is being implemented by
WAPDA with the technical assistance of UNDP and has been provided Rs. 23.0 miliion for 1974-75. In ad-
dition, there are various other small schemes envisaging utilization of the fiood flows and groundwater which
will be undertaken during the year. These schemes have been aliocated a sum of Rs. 2892 million, making the
total allocation of Rs. 51.92 milion of the province. ) -

Federally Administered Tribal Areas

10.44 A provision of Rs. 30.0 million has beeu made for the programme in this region. The tragets
for 1974-75 consist of completion of Bara River Canal Project, Zeran Irrigation Changnetl and Spin Pain  eri-
gation Scheme in Khyber, Kurram and South Waziristan Regions. With the complesion of these! scheracs
an area of 17 thousand actes will be provided irrigation Facilities while another 50 thousand acres will be brough%
under irrigation in due course of time, In addition, there are several new schemes of sutface and groundwater
development which will be under-taken during the year. = i

FLOGDE

10.45 The country was hit in 1973 by severe foods of unpreced=nted nature after about 14 years whicl
caused heavy damage to the kharif crops and resulted in as loss of human and animal life and privete and &bfiﬂ
property worth million of rupees. Almost all the friendly countries, international organizations and the Pt}vorllg
community, 1o general, extended prompt assistance i0 alieviate the distress caused by the flood
The damage caused to the physical infra structurce however required concerted national effost to bring .
thing back to normaley. The Annual Development Programme for 1973-74 was so modified tore ; e
emergency basis, the damaged 10 barrages, 6 link canats and a number of irrigation sysiems in the gi;ja%nai%
Sind. ;

10.46 The ADP 1973-74 for Water Resources Development as originally 2 be

after the floods is indicated in Appendix I.  The resources werepsupplementegd by ; g?nfi?u? rzlgs;s}iztné];o%%{'yd
35.0 million from the Worid Bank. The irrigation systems, barrages and bunds were so quickly repai (:1 hs.
the irrigation supplies for the Rabi crop were ha dly affecred. The objectives of the past flood P;%lr_e antz 2t
were firstly, to restore +he enti:e system to the originaj standards and secondly, to adopt long-term El o e
avoid recurrence of such a disaster. The efforts and accomplishments to achieve the ShOrT-féi‘n; ob'eﬁ's?xeds o
ing 1973-74 and the programme for 1974-75 is given 1n the foliowing paragraphs. jective aur-

Performance 1973-74

10.47 In the Punjab, about 600 million cft. of sarthwork and 3.7 million cft. of sione- c

done to bring back the damaged irrigation systems 10 their original standards. In additiori-(:\%zmo%(}hsjgxff
oft. of earth-work  has been done on the consutruction of some flood improvement and tegulation ioets.
169 tubewelis damaged badly during the floods have been repaired. g projec:s.

j0.48 In Sind about 200 million cft. of earthwork to repair the da irrieati '
bunds has been done. Bund from Jatoi to Qazl Ahmad is being rgt)apaired byr%%s.d irrigation system and the

10.46 In N. W. F. P., reboring of 15 tubewells in the D. 1. Khan district, is in progress

Programme 1974-73

10.50 A sumof Rs. 5.7 million has been provided for the restoration of fio 3
provement schemes in the ADP for the Punjab. The schemes are mainly repaired angdrg:?ﬁégterilgg : ﬁo?% od
ambankments and construction of certain new bunds. ' ion of flood

10.51 The Government of Sind have provided in their ADP a token amou T T
raising and stgepgthening bunds and loop bunds, stone-pitching, reconditioning andﬁzggfﬁi;n;}?t;oo% tﬂﬁlﬂlcy for
bunds and raising a few ncw bunds. g e existing

10.52 The IDA aid of Rs. 35 million and similar aid from other sources like UNDP is mainly utilized

in the import of heavy earth-moving machinery, spare-patis for the machi i
order, payment of the consultants fee etc. ’ mes which have been out of

SURVEY AND INVESTIGATION

10.53 1o order to utilize the Kharif flows of the rivers, WAPDA i ; oo L.

for Kalbagh dam project 1o provide a gross storage of 9 MAF aﬁ?l ?ncfgﬁ'gef u:tg:ztxaﬂed 1-f e
of 1.0 MAF. The WAPDA were provided a2 sum of Rs. 52.2 million in the ADP 19'}3n74ge of an ultimate
49 .2 million are expected to be spent for maintenance and operation of stream gauges and crli_gamstiwk};ch Rs,
tions, project planning for Thelum River, Sailaba Area, Tarbela Left Bank Ca;nzal, “ete., in ;&at;g]%%;%al ?}?‘;
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p‘rojéct- planning for the development of riverain area in Sind ; the project planning of Chashma and other
schemes in N. W. F. P, and the Groundwater exploration and planning in Baluchistan.

10.54 Work remained in progress on Mona and Central Monitoring Organisation to provide a sound
basis for the planning of future SCARP Programmes. Against an allocation of Rs. 2.36 million a sum
-of about Rs. 5.59 million is expected to be spent during 1973-74.

FEDERAL AGENCIES REVIEW FOR 1973-74 AND PROGRAMME 1974-75

Pakistzan Meieorelogical Department

10.55 Against an allocation of Rs. 3.75 million in ADP 1973-74 the actual expenditure on the various
ongoing schemes such as Meteorological & Telecommunication Upper Wind Observatories, provision of Re-
mote Recording Instruments at the various Airports and various other schemes is reported to be Rs. 3.5 mil-
ton.

10.56 The total allocation for ongoing and the new projects during 1974-75 is Rs. 6.0 million, The
programme comprises the following approved schemes Meteorological Telecommunication sub-regional re-
search centres ; First class observatories ; Upper wind Observatories ; Aeromet stations ; Institute of Meteo-
rology and Geographysics, Remote recording equipiment at Lahore. Establishment of wind finding radar sta-
tion at Peshawar  Estabishment of acromet station at D. I Khan ; Establishment of aeromet station at Pishin :
Installation of Remote Recording equipment at Islamabad Aerodrome, Establishment of Aeromet station at
Mohnjodaro, and provision of additional meteorological facilizies in Northern Region. The new schemes in-
cluded in the progamme are repairs of war damaged buildings at Sargodha. provision of remote recording me-
teorological instruments at Karachi Airport and other nine airports.

Survey of Pakistan

10.57 Hardly any progress could be made during 1973-74 on the projects sponsored by the Depari-
meni. There is a need to complete the projects which are lingering on since the Third Plan.

10.58 A provision of Rs. 0,41 million has been made during 1974-75 to this agency for these ongoing
approved schemes. (i) Survey of Pakistan Length Standardization Laboratory and (ii) Multipurpose Geodetic
Survey Marks. The first scheme aims at establishing a length standardization laboratory at Quetta. This
will provide facilities for standardization of 24 meter imvar wires and tapes which are used for base msasure-
men: of very high accuracy. The second scheme aims at establishing combined-trignometrical station and
bench marks atevery 10 miles all over the country. The physical implementation is reported to bz 4077 in respect
of this Scheme.

Tmigation Drainage & Flood Control Researck Council

10.59 Against the provision of Rs. 1.7 million during 1973-74 for carrying out various small research
schemes like Lysimeter studies, basic studies on hydraulic problems, basic studies on groundwater exploitation
cte., the revised estimated expenditure is reported at Rs. 1.55 million.

10.60 A block provision of Rs. 4.5 million has been made for 1974-75 for various schemes sponsored
by the Council, The ongoing schemes are.  Basic studies on hydrautic problems , Lysimeter studies, basic
studies on Ground-water exploitation, ete.  The physical progress of all these schemes is rather slow mainly
bhecause of slow speed of work and in adequacy of research staff. The new schemes included in the programme
are lysimeter studies in Sind, and Institute of Hydrology Drainage and Reclamation Institute of Pakistnan.

Azad Kashmir and Northern Area

10.61 Under the directives of the Prime Minister and the Finance Minister the programme in these
areas was given an extra boost during 1973-74. Almost Rs. 6.¢ million are estimated to have been spent during
the year as against the allocation of Rs. 2.65 miltion. -

10.62 The allocation made for schemes in Azad Kashmir and Northern Areas for 1974-75 is Rs. 4.40
million (Rs. 1.9 million for Azad Kashmir and Rs. 2.50 million for Northern Areas). The development pro-
gramme comprises excavation of irrigation channels, construction of smafl dams and reclamation of land

for agriculture.
Miscellaneous Schemes

10.63 A sum of Rs, 24,30 million has been provided in 1974-75 to undertake investigation projects
of inter-provincial nature. This is in addition to Rs. 72.36 million provided for the investigation, project plan-
ning and project preparation of schemes under the Waterlogging and Salinity Control Programme. The re-
search project like Alluvial Channel Observation, Mona Reclamation and Central Monitoring Organisation
have been provided an amount of Rs. 9.16 million for continuing their work.
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Appendix [
WATER RESQURCES DEVELOPMENT ’
ADP Allocation and Utilization 19873-74

{Million Rupees)

: Original Revised  Utilization
Regions Allocation  Allocation

(a) Provinees : |
() Punjab . . . . . . g . 139.20 199.20 237.50
(i) Sind . . . . . o . . 101.90 158 .40 150.20
() NWFP . y - y - - 50.40 55.40 31.00
(ivy Baluchistan .. .- .. . . . .- . 60.20 57.00 36.80
() Centre :
Central Government Agencicsfi)ivisions . .. - e 56.80 67.00 67.14
(e) Tarbela/LB.P. . . .. . . .- 732.40 732.40 T41.36

1140.90 1269 .40 1324.00

e e ———— - e o e e ————— e —
e
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Appendix 1T
ANNUAL DEVELOPMENT PROGRAMME 1974-75

ABSTRACT
{Million Rupees;
Sponsoring Agency Allocation
1, Federal Government Programmes :
WAPDA.. . .. . .. .. . .. .. - .. 400,00
Other Divisions of the Federal Government .. .- . - - . 118.38
Sub-Total 518.38
Indys Basin Project inciuding Tarbela .. - . .. . 682.09
Total 1200.47
2. Provincial Goverpnients Programmes :
() Punjab
(a) Irrigation & Power Department . .- i o .. 170,00
(b) WAPDA.. . - . .. . Ca 17.00
Total (Punjab) .. 187.00
(i) Sind
(2) Trrigation & Power Departrment ” 65.11
(t) WAPDA.. - - . - o - 21.47
Total (Sind) .. 86.58
(ii¥) NWEP
() Irrigation & Powes Department . - - 31.53
(F) WAPDA.. . - - - - 17.40
Total (NWFP) 48.73
(i¥) Baluchistan
{2) Trrigation & Power Department .. . 21.42
() WAPDA.. . . e e o .. 30,30
Total (Baluchistan) .. 51.92
Total (Provincial Governments Progranmmes) .. 374.23
Granp Torar ., 1574.70




Appendix I

FEDERAL GOVERNMENT

ADP 1974-75
(Million Rupees)
ADP Revised Allocation
Sponsoring Agency/Department 1973-74 Estimate for .
1973-74 197475
1. Aviation Division :
Meteorological Department 3.75 3.53 6.00
2. Science and Technology Division .. .- V. . o 1.00 1.66 4.9}
3, Natural Resources Division :
() WAPDA .. . .. o .. . .- o 36.36 34.51 400.00
(if) Mechanized Construction Corporation .- .. .. - — C 39,00
<3.00 25,00
Giiy Tubewell Construction Corporation .. .. .. .. . — i
4. Kashmir Affairs Division :
(i) Azad Kashmir .- . .- .- .. .. .. 0.50 0.25 90
) (i} Northern Areas . .- i .. e . 2.13 5.80 2,50
3. FATA Development Corporation 14,40 18.39 30.05
TOTAL ‘e 39.16 67.14 518,38

¥ Includes alloeation for Khappur and Hub-Dams o {Rs. 15.00 and Rs ,8.55 million respeciively.
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OVERALL WATER AVAILABILITY AT FARM GATES

Appendix T

Ground Water

Year Surface Water Total
Tabewels  Tobewells

1962-63 .. 56.20 2.76 3.37 62.33
1963-64 .. 62.30 2.67 4.69 69.66
1964-65 ... 62.07 2.64 6.30 71.01
1963-66 ... ’ - 63.49 3.00 §.33 74.82
1966-67 ... 65.07 1.84 10.38 77.29
1967-68 .. 66.82 2.26 12.31 81.39
1968-69 .. 69,06 3.07 13.90 86,03
1965-70 69.97 4.04 15.13 89.14
1970-71 . 62.83 5.07 16.24 84.14
1971-72 .. 68.08 4.86 16.98 89.92
1972-73 .. - 71.40 6.80 17.50 95,70
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Appendix IV
R
RIM STATION INFLOWS
(Million Acre Feet)

Tndus above Kalabagh JThelum-Chenab Combination Ravi-Sutlej Combination Total

Rabi Kharif Rabi Kharif Rabi Kharif Rabi Khbarif
1962-63 .- - 11.0% 76.41 8.74 36.99 4.7 14.78 24.54 12%.18
196364 - 12.99 75.15 8.66 40.97 2.37 3.85 23.92 124.57
1964-65 .~ - 13.60 76.85 B.74 41.07 2.82 18.00 25.16 1353.90
1965-66 . - 12.91 79.00 8.18 39.09 1.37 17,19 22.46 135.28
1966-67 =— - 14.03 81.77 9.90 38.51 2.16 13.16 20.09 133,44
196768 - 14.98 13.69 10.61 36.80 3.68 11.04 29.27 126.53
1968-69 - 14.43 74.31 8.78 40.03 1.60 16.61 24.81 124,55
1969-70 o - 13.00 61.24 6.75 29,08 1.1 0.14 20.86 99.46
1970-T1 - 10.16 62.38 5.74 35.8% 6.77 15.25 22.67 113.52
197172 - 9.36 67.01 6.36 34.62 1.30 5.65 17.02 167.28
1972-73 - - 12.66 95.27 12.01 49,93 0,52 15.99 28.73 157.39
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UPTODATE PROGRESS OF SCARP PROJECTS

Appendix V

No. of Tubewells Area Benefitted Estimated
Name of Project installed by 30th Miles of Drains Annual
June, 1973 Total Scope Achievements upte Pumpage
30-6-1973
Total Achieve-
ment
F.GW. 8.GW. Scope Upiwo G.CA. CCA  G.CA, CCA. MAF
30-6-73
No. I Central Rechna 2058 —_— — — 1.22 1.14 1.22 1.14 2.00
Ne. I Chaj Doab 2205 — 375 162 2.42 210 1.70 1.42 2.9
No, III Lower Thal 16335 — 1506 103 1.28 1.05 1.06 0.88 2.04
No. IV Upper Rechna 933 —_ — — 0.63 0.56 0.62 C.58 1.26
Sub-Tetal Punjab 6833 — 525 265 5.55 4.85 4,60 4.00 8.20
Larkana-Shikarpur - - 541 227 0.58 0.51 0.58 0.51 —_
Khairpur 163 7 352 as2 0.33 0.32 0.35 0.32 0.46
Norih Rohri - 566 - - — 0.79 0.69 .37 0.32 0.50
Sub-Total Sind 729 377 893 579 1.72 1.52 1.30 1.15 0.96
Teotal .. 7562 377 1418 844 7.27 6.37 5.90 515 9.16
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Appendix VL

ACCELERATED PROGRAMME OF WATERLOGGING AND SALINITY CONTIROL ALLOCATION 197475
(Million Rupees)

Projects Allocaiion

Puoniab :

Ongoing Projects :

- SCARP 11 .. .. . . .. .. .. 1.8
SCARP HI 19.0
SCARP IV 2.1

Sub-Total ——-_82—;

New Prajecits

(a) Vertical Drainage :

SCARP V (Shorket-Kamalia) .. . .. . - .- . .. 10.0
SCARP VI (Panjand-Abbasia) .- .. . . - - . . 10.0
SCARP Shujabad . . - = 10.0
SCARP Shabpur . .. .. . . .. 10.0
SCARP Fordwah-Sadigia . . N - .- 10.0
Pilot Project Satiana . .. .- e e - . i0.0

Sub-Total 60.0

() Surface and Tile Drains and Misc :

Paharang Drains . .. - . 12.0
Piiot Drainage Haveli & LBDC .. . 5.0
Disposal work for existing tubewells in SCARFS .. 2.0
Replacement and deteriorated tubewells of existing SCARPS ... - - 2.0
nvestigation and Planning of the above and otber scbemes ... - N 31.3
Sub-total . 52.3
Total 175.2
Sipd Ongoing

SCARP Rohri North - - —- - - 46.00
SCARP Larkana-Shikarpur It - 15.00
Pilot Tubewells around Larkapa .. -~ (.20
Pilot tubewells around Shikarpur .. . - - 0,60
Left Bank Outfall Drain .. - - - - 40.00
Kotri Suiface Drainage .. R .. - - - - 10.00
Sub-fotal .. 115,80
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1 2
New
Khairpur Tile Drain - 3.00
Sukkur Right Bank - - 7.30
Remodelling Xhairpur Feeders East & West - . .. - — 3.0
Scheme for investigation - — 9.35

NWEP.
Ongoing
Anti-waterlogging, Peshawar
Kafur Dehri Unit

New

Pabbi Pilot Uni1 ..
Joi Sheikh Unit ..
Bannu SCARPs ..
Mardan SCARPs

General Investigation

€
Balochistan :
New

Pat Feeder Drainage
General Investigation

Sub-Total .. 22,85

Total .. 138.65

(.20

Sub-total .. 9.20

- 3,50

- 3.00

- - - .00
- .. 2.00

- - - - 5.84
Sob-Total 16.34

Towl ., 25.54

- 2.00
- 1.53

Sub-Toral .. 3.5

Total . -_-—’rﬁ-g

Plapning apd Investigation .. 24.30
GrAND TOoTAL .. 367,24
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CHAPTER H
MANUFACTURING INDUSTRIES

11.1 From the point of view of investment and production, the performance of the industrnial sector
during 1973-74 was rather mixed. In the case of industrial investment, the actual level achieved during the
year remained lower than the plan targets. However, the increase in new project sanctions in the private sector
and progress on some major public sctor undertakings promised a beiter outlook for 1974-75. Industrial
production on the other hand grew at a reasonable pace during 1973-74 but the lack of investment in
previous years could have a decelerating effect on industrial production in future. :

INDUSTRIAL PERFORMANCE
Private Sector

11.2. It is estimated that private industrial investment in 1973-74 was Rs. 707.3 million in the large
scale and Rs. 400 million in the small scale sector. A time series for the period 1969-70 to 1974-75is given
in table 1.

TapLg 1

{Rs, in Million)

Ycars Large-Scale Small-Scale Total

1969-70 .. .. . .. .. . .. .. . 1208.7 187.7 1396.4
197071 .. .. .. .- .. .. .. . .. 12490 01.7 1451.13
197172 . . .. .. . . .. . - 1031.6 2191 1230.7
1972-73 .. . .. .. .. . .. - .. 7881 300.0 10880
1973-74 (estimaical . .- . .. .. .. . .. 07.3 400.¢ 7072
1974-35 {targets) N . .. . .. . .. 1040.0 5000 13430

11.3. It is clear from the abcve table that private industrial investment in 1973-74 remained at a
depressed level for the third year in succession. The decline i; much more serious in real terms than
appears from the figuresin Table 1, which are in current prices. The domestic prices of construction, stee!
and cement by May 1974 were 1959 and 137% higher than in 1971 and the prices of imported machinery
had shot up in some cases, by nearly 100%.

i1.4. The low level of private undustrial investment in 1973-74 has a background history going
back at least five vears, During this period a numbers of socio-political changes and reforms of the overall
economic system in which the private sector has to operate, has created problems of adjustment. The
buoyant inve.tmen: demand from the privale sector in the fftics and sixties was based on an artificial claim
of protection and incentives which it was obvious could not be sustained in the long run. The major factor
in creating a rush for new investment was the artificial value assigned to foreign exchange. The availability
of foreign exchange at a price much lower than its real worth for the import. of machinery not only induced
potential investment to rush forward without a full examination of the long term vaibility of a project but also
created an equity base for their investment without requiring them to bring forward their own investment.

11.5. The devaluation in May 1972, changed the entire context of the economc Situation in which the
private sector was to come forward. While there may still be some psychological reservations about the
overall socio-political claim regarding which repeated clarifications have been made in policy statements, the
basic sconomic factor has affected the cost of investment and the nature of industries in which new investment -
would be profitable, has to be regarded as the most essential element in determining the base at which further
investment in the private sector can take place.

11.6. It was realised at the time of devaluation that this change would involve a shift of emphasis in
favour of better utilization of capacity and would reduce the incentive for setting up new capacity. This has
leen happend in different industries. As the various industies reach near the level of full utilization capa-
city, enquiries start emerging for possibilites of expansion and setting up new capacity. This new enquiry is
oill i its initial stage and would take some-time before it is translated inte actual physical investment.

11.7. Anpother important factor to realise is that under the changed circumstances, emphasis
fhave been shifted from industries based on import substitution towards the industries where the determining
factor was the export demand. As the full impact of the profitability of the export sector is observed -
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in various sectors, the demand for fresh ipvestment would start exerting. Steps taken 10 solve the identified
problems are briefly stated in the paragraphs that folow:—

11.8. While investment levels in 1973-74 were low because of inadequate investment decisions in pre-
vious years, there are indications that-they will be substantially higher in 1974.75. Sanctions have incre ased
and more letters of credit are outstanding. In financial terms, private investment in large scale industry js
expeétéd to double between "1_97‘3-‘74 and _1974-75. A farther fillip to privaie industrial investment is expected
to be provided by measuresan favour of investment taken in the 1974-75 Budget.

11.9. A major cause of the uncertain investment claimate vize., & supposed lack of demarcation between
the roles of the public and private sectors in industria] investment bas been largely removed. The Government
have broadly clarified their position with regard to pationalization. The demarcation of borderline cases
of conflict between private and_public sector roles is being looked into. As far as the labour situation is
concerned, there was 8 definite improvement in 1973-74. Man-days lost due to industrial action were Jess.
The main problem now is labour produciibility, which has been given added emphasis by higher wages. Impro-

vement in labour-management relations with & view to reducing absenteeism and improving low quality is
critical.

11.10. An emerging problem is that of administerc;d prices. Many indusiries have made hi rofits
in the past and the need of the hour was t0 hold the price-line, if need be at the expense of industlg{:] Ig-oﬁ::\,
Costs have now canght up with administered prices and a gradual readjustement in due course would become

necessary.

11.11. There has been no change in the direction of private industrial investment. It is still concent-
rated overwhelming in the agro-based industries. .

11.12. The figures of sanctions at Annex VII bring out a rather disquieting feature of private sector
mndustrial investment i.e. the .overwhelmmg concentration in the cotton textiles section. Thus 66 %/ of PICIC
sanctions were for cotton textiles, 9% of PICIC sanctions were for sugar industry and 9% for hotels and motels
which is not really a manufacturing activity. Al the other remaining industries got 16 of PICIC’s sanctions.

with the engineering industry receiving nil. In the case of IDBP sanctions 48 % for the cotton textile sector
and 13 % for the woollen textile sector. :

13, Private sector industrial investment’s concentration in the cotiop and woollen texti

su lilidustry fields is offset by the direction which public sector industrial investment is taking.ex%essagﬂrgge
1973-74, 23% of public sector industrial investment was in the modern agricultural in puts industry, 16 % 1-5
the agro-processing mdustry and 37 % in the ironand steel and engineering Industry, During 1974-75, 5p;
of the Federal public sector jnvestment will be in tlge; iron and steel aud engineering sector. 44 % will be in Ty
related industries, mainly fertilizers, and only 6%, in other industries. g

11.14. Some indication of indusirial investment during 1973-74 can be obtained from t
PICIC 1and IDBP sanctions and disbrusements contained in the table II. om the figuers for

TanLE II
ear Sanctions Disbursements

Million Rs.  Index  Million Rs.  Index
1967-68 .. 362.9 — 193 .6 -
06869 .. - . . 3.7 — 187.8 _
1969-70 .. .. - . - - - z 454.0 100.0 249.4 100.0
1970-71 .. .. 313.6 69-0 534.8 213,9
197172 .. .. . . . . . .. 105.83 23.9 373.51 149 4
97T . 331.14 7.9 107.9* 439
1973-74 .. 861.25 190.0 94.1 e
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11.15 Table 2 brings out that the 1973-74 was a i i
) : year in which th i i ial 1
i::te:t tqu delicately balanced between a declining trend and an inci;ief;tt ‘ggsgfggrwa’lt‘geﬁd u’s ] e,
I rest in sanctions but actual investment continued to be deferred. This is , e cased
o0-PICIC aud 1DBP sanctions in Table 3 below i— ' supported by figures for

Table 3

Sanctions
(Rs, in Million}
1972.73 1973-74
e (Fuly-March)
i Repawriable lovesiment ;Z? o
- 248.70

i Noo-repatriable  Favestment 2

27.08 68.06
Totul. . 44.25 364.95

Federal Public Sector

Tabielai 'l:l,flb w’l;}f level of total public sector industrial investment has expanded considerablv as shown in
TABLE 4
Public Sector Investment
(Rs. in million)

Years
Amount

1969-70 . .. .. . - - - e R
1970-71 . . . . B - g B v a - . 179.2
1971-72 . . - y , . - . . - . 68.2
93 . . . . - . - N . 78.5
1973-74 (Revised estimates) . - - B ; o o . .. 249 3
1974-75 (ADP Allocations) .- . . N _ o - - .- 470.0

. .. . . N 3 1096,

11.17. The sharp increase in allocations for public éeotor indus si:low i )
AT : RoLati nin ; .
of the change 1n 50Ci0-economic policies initiated after December l;r7yl. The ;ctE:lbllgvila(I;fo 'vedIS 4 reflection
ment in the public sector has however, not vet accelerated sufficiently to fully offset the dec industrial invest-
in private industrial investment. rease in real term

11.18 From the time of the take over of a number of indusirial i .
1972, (later nationalised) planning had been underway for the reorganis:ggfa i:));' ‘1;:11112 Ssizfe n_early
industrial sector. This sector comprised the stimulized under the Board of Industrial Manag e contralled
public sector industries run by .he WPIDC. During 1973-74 it was decided to re-arganize all tiemeqt ?{Id e
units into functional groups and the following corporations were, therefore, set up to run all thcse industrial
and State-controlled industrial units :— : all the State-owned
(i) State Heavy Engineering and Machine Tools Corporation Lid.
(##) Federal Chemical and Ceramics Corporation Ltd.
(iii) State Cement Corporation of Pakistan Lid.
(iv) State Electrical Corporation of Pakistan Ltd.
(v) National Fertilizer Corporation of Fakistan Ltid.
(vi) National Design and Industrial Services Corporation,
(vif) State Peiroleum, Refining and Petro-chemical Corporation.
(viii) Pakistan Automobile Corporation.
(ix) Federal Light Engineering Corporation.
(x) Mineral Development Corporation,
(xi) Pakistan Industrial Development Corporation

11.19. The percentage return on investment in the WPIDC units felt fro o )
197273 and to 3.8% in July-December 1973. This was attributable inter anaj’"t(f '%ﬁcfm‘.”? to 4.5% in
of capacity utilization 1n the engineering sector and rising costs combined with controlled lntémg Iow levet
the cement, coal mining and salt mining industries, product prices in
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11.20. The performance of the nationalised industries controlled by the Board of Industrial Management
was satisfactory. Comparing 1972-73 to 1971-72 sales increased 49 per cent and profits before taxes rose ‘to Rs.
77 6 million from a net loss of Rs. 23.3 million in previous year. Similarly in the first 0 months of 1973-74 sales .
rose SO per ceat over the same period of 1972-73 and profits before tax by 61 per cent. Within the BIM
Companies the performance of the automobile group, in which there is a substantial element of trading and
assembly, was far better than that of the basic manufacturing activity which is concentrated in the cement,
chemicals and engineering industries. Thus in 1973-74 56 per cent of the increase in sales over the previous
year was caused by the automobile group, which increased its share in the total BIM sales from 34 per cent
i 1972-73 to 42 per cent in 1973-74, Similarly of the total net profit before tax of Rs. 64.7 million in the
July—March 1974 period Rs. 38 .0 million or 39 per cent came from the automobile gronp. The most encourag
ing aspect of BIM's performance was the increasingly high capacity utilization rates of the chemical industries
controlled by it. Thus capacity utilization rates in items such as caustic soda, sulphuric acid and rayon were
well over 100 per cent. 1t is clear that the contribution of basic manufacturing nits to gross sales and profit-
ability will increase in future years. i

11.21. The nationalised sector controlled by the Board of Industrial Management is still in the process
of being consolidated and re-organized. It has not, therefore, been ablz to contribute substantially to the
development strategv of the Government. The year 1974-75 would be the third year since nationalisation
and yet the BIM group has not so far been able to generate any resources for the self-Gnancing of fresh invest-
meni. The BIM has only now reached the stayge of making addiiional investments. The group has not
therefor, so far coarributed to ay of the main objectives of Govt's indusirial policy such as the decent:
ralization of industry and the introduction of more appropriate technology. 1974-75 will see the beginning
of an upsurge in the investment activities of the BIM. [iis to be hoped thai the resuls would be inc:e{;,siﬂgi;
Ligher isveis of self-generated resources, implementation of Government's indusirial_deceniralization policies
by losating pew-investments in the under-developed regions of the country and a coatinuing search for “appro-
priate * technology suited 0 the soci ~economic conditions which obtain in Pakistan.

Hodernl ADP and Industrial Priorities

11.22 The size of 1974-75 ADP has increased dramatically from an estimated actual 1973-74 expendi-
ture of Rs. 470 million to Rs. i096 million planned for 1974-75. The major portion of this investment is
iniit- d 1o jus: three projects—Rs. 410 million for the Karachi Steel Mill, Rs. 380 million for the Pak-Amab
Fertilizers project and Rs. 100 million for the Heavy Foundry and Forge Project. The acceleration in 1974-735
over 1973-74 is indeed, almost entirely due to the insscapable demand. of the former two projects.

11.23 Priorities in the industrial sector are not determined within tre framework of a general package
based on inter-industrial linkage. However, agricult sre industries head the list of prioritf industries and
the iron and sieel and engineering industries follow close behind. The investments proposed in the 1974-75
ADP are as follows (—

(i) Agriculture-related Industries ..
(i) Tron and steel and engineering Industries

44 percentage
.. .. .. 50
(iii) Others .. . . . .. .. .. .. 6

Edd

LR

11.24 The priorities reflected in the public sector programme for 1974-75 are as foilows :—

(1) The expansion of agro-industries, which provide inputs and process the output of agricnlture.
The investments proposed are mainly in (a) chemical fertilizers which are a basic public sector
responsibility and (b) textiles, sugar, and rice milling, where public sector presence is being
enlarged.

(i) Development of basic heavy industries. The principal investment is the commencement of work
on Karachi Steel Mill.

(iii) Bstablishment of industry in backward areas. A large number of projects have been provided for-
in Batuchistan, Tribal Areas of N. W. F. P., and Azad Kashmir the units mostly, fall in +he Agro-
industrial group. . g

(iv) Decentralisation of industry away from the indeveloped areas. The new units are being located in-
the districts where industrial progress had been slow,

Developent Programme of the Provincial Government 1974/73

11.75. The developimeni programme of the four Provincial Govts in the manufacturing secior during
1974/75 amouns i Rs, 18008 million which constitutes 14 %; of the total public sector expenditure on Indust-
ties of Rs. 1276.00 million. Most of the Provincial schemes comprise infrastructure projects meant 1o cieate
social over-head capital in the large and smal? scale industries sector. The NWFP, Baluchistan and Punjab-
have agencies viz., Sarhad Deveiopment Authority, Baluchistan Development Authority, and Punjab Tndustrial
Development Board to directly implement industrial projects and their 1974/75 ADP’s contain provision for
a number of agro-based industrial units. These industries reflect the concetn of the Federal and the érovinéia}?
Gavernments to ensure the easy availability of essential consumer items and to keep their prices stable. {
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Punjab

11.26 - The Government of the Punjab Programme for the development of industries during 1974-75
is estimated at Rs. 79,91 million. Out of this allocation, about Rs. 20 million are proposed to be spent on var-
lous promotional, training and research schemes sponsored by the Directorate of Industries, the Punjab Small
Industries Corporation and «1'some schemes of the Printing and Stationery Department and- Jail Depart-

ment. The main feature of the ADP is a block provision of Rs. 60 million for setting up 3 cotton textile mills,
4 sugar milis and 5 modern rice milis. :

Sind

11.27 The industriez developiment programme of the Government of Sind for 1974-75 amounts to
Rs. 13.15 million. This aliocation will be spent on the implementation of various projects of the Sind Small
Industries and Handicrafts Development Corporation and for 2 sugar mills at Piyaro Goth and Thatta, The
implementation  of these projects has been entrusted to the PIDC who would be working as an agent to the
Provincial Governmeni. Over Rs. 11 million have been allocated to these sugar mills of which Rs. 10 million
are for the sugar mill, Pivaro Goth,

N.W.FE P.

11.28 The industial development programme of the Government of N. W. F. P. i 1974-75
1s estimated at Rs. 67.53 million. Part of ihis allocation will be spent on the implementaiic: of diffe.ant
promotional services and training and other schemes sponsored by the Small Industries Devolopment Board
Directorate of Industries and the Printing and Stationery Department. The main feature of the ADPis g
bieck provision of Rs. 55.50 million for the Sarhad Development Authority for implementing the ongoing and
new projects. The SDA schem inciude (i) Khazana Sugar Mills (i) Industrial Estate, Jamrud (iii) Leather
Tannery (iv) Corn Complex (v) 4 Cold Storages (vi} 2 Vanaspati ghee factories (vii) Sarhad Sheet Glass
Factory and (viii) Sarbad Cement Works.

Baiuchistan

11.29 The provision made in the ADP 1974-75 for the development of the industrial sector in Baluchis-
tan is Rs. 19.50 million, The major portion of this allocation is proposed to be invested on the development
of promotional, research and traning schemes sponsored by the Provincial Small Industries Board. The aslual
industrial projects included in the ADP 1974-75 are (i) Vegetable Ghee Factory at Quetta, (i) Rice Mili
unit at Usta Mohammad ; (i:i) Ferro Chrome Project and (iv) Industrial Estate in Balan at Uthal.

PRODUCTION AND GROWTH
1973-74 Estimates
11.30. Production in large-scale industry has shown a fairly high rate of growth during 1973-74. The
cxceptions are yarn and mill made cioth, this may be seen in the table below :(—

TABLE 5
Industrial Production

Estimated 1973-74

S. No. Commodity Units [672-73 Production on the
basis of July-March
figures

1. Cottonyarn .. V. . - .. .. Mill Kg 377 378
2. Cottoncloth .. .. .. .. .. .. Mill metre 640 642
3, Vegetabie Ghee . .- .. .. 000 Tons 188 234
4, Cigareites .. - . . 000 mill Nos 29 26
5. Sugar .. . .. .. .. 000 tonne 439 490
6, Cement .. .. .. o .. .. 000 tonne 2875 2907
7. MLS. Preducts .. .. . - - .. 000 tonne 184 217
8. Fertilizers .- . . .- . .. .. 000 tonne 704 792
9. Cotton Ginping and Pressing - .. .. 000 tonne 4000 3759
i0. ArtSilk Cloth .. - 000 metre 5331 8388

Growth Rate 11%

Source : . .
(i) Fertilizers, cotton yarn, cloth and vegetable ghee—Industries Division.

(i) Sugar, and Cotton—Sugar Board and Ministry of Agriculture.
(#5) All others—CSO/CBR.
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11.31. During the first nine months of the yeal production grew at 11 per cent per annumi, mainly due
to a 35 per cent incrge,asc jn gugar production from the extremely dcp_rcssed level achieved in 1972-73,2 65%,
increase in the production of artificial silk cloth due to a more liberal import policy, 19 % increase m the pro-
duction of vegetable ghee because allthe production was brought on to the books and a 149/ increase 1n fertilizer

production due to extremely high capacity atilization factors in the private sector umits.
1974-15 Targets
11.32. Targetted production in 1974-75 is shown in Table below :
TABLE &

Industrial  prodiction Targets 197415

§. No. Industry Units é&'ﬁ:ﬁﬁ '}i‘m %s"l:_wth
1973-74
1. White Sugar . .. .. . . .. .. %ttgige :;%g ggg 10.16
2. Vegetable Ghee i, . . .. .- " . ggg tggrsxe %333 %;!g 19.56
3. Cigarettes . - .. - . .- .. 000 Mil nos % 32 23.0
4, Cotton Yarn N e i . - . o %{d{l‘ilﬁgglfgs g%g 33‘1) 14.04
5. Cotton clofh . o . .- . .- o N%ggg’&d? t‘%ss 6’:‘8550 6.68
6. Board . . o o . . .. . %ttggge %% :35'3] -
7. Writing & Printing Paper .. . .. V. .. .. %00%%1’111:6: %2 330 50.00
8, Soda Ash .. . . . . . .. . %tgg?e gé &1:' -
9. Caustic Soda .. - . .- . e e g%%tggl:e gg gg 6.%
10. Sulphuric Acid . . .. . . . . %%% i‘;ﬁ‘s" 33% gg 2.70
11, Urea . .- . o .- . . .- &.O%Ot?:?sne ggg % 1.18
§2. Super Phosphate .- . . o . . . % ‘;g:::e %(1) i‘g 50.'02
13, Ammonfum Nitrate .. . . .. . . . ggg igﬁl;e tgg gg 2.40
14. M.S. Products .. o . .- - i . ggg ttg?lsne %}z %?g 10.32
15, Cement .. - .. .. - .. . %%i%rll;;e 22%%’.; g%gg 8,35
Policies for 1974-75

11.33. In the industries sector lack of capacity is expected to be an important problem. The gxtremely
low levels of industrial investment which have characterised the proceeding years means that, no new substantia
capacity will come into operation in any major industry except cotton textiles and sugar. Production level

in several key industries will not rise, with consequent pressure on availabilities and prices.
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11.34. In this situation it is essential that the highest possible level of capacity utilization be achieved in

the industrial sector. The most important requirement is maintanence and improvement of productivity levels
in the cotton textiles spinming sector, productivity fell from the past average of 130 kg. of yarn per spincle vear
10 §26 kg. in 1973-74 and 119 kg in 1973-74.  The declme in productivity whether dug to obsolescence of mach-

inery or labour management problems, has to be amended.

11.35. Full capacity utilization is contingent ona timely supply of imported inputs such as ironand steel,
non-ferrous metals, pulp, and chemicals. The import policy for 1974-75 aims at liberalizing supply of other raw-
materials for engineering industries, Adequate supply of other raw-materials will aJso be maintained. The
problem of small units which cannot deal directly with TCP will be attended to by providing facilities far of
the shelf purchases. An tmportant factor would, however be the availability of key inputs in view of current
world commodity shortage. '

11.36. A Problem which could arise during the course of the vear is that of an energy shortage in the
North caused by gas shedding by Sui Norihern Gas pipe line Ltd. The demand for gas in the Punjab
and the N.W F.P. has out stripped {ransmission capacity. The Cement Industry in the north could be espe-
cially hard hit at a time when Budgetay incentives have been given for house building activities.

INDUSTRIAL CAPACITIES AND TARGETS, 1974-7 5
Cotton Textiles

11.37. The number of working spindles in the middle of 1972-73, i.e. on 31st December, 1972 was 2.98
million and production in that year was 376 million Kg or 126 Kg per spindle. By 31st December, 1973 the
working spindlage has risen to 3,185 million production to 378 million K g and per spindle output te 261.53 Kg.-
1f productivity remains at the 1973-74 level production in 1974-75 should be 396 million Kg. Productivity in
1974-75is, however, expected to be better than in 1973.74 or 1972-73. 1t should approach the historical level of
285 per spindle to give a production of 431 million Kg. ‘ '

11.38. It nceds to be pointed out ihata production of 43] million Kg of yarnin 1974-75 might capsc preb-
Jems. This is so because the year 1873-74 looks like ending up with varn stocks of anywhere ‘between 46-48
million Kg. A production of 431 million K¢ on top of this would give 476-—498 milion K g of which only abeut
9] million Kg could be consumed by the static mill lJoomage. thus leaving 336—408 million Kg for exports and
pon-mill consumption. '

_11.39. The prduction oof cloth targetted for 1974-75 is 685 million metre in the mill sector and about 713
million meter in the non-mili sector to give 2 total of 1398 millior meter.

The position is summed up in the table below :(—

(a) Yarn production .. . .. . .. .. . 431 million Kg.
(b} Plus stocks brought forward .. .. .. .. . o 57 million Kg.
Tout .. 488 miltion Kg.
(¢} Yarn consumption by mill sccror . .. .. .. . " 90 million Kg.
(d} Expected maximum expotts .. . . e - .. 226 million Kg.
Towal {C4+D) .. 316 million Kg.
{e) Surpluse for domestic consumption .. .. . .. .. 170 million Kg.
(f) Expected consumption by Ancillary Industry .. .. e .. 41 million Kg.
(g} Yarp available for power loom sector .. .- .- o - 129 millior Kg.
(h) Targets for non-mill sector .. .- . .- . . 712 million Me:re.
Yarn for “H” .. .- .. .. .- - o 88 million Kg.
Surplus stock .. .. .. .- .. . .- 41 million Kg.
Cloth Production Targets
Mill Sector Production .- .- - .- .. 685 milliop Metre
Power Loom Seclor Prodyction .. .. . .. .- 712 miflion Metre.

Cloth Proguction Targets.

Afill Sector Production .. .. .. .. .. .. GRS w Mewe
Power Loom Sector Preduction .. .. . .. .. 712 .. AMetre
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Segar .

O HL40. There are currently 24 sugar factories capable of producing, in a normal crushing season of
150 day and at an average recovery of 8.5 per cent of cane, 6,18,000 tonne of sugar. Two mulls are scheduled
to go in production in the 1974-75 season : the Khazana Sugar Mills capable of producing 40640 tonne
of sugar per annum and the Larkana Sugar Mills of 18,288 tonne of sugar per annun. In 1974-75 about

16,60,000 tonne of Sugar will be produced.

11.4]. High priority is being given to domestic production of Sugar to meet local demand, both be-
cause of the need to eusure ready domestic availability of this esstential commodity and because the sefting
up of sugar factories is a means of modernizing and raising technological and income levels in the Tural agri-
cultural sector, in underdeveloped area. In addition to the Khazana and Larkana Sugar Mills, there are
plans to set up 4 mills in the Sind (Dadu, Shikarpur and Thatta in the public sector and Khairpur in the pn
vate sector) and 4 public sector mills in the Punjab (Kot Adu, Kamalia, Pasrur and Patoki). More mills would
be set up later. This expansion programme of sugar manufacturing sector is expected to give the followmg
demand-supply situation upte the end of the Fifth Five Year Plan, : -

197475 197576 1976-77 T 97778 197879 1979-80

e —

Demand (00¢ t0DDER) - - _ 660 711 802 853 914 975
Tnsialled cane crushing capacity (tonne daily) 49,174 34,864 62,4845 69,5964 71,1209 72,6446
Potential Tnstalied sugar manufactering 628

— 698 796 938 1,011 1,044

capacity (0C0 tonne)

._._.-——m——-_____...__.--————'——— -

———r

1. Beel converted to cand crushing capacity.
2. Plus Khazanz and Larkapa.

3. Plus Kot Adu. Kamalia, Shikarpur, Dadu.
4. Plus Pasrur, Patoiki, Thatta, Khairpur.

5. Plus ope mill in Sind.

6. Plus one mill in Punjab.

7, Assuming

8.5% overall recovery in 1974-75, 1975-76, 1976-77
9.0°; overal} recovery ia 1977-78.

9,59 overall recovery i 1978-79
§.6%; overall recovery in 1979-80

Vegetable Ghee

{1.43. It is expected that installedfcapacity by the beginning of 1974-75;would! be: 0.3 million tonne
of vegetable ghee per aniim. Tt is the imention of Government to keep this'capac{tv fully supplied with
imported and domestic edible oil and the yegetable ghee production targel for 1974-75 is 0-3 milllon tonne
The demand for vegetable ghee is growing atabout 135 per cent par annum and could reach 0.6 milion tonnes-
by 1979-80'The industry has been nationalised and there are a number of public sector schemes underway
for creating additional capacity. These schemes are — )

Capacity Agencr & location
(i) 6,000 and 9C00 tonne per annum .. Baluchistan Development Authority factory at Quetia
' and Thatpat, respectively.
(if) 18,288 tonuc per annum. .. .. ShA hfactories at Dargai and Havelian, with 9144 tpa
each. :
(ifi} 9144 tonne per apnum - .. Federally administered Tribal Areas Development

Corporation factory at Torkham.

(iv) 6096 tonne per anaum .. .. Azad Kashmir Minerals and Industrial Development
Corporation Factory in Azad Kashmir.

(v) 6096 tonne per anmunt - - .. Tactery in the Northern Areas.
Cigareites

11.43. There are 18 cigaretfe factories in the country with and approximate sinele shift“capacity of
Yl - . . i = il . capaci

20,000 million cigarsties per annum. Demand in 1974-75 is espected to be about 32,080 million ggagﬁg;
and this is the production target for the vear - :
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Paper Board

11.44. The installed capacity for duplex board is between 36,576 and 37,552 ton  Bro-
duction ig the three units which manufacture it has heen around 37,592 tonne in }972-13163 I;ezsrdarlag%}_fznd gg:
duction in 1974-75 is expected to remain at about 37,592 tonne. : o

11.45. [Installed capacity for other types of paper board is about 20,320 tonne per annu iti
pected to operate at full capacity. Paper board demand is growing fairly rapidly at Iz)a,e‘tmn.lt 2 l‘?oalnod plv::;scf:;t
Per annum an51 the development banks are sanctioning paper manufacturing units of all types. The
public sector is also becoming interested in this industry because this can help develop backward areas‘ wher
fibrous raw materials are often available and unwilised, ¢

Paper

11.46. Currently, the installed paper manufacturing capacity is about 54,864 tonn whi
30,480 tonge is in P.P.C, Charsadda. Due to technical prob]ljemsyand shortage of bagaisgc{na?hneugt?eiwglﬁ‘i?
paper production has fallen short of capacity in the past. Production in 1972-73 was 24,384 tonne acod thai
1m 1973-74 it is expected at 26.4]6 tons, a capacity utilization rate of 48 per cent. This low leve] of efficienc
was caused largely by the inefficient operation of the Charsadda mill which operated zt about 27 per cent capaS:
city. In 1974-75 it is expected that the efficiency of the Charsadda mill would, improve to at least 50 per cent and-
that the remaining 6 mills would produce at full capacity to give a total output of about 40,640 tonne of paper.

11.47. The demand for paper is growing at a rapid rate of about 10-11 per cent per annum To
ensure that too large a gap does not open up between domestic demand and domestic production, the Federal
Government plan to create an addtiopal 60960 toune per aunum paper manufacturing capa,ci‘.y in two
bagasse-tased units, to be focated in Sind and the Punjab. - )

Single Superphosphate

11.48. The installed capacity in the Lyallpur Fertilizers and Chemical ‘Company Ltd. is $,700 N/ton
wiuch is un@cr expapsion to reach ['9.400 N/tons. The expansion is expected to be operational ,in 1975-76
T;,lc p;gdu.ctxon expected in 1974-75 is 46,000 tonns of SSP which the present plant appears currently capabic
of producing.

Ammonium Suiphate

11 .4?. The installed capac(iity ]js 90,000 t%ns of ammonium sulpbate. On the basis of past performance
and age of the plant it is expected that it woud achieve a capacity utilisation rate of 93 per ceni and '
therefore, produce 86,000 tonne of AS in 1974-75. per cent and would,

Ammonium Nifrate

11.30. The currently installed capacity is 105,0C0 tonne per annum, the plantis old and on the basis
of past experignce capacity utilization s not expected to be more than 75 per cent in 1974-75. Preduction
in that year is targetted as 76,000 tonne.

Urea

11.51. instaliedc apaci;y is 380 ’ghousand tonne or 263 thousand N/tons. Capacity utilization is currently
107 per cent, a rate which 15 expected to be maintaiged in 1974-75. 1In that year, therefore, the production
target for urea is about 600 thousand tenne. ’

Fuatnre Plans for the Fertilizers Industries .

11.52. The top most priority is being given to tie expansion of the fertilizer industry witha view to ensure
that the dnmestic demand for fertilizer is mst by domestic production. The policy i1s being followed mainly be-
cause Pakistan has the cheapest source of nitrogenous fertitizers namely natural gas, and there are indications
that it may have a sizable reserve of rock phosphate, the cheapest source for phosphatic fertiliser. The demand
For fertilizer in 1979-801is expected to be 0.9 mliion N tons, of nitrogenous and 0.3 million N/tons of Phosphatic
fartilizers. The capacity of the existing fertilizer factories is 0.3 million N tons of nitrogenous and 9,720 tons of
phosphatic fertilizer. Expansion of the Mzltan and Lyallpur factories, construction of mammoth pew urea
Factories by the State Fertilizer Corporation, M/s Fauji Fourdation and M/s Dawood Corp.,at Mirpur Mathelo.
Sadiqabad and Jacobabad respectively, a Chinese aided urea factory in the N.'W.F.P. anda TSP factory to be set
up by the Sarhad Development Corp. at Tarbela would give an additional 0.9 million tonne of nitrogenous and
170,000 N tons of phosphatic fertilizers.  Thus total capacity in 1979-80 should be around 1.2 miliion N tons of
nitrogenous and 180,000 N toas of phosphatic fertilizers, thus givinga surplus of 0.3 million tonne of nitregenous
fartizers and a short-fail of 120,000 N toss of phosphatic fertilizers in 1979-80. : )

X T
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Cement

11.53. The installed capacity is about 3. 5 milion tonne which is not expecied to increase in 1974-75
Capacity utilization levels in this industry have usually not exceeded 85 percent and the 1973-74 level was around
81 per cent, capsed partly by the closure of kilns due to floods in the early part of the year and transportation
problems later on which closed the Zeal Pak Factory. In 1974-75 the newly installed Kilns at Wah and Rohri

are expected to operate at higher capacity utilization levels than they did in 1973-74 and the problems of the
Gharibwal kiln are expected to be overcome. The capacity gtilization factory in 1974-75 therefore, is expected
togoupto 88 F.j-,x_' ceut to givea pduction of 3 millign tonne. A problem which has emerged is that theré may

be shartage of gas for cement production in the northern zope, production in which may fall short of targets-

Sada Ash

11.54. Installed capacity in the two factories is about 79,248 tonne capacity utilization is currently around
100 per cent and this is expected to remain unchanged during 1974-73 to give a preduction of 81,600 tenne.

Caustic Seda

11.55. Instailed manufacturing capacity is 37,287 tonne, most of it captive. Capacity utilization in 1972-
73 was about 95 per cent which that in the first § months of 1973-74 was about 90 percent.’ Itis expected that

capacity utilization in 1974-75 would again rise 10 95 percent to give 4 production in that year of 35,560 tonpe.

Snlphuric Acid

11.56. Installed capacity is around 38,608 tonne wich has been operating at 100 per cent efficiency 1n
1972-73 and 1973-74. No additional capacity will come into operation during 1974/75 and the production is
estimated to remain static at 38,608 tonne.

Engineering goeds

11.57. The enginecring goods induastry, which amounts to nearly 1/5th of the industrial sector is its raost
probamatic branch. Itisalso potentially the most dynamicsector. The enginesring goods industry in Pazkistan,
however, comprises sucha large number of small medium and large units, most of them using universal machine
tools that it is extremely difficult to obtain data on production or investment. According to the available data.
apart from public sestor invesiment in the Heavy Foundry and Forse, Textile and Privale sestor
inve, meni in steel melting furnances, there was not much investment in this branch during 1973/74. This
may not be quite true becanse by for the major portion of investment in the engineering goods rndustry 1s in the
small and medium sector through the self generation of resources by existing units and enireprenours already
in the business. o

11.58. The largest componen} of this branch 1s the re-rolling industry, which includes steel melting fur-
naces. Installed capacity in it during 1973/74 was 83,920 tonne on z one shift basis. while producli'on in that
vear is expected to be abont 216,408 tonne only, 3 capacity-utilization factor of 25 per cent. Various studies con-
Jucted in the past have indicated that capacity-utilizaiton in the engineering sectol asa whole has always been
around 40 per cent, 3 figure which is borne out by a study conducted in 1973.  This is, for most bart an
under-capitalized indusiry in which the depreciation of fixed asserts is a very low proportion of sales and the
numerous small and medium scale e;nginecring units do not expect to be able to operate at 2-1/2 shifts per 24
hours, in arder to be able to make profits. Finally, lisnited availahility of basic imports and absence of adequate
demand have also contributed to low utilization.

11.5¢. Thecharge levalled against this industry is that of low quality and numerous are the schemes and
suggestions 1o improve it. Of the most important aspects to be kept :n mind is that, by and jarge, this industry
caters to a poor market which is not capable of paying the high prices which better quality would demand. The
engineering goods industry, therefore, tailors its output to the pockets and needs of its consumers. There is
no doubt that improved quality is a must if the engineering industry is to achieve the potential which it has for
the industrialization of Pakistan. It is not necessary, however, to enforce better qulity on the output of every
engineering units. Expansion of selected private and public sector engineeting units in selected fields ‘would
appear to be much more appropriate strategy Lo follow. A UNDP-financed and UNIDC-aided project 1s cur-
rently under formulation to identify the direction in which the engineering industry should be encouraged to
grOw. '

11.60. For 1974/75, major schemes are contempleted in import policy to private adequate supply -
ponents and basic materials for this industry. With revival of industry and with schemes foqr Inpr ox?e%}tgzi%?g I
assistance the industry should begin to move forward more quickly. T

WRITE-UP OF MAJOR PROJECTS DURING 1974-75

Modermisation 2nd Expansion of Pak-Arsb Fertilizer Factory Mulfan
1| 61 The scheme envisages the expansion of the existing NGFF, Multan by the installatio? of theee pew
plants for the manufacture of 914 tonne per day ammonia, 955 tonne per day nitrophosphate a'ridl'(])i)gi igfgep;:r
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day calcium ammonium nitrate, respectively. These new plants are to be huilt around some of the existing fac’hi-
ties of the NGFF Multan and the existing urea and ammonia nitrate plants will continue to be used. The capital
cost of the scheme ds estimated at Rs.. 930. 00 million wiih 4 foreign exchange component of Rs. 762.20 uiliion

11.62. Agreements have been signed with engineering contractors. Orders for machinery will he placed
in early.1974;75.. Civil works will have to.be coordinated with schedule of deliveries of machinery. Tenders for
civil works will be 1ssued in early 1974/75. Foreign currency loan bas been firmed up with World Bank, Asian
Development Bank and Abu-Dhabi. A provision of Rs. 38.3 crore has been made for itin the 1974/75 ADP
as against a provision of Rs. 2crore in 1973/74 ADP. A sum of Rs. 20.5 million has been spent upto Jan ualy,
1974, The project 1s expected to go inte commercial production n 1477

Ceraiie Complex Shaidu

11.63. The Sanitary Ware and Wall Tiles project is estimated to cost Rs. 54.5 million. Approval of
the N.W.F.P. Government to the site selected at Shaidu had been. given.. Letter of credit for machinery was
estahlished on 12th February, 1974, The machinery is to be received in 1974/75 and all the civil works to. he
completed during the year. Four agresments 1iz., promoter agreements, technical know-how, supply contract
engineeringand licensing agreemenis havesince beensigned between WPIDC andtheir foreign partners.
Against a provision of Rs. 10 million in 1973/74, a sum of Rs. 0.57 miliion, was spent_during July -December,
1973. A provision of Rs. 40.3 million has been made for the project in 1974/75 ADP.  The projectsis expected
to be completed by December, 1975,

Tarbelza Cotton' Téxﬁlc Mills

11.64.. The project aims at creating employment opportunities for persons displaced by the construciion
of the Tarbela Dam. This Chinese-aided scheme, estimated to cost Rs. 33 million with a foreign exchange
component of Rs. 20 million is for 25,000 spindles desizned to produce 2.04 million Kg of 20s count of Varn
and 9,20 million pounds of 10s count of yarn, (the latter for-export), with the mill working at §5 per cent efi-
ciency on three shifts. Site for the project has been selceted in Khalabal Township. Agreement with China
has been signed and their estimates of plant and machinery were expected hy June 1974, PIDC will there-
upon formulate and submit a revised PC-T scheme by August-Sepiember, 1974 and by June 1975 5097 of the
civii works will be completed. Against 2n allocation of Rs. 20 millior tin ADP 19753-74, a sum of Rs. 0.02
million was spent during Fuly-December, 1973, A provision of Rs, 27.3 million has beer made for the scheme
in the 1974-75 ADP.

Larkana Spgar Mills, Naudero

11.65. The project is estimated to cost about Rs. 110 million and is based on machinery parily to
Yo supplied by the Heavy Mechanicai Complex (HMC) Taxila and partly to be imported from China. It
will have a capacity of crushing 1524 tonne of sugarcane per day o produce about 18,288 tonme of sugar
in a normal ysar. 22 per cent of the site development and levelling work has been compieted, 3 "«}/
of the civil work has been compicted and remaining = 50% is in progress. 30 percent of the locally
fabricated machinery has been received at site.  Work on the project was started in 1971-72 aud the mili is
expected to go into commerical production during the 1974-75 crushing season. Azainst an  allocation
of Rs. 25 millionin ADP 1973- 74 a sum of Rs. 13.31 million was incurred during July-December 1973, A
providior of Rs. 25 million has been made tn 197475 ADP.

Karachi Steel Mill Corporation
11.66. The progress of implementation of Karachi Steel Plant. being set up with USSR assistance,
is as follows :— e ' '

(1) M/s Sofresid's (France) technicai and economic appraisal report on detailed project report
was received in July 1973, and its examinations undertaken by the Corpo:a:inn.

(2} Contract for the revision of detailed project report and working drawing of the main project
and detailed project report for the plate Mill was signed in October 1973. - Contractors for
import of construction machinery for deputation of Soviet Specialists to Pakistan and training
of Pakistani personnel in USSR were signed in December, 1973. A contract has recently
been signed for the import of 37 per cent of the main machinery units as well as construction

Iﬁaterials. ):. L ' it o .

(3) Foundation stope was laid in December 1975.

(4) PCI proforma based on the original detailled project Reporl was drawn up ano submii-ed 1o
Government.

(5) A site office alongwith exhibition hall and foundation structure was completed in Decombor
1973, Site was also connected by a motorable road to the high way.
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(6) Agreement for township has been signed.

(7) Negotiations for water supply, gas supp

gress.
(8) Machinery for the metallurgical training centre was expected to be imported by t

1974
(9) A team of Corporations’ experts has proceed
Mills.

11.67 Rs. 410 million are available for const

ly and raw materials unloading facilities are in pro=

he end of June
ed to USSR for finalising the layout plan of the

ruction of the Construction Base during 1974-75.

Match Manfacturing Plant, Azad Kashmir
Azad Kashmir Industrial Development Corporation.

11.68. The scheme has been sponsored by the
Land has been acquired. Letter of credit was established in March, 1974 and delivery is expected to be
completed by Getober, 1974, A provision of Rs. 0.58 million has been made in the ADP 1974-75.

Heavy Foundry and Forge

11.69. The scheme,

approved in principle in March 1973, to cost Rs. 176 million with a foreign ex-
change component of Rs. 55 mmillion, 1s presen

tly under revision because of an increased production pro-
gramme and devaluation of the Pakistan rupee. This is a major project for creating a self sufficient industrial
Base and is expected to be completed in 1976-77. Land has been acquired and site development and levelling
work completed. Buildings are under construction and machinery has been partilally installed.

11.70. Against an allocation of Rs. 75.0 million in the ADP 1973-74 a sum of Rs. 53.22 miliion was
spent during July-December, 1973. A provision of Rs. 98 .67 million has been made in the 1974-75 ADP.

Forest Industries Complex, Sheringal

11.71. The scheme has been on-going for a nurmber of years and has not been completed because of lack
of frm decision regarding the factory site. 1t was originally meant to cost Rs. 62.8 million. Its estimated re-
vised cost is Rs. 190 million with Rs. 5450 million in foreign exchange. The project aims at extracting 3.5
million cft. of timber and convertingit into sawn timber, plywood and polished chipboard . 949 of the machi-
nery for the project has been lying at Chakdara for sometime. The site of the project has again been shifted
to Sheringa! and the Polish suppliers will have to redesign the project for the pew location.

11.72 Against the provision of Rs. 10 million in the ADP 1973-74, Rs. 1.13 million was spent in
July—December 1973, on plant and machincery received from Poland, Rs. 10 million have been provided for

the project in the ADF 1974-73,

Expansion of Lyalipur Chemical and Fertilizers Lid Jaranwalla

11.73. Even with the expansion of Pak-Arab Fertilizer Factory, Multaz, the demand for phosphatic
fertilizer (P2 OF) in the country will not be met fully. v PIDL therefore, proposed the doubling of the capacity
of its single super phosphate fartilizer factory at Lyallipur Jaranwalla at an estimted cost of Rs. 5,67 million

with a foreign exchange component of Rs 1.98 million.

11.74. Orders for imported components have been placed and were expected to be received by May 1974,
part of the machinery is being manufactured at HMC Taxila and about 409 of the work has been completed.
d to be instailed by J uly-—October, 1974 and the project is expected to goin production

the machinery is expecte
by November, 1974. A provision of Rs. S 00 million has been made in the ADP 1974-75.

Fertilizer Factory, Mirpur Mathelo

11.75 The Fertilizer Corporatiop proposes to set up a urea manufacturing project at Mirpur Mathelo
near the Mari Gas field, at ap estimated cost of Rs. 972.12 million with Rs. 687.?0 million as t}11!n;.p foreign ex-
change component. It would have an annual production capacity of 524 miliion tonne of prilied urea.

11.76. Land bas been acquired at Mirpur Mathelo. Tenders have been invited for topographical survey
and sub-zoil investigatlon. Consultants have been engaged for the detailed feasibility study. A provision of

ws. 5 million has been made in ADP 1974-75 for preparation of the detailed study.

BMR of Harnai Weolen Mills.

11.77. The project envisages balancing of the existing worsted section and improving the fabric fini
= 5 5 . nish~
oollen Mills at an estimated cost of Rs. 6.97 million with a foreign ex?:hange component

éigg capacity of Harnai W ¢ 32

of Rs. 4.92 million. Centr Development Working Party has recommended the project in principle, A s

of Rs. 3 million bas been made in the ADP 1974-73 as against Rs. 2.50 mi]lion%n Z]ADP %9?3?24? provision
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Karachi Shipyard and Engineering Works

11.79. The original project was completed in July, 1964 at a cost of Rs. 78.70 million, the mamn facili-
ties created being for the construction of ocean-going vessels of 10,000-13,000 DWT, ship repair work general
steel construction, foundry and galvanizing work and diesel engine manufacture. Later, in 1966 a phase-II,
Part-I scheme was approved by the Government at a cost of Rs. 32 million. Due to prologned period of con-
struction and the addition of other facilities, the cost estimates went up to Rs. 75.10million. The revised Phase-
1I Part-1 schdeme is now nearing completion . In order to balance and complete the facilities created by the
phase IT Part I scheme, a Phase 11 Part I1 schme was submitted by the, Karachi Shipyard and Engineering Works
in December 1972, The scheme is estimated to cost Rs. 46.4 million with a foreign exchange component of
Rs. 26.5 million.

11.80. Due mainly to the under utilisation of its ship-bu'lding facilities, the Karachi Shipyard has not
beex an entirely profitable concern. Its management is, therefore, making efforts to ensure full utilisation of
the ship-building capacity. Accordingly a 5-year production programme for shipbuilding has been prepared.
With capacity developed after implementation of the Phase-II Part-I scheme, the KSEW is in a position to manu-
facture 5 ships per annum each of 15,000 DWT. With the capacity balancing to be carried out by the phase-IF
Part-II scheme the shipyard will be able to build 5 ships of wpto 15,000 DWT and 3 ships of 30,000 DWT.
Total expenditure incurred during 1973-74 ars in the order of Rs. 15 million provided in ADP 1974-75.

SMALIL SCALE INDUSTRY

11.81. An analysis of the performance of the samU-scale industry sector needs to be prece 'ed by emphasis-
ing how imporiant it is in the context of the socig-economic policies of the Government., Sinall-scale industry
ne=ds smaller amounts of capital and creates more employment then large scale incustry. It does not lead to
the concerntration in a control over productive assets and sources of finance in a few hands as large-scale indus-
+ry tends to do.  Small-scale industry tends to broaden and strengthen the base of industrial enterprize by creat-
ing a large number of small enterpreneurs. It tends to concentrate on processing locally available raw-materials
usiug locally manufactured equipmrnt. Finally, it can be used to effect the dispersal of industry from the major
cities into the smaller towns and to create an organic link between the two which would keep the growth of the -
‘orml £ wihin th. manager limits. These advantages of obtaining industrial production from small-scale
industry are almmost exactly in line with the policies of the present Government with stress on the creation of
employment in the smal-ler, towns in order to curb the rate of growth of the major citiss.

11.52. Partly because of the impact of Government’s socio-economic policies on private sector indusiry
and partly because of the boom in world trade, small -scale industry is currently experiencing a very repaid rate
of growth. it is estimated that private investmenit in small-scale industry increased from Rs. 260 million in 1972~
7310 Rs. 300 million in 1973-74, and would be Rs. 400 million in 1974-75.  The wide :-pital dispersion of small-
scale industry and the large number of individual units which comprise it makes it very difficult indeed to estimate
producion or the investment being made in it. However, the evidence available suggests that both investmant
and poiuc:ionin this sector are going through a period of rapid upswing.

Growth

11.82. Since no date is compiied on preduction in the small-scale industry ,a number of differnet sources
have to be tapped in cider to estimate its rate of grouth .  Nearly 30 per cent of the value added in small-Scale
industry is by the textile sub-sector, 15-20 per cent is by the engineering industry and about 15-20 per cent by
food industries. The growth in smali-scale textitles during 1973-74 has been phenomenal. This is indicated
by the fact that the availability of cotton yarn for the non-mill sector increased from approximately 142 million
Ihs. in 1972-73 to an estimated 442 million. ths. 'n 1973-74 . Allowing for an extraordinarily high rate of
stock-building in the later year, the consumption of yarn by the small scale mdustry sector appears to have shot
up in 1973-74 . Similarly, the import of art silk yarn appears to have experienced a dramatic increase. The
value of licences for the import of this commodity fJumped from Rs. 87 million in July—March 72-73 to Rs. 433
million July—March 1973-74 an incresase of 520 per cent. Since cotton yarn and silk yarn are the two main
raw materials of small scale textile industry, it is clear that the rate of growth during 1973-74 has been phenomenal
The textile branches are almost one-third of the small-scale industrial sector and the growth of the small scale
“sector, has filled the order books of the textile machinery manufacturers who, in turn, comprise an important
segment of the small scale engineering industry. The delivery periods for looms, for example, being quoted
are unheard of in Pakistan. Similarly, the production of engineering goods related to the agricnlture sector
appear to be experiencing an upward trend. The main constraint faced by the small scale engineering industry
is a shortage of imported raw materials, 2 cons:.ain which the indu 1y I.y. unanimou ly bu inco.rc. ly, at
the dc or of the TCP. The compla:ns which are genuine cnougs a e due .o ‘ighi impor.s and the difficul y
of d:aling with ve.y small uni es elrher direc'ly or ikrough iwermediciy. Con:inuous efforts will have 1o be
made .0 seek a so ludon :o ihe problem: a1d high pitority will have io be siven to it in 1974-75. There has
been a subsiamiial increae in he allocation for the import of essential raw-materials. Programming
of imports for 1974-75 is based on estimation of the physical quantities required.  The Trading
Corporation has been provided with needed funds to ensure that shortages will be ¢v ided. However, in
view of the world made shortage and extended delivery pericds it would be ncessary to make entire effort, to
obtain supplies in time. The T.C.P. would also required to improve its distribution system and contact with
small industrial units.
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11.84..-As mentioned earlicr, the. rapaid growth in this sector has led to an equally rapid growth in the
investmentin it.. The full capacity utilization and long delivery periods being quoted by the loom manufacture-s
illustrates this statement. Composition of investment made through the institutional channels of the Provincial
Small Insdustries Corporations and Board:, their consortia of commercial banks and the IDBP also reflects
the increase in investment in small scale industry. Some figures of this are given in Table-L

Exports , ‘ : _ .. :

. -.11.83 The products of the small-scale sector continued to make an important contribution to.ou: export
earnings of manufactured commodities in' 1973-74: Classifying carpets and. rugs, hosiery, garments, surgical
instruments, sport goods,. handicrafts and cutelry as products of the small-scale industrial sector, the growth
in their exports was 32 per cent p.a. between 1969-70 and 1973-74. This increase in exports is partly attributable
to higher prices, but.a large portion of it is, however, due to inecreased volumes-and guality. The growth in the
volume of exports of these commodities in 1973-74 was 18 per cent over 1972-73. '

11.86. The main component of small industry development ploicy would continue to be preferential fip-
ancing arrangement with the aid of provincial corporations and boards, the provision of developed plots in
SIEs and polic'es and programmes for enabling small industry easy access to imported raw material and capital
equipment irprrvmant. L C i - ‘ .

11.87. -The current practice of treating the financing of small-scale industry in.the same manner a3 that
the large scale units should be modified. The nautre of their requirements are different. Special financing ar-
rangements should be evolved to finance small scale industry, based on assumptions relevant only to this sector.
A movement towards the creation of such a system began in December 1971 with the induction into offize of
the present Government. This movement needs to be carred to its logical conclusion.

11.88. The provision of developed plots and infra-structural facilities to small industrial units in indus-
trial estates i+ an accepted practice the world over. The scheme has not been successful in Pakistan and studies
are underway to determine the reason. Based on the results of these studies new policies may have to be eveltved
for small industry estates, perhapes in conjunction with town and regional planning and industrial location
policies. : :

11.89. Fipally, the most important potential of the small scale industrial sector is iis role in the deveiop-
ment of rural areas and incomes and the dispersal of economic activity away from the metropolitan areas into
the small towns and villages of the countryside. The small-scale engineering sector, in particulars, can be ugeful
in implementing these policies, and comprehensive plans need to be drawn up in this regard. These plans
would have to take into account both upgrading and modernising though in part, the existing village-type metzl
workings skills and the use of sub-contracting by the nationalised engineering sector to disperse the enginzering
industry,




Masufacturing Indasiry
ALL PAKISTAN 1974-75

FINANCIAE EXPENDITURE AND AEROCATION

{Million Rupees)
Allocation  Revised Esti- 2 imple- Allocation
Sector/Sub-Sector for mates during  mentation for
1973-74 1973-74 1974-75
1. Food Manufacture 26.200 48,894 187 51,500
2. Beverages — I.10 — —
3. Tobatco Manufacture 1. 80 i.10 6] 3.800
4. Manufacture of Textile 2.500 6.500 260 19,681
5. Foot wear and Apparels — —_ —_ 2.566
6. Wood and Cork 15.000 10.000 67 10.000
7. Furniture and Fixture — — —
8. Paper and Paper Producis - 0.105 —_ 0.200
9. Printing and Publishing 4.70 0.510 {1 1.6
iD. Leather and Leather Products .. 2.000 0.060 — 2.017
11. Rubber Products — — -
12, Chemical Industries 33.000 145,923 388 437.376
13. Produetion of Petroleum, Coal and Gas 4.000 2.500 62 2500
14, Petro~chemical Industrics - - - 1.6000
15. Non-Metallic Mineral prod 13.600 12,900 74 3,000
16. Basic Metat Industries 30.000 70,171 233 415,000
17. Metal Product Industries 75.000 93.700 125 105.760
{8. Machinery except Electrical Machinery .. — 33.500 — 3.000
19. Electrical Machinery Apparatus and Appliances 2.297 _ 3.500
20, Transport Eguipment .. 15.000 16.000 106 10.470
21 Miscellaneous Tndustries §.100 3,923 48 12.969
22 Industrial Estaw 5.200 0.790 15 2530
23, Training and Rescarch 3.100 2.900 94 4 4SS
24, Small Industries Promotional Pregramme 19800 25.089 127 40.876
25, Scientific and Industries Research 1.400 2.650 78 3.905
26. Survey and Investigations - — — 0. 144
27. Pakistan Mint. Lahore 2,500 2,500 100 0.115
2% Financial Corporation (NDFC & PFC) 90.000 7.000 8 _
29. P.L.D.B Projects . 24,100 20.000 83 60,000
3D. SDA Projects — 35.080 55500
TOTAL 412,200 344,092 132 1275.567




FINANCIAL EXPENDITURE AND ALLOCATION
FEDERAL Gé%i;RNl\IENT 1974-75

{Million Rupees)
__.-ﬁ,_h_f—f—____—————_r_*—e—r— — —
Allocation Revised Esti- *Z imple- Allccaticns
Sector;Sub-sector {or mates during  mentation for
1973-74 1973-74 397473
Mﬁﬂ_._ﬂfm_ﬂ_g
1. Food Manufacture .. . .. .. .. 25.200 47.894 190 38.300
-2: Beverages .. o .. . .. .. — — — -

. 3. Tobacco Manufzciure . .. . o 1.8G0 1,306 3 3.800
4. Manuracture of Textile . .. .. .. 2.500 6.300 260 37.9581
3. Foot wear and Apparels .. . .. . — — _ ~ 566
6. Wood and Cork . .. .. .- .. 15,000 10.000 67 16.200
3. Furniture and Tixture .. .. .. .. — — — — —

8. Paper and Paper Praducts .. .- .. . — C.105 — 0.2006
9, Printing and Publishing .. - .. . 2.000 — 0670
10. Leather and Leather Products .. .. .. .. 2.000 0.040 2 2,000
11. Rubber Products .. .. .. .. .. — _ . .
12. Chemical Industries. .. . .- . " 32.000 145.923 388 237376
13. Production of Patroleurn Coal and Gas .. .. .. 4,060 2,500 62 5500
i4. Petra chemical Indutsi s - .- . .. —_— — — 3,000
13, MNon-Metzllic Mineral products . . .- . .. 15,600 12.900 T4 3.000
16. Basic Metal Industries .. . L . .. 30,035 70.171 233 411,500
17. MetalProduct Indusiries .. . . . 75.000 93.7060 el 105,760
18, Machinery except Elecirical Machinery .. .- .. — 33.000 —_— 1,000
19. Elzctrical Machinery Aappratus and Appliances .. . - Lt . 2500
29, Transpert Squipment .. .. . .. o 15.000 16.000 106 16,470
21. Miscelizneous indusiries . .. .. . 2.800 2,493 53 2 769
22, Indusinal Estate .. . .. .. .. — _ o
23, Training and Research . . .- .- 2.906 12.900 100 £.288
24,  Small Industries Pramoticnal Programme .. . 4,800 - 11.549 240 10.084
25 Scientific and Industries Research - .. .. 5.100 2.630 87 3,905
76, Survey and Investigations . .. .. . — —_ . _
27. Pakistan Mint Lahore .. - .. 2,500 2,300 100 . 0.115
28, Financial Corporation (NDFC & PFC) .- .. .- 9¢. 000 7.0G0 S8 : o
TOTAL . 352.400 470.222 131 1095,984
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FINANCIAL EXPENDITURE AND ALLOCATION

Manufactaring Tndostry

PUNJAB 1974-75

Annexure I

{Miliion Rupees)

Allocation Revised Esti- % imple- Allocation
Sector/Sub-sector for mates during mentgtion for
1973-74 1973-74 1974-75
1. Food Manufacture - — — —
2. Beverages _ _ — -
1. Tobacco Manufaciure —_ — — —
4. Manufactur of Textile — — — —
5. Foot wear and Apparels — — —_ —
6. Wood and Cork — — — —
7. Furniture and Fixwure — — — —
8. Paper and Paper Praducts e — — —
9, Printing and Publisbing — 0.010 — 0.020
10. Leather and Leather Products — — —_— -
11. Rubber Products — —_ .
12. Chemical Industries — — — -
13. Production of Petroteum, Caal and Gas — - — -
14, Pewro-chemical Indutries —_ — —_ —
15. Non-Merallic Miperal products . . — — — —
16. Basic Metal Industries — — — —
17. Metal Product Indusiries — -— o —
18. Machinery except Electrical Machinery —_ — — —
19. Ejecirical Machinery Apparatus and Appliauces —_ — — —
20. Transport Equipment .. _— r— J— —
21, Miscellaneous Indusiries 5.200 2.430 46 3 ,-309
22. Ipdustrial Estate 4.100 0.3110 3 1.360
3. Training and Research 0.100 — — —
24. Small Industries Promoiional Programme 6..200 4.720 76 3.143
25 Scientific and Industries Research 0.300 — — -
26. Survey and Investigation — — — —
27. P.1.D.B. Projecis .. - 24100 20,000 83 60.000
TOTAL 40.600 27.270 68 79.905
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Aanexmre {V
FINANCIAL EXPENDITURE AND ALLOCATION
Manufacturing Indostry
SIND 1974-73
(Million Rupees)
Allocation Revised esti- 9% imple- Allocation
Sector/Sub-sector for mates during ~ mentation or
1973-74 1973-74 1974-75
1. Food Manufacture - - - . - 1.000 1.000 100 10.000
2. Beverages .. . . - . .. .- — — —
3. Tobacco Muenufaciure - .- .. . — — — _
4. Muanufacture of Textile .. .- . — — — —
5. Foot Wear and Apparels .- . .- .. — — — —_
6. Wood and Cork .- .- .. .- —_ —_ — —
= Furpiture and Fixture .- . . . — — — —
§. Paper and Paper Products . - . - - —_ — —
5. Printing and Publishing .. . — - — —
10. Leather and Leather Products .. .- . — — — —
11. Rubber Products .. o - .. . — — —
127. Chemical Industries .- - .- .. . — — _ —
i3, Production of Petroleum, Coal and Gas i — — — —
14. Petro-chemical Industries . .. .- — — . —
15. Non-Memllic Mineral Products ‘e . - — — — .
16. Basic Metal Industries .- - - . — — — —
i7. Metal Product Industries .- .- - .- — — . —
18, Machinery Except electrical Machinery .. - .. — e . o
19, Electrical Machinery Apparatus and Applances .- - o - — .
2n. Transport Bauipment — - - - - — —_ — —
21. Miscellancous Industries - — — _ —
22. Industrial Estate .. .- .- 0.500 0.450 90 0.450
23. Training and Ressearch . . -
24, Small Industries Promactional Progranync .- — 2,500 1.800 72 1.692
25. Scientific and Indusicies Research. .- .- - — — e _—
26. Survey and Investigations (WPIDC) .. .- .. — — — —
TOTAL : .. 4.000 3.250 ) 3| 13.132
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FINANCIAL EXPENDITURE AND ALLOCATION

Manofacturing Industry

N.W.F.B. 1974-75 -

Anpexure V

(Million Rupees)

Allocation Revised esti-

o/ imple-  Allocation

Sector/Sub-sector for mates during  mentation for
1973-74 1973-14 : 1974-75
1. Food Manufacture — — — —
2. Beverages .. - —_ — - .
3. Tobacco Manufacture — — _ _
4. Manufacture of Textile - — - — 1.760
5. Foot wear and Apparels " — —_ — -
6. Wood and Cerk — — — _
7. Furniture and Fixture e - — — . .
8. Paper and Paper Products —_ — — —_—
9. Printing and Publishing - 2.200 — — 0.500
10, Leather and Leathes Producis .. - 0.020 — 0.017
11+ Rubber Produc.!s — — _ -
12. Chemical Industries .. . - — — - -
13. Production of Petrolenm Coal and Gas ... —_ — -__ _
14. Peiro-chemical Industries . - — — — .
15. Non-Metallic Minerat Products... - — - — .
16. Basic Metal Industries - — — _ .
17. Metal Product Industries .. — — . .
18. Machinery except Electrical Machinery - - — _— — .
19. Fiectrical Machinery Apparatus and AppHancgs ... — — _ -
20. Transport Equipment .. - — _ . .
21. Miscellaneous Industries - - €¢.100 — _ _
22, Indusirial Estate - 0.600 : — — _
23. Traming and Research .- - 0.100 — — 0.200
24. Small Industrial Promotionzl Programeme 4.700 T 4.8%0 104 9.465
25. Scientific and Industries Research - — S _ _
26. Survey and Investigations (WPIDC) - — — _ 0. 144
27. SDA Block Provision ... - - - — - 35.080 — 55.500
TOTAL 7.700 32.990 519 67.526
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~FINANCIAL EXPENDITURE AND ALLOCATION
. Mamfactaring Industry

BALUCHISTAN

énnexnre vi

(Million Rupees)

S— Migaion Beviepe Jingle, At
1973-74 1973-T4 1094.75
1. Food Manuiacture -~ - - — —_ _ 2600
7 Beverages .- - - - - — — .
3, Tobacco Manufacture —_ — _ B
4, Manufaciare of Textile — — — B
2, Foot weal and Apparels . — —_ _ - -
6. Wood and Cotk - - - _ . : B
~  Furpiture and Fixture - - - . — — — B
g. Paper and Paper Products - - - - — _ _ B
5. Printing and Publishing - - - - 0.500 0.500 100 0_3;,
10. Leathber apd Leather Producis — - - - - — _
11. Rubber Products - - - - - — — _ -
12, Chemical Industries - - - - - — — — ~
13, Production of Petroleum, Coal and Gas - - — _ -
14, petm-ehmﬁcal Industries - - - - — . B -
15. Nop-Metallic Mineral products — - - - — . : B
16. PBasic Metal Industries - - - - — . —
17. Mzl Product Industries - - - - — . _ 3300
18. Machipery except Electrical Machinery - - — ) 0.500 _ 0. %
19, Electrical Machinery Apparatus and Appliances — - —_ — _
29, Trapsport Equipment — - - - - — ' - - B
21. Miscellaneous Industrics - - - - —_ — _ 5. OD.T
5 Induswial Esate - - - - - - o020 _ 1710
23, Trpining and Rescarch - - - - — — —
24 Small Industries Promotional Programie - -~ 1.600 A2,130 —_ 6. 4:0
25 Scientific and Industries Research - - - — . _
26, Survey and Jnvestigations (WPIDC) . ~ - - _ _ _ N
TOTAL & 2100 3.360 160 19.500
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PICIC SANCTIONS

(July 1973 to March 1974}

Annexure VII

- (Million Rupees)

Amount sanction

Sl. No, Name of Industry
. INT. EXT. Total

1. Cotton Textile (Spitning) ... - - - - - - - 250.38¢ 250,384
2. Cofton Textile (Weaving) .. - - - - 0.941 0.941
3. Cotton Textie (Blended Yarn) - - - - — 39.600 39.600
4. Spocialised Textils - . . - - 17.370  17.370
5. Woollen Textile (Spining) .. . 2.130 1.147 3.277
6. Sugar ... . - _ -~ 9.000 32.910 41.910
7. Hotdsand Motels . - - - ; — 9.600  39.600
8. Ceramics other than saﬁilary wares and Tiles " - - — 28.0%0 . 28.0%
" 9. Plastic products .. - - . ] 0.150 9.900 10,050
10. Vegeiable Ghee ... - ' - - - 7.100 — 7.100
11, Matches - — 5.900 5.500
12. Petroleum Reﬁneri% and Mineral Oil - - - 2.500 — 2. 500
13, Cigareties . - . - . — 2.190 2.190
|14, Footwear and Tanning - - - - - i, — 7.591 7.591
15. Glass prodects .. - - - - - - — 1.911 1,911
16. Drugs and Pharmaceuticals - - - - - . — 1.800 1.800
17. Others - - - - - . 1.400 1.373 2.773
Total . 22.280 440.707 462,987
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IDBP SANCTIONS

Annexure VIIL

(Rs. in million)

Loan sanctions

S1. No. Industry
Local Forgign Total
1, Cotton Textile - - 21.49 101.88 123.37
2. Rice Milling - - - - - - 268 1.9 3.85
3. SGpecialised Textile. - - - - - - 1% 7.13 8.37
4. Woollen Textile .. - - - 1.11- 33.70 34.81
5. Leather Tanneries - - - - 3.28 3.28
6. Beverages - - - 2.31 —_ 2.31
7. Printing & Publishing - - 2.7 2.70
§. Vegetable Ghee - - - - 5.00 — 5,00
9. Safety Matches - - - - - —_ 2.93 2.93
10. Sugar - - - - — 0.35 0.35
il. Others - - - - 9.80 78.49 88.29
Total 43.63 231.63 275.26
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197475 Industriali Production Targets

Anpexure IX

_ 1973-74  1973-74
No. Industry Uhits 197172 1972-73 . Plan  July 73- Targets
Targets March 74 197475
basis

1. White Sugar .. . .. 000 tonne 376 439 359 594 660
000 tons 370 432 550 583 650
2. Vegetabie Ghee .. 000 tonne 161 188 229 234 279
000 tons 159 185 223 230 275
3. Cigarettes . . . 000 mill. 22 29 27 26 32
4, Cotton Yarn .. .- e 000 Ke. 336 377 400 379 431
MiH. 1bs. 740 829 881 833 850
5. Cotton Cloth . Mill-Meire 686 640 675 643 685
Mill yds. 751 701 738 703 750
6. Board .. .. .e 000 {onne 3 38 41 38 38
000 tons 34 37 40 37 37
7. Writing and Printing Faper . 000 tonne 25 24 — 26 40
000 tons 25 24 — 26 39
8. Soda Ash . .. 000 tonne 77 70 e 81 81
000 tons 76 69 78 30 80
9, Caustic Soda 000 fonne 32 36 39 34 36
000 tons 31 35 38 33 35
10. Sulphuric Acid .. 000 tonne 32 39 38 38 39
000 tons 3 38 3 37 38
11, Urea 000 tonne 394 533 572 603 610
000 tons 388 523 563 593 650
12. § Phosphate 000 tonre 27 45 71 31 46
upet P 000 tons 27 45 70 30 45
13. Ammonjum Sulphate 000 tonne 67 67 63 74 76
000 tons 66 60 67 73 75
14. Ammonium Nitrate . 000 tonne — 58 — 34 86
000 tons -— 57 — 83 §5
15. M.S, Products .. 000 tonne 166 184 197 2i7 239
000 ions 163 181 194 214 235
6. Cement 000 tomme 2,605 2,875 2,845 2,507 3,150
16. Cemen 006 tons Ysea 2830 2800 2861 3,100
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CHAPTER 12
MINERAT, DEVELOPMENT

Mineral Development in Pakistan has lagged behind the requirements of national economy mainly because
it was not properly organized in the public sector. Mineral exploration and develpoment has been carried out
by a number of independent agencies such as the Geological Survey of Pakistan (GSP), the Pakistan Atomic
Energy Commission, the Pakistan Industrial Development Corporation, the Pakistan Council of Scientific and
and Industrial Research (PCSIR), the Provincial Mineral Development Directorates, the Sarhad Development
Authority, and by the private sector. The latest to enter this field is the Federally Administered Tribal Areas
Development Corporation (FATADC), which has yet to develop an adequate capability for mineral development.
There is a considerable need for interagency coordination. The activities of the Geological Survey of Pakistan
are restricted to exploration only, i.e. discovery and assessment of mineral reserves and grade estimation of the
deposit. Mineral exploitation is in the provincial domain. An important aspect of the mining industry,
namely mining feasibility studies, or pre-investment studies, has been neglected. These are the responsibilities
of no specialist agency. Such investigations provide the bridge between mineral exploration and exploitation.
Up to now there was no single organization in Pakistan sufficiently equipped to perform this function although
some work was done by PIDC, PCSIR and the Universitics. Consequently, the exploration reports of GSP
were either ignored or not sufficiently appreciated by the exploitation agencies and hence failed to attract the
private investor. This created a gap between exploration and exploitation and large number of mineral
deposits discovered by GSP have remained untapped.

12.2 1In order to accelerate exploration and exploitation of minerals, the public sector mineral develop=
ment agencies of the Federal Government have been re-organized. The Mineral Development Cell of
PIDC, was taken away from it and converted in to a Mineral Development Corporation (MDC). In addition,
jthe Research Development Corporation (RDC) was set wpin March 1974, for the specific purposes of
jmplsmenting a crash exploration and exploitation programme for the copper de posits found at Saindak in Chagal
District. Both these Corporations are joint stock companies. In the provinces, the Sarhad Development
Authority is active in the minerals sector and the Punjab Province has set up its own mineral development
corporation. The FATADC is operating in this field in the Tribal Areas. The creation of these agencies and
the continued operations of the GSP should ensure hoth that Mineral deposits are discovered at an increasingly
rapid rate and taat the time between their discovery and exploitation is the shortest possible. The strategy
which has heen adopted is to concentrate the efforts of the GSP into the most promising mineral bearing
areas. ‘Mineral Districts” have been constituted on which the GSP shall concentrate.  These are : Chagai;
Lasbela-Khuzdar; Zhob; Tharparker; Salt Range-Potwar; Hazara, Swat-Dir; Mohmand, Waziristan; and
Chitral-Gilgit mineral districts.

~ Work on the Chagai Mineral District has been underway since 1970, and that on the Lasbela-Khuzdar
District since 1973. While the GSP concentrates on general mapping, the specialised agencies, such as the MDC,
WPIDC, SDA and FATADC apply themselves to proving the commercial feasibility of mineral deposits with
a view to exploiting them. The MDC is concentrating on coal and salt, the RDC is exclusively occupied with
Saindak copper, the WPIDC is proving the iron ore reserves of Chagai district, the SDA is seeking WPIDC
collaboration in proving z1d exploiting the Rock Phosphate reserves of Hazara district and the FATADC is
pursuing a scheme for mining soapstone in Kurram agency. )

Mineral Development Corporation

12.3. The creation of the Mineral Development Corporation is important for systematic exploration,
development and exploitation of minerals. The Corporation will be a joint Stock Company operating under the
pompany_ Law and will, therefore, enjoy complete freedom from bureaucratic red tape and will havg flexibility
in operaiions.

12.4. Ths Mineral Development Wing of the PIDC has bzen mergsd with Corporati 1 jects
undertaken by the PIDC on behalf of the Provinces have been transferred to  the nawly Fo:[%t;a QIDE:I:OJCThC
present, financ'al structure of the Mineral Development Corporation is as follows :—

(a) Equity of Rs. 10 million has been approved for release by the Governmsnt ass he arati
is registered out of anthorised capital of Rs. 1000 million. o0n s the Corporation

(b) The amounts utitised in projects which are proposed to be transferred to Corporation have recsived
funds from Governments, partly interest bearing at the rate of 6.5% and »artly interest fre2.  In-
terest bearing loans amount to Rs. 73.68 million in respect of Makerwal Collisrizs Ltd., devalopmant
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of coal deposits in Centrat Block, Sor Range, Sharigh Coal Mines and Degari Coal Mines with the
following break-down.

(Million Rupees)

(i) Makerwal Collieries - .- 17.48
(3i) Development of Coal Sharigh COAL mines Deposits, Central Block, Sor Range Sharigh Coal Mines .. 24.37
(iii) Sharigh Coal Mines — - .. . - - - . 15.13
(iv) Degari Coal Mines - - .- 16.70

73.68

(¢} These projects also have foreign loans and the amounts are repayable together with interest every
year. The amo.int of the foreign loan which remains outstanding is Rs. 5.054 million and annual
instalment, including interest is Rs. 1.372 million.

12.5. There are other projects which are exploratory and are ander way. Funds released for these
are being treated as interest-free. Underway projects are expected o have a carryover balance of Rs. 2.5
million to be utilised during 1974-75 alongwith the allocation of Rs. 3. 70 million proposed for the ADP 1574-75.

Resoarce Development Corporation

- 12.6. Set up in March 1974, the Corppration operates under the supervision of the Ministry of Fuel,
Powe and Natural Resources. It has been registered as a joint stock company to explore and exploit natural
resources of the country.

Major Minerals
{2.7. Brief notes on the major minerals which are currently being explored or exploited appear below :
Coal '

12.8. The total recoverable coal reserves of Pakistan are estimated at 469 million tones, capable of
yielding 8.911 million BTUs of energy which is about 10 per cent more than the energy yield from the entire gas
reserves at Sui. The current production of coal is about 1.3 million tons, 95 per cent of which is used for brick-
making, 4 per cent for power generation and 1 per cent for domestic purposes. Coal and coke for rzilways,
foundries and engineering works is imported. Imports average about 44,430 tons per annum and consumption
of coal by railways has substantially declined since after Independence. At present only 11 per cent of the loco-
motives are coal-based.

Jron QOre

~12.9. Total reserves of iron ore in the country are estimated over 400 million tons of which about 375
million tons are sedimentary, about 9 million tons are metamorphic/hydrothermal and about 16 million tons are
lateritic. The largest reserves of over 300 million tons are in the Kalabagh-Makerwal region in Mianwali Dis-
trict (Punjab). The ore contzins complex carbonate, silicate and oxide minerals with an average of 32 per cent
iron. The Langrial deposits of Hazara District in NWEP contain about 30 million tons of complex ore with iron
cottent varying from 34 to 47 per cent, About 10 million tons of carbonate ore reserves with an average of 30
per cent iron ore estimated to be available in Khuzdar District, Baluchistan, The remotely ocated Chitral

deposits of 3.7 million tons are of magnetite type with a high iron content of 45 to 65 per ceat, Troa ore deposits

are also found near Ziarat Baluchistan and at Chilghazi near Dalbandin in Balucistan. PIDC is currently

seized of detailed exploratory—cum—developmeni work on the Chagai deposits in Baluchistan with a view to esta-

blishing a small big iron plant of 100 tons per day capacity.

Chromite

12.10. Chromite is the only metallic mineral that Pakistan produces mainly for export. The matin de-
posits of Chromite are located near Muslimbagh in Bahichistan. These deposits contains ore with a chromiunm/
iron ratio of about 3.1. Smali deposits of chromite have also been found in Chagai and Kharan Districts of
Raluchistan and in Malakand Mohmand anl North Wazristan ~genics in NWFP. The porcuction of
¢t romue has pot increased to any appreciable extent over last several years due to the tough international
competition from the producers of this ore and has been around 25 lakh tons anm ally. In line with adding the
maximum possible domestic value-added to exports of domestic natural resources plans are under
implementation for the conversion of Baluchistan chromite to Ferrochrome. ’
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Copper Ore

12.11. Encouraging indications of the presence of copper deposiis have been found at Saindak near
Pakistan-Iran border in Chagai district of Baluchistan.

12.12. ‘The preliminary tests so far carried out indicate the potential presence of 250 million tons of copper
ore with an average metal grade of 0.5 per cent.  This is very encouraging. The price of refined copper on
London Metal Exchange in April 1974, rose to £ 1200 per ton from £ 640 per ton in April 1973. Although in
June, 1974 prices fell to around & 990 the steep rise in copper prices has improved the economic & even lower
grade ores such as these at Saindak.

12.13. Ip view of the importance of copper and its likely impact on the economy of the couniry, it has
been decided to carry out this work with the requisite priority at an accelerated speed through the newly set up
Resource Development Corporation. A schems costing Rs. 51 million has been sanctioped which ipclade
aew drilling machines and setting up Saindak mechanical and Chemical laboratories. The aim is t>reach
“proving stage” and for that purpose the Corporation need to drill approximately 60,000 feet.

i2.14. According to the expert opinion. thare are indications that good coppsr deposits would be avail-
able in four o five areas besides Saindak in the “Suiphide Valley”. Test drilling has been done on i3 per cent of
the Sulphide Vailey area. These preliminary tests indicate potential presence of 250 million tons of re body
with approximate average Copper of Grade of 0.5 per cent plus Molybdenum from 0.01 0 0.09 per cent. In
other words, indication of Cepper metal, in 15 per cent of the 12 tested, amounts o 1.25 million tons. The
June’s 1974 price work on London Metal Exchange was about £ 1,000 per ton. Tests drilling work has com-
menced on the balance of -he area. :

Rock Phoesphbate

12.15. The Hazara Phosphate area. in the opinion -f the local and foreign geolngists, has good chance of
becoming a potential producer of phosphate rock, needed ¢or fertilizer manufacture in the country. In 1971
the Geplogica! Survey of Pakistan started exploration of phosphate i the area and came out with promising
results.  So far four promising deposits at Kakul, Lagarban, Dolao and Sirban Hilt have been located and
partly explored. '

12.16. Out of abour 60 square miles of poteniial phosphate rock bearing area, only 5 to 6 square miles
have been explored so far, Within this small area, indicated reserve of the phosphate rock has been estimated at
& miilion tons. The area has been termed by the CENTQ Phosphate Working Group experts as promising to
become motential commercial source of phosphate rock. The experts have strongly recommended that further
exploration should be carried out in the area of mingralization, and also to carry out detailed exploration of the

known deposits by trenching, driflhing, tunnelling and systematic sampling.

12.17. There are indications of phosphate sock in the eniirs area from a point south of Abbottabad to
within Azad Kashmir, The main areas are betwesn Kakul and Lagarban. In the Abbottabad area alone,
78 leases have been given covering an area of about 1.9 lakh acres of which only about 5 thousand acres have

o

eon examined to prove volume and quality of reserves. The results of this examination are as follows:

{Miliion tons)

Area Proven Probable Potential
inferred possible
Lagarben
() High grade . . e .- .- . 0.8 2.0 —
(i Low medium grade .. . . . .. .- 1,7— —_ —
Kakul-Mirpar @
High grade .. - . . - .. - .. 0.92 0.6 —
0.30
Other area Abbottabad . .- .- . .- — —_ 12.0
Other area Tatbela: .. . . - — — 5.0
3.9 2.8 i7.¢
Total . . 7.82 5.2 34.0
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12.18. Work so far done has established that indicated reserves of 6 million tons may be found in the
Kakul and Lagarban deposits. In order to prove the indicated reserves and to find out new deposits in the area.
the following determinations are to be made :-

(¢) Extensions of the deposits along the out crops of host rock formation;
(p) Extensions of the deposits in depth.

{c) How the grade of the phosphate rock changes in depth,

(d) Average grade of the phosphate in each deposit.

(¢) Total minerable reserve in each deposit.

(f) To get the necessary beneficiation tests carried out for upgrading the medium and poor grade phos-
phate found in the deposits.

{(g) To prepare evaluation report.
{#) To carry cut further phosphate search in other areas of HAZARA.

12.19. SDA and PIDC and GSP are currently engaged in intensive and extensive surveys, investigations
and exploration activities in Hazara area in order to determine the quality and cuantities of rock phosphate
ressryes on a top priority basis. Government has already sanctioned in principle the setting up of a phosphatic
fertilizer plant for that area. Current imports of rock phosphate made by the NECP will be replaced from the
domestic phosphate as expeditiously as practicable and it would result in saving mounting recurTing foreign
exchange expenditure.

Review of 1973-74

12.20. About Rs. 25.28 million had been allocated for public sector mineral schemes during 1973-74
Of this Rs. 24.28 million were to be spent by Federal Government Organizations and the balance of abou‘t
Rs. 1.00 million by the Mineral Directorates of the Provinces. The revised expenditure during 1973-74 is
estimated about Rs. 62.65 million which is an increase of about Rs. 37.37 million, This is largely dus to the
higher expenditure on the following projects : Saindak Copper project, RDC (Rs. 20,3 million); Mineral pro-
jects undertaken in provinces by the PIDC/MDC (Rs. 7.00 million); Mineral projects undertaken by the Govern-
ment of Baluchistan (Rs. 1.15 million).

12.21. The actual expenditure incurred gives an overall utilization of about 250 per cent. The index of

mineral porduction (base 1964/65—100) rose from 115.9 in 1969/70 to 121.9 in 1972/73 and is estimated at
122.3in 1973/74. The growth is slow, and the reasons for it have been outlined earlier in this chapter.

1974.75 Allocation

12,22, The 1974-75 Plan makes an allocation of about Rs. 2.743 crores for surveys, investigations, ex-
ploitation and development <f mineral projects in the public sector, as giveninTable [ : ’

TaprLe-1

Einancial Allocations

Federal Government :

(Million Rupees)

1. Ministry of FP&NR

(@) G.S.P. . 9.00

(b) Mineral Development Corporation .- .. .. .. . . 3.70

(¢) Resource Development Corporation . .- .- .- 16.00

2. Azad Kashmir projects . .. .. .. . 0.90
1. Worthern Areas Projects .. .. .. .. 1.40
4. Federal Administered Tribal Areas Development Corporation .. .. .. . 1.06

Total .. 26.06
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Provincial Governments :

(a) Punjab .. .- . . . - - - 0.60
(b) Baluchistan .. . e - - 0.50
{¢) NNW.F.P. .. .. .- - 0.27
- Sub-total . ——"1—57_-
Federal and Provincial Total Programme .. .. .. .. .. .. 27 .43

12.23. A brief description of certain majgr and iroportant projects is given in the following paragraphs :
FEDERAL PROGRAMME
Geological Survey of Pakistan

12.24. The Geological Survey of Pakistan is primarily responsible for collecting and providing geological
information through systematic geological mapping. It also carried out exploration and appraisal of mineral
resources through surveys and test drilling. In view of the increasing importance which the present regime atta-
ches to the development of mineral resources, the Federal Government, in 1973-74, provided Rs. 16 million for
the regular activities of the Department. In addition, Rs. 10.34 million were provided as ADP allocation for 3
special projects, i.e. the Chagai Mineral District Exploration Project, the Saindak Copper Exploration
Project and the Lasbela-Khuzdar Miperal Exploration Project. During 1972-73, the allocation for exploration
work was only Rs. 3.4 million. During the perio? July 1973 December 1973, GSP mapped about 4,500 sq.
miles on 1 : 50,000 scale in different parts of the country. Regional geophysical Psgrveys, including gravity
and magnetic measurements, were carvied out in different parts of the Pogjab and Baluchistan so that a more
reliable mterpretation of the sub-surface geclogical conditions may be made, These surveys covered anarea of
about 4,000 square miles.

12.25. Minerai exploration projects implemented by the Geological Survey of Pakistan during the first
half ¢ 1973-74 included investigations of coopper mineralisation in Chagai and Lasbela Districts, Baluchistan;
iron ore at Rakhi Munh in Dera Ghazi Khan District (Punjab) ; High Alumina Clays in Kalsa Chitta and Salt
Range areas (Punjab : rock phosphate in Hazara District, NWFP), lake salts in Sind, pyrite in Azad Kashmir
and study of placer gold and otber heavy minerals in the sands of the Indus River and its tributaries.

12.26. The project envisages intensive investigation and exploration of the area so that the total mineral
potential may be known and the development may be taken up of minerals of economic vatue. The salient
features of the project are —

(i) Maximum use of Pakistan personnel will be made. A group of geo-scientists would be trained whose
experience phus the equipment utilised under this project will be utilised for future investigations
more successfully and economically.

(i) Minerals such as iron ore, cOpper and sulphides are to be located in commercial quantities.

(iii) Investigations for ground water will also be carried out.

(iv) The project’s success wouid result in prosperity for the province, mote job dpportunities for its people
and the creation of a base for future industrialisation of this most backward province of Pakistan.
12.27. The activities of the project during 1974-75 are listed below (—

(i) Regional geological mapping and preliminary mineral exploration in an area of 2,500 sq. miles on
1 : 50,000 scale.

(i) Geo-Chemical reconnaissance with the help of steam sediment sampling for an area of approximately
5000 sq. miles. This will include geo-chemical and heavy minerals analysis of approximately 7,500
sq. miles.

(iii) Regional gravity and magnetic surveys in an area of about 500 sq. miles.

(iv) Detailed geological mapping, geo-chemicai surveys and geophysical investi gations in an area of about-
500 sq. mies.

() Exploration of the known mineral showings in Chagai mass—if with particular emphasis on copper
and iron ofe OCCUITAnces.
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(vi) Petrograpbic and petrogenetic study of Chagai volcanics of the associated intrusive rocks.
(vii) Aerial colour photography of the entire Chagai Mineral District provided foreign technical assis-

tan-e for this purpose is available

(viit) Shaliow test drilling in parts of the main mineralised areas of Chagai District to supplement °geolo-
gical mapping for delineating areas for detailed mineral exploration.

(ix) Procurement of necessary equipment, accessories, spares and provision of other logestic support.
Naisduction is supposad.

Aeromagnetic Survey and follow-up Ground Investigation in various Mineral Districts of Pakistan .
12.28. The following physical targets are proposed for 1974-75,

(i) Actual aeromagnetic atd acroradiometric survey of 50,000 sq. miles in various mineral districts.

(i) Limited grovad checking observation to support and supplement aerial survey over an area of about
10,000 sq. miles.

(iif) Preliminary interpretation of broad magnetic anomelies and drawing up of proposals for their
detailed exploration through ground magaetic survey, geological mapping, test drilling etc.

(7v) Procureme:t of necessary eguipment, assessories, spares efc. and the finalisation of foreign assise
tance.

12.79. The scheme envisages under king detailed geological mapping of 7.000 sg. milss and geo-
phyica! survey and geochemical study in the whoie region of the Lasbela-Khuzdar mineral district covering an
area of about 8,000 sq. miles. This wouid be followed by trenching, pitting and test drilling at approprnate
places. In addition, 2 study regarding the possibility and potential of water resourcas development in the region
is also proposed to be made. The total cost of the scheme is estimated at Rs. 14.00 million including a foreign
exchange Composed of Rs. 4.77 5 million spread over a period of 4 years commencing from October, 1973. There
will be mo recurring cost after the completion of the projectas the staff would become part of the Geological
Survey of Pakistan.

Mineral development Corporation Projects/Programines

12.30. The programme of investigations of rinerals in the Provinces will now be carried out by HDC
during the vear 1574-75. For exploring and exploiting Hazara rock phosphate deposits, it has been decided in
comsultation with NWFP Government a joint venture between PIDC and Sarhad Development Authority s set
wp. It is h ped that work on exploration and exploitaion of rock phosphate deposits in NWEP will start in
right earnest during 1574-75. The other minerals being investigated in different provingces are —

N.W.F.P. Talc, China clay and Finorite.

PUNJAR Iron ore and Bauxite.

SIND Silica sand, Fire Clay and Salt lakes, Granite and China clay.
BALUCHISTAN Iron ore and Copper-

12.31. Most of the expenditure is on account of on-going investigations as under :—

(Milion Rupees)

Province Project Amount
Baluchistan Nokkundi Iron Ore and  Amuri Copper - 4,500
Punjab Khushab Bauxite and D.G. Khar Iron Ore - - . - - 2.00
NWFP Fluorite, Talc; Mica and Hazara Phosphate — e - - 2.05
Sind Laterite and China clay at Nagarparker, Gypsum at Larkana, Salt Lakes at Khairpur

. and Nawabshah .. .. .. .. .. .. 1.20

- SIND PROJECTS

Salt Lakes in Khairpur, Nawabshah and Tharparker

12.32. A joint coliaboratory survey has been completed with the belp of PIDC , GSP and Karachi
. University. The report on salt lakes is under preparation by the Director of GSP. Two Geologists of PIDC

were deputed to assist him. Chemical analysis of the samples collected has been submitted by PCSIR, which
showed substantial amount of Potash. The PIDC has apphied to Government of Sind for prospecting licences
for eleven salt lakes in Nawabshah and Kheairpur Districis. Prospecting work wilt be taken in hand as soon as
the licences are granted by Sind Government.
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Dolomite

12.33. Topogeolocial mapping of Siki area (Jungshahi) covering 1 sq. mile has beén dotic' anid 84 Giples
collected. Two more dolomite occurrances have been found in Sodero, Sindher area from where 10 samples

were collected.

12.34. Silica Sand ‘Dac Dam Area : Bulk samples of 6 tons collected from varions zones in Dao Pam
area have been despatched to PCSIR for beneficiation tests. Recently reporied laterite iron ore deposits
being explored 2n either side of the Karachi-Hyderabad Super-High Way between Milestones 84 and 88. Pros-
pecting of china clay and laterite in Nagar Parkar has also been staried.

Balechistan Projects

12.35. Copper Deposits in Amuri Area: Topogeological mapping over an area of 20 sq. miles have been
completed. On the basis of surface investigations, 0.5 million tons of copper ore reserves have been estimated
in four copper bearing localities. In Zargan “A” area, tunne} No. } has reached a length of 120 fi. Prospecting
tunnelling in tunnel No. 2 is in progress, A cross cut at 115 ft. has attained a total drivage of 22 ft. A 6 ft.
thick disseminatéd zone of copper has beep encountered.

2.36. Iron ore Deposits, Nekkundi : A report based on geological , minning and drilling investigations
has already been submitted. Further geological work isin progress. The first drilling hole in Lufto area has
been sunk vpto 101 fi. and thereafter stoppped. Tunpel No. 5 has reached 175 ft. Drilling of shallow hole has
been completed and 2.5 million tons of ore has been proved iz Pachin Kob area. As desjred by the Chinese,
chemical analysis of rock and iron ore samples from the outcrop in Pachin Koh area have been completed.

PUNJAB PROJECTS

:2.37. iron ore Deposits—D.G. Kkan: A total footage of 3000 ft. had been achieved in various drifis at
Rukhi 3 2oh before the closure of mining operation of i5th Oct. 1973, Tentative revised location of 5 bore
holes No. 1.2.4,5,6, in addition to drill hole No. 3 (now being drilled by GSP) have been fixed in the field plotted
on the iopogeological map. ' )

12.38. Khushab Bagxite : Arrapgements have beem made with PCSIR for conducting todustrial tests
fo. exkra wion of Alumina from bauxite ore found in Khushab arsa. A pilot plant station at cost of Rs. 2
Jakh will be instelicd. A shed io house the pilot plant on the PCSIR premises is being constructed. A sum of
Rs. 1.2 lakh is Feing released to PCSIR.  Exploratery work in 3 existing drifts of Bauxite was reswmed 1 Te-
cember 1973 and digging of additonal six drifts has started. :

12.3%. PIDC Metallurigicat Research Statioa, Rawalpindi:  To conduct metallurgical tests on the various
oresesplored by PIDC a Metallurgical Research Station has been established at Rawalpindi. The erection
work of the Krupp-Renn has been completed and it began operations in Decersber 1973. Low shaft furnace is
nearing completion. Improvements in design have been introducedin the kiln, modification affected and

he kilp § azain ready for operatiin afier apparanily rmtining shut.

NWFP PROJECTS

12.40. Talc Deposits, Swat: Exploration work af taic deposits in Swat Is in an advanced stage. The
deposits discovered are of mediem grade and are being explored by drifts, It is intended to formulate a “mining
feasibility scheme and develop the deposits on a systernatic and large-scale basis.  This however, wonid wvlove
construction of infrastructure and necessary facilities for conducting such mininy work,

12.41. Floerite in Chakdara : Exploration work for fluorite has been continuing in Chakdara area for
more than two vears. The deposits are of irregular rature, and can be proved onty by exploratory drifts which
are in progress. In addition to the ahove work, some other mineral exploration programmes are also in hand as

umder :—
(¢) investigation of iron deposits in Cherat area.
(b) Re-appraisal of magnesite deposits in Hazara.

{¢) Exploration of iron deposits in Pazu area. A number of drifts have been made to explore the
iron ore deposits in depth and results are found to be encouraging.

4]



MINERAL DEVELOPMENT

Federally Administered Tribal Area

: ’12.42. Detailed Investigations for Mineral Exploration: The information available on the geology and
the mineral potential of the Federally Adminigtered Tribal Areas is of a fragmentary nature. Tlge air%:xyis to
explore and develop the mineral resources of this area by executing a systematic geological study of different
arcss. A scheme entitled “Detailed Investigation of Mineral Resources in the Federally Administered Tribal
Areas” has been drawn up. Besides, the following studies are in progress — : i
(i) Reconaissance studies of unexplored areas.

(i) Detailed mapping of mineralised zones of large scale.

{iil) Petrological, minerafogical and geochernical studies of representative samples.

() Drilling to evatluate the deposits and their sub-surface variations.

(v) Based on these information separate exploitation scheraes shail be prepared which shall include
mining and marketing, etc.

12.43. The scheme has been approved by the Board of Directors, while it was to be basically executed
duﬁng4l?a'i(2l;73. ‘t would now be carried :over bevond 1974-75. Allocation for 1974-75 gmiunts to
Rs. 2. .

Mg and Miperal of Soap stone in Kurram Agency

12.44. Extensive soapstone depasits are know to exist in Peiwar, Zeran and Daradar vallies of Kurram
Agency. A scheme for the exploration and prospecting of soapstope has been prepated, based on the preliminary
survey carried sut by the Geologists of the Tribal Development Corporation. It is proposed that simultane-
ously with gxploration, so:éasftone v.inll be extizi\}cted anc:ll marketed. The scheme costing Rs. 0.2 crors was put up
10 the Board and approvec 10T inclusion in the Annual Development Programme, for 1973-7
with an allocation of Rs. 1.72 ntilion. P & s 4 and 197475

12.45. Azad Kashmir Minera} and Industrial Development Corporation

The AKMIDC has planned development of minerals the pattern outlined below —

(i) Geological and geochemical survey to locate the deposit and estimate the reserves.
(if) Mineral evaluation and characterisation.

(fif) Ore dressing and benefication.

(iv) Mineral processing, expection of metals, if possible with locally available know h i ;
the well-established technology adapted to the locat conditionsy. ow or imported




Minerals like graphite phosphate rock, pyrites, lime stone, bauxite, mica, asbestos, copper, and clays
(fire clay high alumina) have so far been located in Azad Kashmir. They need identification and characteriza-
tion 8o that work for proving the reserves could be carvied out and methods worked out for their utilization.

The deposits of iron Pyrites, graphite and phosphate rock need immediate atienation. The reserves of
those deposits need to be proved and nature of the deposits established. - Their economical utilization will
secure for the area many of the raw materials needed for the development of industries and encourage import
substitution and export opportunities. The minerals sector ADP 1974-75 of the AKMIDC is given in

Table. II.
TapLE [T

Azad Kashmir Mineral Development Prograrmme 1974-75
(Miflion Rupees)

. Estimated Révised Estimated
N, Name of the Scheme total cost Bstimate expdt. upto 1974-75 Remarksx
: 1973-74 1973714 .

i. Arad Kashmir :
{a) On going schemes

i. Exploitation of lemonite deposits .. .. 0.160 0.055 0.160 —

2. Exploitatioen of Graphite deposits in A K. .. 0,500 0.03¢ 0.080 0.420
3. Geological and mineral investigation .. .. 0.753 0,400 0.650 0.103

4. Mineral Testing Lab. . . - - 0.629 0.300 0.300 0.300

5. Exploitation of Mics deposits . . 0.335 0.100 0.100 Q.235

1.058
(&) New Schemes :
6. Exploitation of pyrite deposits - ~ 15.000 _— -— Q.001
7. Development of fireclay deposit & Estt, of Refractory .. 20,000 — — 0.001
8. Development and utilization of Feldspat deposits - 5,00 — - 0.00?
9. Est, of alum & its salt extraction plant - 5.000 —_ —_ 0.001
Total .. 47,427 0.385 1.290 1.062

r

12.48. Expioration of Graphite Deposits: Laboratory scale evaluation tests are in progress at PCSIR
Laboratories, Lahore and abroad. Remlts were expected to be known by the end of March 1974. Funds are
therefore required for pilot plant studies and an amount of Rs. 0.42 million has been provided in the ADP

for this purpose.
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12,49, .Géulégié&}‘_&nd? Mir__ter_-d_i." Investigation Schémes.—The Progress on this scheme is as foHOWS

(@) Office field and survey éqﬁi-pment'i:as- been procured; R
{2} Miningrequipmen;.,has_beep)ordcred- o R

{c) Geological survey and investigation of Surgan and Saral vallies of Drawn has been céiﬂpleted.

""" Survey of Bentenite: deposits_of Biimber area has also completed. The. ameunt- provided ip
ADP is requited for survey of Poonch District and Part of upper Neelum Valley. _—

{d) Essential personnel has been emploved for the scheme.

12.50. Mineral festing Laboratory.—The Progeress is 08 follows —
{g) Land will be acquired by April 1974.
() 50% equipment would have been procured by June, 1974,
{¢) Partial completion of civil works was completed during 1973-74.
(d) The project will be completed by June, 1975.

12.51. Exploitation 'of mica depos'irs.w—Progfess is as follows :—

(a) Geological survey of the deposits has been compieted.

(b) Land will be acquired during 1973-74.
(¢} Drilling machines were being procured during 1973-74.
. d) The project will go in comtercial production by June, 1975.

12.52. New Schemes.— New schemes dre being undertaken :—
(a) Exploitation of pyrites deposits.
(b) Development of fireclay deposits and establishment of Refractory.

{¢) Development and utilization of Feldspar deposits.

12.53. S:udies have been entrusted to different consultapts which were expe_ctad,.tp,bé completéd by

che end of 1973-74. Funds will be made available for these schemes out of the lump sum provisiofi 0 :
million made in the ADP for new schemes. P provisio of Rs. 17.00

Punjab
12.34. irom QOre Testi.ng.ﬁ-'g}%e_ Minerals Directorate has submitted a scheme on ** Addition of Ore
Testing and Mineral Evaluation Diavision -5 the Industoial nesearch laboratorics costing about.: Rs. 4.20

million, including 2 foreign exchange component of Rs. 300 million. About Rs. 1.00 million have been
allocated 10 this project during 1974-75. ! O e

There is po dearth of minerals in the Punjab. The province has calt, gypsui, ivon ore, coal hd all the
minerals required to provide the sinews of an industrial base. Punjab Mineral Development Corporation

has heen set up and 2 block provision of about Rs. 6 lakh has been made in the budget for schemes to be
drawn up abd implemented in the feld of minerals. L e e

NWFP.

12.55. The Provincial Government commenced work op a Survey Scheme costing Rs. 9.5 lakh which
ecvisaged detailed survey and investigation of mineral hearing areas. By June, 1974, an expenditure of
abont Rs. 1.33 lakb had been incurred on this project. The = Mineral Appraisal Cell wh,ich is execoting this
groject has pubiished six _infprmatign_rgl_eascs. _An aliocation of about Rs. 2.7 lakh has been made for this
preject. int. 1974—75 in order to emable f‘h‘?.Mi‘iEﬂI&X;&Qpréﬁsal}C:l_l to undértake. work ‘on. four more,. . leases
Efforts will be made to cover as many mineral deposiis as possible during 1974-75. .0 L N

Baluchistan

12.56. The only programimne in the Baluchistan ADP m the mining sector is a join |

the Provincial Governm ent and Pakistant Petroleum Lid.  for the extraction and export of %étr)tft:; ?‘:gg I?itwuzdaeenr
area. Expenditure of about Rs. 18.5 lakh was incurred against a budget provision of Rs. 7 .0 lakb during
1973-74, additional funds having been made availabie in order to accelerate the pace of exploitation of this
 ineral, Ap allocation of Rs. 5.0 Jakh hes been made for this project in the ADP 197475, ) '
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MINERAL PRODUCTION

(000 tons)

5. No. Mineral - 1970-71 1971-72 1972-73 1973-74 [974-75
Actual Actual Actual Estimates Targets
1. Coal — 1,250 1,300 1,400 [,400 1,600
2. Iron Ore — — — - N.A.
3. Rock Salt 344 3s2 349 380 150
4, Chromite 27 33 19 30 40
s, Silica Sand ) 34 43 24 38 a5
6. Gypsum 164 22 129 77 150
7. Lime Stone - 4,500 4,200 4,600 5,000 4,300
8. Marble 23 15 29 43 60
9, Mica N.A N.A N.A, 5 7
10. Clay other than China & Fire Clay .. 78 70 36 107 120
i1, Fireclay .. 28 2t 19 22 kK
12, Suiphure 2 3 3 3.5 6
13, Antimeny 0.18 9.32 0.08 0.03 0.09
14, Barytes 3.15 1.87 1.52 2.00 4.0
15. Bentonite Q.4 9.7 0.4 0.5 1.0
16. Chinaclay 7.9 6.8 0.5 1.0 3.0
17. Tulers Earth 14.1 123 14.4 1.6 15.0
18. Mapganese 0.012 0.02 0.06 0,17 0,20
19. Magnesite .6 0.1 2.5 2.2 3.0
20. Fluorite .. 13 3.0 0.9 .6 3.0
Sou"rces :
{7y Statistical Division
(ify PIDC
(7if) Planning Commission
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ORIGINAL AND REVISED ESTIMATES OF ADP 1973 ANNUAL DEVELOPMENT PROGRAMME

197475
(Rupess 1n millien)
ADP 197274 ADP 197475
Pro/Agercy ——- —_ ey
Allogation Revised Total F.E.C.
1 o 2 S Bﬁ_ T T —g;ﬁ
MINERAL SECTOR
T. Geological Survey of Pakistan
1. Mineral Explorm'\on in Chagal Minera} Distt. Baluchistan — 2.00 2.00 3.50 2 .60
2. fineral Tploration i Lasbela-Rhuzdat Region - - 5.00 5.00 2,00 2.0G
2. Aeromagnetic survey & follow up ground investigations in various
wineral District of pakistan - - - - 0.50 - 0.50 Q.10
(CIDA)}
e T e
Sub-total — 7.50 7.00 9.00 4.70
17. Mineral Development Corporation
1. Mineral Development PUNIAB - - - - 0.5 —
2 Wineral Development SIND - - - - 0,50
3. Mineral Development NWEP, Hazara, Swat. Posu, Dir - 0.50 10,00 2 50 .
4. Miperal Development Baluchistan . - — - 5,50
3. PIDC Survey scheme transferred to MDCS .. - — NA 8.0 £.20 _
. e T T —_—
Sub-Total - 11.00 18.00 3.70 —
TiI. Azad Kashmir & Northern Areas
1. Azad Kashmir .. .. - - — 1.23 0.39 1.062 —
2. Northern Areas (Gilgit & Paltistan) .. — 1.50 1,50 1.400 —
e
Sub-Total - 2.73 2.09 2.462 —
TV, States & Frontier Regions Divison
FATADC
1. Detailed Tnvestigations for exploitation o0 plineral TES0UTCES = 0.35 1.44
2, Prospecting and minipg Of soap stone - - - —_ — 1.06 —
——— e
Sub-Total 0.33 1.44 1.06 _
e —— e
V. Resource Development Corporation
1. Exploration for Copper deposits of Saindak in Chagai Tyisti.
Baluchistan . . - - 2.70 32.00 10.00 9.00
(UNDP)
—a——
Sub-Total - 2.70 32.00 10.00 9.00
Total Federal Programne - 24.28 0.53 26.222 13.70
o T —
Provincial Mineral Pevelopment Programme
1. Balychistan .. - - - 0,70 1.83 0.50 —
2. Sind - - - - — — _ .
3. Punjab .. .. . - - - 0.10 — 0.60 _
4, NWEFP - - - - 0.20 0.27 0.27 —
e e— T
Total — 1.00 2.1z 1.37 —_
. . e ——— T e e
incial Mineral Development Programme .. 25,28 62.65 27.592 13.70
aam e .

Tolal Federal & Prov
SR . / —
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CHAPTER 13
FUEL AND POWER
¥rergpy

The major sources of energy in Pakistan are oil, which contributes over 40 per cent, followed by patural
cas hydro-electricity and local contributing about 32 per cent, 16 per cent and 8 per cent respectively. For its
oil requirements Pakistan is dependent on imports. The net import bill for oil is estimated to be $ 387 million
in 1974-75 which c: nstitutes 26.7°% of country’s total exports. The Annual Plan therefore, places greater emp-
hgsisis on search for ojl and increasing use of indigenous sources of energy to reduce dependence on imported
oil.

E 13.2. The total requirements and availabilities of energy from various sources are discussed in the sub-
sequent paragraphs.

Review of 1973-74

13.3. During 1973-74 commercial energy supply fell short of the requirements as is evident from the fact
that there was load shedding both for electric power and naturaj gas. Severe power shortages occurred during
winter 1973-74. In the northern region on an average, load shedding to the extent of 180 MW during peak
hours and 100 MW round the clock was reported. Sudden reduction in water releases from Mangla from the
end of December, 1973 up to Jasuary 25, 1974, shut down of small hyde!l stations due to channel closures, with-

drawal of unit No. 4 at Multan (65 MW) due fo urgent rzpairs and reduction in gas supply at Shahdara were
some of the factors which contributed to the shortfall in generation.

13.4. The gas supply position in the country also continued to casue concern both in northern and south-
ern regions. In the winter of 1973-74 the northern region experienced shortages in gas supply to the extent of
28_-30 MMCFD with consequent curtailment in supply to the Cement Industry. Ravi Rayon and WAPDA
oas turbine station at Shabdara.

in the southern region, due to withdrawal of the Karachi Nuclear Power Station for modification maintenance
purposes shortages in gas supply to the extent of 25 MMCFD occurred of which 10 MMCFD was absorbed by
the Karach; Electric Supply Corporation through substitution by furnace oil and the balance was shared eqnaily
by Karachi Gas and Indus Gas Companies.

13.5. The revised estimates of total energy input in the economy during 1973-74 are 341 trillion B.T.U.

. with the breakdown given in table I
Table 1

Energy Inputs 1973-74

. Energy Content
Quantity ¢, af Total
Trillion B. T. U.

Natural Gas (Excl. its use as feed stock)—MMCE .. . .. .. 117,063 111.0 32.30

Coal—tons .. .. .- . s . . . 1.400,000 26.6 7.8
Ojl ¢net of exports ocean bunkering) tons. . .. . .. .. 3,330,370 149.2 43.7
Hvdre-Elect, wh - . . .- . e . 4,150 49.8 14.6
Nucleat Gwh . . . . .. ‘s .. 400 4.8 1.4
L.P.G. Tons .. . .. .. . . .. .. 5,700 . _
341.4 100.0
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- 13.6. Per capita consumption thus works out as 5.08 million BTU or 180 coal kg equivalent. Accurate

data on the pattern of energy consumption is being compiled through a comprehensive energy Survey. On the
basis of present information, a rough and ready assessment of final uses is as follow :(—

Percentage
Agriculture . .. . .- . . .. .- 11.0
Transport .. .- Ve .. .. .. .. 24.0
[adustty .. - .. . .. . . . . .. 52.0
Domestic and Commercial .- . o - . ‘. . 13.0
w0

Agriculture

13.7. The energy use is mainly for operating tubewells and tractors. The source of energy is 40 percent
petroleum (direct) and 609, electricity.
Transport

13.8. This sector consumed mainly petroleum products. Use of electricity and coal by railways was
insignificant.

13.9. Nearty 439 of the requirement in the Industries sector was met by electricity and 419, by gas.
The balance was met by oil. A small quantity of coal was also used. ' -
Domestic and Commercial

13.10, Nearly 559 of the energy use was in the form of the kerosene and the balance requirement was
met by electricity (337) gas (11%) and coal (1 VAN
Requirement and Availability 1974-75

13.]11. Assuming an Flasticity of growth in Gross Domestic Product and growth in commercial Energy
consumption in the range of 1.6 t0 2.0, 1t is estimated that the total requirements of energy for 1974-75 will
be between 355 trillion to 406 trillion BTU—12.8 to 16 percent higher than in 1973-74. The higher elasticity
coefficient of 2.0 would take into account suppressed energy consumption in the base year.

13.12. Availability of commercial energy during 1974-75 is presently estimated at 383.6 trillion B.T.U.
made up from various sources as in Table IL '

TasLe 11

Energy Supply by Source, 1973-74 and 1974-73

Quantity . Energy Constant Trillion BTU
B Percental

Unit 1973-74 1974-75 "1973-74 "1974-75 Incr:ascg t_:

Natural gas {Excluding jts use as feed-stock) MMCF 117,065 123,835 111.0 117.5 6
Coal .. . . - .. Tons 1,400,000  1.600,000 26.6 30.5 15
Ol - . . .- .. Tons 3,330,370 3,983,000 145.2 160.8 S
Hydro-Electrigity .. . .. .. GWH 4,150 5500 - 49.8 66.9 33
Nuclear .. . . . .. GWH 400 660 4.8 : 7.9 65
LPG .. . - . .. Toms 5,799 18,700 Negligible 0.9 228
341.4 383.6 12
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The pr capitc consuraption of emergy is targetted at 200 coal Kg in 1974-75 which implies a growth rate
of 9 per cent over 1973-74. Estimates of energy in Table II are based on certain bread indications of the avail-
ability of various sources of energy and certam assumptions which are briefly discussed below

Gas—The 674 increase in supply takes inte account completion Auring the course of the vear of Sari-
Karachi pipeline (12 MMCFD} and project 3. A of SNGP (27 MMCFED). year o "

- Coal—Abuut 157 increase in coal consumption is based on the assumption that a comprehensive opera-
tional plan concerning produciton in public and private sectors and transportation would be introduced durine
1574-75. -

Gf!‘.—‘ﬁs_n optimum of § 9] increase has been arrived at taking into account the constraint to further increase
by the limit imposed by transport capacity for movement to northern provinceas.

Hydro-eleciricity

At 4150 Gwi, the hydro generation during 1973-74 fell below the level reached in 1972-73. For 1974.75
an increase of 379, over 1973-74 has been provided. This is feasible given the installed capacity and avcracré
year water availability plus removal of transmission/transfo-mation bottienecks and improvement in WAPDK’S
load despatching procedures. ) o

Neclesr and LEPG

The contribution next year wiil be higher but these sources are not yet important quantitatively. However
a discussion on this, i5 contained in pa-as 13.5 to 13.58. ?

13.14.  These estimates, however, indicate that if demand increases at the rate of twice the GDP the supply
of energy is aggregate terms may fall short of the requirements. In other v-ords, the shortfall beIWcEn reauigﬂ‘-
ments and availability is expected to be of the order of 23 trillion BTUs or 23616 MMCFD of natural gas e 1{1'-
valent. This constitutes about 20 per cent of the natural gas cons.mption in 1973-74. Remedial mea:ff,es
will be taken to avoid shortages of energy inputs, particularly in respect of natural gas. Th= reEiOn—\\'i.—é and
secior-wise position with suggesfion for remedial measures is discussed below - - ’

Induostries

13.15. The encrgy supply position to the Indust-ies in the southern region will be satisfactory. It is
expected the Sari-Karachi pipeline will be completed on schedule. The KANUP has been functioning sméothl
and no inte Tuptions are expected. In the north, however, gas supplies to the cement industry in the ISlamnba}(;[
area may have to be curtailed during winter.  An effort would be made to minimise adverse impact on pfaauc-
tion,

Power

13.16. It will be possible to meet full primary energy requirements for power cenerati oVl i-
mum use in made of hydro-electricity and furnace oil and demgnci for gas is repduced :Eo the n??nigqu\;d\%iA%?DmA
have been asked to mai:tain sufficient stocks of HSD at the Gas turbine Station and also consider partially switch-
ing over the Gas turbines at Shahdara to LPG. There will, however, continue to be some short falls in power
availability due to reasons other than those relating to energy, which have been brought out sussequently in
the power supply position separately. - - 3

Agricnlture

13.17. There should be no serious probiem in meeting the energy requiremets of this sector except
what has been stated under power. :

Transport

13.18. Energy supply to the transport sector will pose no serious problem.
Power Supply and demand position, 1974-75

13.19. _- River flows in early summer have been abnormally low. 1t is expected that river flow will improve
as :now melting increases. A continnance of abnormally low flow would have serious FEPETCUSSIONs on  power

supply. The anticipated sulpply position in the WA P.D.A. system and KESC during 197475 are given in
Table 111 5
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TasLE 1T

Northern Grid and Upper Sind

Mame plate  September Capahifity M. W,
rating MW 1974 Marck 1975

—;—’g/"/’j . .. .. .. . 600 690 350 (R.L. 1073)
KMangla vt o
Warsak .. .- N .. 160 160 160
arsak
ve . ve 108 g5 75
Smatl hydel T
Multan Steam .e .e . .e 266 230 230
alt .-
Lyallpur Steam . . . 132 120 120
vallpu
85 85 85
ghahdra Gas .-
- . . . 50 50 50
Sukkur
. . . 200 25 200
Lyalipur G/T -
.- v - .o aw 220 170 170$
Guddn .- - . —— . ———— e
1821 1615 1440
Allowance for spinning rcsmc}mamtcnance .- .. .. .. 110 100 _
1505 1340

.50 ML.W. of former would be cxported 10 southrsu arsd.

Demand forecast for the WAPDA system and KESC is given in Tahle TV.

TaBLE IV
Demand Forecast (In M 18]

ff- _._J—)——_____‘*—"—) —"/—’—_—'—-‘—’—"_—_"_——
Actual Forecast

1873-%4 1974-75

e e—

‘__t__r__,_._.f———a_,_f_
2
Worthern grid i .- 1105.2 1443.0
41.2
Upper Sind 103.0
1146.4 1546.0

__’.F//l—f'f_____—’——;—’-“_e—————"“—d—m# : —_—

13.20 Altowing for withdrawal of machines for maintenance and aliowance for spinning reserve the
i un;. demand likely to be catered t0 18 1340 MW (1280 MW n the northern zone and 60 MW in Upper
max -d chortages of about 160 MW ia the northern zone and about 40 MW in upper Sind.

Sind) with indicat
13.21. The supply position in the rest of the sysiems is given in Tahle V.
TABLE V

Supply and Demand-—Other Systems

(a) Yower Sipd :

Name plate rating Capabilin: M, W.
48 MW .. .. . .. .. 30
itk Steam
%:d‘_ bad 30 MW . - . . 30
iri
tmport fore KESE - - - 310
import from Gudda. .. - .. . - 50
140
wax. Demand .. 128
12

Surplus (Deficit)
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FAAY - i
wy Lueita o

Quetta Steam+GfT ..
Quetta New G'T

Masimum demand

Surplus/(Deficit)

(¢) Karachi:

Units

DF

KANUPP

L]
-
Lx]

Firr capability

Maximum demand (e) including import to Hyderabhad)

Surpiis (Deficity

Fotal (Surplas Deficit—Other system)

Sep. March

31.0 MW 15.0 27.0
25.0 MW 18.0 20.0
33.0 47.0

4.0 4.0

(1.0 3.0

66 66

60 66

125 125

33 30

i3 30

30 4

15 9

16 Hy

385 360

137 125

s21 435

- . 125
- 24d

- —- 350
- 10

13.22. During 1973-74 the maximum demand in the northern zone was 1105.2 MW, in'lower Sind
71.1 MW, in upper Sind 41.2 MW and in Quetr'a 17.9 MW. The maximum demand on KESC system incind-

ing export to Hyderabad, was 348 MW. Thet
ted to reach 9438 million Kwh including 400 mai

Energy generation 1s 7056

otal energy generation registered an increase of 6%, and 1s expec-
llion Kwh captive industrial generation, Out of this WAPDA
mkwh exclading impor. srom KESC and Jaa. of KESC (iacluding purchase rom

KANUPP) is 1930 mkwh. The main reason fo: no substantial increase in WAPDA's generation was wuler

shorarges at Mangla and shortfall in hydro-electric genetation.

Review of 197374

13.23. At the comimencement of fiscal year 197
MW comprising the fellowing :—

1. WAPDA

Northern Zone
Southrrn Zone
Karachi. .

Private captive Capacity

WAPDA (POWER)

3-74 the total installed capacity injPakistan was 2,025

PTAT AW
133 AW
- _ 483 AW
. ahove 230 MW




13.24. The annual pian 1973-74 envisaged commissioning of first twe units of Guddu of 110 MW each
and Mangla {¥vdero-clectric Station Units 5 & 6. These schemes have been successfully implemented. Manga
Unit 5 was comumissioned int March, 1974 and Unit 6 ip April 1974, Similaly Gudd, unit I (110 MW) was
commissioned i April, 1974 Unit 2 (110 MW) was scheduled to be commissioned by end of May, 1974. in
respect of Lyallpur 205 MW Gas Turbine Staticn vwhich was planned on crash basis to firm: up hydel Power,
steady progress is being made, Contracts have been awarded to M/S. AEG of Germa..y and it is hopeci.
that the project will be completed in January, 1975, The total installed capacity by 30th June, 1974 will hus
be 2,445 MW.

13.25. The progress in the construction of new 132 KV and 66 KV transmission lines is satisfactory
and that the 1973-74 plan target of 54,000 miles would be achejved. WAPDA’s distribution programme has
suffered a set-back because of the shortage o 1AW materials. WAPDA bas reported that by the ‘end of May
1974, 352 villages have been lectrified out of which 60 are in NWEP. 19¢ in Punjab and 93 in Sind. It is ex-
pected that about 500 villages will be electrified by the " nd of the financial year. WAPDA ha. been able to give
83,444 new service T RRECLIONS by the end of May, 1974, while KESC has extended services to 25,300 pew
consumers. The total number of mew connections by June. 1974 will be 1.1 lakh while the total number of
consumers will stand at 1.93 miliion at the end of 1973-74.

13.26. In financial terms against an aliocation of Rs. 959.7 million WAPDA will be able to utilize
Rs. 832.791 raillion during the year 1973-74, showing 81 % financial achieverent,

Ammnal Plan 1974-75

13.27. Strategy.—The siratedy and objections 1o respect of Power Sector for the Annual Plan 1974-73
are '—
{i) Augmenting generating capacity from 2445 MW to 2720 MW by completing Lyallpur Gas
rurbine station (200 MW), Quetta extension 75 MW. Kotri and Karachi gas turbines stations of
50 MW and 100 MW respectively.

(ii) Use of alternaie fuels at the tharimal power stations, besides natural gas.

(iii) Synchronising completion of Lyallpur Gas turbine station with SNGPL Project {3-A)to aug-
ment gas supply by 26 WMMCED. =

(iv) Installation of diesel starions at Tiiesii headquarters in Azad Kasimir.

{(v) Augmenting Grid station capacity by 1400 MVA.

(vi) Extension of high voltage transinission lmes 66KV and above by 1200 miles.

(vii) Removal of transmission line bottlenecks for optimum utilization of hyd:l power from Mangla
and absorption of full output from Guddu.

(vinl) Accelerating the progress of 220 KV Tarbela-Wah Transmission lines to synchromise with Tar-
hela Development.

(ix) Procurement of distribution ~ouipment from abroad has become necessary due to  world wide
shortage of raw materials, which places a con:traint on domestiz production.

(x} Emprovement in efficiency of transmission and distribution and reduction in losses.
(xi} Re-organization of WAPDA with decentralisation and creation of Area Boards,

(xii) Providing 1.4 lakhs additional service connections (1.0 lakhs by WAPDA, 0.4 lakhs by KESC
and REPCO). y KES

(xiii) Flectrification of 1000 villages.

(xiv) To meet the fuel shortage at Shahdara power station, it is planned to switch over two of its tur-

bines on LPG, which are presently burning HSD, already a deficit product. LPGis much cheaper

and cieaner fuel. The rurbines could be easily transformed to burn ii:is fuel with slight inﬂdi-
fcations. This will result in considerable saving in foreign exchange through lesser import of
HSD.

(xv) The second 22 KV trapsmission line from Mangls to Kalashah Kaku for Mangla units 5to 8§
is scheduled for commissioning in Janvary, 1975, WAPDA has '+ erefore, no alternative but
o make use of the existing 230 KV lines from Mangla during the summer of 1974-75 with

six units in operation at Mangla. Ways and means si-ould be found to make optimum utilisation

of Mangla power «thout over loading the transformsrs on the 220 KV line.
{(xvi) According te the recent schedules of_ce.mmissioning, the first double circuit of 220 KV T rabela-
Wah Transmission line is expecied December, 1975 i.e., one month behind the scheduled
comraissioning of Tarbela Units iaud 2 The situation therefore demands seripus «ifort to
aceeleraiz  progress of this project during 1974-73.
(xviiy Constant watch is required on the progress of SNGPL’; project 3-A and Lyallpur gas
stations project. At preseat both are scheduled for completion in Janvary, 1575 N

iLitines

152




Programme foi 157475

13.98. The annual development programme for 1974-75 has an allocation of Rs. 1,204,973 million for
WAPDAwith an estimated foreign exchange component of Rs. 6967.17 million. This investment is Rs. 372.152
million higher than in 1973-74 and provides an acceleration of 44.87 per cent over the previous year. Aloca-
tions by sub-sectors are given in Table VL

TABLE VI
WAPDA allocation by sub-sector

(Nillion Rupess)

1973-74 187475

Genaration .. .. .. .. . .. .. .. . . 351"

3 451.47
Traunsmission . . . . . . R i . 370,34 483,50
Discribution and Rural Elecirification .. - .. - . . . 150.20 252.50
Other Programme (Powsr Development In Azad Kashnuir) .. .. . . 1.00 7.30

832,79 1204.97

Generation

13.29. The generation programme envisages corapletion of Lyallpur Gas Station in Januvary 1975 which
will add 200 MW in the Northern Zone. The total installed capacity of the Northern Zone will become 1,557
MW. In the south WAPDA proposes to install two gas turbines of 25 MW each at Kotri (Sind) and one
25 MW gas turbine at Quetta. The total installed capacity is expected to rise from 2,445 MW to 2,720 MW
at the end of the plan perjod.

13.30. The civil works for Tarbela 1 to 4 are in progress. The provisicn of Rs. 125.0 million made for
this project is intended to meet the cost of plant and machinery and erection charges. During the year 1974-73
100 plant and machinery in respect of units 1 and 2 will be received. Similarly most of the plant and machinerg;
for the units 3 and 4 will be procured.

13.31. As regards Tarbela Units 5 to 8, during the current plan peried the work on switch vard =xten-
sion and left stilling basin wall will be completed alengwith preliminary works relating to site development.

13.32. The plan also provides 7.5 million for Power Development in Azad Kashmir. It is hoped that
installation of diesel sets at Six places will be completed during the period 197475,

13.33. Thetotalallocationin AD.P. for ganeration stands at Rs. 461 . 473 miliion with a foreign exchange
component of Rs. 340.678 million which is 38.37; of the entire programme. The generation for WAPDA
has been set at §,500 million KWh and for the country at 10,500 million Kwh.

Transmission and Distribution

13,35 Disiazieaawal olag 137473 the Projot o1 223 KXV Nortiern Zoa: Transmission Linz extension
for Mang!a Uuits 5-6 is scheduled to be completed by January 1975. Besides this the other project which will
get high priority is 220 KV Four Circuits from Tarbela to Wah, ADP 1974-75 provides Rs. 6000 million for
this project.  A.D.P, 1974-75 also provides Rs. 120.0 million for 300 KV Tarbela Lyallpur interlink., [t is
planned to completc the fabrication of conductors and manufacture of 6075 of towers. About 20% of the tower
foundations will be completed and the river crossing tower design will be also completed.

13.35. The A.D.P. provides Rs. 28.5 million for Guddu-Sibbi-Quets transmission line. Complete
material for Guddu-Sibbi section and 509 for Sibbi-Quetta Section will be received besides 50 9 erection of
the Guddu-Sibbi section of the transmission fire.

13.36. Besides these important projects, the Pian provides Rs. 210.0 million for secondary transmis:jon
Tinee and grid station prejects.  The total length of 66 KV and above Transmission lines to be added in 1974-75
is 1,238 miles. Details of the tran :mission lines likely to be completed during 1974-73, are contained in Appendiz.
The total length of the transmission and distribution lines estimated at the end of 1973-74 to be 54,000 miles
will increase to 56,546 miles by June 1375.
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13.37. The total allocation to the transmission programme for A D.P. 1974-75 siands at Rs. 483 .5 million
whicl is about 40.21 per cent of the AD.P. for WAPDA. For secondary transmission and distribution
) ng. 250.0 million have been provided in the A.D.P. 1974-75.

13.38. The total number of new consumers is expected to become 1.7 lakh during the year 1974-75 and
the total number of consumers in Pakistan will become 2 .07 million. A Province-wise and category-wise break
up of the new cansumers ta be connected in 1974-75 15 given in Table VIL

TapLr V1L

New consuniers by Provinces 1974-75

Type of Load Punjab Sind Baluchistan NWIP Total
1. WAPDA System
General 53,600 18,600 4,500 13,500 9,000
Industrial .. .. . . . 3,000 00 50 699 4,450
Agricuitual (Tubevells) .- .. .- .. 4,000 1,200 459 G2 6,550
Sub-Tota! . 0,000 20,000 3,000 15,000 1,00,000
2. Kesc System
Residential .. - . . . 24,500 24,500
Conmunercial 3,100 §,100
Indusirial .. . . e e . 800 800
Others ‘e .- . . . .. 1.600 1,600
Sub-totat .. 35,000 35,000
TOTAL .. 60,000 55,000 5,000 15,000 1,35,000
Village Electrification
13.39. WAPDA praposes to electrify 1000 villages during 1974-75 according to the Prime Minister direc-
tive. The Province-wise break up of the villages to be electrified is given below :—

Praince No. of Villagss

[+

w
w9

w2

)

-1
[}

©
=

Enerey Rescurces Smvey

13.4G. The project of energy resourees curvey of Palisten was started during 1973-74 with the assistance
of United Nations. The importance of this exercise was high-lighted by the recent energy crises.  The plan for

1974-75 provides Rs. 3.7 mitlion for this project.  This project is expected to be compieted during 1575-76.

FUELS
1. CIL AND GAS DEVELOPMENT CORPORATION

toview of 1973-74
13.41. The financial allocaticn for 107374 for OGDC was Rs. 124.28 milfion af which Rs. 110 million
was carmarked for the Development of oil and gas resolwces, with the oijective of drilling 10 weils.  The per-
formarce however, fell for chart of the 1arget and only one well was driiled during the year, The programme
ervisaged employvment of nine parties for survey and exploration, but only 5 parties were employed.  Out of
ihe six rigs onty four were vtilized. The cverall performance vas highly unsatisfactory. T
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Apnusl Pian, 1974-75
12.42. It is plannzd to gear up OGDC's activities and remove operational boitlenecks affecting the Cor-
poration’s efficiency. The main emphasic will be on the drilling programme and optimum utilization of the

Tigs.

Prilling Programni
£3.43. In physical terms it is planncd to dril] _aboﬂut 48,410 feet during 1974-75 as against 5,000 feet in
1972.74. OGDC pians to drill 6 nzw wells out of which 3 will be completed, utilizing the eatire dritling ecuip-

ment (6 rigs) in hand. The OGDC has been authorized to make arrangements for 3 new deep dritfing rigs
o intensify the drilling effort.  Drilling at Toot-6 will be completed in March 1975 and production testing will
he carried out during April and May, 1975, Drilling at Toct-7 will also continue after rig building in  July
and August 1974, It is hoped that about 7,500 ft. will be drilled by the end of the plan period. Rig building
will also stari during June 1875 for Toot-8.  Work on Shakdadpur-I.  Dhodhak-Iand Pirkoh-I will start simul.
taneously, and after building of rigs by the end of September 1974 drilling on all these three wells wil] start
with 2 target of 9,000 ft., 7,800 ft, and 8,000 1. respectiveiy. Production testing of Pirkch-I is also expected
to be completed during this period. Surjan I wili be drilied to its target depth of 6,000 ft.  Rig building Work
on Rodho-3, Shahdadpur-2 and Surjan-2 will start during june, 1975.

Exploration Programme

13.44. Exploration programame will be accelerated in respect of Geological Survey, Gravity Survey and
Seismic Survay. Three parties will be engaged for data processing, interpretation and finalization of results
of the Geological Survey, two parties for Gravity survey and five parties for slesmic survey. It is also planned
to initiate work for the establishment of a laboratory of applied stratigraphic palynolegy. This laboratory
will be completed in four vears and will be helpful in examining exploration and survey results, This will also
help in training local manpower.

13.45. Infinancial terms the A.D.P. provides Rs. 168. 0 million for OGDC which is 26.2%; higher than
the revised estimates for 1973-74.

II. GAS TRANSMISSION

(a) Sui Northern Gas Pipelines Ltd.

13.46. SNGPL is in a tight position as the demand has outstripped its supply capacity, The present
capacity of the system is 258 MMCFD.  To meet the requirement of Lyallpur Gas turbine Station, Project
3-A was inittated on crash basis in 1972-74.  This project will remain in full swing and is expected to be com-
pleted in January 1975. This will thes bring SNGPL’s capacity to 297 MMCFD. The other project taken
up on top priority basis is projsct 4-A which will meet the requirements of the new fertilizer plant proposed
at Multan. Project 4-A envisages supply of 38 MMCFD of gas by June 1976, The A.D.P. 1974-75 provides
Rs. 60.0 million for project 4 while the balance capital cost will be met by Company's own resourcss. The
situation will not be rectified even after the completion of SNGP’s Project 4-A and can only be redeemed when
facilities planned under project 4-B are implemented.  The severity of the situation will be felt during the winter
peak periods and the situation for the winter 1975-76 1s expected to be even more difficult than in 19574-75. The
possibility of placing more therme! power stations and cement plaats in the north of alternate fuel for (he next
two years warrants serious consideration . It may, however, be aimed at completing project 4-A earlier, before
Muiizn Fastilizer Factory comes on steam in order to provide relief to the extenz of 36 MM CFDto the northern
areas by winter 1975-76.

(b} Sui Gas Transmissien Ce.

13,47, The Sui Gas Tracumission Co. iy, 2f the moment supplying 147 MMCFD to the scuthern Zone

127 MMCOFD, it is supoiving 81 M CFD to Karachi Gas Co. and 66 MMCFD to Indus Gas Co.  To
cater for the incressed demand of the southern zone a duplicate gas pine line is being laid on the right bank of
Indus. Phase I of this project wili be completed during 1974-73, providing a relief of about 12 MMCFD from
Sari Hundi gas G2lds.  The gas supply position, hewever, will remazin precarious.  In case of sudden failure of
Karachi nuclesr  povwer station, snortagss to the exient of 10—15 MMC-D may occure which will have to be
abiorksd by the conventional thermal power station through parti.al substitution by furnace oil.

Il DIRECTORATE OF PETROLEUM CONCESSIONS

13.48. The plan provides Rs. 25.527 crores for implementation of projects Oil and Gas exyplorztin
and prospecting in the private sector. The companies involved are Amoco Pakistan Exploration Company.
(Amoco), Wintershait A. G. (Wintershall), Marathon Petroleum Pakistan Limited (FPL) Pak-ftanvac pet-
roleum projects, Pakistan Oilfields Limited (POL), Pak Huat pertoleum project and Pakistan trend Corpora-
tion. It is expected thar agreements with Pakistan trend Corporation and Texasgulf both of USA will be
siened. Wintershall have planned to driil two ofishore wells ; Amoco there wells ; Marathon one well ; POL
onewell and PPL two wells, If agreements are signed with. Pakistan tread Corporation and Texasgulf they
may und:riake geologicalfseismic suiveys.
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VI. DIRECTORATE OF DIL OPERATIONS

13.49. The ADP 1974-75 provides Rs. 30.3 million for the schemes of the directorate of oil operations.
This includes Rs. 200 million for the up-couniry rofinery and an equal provision for petroleum storage Develop-
ment Corporation.

v. OIL SUPPLY POSITION

13.50. Dueto anticipated shortages ip the supply of natural gas, the annual plan provides for import
of 11.41 lakh tons of petroleum products during 1974-75 as against 9.04 lakh tons in 1973-74 in addition to
indigenous production of 32.95 lakh tons. The Dreak down of export and bunkering and anticipated imports
during 1973-74 and 1974-75 are given in Appendix IL The net availabilitie. of petrofeum products during
1973-74 and 1974-75 are presented in Appendix il end IV, respectively, with indicative changes in stock
position.

13.51. On the internal sonsumption sids, ths annual programme envisages aggregated increase from 33.30
iakh tons in 1973-74 10 35,88 lakh tons 18 1974-75. The internal consumption of furnace oil will register an
increase of 77.000 tons or 11.79%, over 1973-74 to make up partialiy the short falls in gas supplies. HSD and
LDO will also register 12,79 and 11.6 °/ increases, respectively, to cater for increased requirement in the trans-
port and agricuiture sectors. Slight decline (6,000 tons) in kerosene consumption is esiimates due to its partial
replacement by LPG/natural gas. The internal consumption, product-wise for 1973-74 and 1974-75 is given
in Table VIIL

TapLE VIII

1973-74 1974-75 . change
[ O
AV Spirits 5,609 7,100 26.8
TP1 27,770 1.64,000 15.5
P4 - o .- .. . .- . .. .- 50,000 76,090 —13.55
NS-HCBC .. . e .. . . .. . .. 3,60,000 3,46,000 —3.89
EK .- .. s . e .- .- .. . 5,20,000 =,14,0600 —1.45
HsD .. . . . . .. . . 104,000 11,74.000 12.7
LG .- .. . - - .- . - - 1,686,000 4,42,000 il.¢
Foel Oi .- . .. .. .. . .. . . 6,580,900 7,37,000 11.7
Lubes and Greases .- . .. .. .. .. .. .. £0,000 88,500 10.62
Asphalt .. . . .- o . .. ‘e .. 73,000 80,000 8.6
Taphia .- .- . - . . .. V. . — — —
Qiiers o . . .. . .- o .. o 16,000 20,000 25

33,30,370  35,88.100 T2

Nuclear Programine

13.52. The programme of the Pakistan Atomic Energy Commission has been drawn up for the peaceful
uses of nuclear energy in all spheres of life. In broad terms the programme relates to o

(@) Nuclear Power Development.

(b) Research and apptlication of nuclaer technology in the field of medical, physical and bio-sciences.
(¢) Exploration of radio active minerals.

(&) Manposer training.




13.33. Nuclear energy is destined to play an important role in the future power development programmes
of Pakistan. The limited natural resources, high cost of imported fuel and the ambitious targets for economic
development emphasises the role nuclear energy can play in Pakistan. In this context the Pakistan Atomic
Energy Commission proposes to install a Nuclear Power Reactor of 500—600 MW by 1981 at Kundian, Near
Chashma in Mianwali District.  The Annual plan 1974-75 provides Rs. 25.0 million for the initial investigations/
and for carrying out site studies.

13.54. The Karachi Nuclear Power Plant (KANUPP) is already functioning and is supplying about 100
MW to the Karachi Grid. 1t is expected to generate 660 MKWH during 1974-75.

13.55. The programme also embraces advanced research im reactor technology, radiation chemistry,
analytic chemistry, nuclear engineering and solid state physics at the Pakistan Institvte of Nuclear Science and
Technology. In the sphere of bio-sciences, problems on evolution of improved varieties of grain and cash crops,
eradiction of pests, evaluation of fertilizer and fungicides and soil fertility are being investigated. In medical
centers of PAEC, radio isotopes and radiation sources are being advantageously used in the diagnosis and treat-
ment of many malignant disecases. The PAEC has it's medical centres at Karachi, Lahore, Muitan and
Yamizhoro  The ADP 1974-75 provides Rs. 1.0 million for the setting up of a new medical centre at Quetta
and Rs. 75.0 million for the fish irradition laboratory in Karachi. Amongst other new schemes, Rs. 1.0
million have been provided for the establishment of institute of radio-therapy and nuclear medicines at
Larkanz, Rs. 0.7 million for the establishment of agricultural centres in NW.F.P. (Turnab).

13.56. The Atomic Energy Commission is payiug greater attention to the training of manpower which
will be required to carry the expanding role of PAEC. Rs. 15.0 million have been provided for a separate
scheme “ Nuclear Power Generation Training Project  towards this end.

13.57. In the financial terms Rs. 28.55 miliion have been provided for the on-going schemes of PAEC
and Rs. 51.45 million have been provided for the new sheemes to be embarked upon during 1974-75.  The total
allocation of PAEC stands at Rs. 65.0 million * as against last year’s provision of Rs. 47. 84 million.

Miscellareaus Projects

13.58. Till recently LPG was a waste product of oil refineries in Pakistan and not much attention was
paid for its utilization. LPG could be used as fuel in far flung areas and it has the potential of replacing HSD
in transport sector and power utilities. During 1973-74 two porjects of Air-Mix LPG distribution were initiated
for Larkana and Quetta. Foreign exchange has been arranged for these projects and the projects are expected
to be completed during 1974-75.

13.59. 1t is also planned to switch over two of the turbines at Shahdara Station on LPG to economise
on the use HSD in winter months. A project for this purpose is under preparation.

13.60. Fawji Foundation is also distributing LPG. At present it is supplying 700 tons of LPG to
MNorthern areas.

* This iocludes foreign crdit of Rs. 15 million which is treated as private sector loan,
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Appendix [
TRANSMISSION LINES TO BE COMPLETED DURING 1974-75
Approx Date
Length of commis-
(Miles) sioning
1 2 3
Punjab :
290 KV lines
1. Mangla Kalashah Kaku Transmission Line .. . .- 104 Jan, 1974
2. Kalashah Kaku New Kot Lakhpat 220KV (stringing only) dnublc cu:cmt .. 26 Dec. 1574
3. Mangla Wab 220 K. V-double circuit - . 84 Jan. 1975
214
132 KV Lines :
1. Lyalipur-fing .- .. - _— - 20 Oct. 1574
2. SammadriRoad GojraLine .. - - " . N 25 Cot. 1974
3. Wan Radha Ram Okara .. . 3¢ Aug. 1974
4, In& Out Miaﬂ}vali - - .- . . 5 Aug. 1974
5. Gakhar-Kila Didarsingh .. - - - 20 Nov. 1874
6. Ravi-lﬂhGre fort - . - - rar - - .- 3 Dec. 1974
7. Burewsla Vehari Line - . . - - - - 30 May. 1975
2. 1o and Out from Kot Addu to D. I Khan 132 KV single circuit - 1 Sepr. 1974
9, Lodhranin and out from Multan-Brawalpur - - - 2 Dec., 1974
10. Ipand Out Lawrencepur 132 KV single circuit line . 2 Dec, 1974
11. In and Out Sambrial single circuit .- 3 Dec. 1974
12. Noor Ahmed Wali substation In and Out from Kot Addu 1o D L. Ixhan (Single cm:ult) 2 Oct. 1974
13, Kalashah Kaku to Attabad (Single circuit) . - i -~ - - i3 Dec. 1974
14, Ipand QutT axila (Single gircoit) .. .. - - 2 Nov. 1974
162
66 KV Limes: -
1. Re-touting Marala Sxalkot (old) to Sialkot Mew (Single circuit) .. . 2 Dec. 1974
2. Re-routing New Kot Lakhpat-Kasur for Raiwind Single circuit . 15 Dec. 1974
3. Tée off for Luliani . - . . - - 3 Oct. 1974
4. Jehanian Karor Pucca - - .- .. .- 30 Dec. 1974
5. Inand Out Samundari .. - ~ - s Dec. 1974
6. Q.D. Singh-Fatehpur .- . . - . 30 Mar. 1975
7. Q.D. Singh-Gahri .. .. .. - .- 30 June 1975
TOTAL {Punjab) .. 117
N. W.F.P.
66 KV Lines:
1. Kohat-Baradrinwal . - - - - - — 30 Dec. 1974
2. Inand Out of Pabbi (Smgle Cll’C!-‘llt) - - - T4 Dec, 1974
3, Hassai Swabl .- . - .. 20 June 1975
4. Tee off for Shabgadar .- .. - .. - 5 Nov. 1974
5, Chakdra Tamergarh-Dir - - 635 June 1975
6. Abbotabad Mansehra .. e .- - . - .. 15 hae 1975
TOTAL (NNW.EP) .. 159
BALUCHISTAN
220 KY Line:
1. 220KV Guddu-Sibbi Single circuit .. . .. . . 175 Mar. 1975
175

158




i 3
132 KV Line :
Sibbi-Mach - - - - 60 Jupe 1975
66KV Lire:
1. Yaru-Alizai Abduliah - - Nov, 1974
2. Karak-Mastung . . - June 1975
TOTAL ¢Baluchistan)
SIND
132 EV Line:..
1. JFamshoro-Lakhara coal mines single circuit — - - Dec. 1974
2. T. M. Khan Sujjawal-Thatta (single circuit} .. - - Dec. 1974
3, Nawabshah-Sanghar single circuit, - - Dec. 1974
4, Guddu-Kandkot Shikarpuor - - - Mar. 1975
5. Sakrand-Nawabshah-Sanghar - . - Dec, 1974
6. Hala Road-Tando-Allayar-Mirpur Khas - - Oct. 1974
7. Hvderabad T. M. Khan .. — - Mar. 1975
66 KV Lime:
1. T. M. Khan Matiali Talhar-Badin single circuit - Dec. 1974
2. Digri-Naokot single circuit . - . Dec, 1974
3. Dadu-Sehwan Sharif (Single cn'cmt) - Dec. 1974

KARACHI ELECTRIC SUPPLY CORPORATION.

11 XV lines .. -
66 KV lines - -
132 XV lines -

TOTAL (Sind)

TOTAL (KESC)

GRAND TOTAL




IMPORT AND EXPORT OF PETROLEUM PRODUCTS

Imports External use (Bunkering}) XPCTi
Products 197574 1974-73 1573-74 1974-75 57374 147475
Crude Oil 3,220,000 3,220,000 — — — —
AV Spirit 4,000 10.000 400 400 —
i J N P — — 187,236 218.000 - —
J.P. 4. — — — _ _
M. S. — - — — — —
H.Q.B.C. 50,000 40,000 — —_ — —
S.K. 174,000 230,000 — — — —
H.3.D.0il 514,000 610.00C £,000 3.000 — —
L.D.Q. 152,000 240.000 4,000 4,060 — —
F.G. — — 100,000 160,000 383,000 350,006
LubesjGrease 16,000 11,000 — — - —
Asphalt — —_ — — 21,200 30,000
Naphtha - — - — 59,500 71,000
Others .. — — — —_ .
Total 904,000 1,141,000 269,630 390,460 463,700 451,000
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Appendix 1T
POL AVAILABILITY 1973-74

(Al Figures in tons)

Local - Gross ' Total et Avail-
Produgcts Production Import  Availabiity Fxport Bupker Lxternal ability

Av. Spidts .. . . — 4,000 4,060 - 430 00 3,600
J.P-1 332017 — 322617 — 187233 187.230 124 787

M, 8. .. e . 270,263 — 270,263 - — _ 290,263
HO.BC .. .. . 53,018 53,000 102,011 — _ 107 211
s. K. . .. . 294,757 174,000 458,797 — — _— 463797

E.S D Gi .. . . s90.707 514000 1,113,702 — £.000 £.000 017 78T

1.D.C .. .. .. 296,927 152,000 252927 — 4000 407 146,927
£.0 1338184 - 1735184 385,650 100.090 432,000 755,184

50,588 10000 99,386 . - - 99,824

5808 s 102,589 RENITH —- 21.285 81,680

Naphtho .. .. .. 78636 . TEESS 30500 -— 2,500 17,124
Qb 12,87 J— 12,871 _ . . 1957
Tote 3.324.93% 04 500 4723939 463,700 20GEEG FEERCHt TGS AN

Adaternal copvumnticn BNUCTE &

Chanee in Stocks
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Products

Av Spirits
Ipl

J. P-4

M. S.
H.0.B.C.
S K.

H.S.D. Oil ..

L.D.O.
F.O.

Lubes/Grease . .

Asphait
Naphtha
Qthers

Total

POL AVAILABILITY 197475

Local
Product

e ——

332.000
76.000
252,00
52,100
286,600
572,800
199,600
1,249,600
86,000
92,560
72,000
25.560

3,296,760

Appendlix IV

(All Figures in tons}

Gross Total Net Avail-
Import  Availability Export Bunker Externzal ability
10,000 10,000 400 — 400 9,660
— 332,000 218,000 — 218 000 114,000
— 76,000 — — — 76,000
- % 000 — — — 252,000
40,060 92,100 — — -— 92,100
230,000 516,500 — — —_ 316,600
610,000 1,182,800 §.000 — 8,000 1,174,800
240,000 439,600 4,000 — 4,000 435,600
— 1,249,600 160,000 350,000 510,000 739,600
11.000 97,000 — — — 97,000
— 92,500 — 30,000 30.000 62.500
— 72.000 ‘s 71.000 71.000 1.000
— 25,560 — — — 25,560
1,141,000 4,437,760 390,400 451,000 841,400 3,596,360
Internal consumptics 3,588,100
Change in stock £.260
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CHAPTER 14
TRANSPORT AND COMMUNICATIONS

The development of transport sector has for a considerable period lagged behind the general development
in the country. Particularly the growth in output and incomes in the last two years has resulted in a rapid rise
in volume of traffic which the transportation system ha. been unable to cope with efficiently, In the case of
railways and ports, du- to low investments prior to 1971, capacity failed to expand adequatelv. As a result,
severe bottlenecks have arisen with adverse effects on production, exporis ad internal availability of goods.
The rapid expansion of road transport has relieved the bottlenecks to some extent but this has been done at a
higher cost. The shortage of trapsport capacity has mainly affected the movement of goods. Facilities for
passengers, though unsatisfactory, have not been critically short, except in major urban centres. The floods of

August 1973 had a severe temporary setback to the transportation and communication network but normaley
was restored as a result of strenuous efforts, within a relatively short time.

Rail and Read traffic

14.2. Anp estimate of intercity goods and passenger traffic in 1973-74 and forecast for 1974-75 isu'givenﬁ?
Table 1:—

Tapte 1

INTERCITY TRAFFIC

Goods Traffic Passenger Traffic

Mode Million Ton-miles Percent Total Million Passenger-miles  Percent Fotal

T1973-74 197475 1973-74 197475 1973-74 197475 197374 197475

- — - 5,310 5.682 50.57 50.73 7,097 7,381 32.56 31.81

Road .- - 5,100 5,518 45.43 49,27 14,703 15,819 67.44 58,19

Total - 10,411 11,200 100.00 100,00 21,800 23,300 100.00 100.00

14.3. As would be noticed, the share of passenger road transport has been increasing and the trend is
expected to continue.

Port Traffic

14.4,  An estimate of port traffic in 1973-74 and forecast for 1974-75 is given in Table IF :—

Tanle 1T
Port Traffic

¢Million Tons)

i

197374 197475 197374

0il e - 4.662 5.031 5.5

Dry Bulk Carge - - - - 3.252 3.425}

General Cargo - 3.217 3.460 J 4.3

Total .. 11.131 11.916
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Review of 197374

14.5. During 1973-74 an amount of Rs. 1108.30 million was allocated for the transpoit and communication
PIOGIATIUTIES in the public sector. However, die to_ﬁoods of August, 1973, the allocation had to be revised to
iake into account the post-flood repalr and restoration requirements. The revised allocation for 1973-74 was
raised to Rs. 1122.20 million (including N.W.F.P. Road Trapsport Corporation in the public Sector).

The original allocation was about 52 percent higher than 1972-73.

14_6. The actual public sector expenditure in the Centre during 1973-74 amouated to Rs. 824.53 million
against an allocation of Rs. 716.00 million. The expenditure on the provincial projects, which mainlv consisted
of toads and road transport, was Rs. 420. 10 million against an allocation of Rs. 406.20 million (inclu:if.n?_ NWEP
RTC in the Semi-Public Sector the allocation would be Rs. 394. 60 million.) .

14 7. In the Semi-public Sector (PIA and NSC etc.,) the Federal expenditure stood at Rs. 951,90 million
against a Provision of Rs. 175,30 million, The single largest investment made in Semi-public sector was the
purchase of two wide-bodied zircrafts ai an  estimated cost of Rs. 573.77 million. The expenditure in Semi-
Pusiic Sector {mainly Road Transport Corporations ) in the provinces was Kinited to procuzement of buses and
arounted 1o Rs. 224. 50 million against an allocation of Rs. 292.90 million (including NWFP RTC in the Semi-
Public Scetor, the ailocation would be Rs. 304. 50 million).

-

Swrategy for 197475

wh

14,8, The sirategy for the rapport sector for 1$74-75 is briefly outlined below 1 —

() Te alleviate the s_itua‘-;io-; with short-terin measuses, and 1o ensure that growth in ranspornt capacity
in the long-run is consistent with erowing requirements. (Government have decided e make a
subsiantial increase in investiment I 1ae transport sector.  The invesument a8 hasp increased bothin

ahsointe tarms and as 2 praporion of the total ouslay.

(iiy The four-fold increass i ipvestments in raitways during 1974-75 aims at enl ammepnt OF Talwa

N ; A St raut g ims at enhancement o TalWa,

goods carrying capacity bv 169, in & vears ume and 30°/ by 1976. To ensure that the i e
programmes are not adversely aifecied by shorifalis or delavs in aid, a substantial alictay
forcign exchange has been made.

(i} A basic weaKness in the existing transport net-work is the absence of a pIopar ransp
right bank of the_lﬁdus. The -loads of Avgust 1973 exposed the difficzities arising ou
of an alterpate link. Also, the absence O transport ipfra-strucutre has impeded develow ent O
areas on right bank. Action is being taken to provide for Yoth rail and rozd Hnks to rectify this
imbalance. '

{jv) The devclopment of r.ads is being given equal priority . An effort would be made 1o coordinate

Ay

rvral link road schemes with a view to getting proper road network in the country. Road
building 12 tackward areas is being stepped up 2s an essentizl spearhead for the economic, develos
meni of these areas.

{v) Ia the short-run, road transport ‘_A-‘ou}d haove to meet the increased demands arising out of economic
growth. Import of trucks 13 being stepped up to 8,000 in 1974-75 yeproienting an approximately
1000 increase compared to 1973-74. )

{vi) A massive increase in import af buses for urban areas is planned. The 3199 buses to be acquired
by Rgad T-rgnsport Corporations are mainly intended to alleviate the acute shortage currznily being
experienced in somme major cities. ) J i

(vif) Exparsion of port capacity will proceed at the maximum physically feasible rate. The future role
of the Qasim and Karachi Ports would be coordinated to avoid any duplication.

Financial Aliccations for 1974-75

14.9. The financidl altpcaiivns for 1974-75 are of the order of Rs. 2088.79 million in the Public Sect: t
of which Rs. 1516.7 million is for the Centre and Rs. 572.08 million for the provinces. The Semi-Public géc(t)élr
Thas been allocated Rs. 563.0 millien for the Centre and Rs, 466. 5 million for the provinces. Toal Seni-Public
Sooor aliocaion anaunt fo Re, 1029.35 npillion

dusi 14} 5 10. ; The pubiic Se_ct}or cf:llocati?n for 19174-;]5 is about 6% percent more than the actual éxpeﬁditure
rice $973-74.  This is maniy due to the sizeable allocation of Rs. 770.0 million for the Pakista ilw
compared to Rs. 13.6 million during 1973-74. n Railways

j4.11. In the Semi-Public Secter, +he all cation is about L1 per cent less than the actual ey i
during 1973-7+. This is mainly due to the reduced ailocation to PIAC (Rs. 400 million as compared tgpfg? d;t;-’fg
millienin 1973-74 for purchase of wide-bodied airerafts and NSC (Rs. 100 million against Rs. 476.60 million
during 1973-74). These allocations are not provided in the ADP. " '
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14,12,

The total allocation, both for the Federal and Provincial programmes in the Public and the Semi-

puklic Sector, is of the order of Rs. 3117.24 million which exceeds the estimated expenditure of Rs. 2401.03

millicn during 1973-74 by about 30 percent,

'

Federa: Programiaes

14.13. Allocation for 1974-75 for Federal agencies along with their respective allocation and expendi-

ture for 1973-74 are given in Table III :—

Tapie HI—Allocation Utilization 1973-74 and Allocation 1974-75

(Million Rupess)

Allocation Utilizatio Aliocati
Sub-Sector 1973-74 1973-74? 1872?]%[}
A, Public Sector :
1. Pakistan Railways.. 183.60 145.93 770.00
2, Ports and Shipping :
(@ D.G.P.&S. .. . .. - . 3.80 3.77 4,05
() Bunder Qasim .. . - - 50.00 63.33 100.460
1, Civil Aviation .. .. . 15.40 36.71 23.50
4. IWT. .. .. .. .. .. " — 0.05 1.00
5. Roads in Azad Kashmir, Northern Areas & federzlly Administered Tribal Areas .. 25,10 83.05 73.79
6, Other Roads .. .. . 36.00 145,00 132.50
7. E.AD. (Indus Highway and Bridges over Indus at Moro & D.I. Khan & Darya Khan) -— - 17.50
8. NTR.C. - - .. - .- - v . G.20 0.50 1.10
9. Telegraphs & Telephones 275.00 273,30 ,0‘0 %
2. LA N U0,
10. Post Offices . .. .. . . 7.00 9.46 6.85
11. Television . . . .- .- .- 38.20 38.720 30.00
12. Broadcasting .. .. . . . . 21,70 21.65 56 .45
Total (A) 716.00 824 53 1516.71.
B. Semi-Public Sector :
1. Karachi Port - - - — - - 59,70 43.00 £3.00
. 3. 3,
2, Mational Shipping Corporation® .. - - R - - 567.60 — 100.00
PIA .
3, PIAC .. .. .. .. - - - - - 1348.00 888.90 400.909
Total ) 1875.30 931.90 563.00

14.14. A brief description of the development programme in various sub-sectors/executing agencies is

given below 1—
A. TRANSPORT

L Raih;rays :

14.15. Against an allocation of Rs. 193.60 million, the actual expenditure during 1973-74 stands at

Rs. 145.93 million. The main reason for the lapse of funds has been the slow pro urement of diesel

locomotives and scarciy of foreign ex:hang:
of the bridge at Kotri.

electric

Work was commenced on Pipri Yard and  detai igni
% :h C _ etailed d
Some capacity improvement works on the main line were started. The dryegsalc‘)g;:maﬁ

Lahore was commissioned. The physical targets achieved by the Railways are given in Appendix IT

*Not provided in the ADP,




14.16. For 1974-75, the Railways have been given an allocation of Rs, 770.00 million backed by an
adequate allocation of cash foreign exchange. Immediate objectives of the Railways programme are a 169
increase in goods carrying capacity in one year and 3097 by 1976. The increase of 16 Y, is expected mainly from
augmentation of diesel-electric fleet by 6% locomotives. The 309 increase will come from an integrated pro-
aramme for expansion of mzin line capacity, and consisting of the Pipri marshalling yard, the doubling of track
Petween Gudu and Hyderabad (including bridge over Indus) and other associa ed investments. -

o 14 17. Funds have also been allocated for manufacture of 150 passenger coaches which, apart from re-
lieving congestion on passenger {rains, will help to utilize the capacity of the carriage factory at Istamabad to a
reasonable extent.

14.18. Other principal targets for the Railways programme are briefly :-
(a) Manufacture of 300 tank wagons and modernisation of 800 wagons,
(%) Complete renewal of 50 miles of tracks, 60 miles of sleeper renewal and 40 miles of rail renewal.
(¢) Gradual improvement in speed, rolling stock utilisation and wagons turn around,
(¢) Improvement in signalling and telecommunications.
(¢) Improving D.G. Khan-Kot Adu link with a view to raising its capacity to 1,100 wagons per day.

1974_%;4. 19. The Railways expect to carry 7.381 billion passenger miles and 5,682 billion ton miles of cargo in

II. Roads :

14.20. During 1973-74, an amount of Rs. 228 .06 million was spent on the develo i
Baluchistan, Azad Kashmir, Northern Areas and the Federally Administered Tribal Arias?rmtaﬁgcaﬁ?ggs fg:-
1974-75 for the development of roads in these areas stand at Rs, 206.29 million. Besides, an amount of Rs. 17.50
imillion has been carmarked for Indus Highway and Bridges on Indus River at Morro and D.I, Khan. T

14.21. In view of the experience during floods of Angust, 1973, the need for a

road between north and south of the country has been badly felt, The Federal Govemme?lip;;sd;:?te;;tZ?llla;e
supervise planning, designing and construction of a super highway, approximately 800 miles long, linkin

Peshawar with Karachi via D.I. Khan—D.G. Khan—Larkana and Kotri. The cost of the project is éstimatedg
at Rs. 5,000 million with a foreign exchange component of Rs. 1600 million. The highway is expected to be
completed in Five years beginning in January 1974, M/S National Engineering Services (Pakistan) Limited
an autonomous body sponsored by the Government, have been appointed as Consultants. ’

110. Ports :

14.22. The port capacity, at commencement of 1973-74 was 4.5 million tons o o 5 g
million ons of oil.  This was totally inadequate to meet the traffic of dry cargo estima’ccdf acth% .%ar;f" ua;gg ‘J. .
Asa result of inadequate capacity and labour problems, there was a serious congestion at the ﬁon du‘?ns
the first half of 1973-74. In December, 1973, four more berths were commenced in KPT raising total capacit r.1t18
5 8 milliontons. The traffic congestion has since been reduced to some extent. pacity to

14.23. Against a provision of Rs. 53. 80 million during 197374 the total expenditure in d
million. During 1973-74, a provision of Rs. 3.90 million was made for stud; at Sonmjacnlim‘_seeag?:;R’l?f:igiso
Centre and completion of Navigation Aid work. The work progressed satisfacton'ly’ according to th%

allocation made Prefeasibility study of six sites at Mckran coast was also completed.

14.24 The port development programme for 1974-75 involves an allocation of Rs. 104,05 milli.n from
Government in addition to some ;uvestmcnt from KPT’s own resources. The programme in hand in KPT (4
berths in Juna Bunder g”d oo ;’Sﬂ te{mi{‘;‘,}.l)q_%{%d iﬂﬁft’lof %asim will, on completion, raise total port capacity
to 6.60 million tons by .97/-/8. In , a final selection of site for Port in Baluchi
7 si.es mvestigat.d, would be made. a stan, from among

(a) Port Qasim :

14.25. The expendituse on Port Qasim amounted to Rs. 63.58 million against an allocati :
million. The in rease was mainly due to the rapid pace of trial dredging at the cutrauceocgh;?nglf.R%eigigg
design of the_hg]ixitergge ixg;i :?glllar:f v;orl;isnal]slo_mage golog progress. The provision of Rs, 100. 00 million m‘a de
for Port Qasim durng , includes finalising detailed designing, consturction of i iy ;
acquisition of marine crafts and provision of services. £ lighterage jetty, dredging,
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(b) Karachi Port

14.26. Againsta provision of Rs. 59.70 million actual expenditure has been estimated at Rs, 43.00 million.
Work on 4 berths of the Second Karachi Port project was completed increasing the dry cargo capacity to
about 5,00 million tons. Preliminaries for the Third Port project covering 4 berths at Juna Bunder, remod:l-
ling of ML Yard, procurement of 2 twin harbour and salvage tugs was undertaken.

14.27. Be'er pace of development is expected during 1974-75, for which an aliocation of Rs. 63
million has been made. Besides improvements proposed during 1974-75, the main programme includes the
construction of 4 berths at Juna Bunder, addition of 4th oil pier with 5.0 million ton capacity, reconstruction of
Napier Mole bridge and remodellingof M.L Yard. KPTis expected to handle 6.885 million tons of dry cargo
and 5.031 million tons of oil during 1974-75,

IV. Civil Aviation

14.28. Against a provision of Rs. 15.40 million in 1973-74, actual expenditure of Rs. 36.71 million was
incurred to complete the first phase of land-scape development of major airports and expansion of existing
runway at Lahore. Sufficient progress has been made for expansion of runways for large jet aircraft at Mohenjo-
daro and Islamabad. Initial studies on the establishment of international airports at Karachi and Islamabad
have been undertaken.

14.29. In 1974-75, a provision of Rs. 23.50 million bas been made. Apart from other proposals, the
programme also envisages the establishment of Lahore Cantt. International Airport(Rs. 4.45 million), Isla-
abad International Airport (Rs. 1.00 million), improvement and re-carpetting of existing runway of civil aero-
drome at Gilgit (Rs. 1.0 million), and procurement of equipment for acrodrome and communications services.

V. National Shipping Corporation

14.30. Against a provision of Rs. 467.60 million in 1973-74 for the procurement of 8 ships no progress
could be made because of non-availability of finances. The immediate requirement is to consolidate rather than
expand the merchant fleet. During 1974-75 the National Shipping Corporation intends to acquire 2 coasters
and pmzl oil tanker at a total cost of Rs. 100.00 million. Inadditionk 2 cargo ships are also proposedto be
acquired.

VI. Pakistan Iniernational Airlines

 14.31. Against an allocation of Rs. 1348.00 million, actual expend ture stands at Rs. 888.90 m fiion.
Major a_ccomp_h_st_lments have been the acquisition of two wide-bodied aircrafts and initial works on Hanga: and
supporiing facilities. Initial studies for new airport terminal buildings at Karachi and Islamabad were initiated.

14.32. An a}llocation of Rs. 400.00 n;illion has been made for 1974-75 for the third DC-10-30 aircraft,
three short to medinm haul twin jets, re-de igning interior of existing fleet of Boeing 707 to have wide-bodied
look automation of passenger reservation and check-out system, fligh: simulator for Wide-bodied aircraft, pro-
cerement of classroom .quipment, new cargo terminal building at Karachi and Hangar and suppérting
facilities for widebodied aircrafts. Thetotal traffic expected to be carried by P -I.A during 1974-75 would

amount to 1.625 million passenger k.m. and 89 million ton k.m. as compared with 0 milli
km. and 71.5 million ton k.m. during 1973-74. pared with 1.45 On passenget

VI. Inland Water Transport

14.33. Preliminary studies were started during 1973-74 and an allocation of Rs. 1.00 million has b
made in 1974-75 for conducting detailed studies soon after the completion of the preliminary stu]éljg:l;.on o

VITI. National Transport Research Cenire

14.34. The Centre was established during 1973-74 for basic coordinated studies for national transport
planning with a token provision of Rs. 0.02 miilion.

14.35. An allocation of Rs. i.10 million has been made for 1974-75. R=scarch studies will b
taken for preparation of the Fifth Five Year Plan ad the Persp setive laPa for transport sector.  under

B. Telecommanications

14.30 The principal obj:ctives of the telzcommunications programme are to :—
(a) instal about 30,000 telephones a year to clear backlog of demand and avoid shortages in future ;
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(b} expand t=1>communications net work to small towns and rral areas ;

(¢) provide adequate cacilities for remote and underdeveloped areas sizch as the Wortheri aieas ;—

(d) modernise the sysicm in order to improve efficiency :

(¢) develop alternate cross-coumtry links to avoid interruption due to floods etc ;—

(f) improve external communciations ;

(g) previde for adecuate utilization of domestic manufacturing capacity for telecommunications equip
meng ,

() ma ntain profitability at arourd 10°% of investment.

L Teiegraphs & Telephones

14.37. The total estimated cost of il on-going schemss pertaining io telecommunications (telegraph &
telephone) facilities inciudsd in the Sscond, Third and Fourth Plans amounts to Rs. 2207.90 million (F.E.C
9576 millien). These schemes have besn progressing scoisfactorily and nearly two-thirds of the estimatad cost
would have been invested by the end of the Fourth Plan pericd.

_ 14.38. 1In 1973-74, an aliocation of Rs. 275.00 million was made for progressing the expansion of tele-
gommunica-tions systems including the foliowing targets —
(i) Instaliation of 25,000 telephone lines alongwith ancilliary works ;
(i} Provision of talacommunications facilities in the Northern regions ;
(iti) Improvement of telephone exchanze and long-distance facilities ; and
(i) Expansion of the Tele communciations Research Centre.

~ 14.39, The actual performance has been satifactory as both financial and physical targets have been
achieved cuhstantially. Work on 6 tzlephone exchanges {expansion), 3 new automatic sxchanges and 47 small
telephone excha .ges and 24 trunk positions was compieted. Agsinst the te get of 25,000 telephone lines. 19,000
linss were instalied, bringing the total number of telephones te about 1,95,000. ' :
14,40, Desides this, a sateilite earth station &t Dehmandro has been commissioned for intarnational tele-
communication. Onthe long distance dialling system, i2 stations have been brought on STD and the number of
trunk channels has been increased from 920 to 1332, Work on netion-wide dialling system to connsct 42 stations
has been commenced. In the coaxial cable systemm Rawalpindi-Peshawar and Taxila-Haripur-Abbottabad,
Gujranwala-Sialkot, Noweshera-Mardan is in progress. Micro-wave sysiem between Lahore-Rawalpindi and
Rawalpindi-Peshawar has been compl.ied and work on Rawalpindi-Karachi syst.m is proceeding accerding to
schedule. N

14.41. it theless devsi.
becn taken in hand to provide
s=rvices. .

ped areas of Baluchistan, Gilgit, _fli.zad Kashmir, Dir, Swat and Chitral, work has
Byblic Call Offices (PCOs) and high frequency links for telephone and telegraph

; 14.42. An atlocation of Rs. 300. 00 million has been made in 1974-75, with the following major tergets in
view :—
(/) Instaliation of 30,000 telephone lines.
(i7y Completion of carrier on coaxial cable system Rawaipindi-Peshawar, Gujranwaia-Sialkot Now-
shera-Mardan routes.
{if) Completion of Microwave links betwzen Lahore-Rewalpindi and Karachi to Sukkur and Rawal-
pindi.

14 43, ﬁlthougl; itis difficult to sliccate the ‘nvestment on T&T facilities between different provinces ot the
basis of physical locetion of facilitres or benefits derjved by the varinus provinces, the T&T Department has at-
temped ¢+ show approximate province-wise distribution of the funds allocated in 1974-75. Ce. tain projects
which cannot be ascribed to one O IMOTE Provinces have been put in ‘common’ category. The approximate
distribution would be as given in Table IV. ’

TABLE IV
PROVINCE-WIBE DISTRIBUTION OF ATLOCATION FOR 1574-75

. ' {Million Fupres)
Funiab .- . . .. .. . . . 134.4

Sind .- .. . .. .. . .. . .. 10
. Balachisisn .. .. .. . .. .- .. .. .. ) gg
Frontler . - .. .. ‘e .. 2.8
Commaon . e ‘e . . e .. i7.6
Total 300.0




14.44. Emphasis will be laid on the carly completion of on-going schemes.

11. Post Offices

14.45. A provision of Rs. §.96 million was madz during 1973-74 to continue with the on-going schemes of
75 postal buildings, 358 residential quariers, Directorate-General Headquarters Office, residential quarters at
Islamabad 2nd new schemes for 28 residential quarters and purchase of mati motors. :

14.46. The actual cxpenditure would be Rs. 9.46 millzon, including Rs. 4.30 million spent on the re-

construction and restoraidon of 58 food-damaged buildings. The work on t].le projects has proceeded satis-
factorily. Themost important project compicted was ths Karachi G.P.Q. tuilding.

14 .47. A provisio'n of Rs. 6.55 million has been made for 1974-75-Rs. 5.00 million for on-going schemes
and Rs. 1.85 millicn for new schemes. The programme covers the construction of Post Office Build-
ings, residential quarters and the Office building for the Directorate-General at Islamabad, purchase of mail
motors and some minor works. The province-wise distribution of the proposed expenditure is shown in the
Table V -

Tarme V

PROVINCE- WISE RISTRIBUTION OF ALLOCATION FOR 1974-75

(Miition Rupees}

Province Ongoing  INew schemes Total Percentage
Schemes

Baluckistan . . . .. .. .- .. 0.36 0.36 0.72 ]O.Si
N.WEP .- . .. . .. .. .. 0.38 .33 0.71 10.3
. Sind .. .. . - .- .. .. 0.85 0,57 1.42 20.5
Punjab .- . - .- .. 1.30 0.54 1.84 26.9
Islamabad . . . . .. .. .- 2.11 0.05 2.16 31.8

Total .. 5.00 1.85 6.35 100.9

III. Television
14.48. Am allocationm of Rs. 38.20 _mil!iou was made in 1973-74 for the development of television Faci-
lities, against which the utilization Is estimated at Rs. 61.58 million. The expenditure has been incurred
largely cn the main TV cenires at Lahore, Karachi and Rebroadeesting Centres at Tharno Bullah Khan, Sakesar,
Chzrat and Mulian.
14.49. TFor 1974-75, a provision of Rs. 30 millicn has bezn made from the Federal budget, while the
Corporation proposes to raise another Rs. 60.22 million frem debentuzes.
14.5¢. The Television pregramme is divided iato two categories i—
(i) Commerically viablz projects covering the main Television Centres at Tslamabad, Karachi
and Lahore and rebroadeast centres at Themo Bullah Khan, Sakesar  Cherat, Mulitan and
Sahiwal ; and ‘ ) S
(i} Non-viable projects including the main television centres at Quetia and Peshawar, T&T micro-
wave link, Super High Frequency link and Rebroadcast centres at Dadu, Shikarper and Mala-
kand.
14.51. Expenditure in 1974-75 will be incurred largely on the main and rebroadcast station projects
as also on the T&T microwave link, The details of the proposed expenditure and its province-wise break up
are shown in Table VL ) . .. N .. - Ny

TFasee VI

Physical Location of TV Centres and Distribution of Allocatior for 1974-75

{Million Rupees)

Name of Scheme : Province of Allocation
Y.ocation for 1914-75

Main Television Centres

Islamabad .. .. . .- .- - - .. Fedemnl Area 3.00
Karachi .. . . . . . . . . . Sind 3.00
Lahore - . - . .- o N . . - Punjab 10,34
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1 2 3
Quetta - - - ; . .. Baluchistan *L 45.00
Peshawar .. - - - .. .. . .- - NWFP. |

Rebroadeast Centres
Thana Bullah Khan - - - .- .. .. . w Sind 0.44
" Cherat . - _ - . - - N.WEP 0.745
Multzp - - - .. . .. . .. — Punjab 3.30
Malakand - - .. .- .. . - NWFEP 5.62
T & T Microwave .. .. .- . . - 13.58
Total 90, 22%

*This includes :-
(I Govt. Allocation —- — .. . .. .. . 30.00

(I) Debentures - - - - s .. - - - 60.22

14.52. With the implementation of the above-mentioned programme, the geographical area covered
by the TV signal will increase from the present 20 percent to nearly 30 per cent ; the population coverage will
rise from 47 per cent to about 60 per ceni.

1V. Broadcasiing

14.53. Against an allocation of Rs, 21.70 miilion, the total estimated utilization was Rs. 43. 20 million.
Work continued on 2-250 KW/SW, 2-100 KW/SW and 1000—KW/MW transmitters in Islamabad, apart
from transmitters and broadcasting houses at Peshawar, Multan and Karachi. Work was completed on 150
KW/MW transmitter, Quetta and FM Transmitter Lahore.

14.54. A provision of Rs. 56.45 million has been made for 1974-75 to continue the work on these
projects. (In addition, there is a foreign loan of Rs. 8.3 million treated as private sector loan). Tt is pro-
posed to concentrate on the earliest possible completion of the schemes in progress rather than taking up new
schemes with long gestation periods.

14.55. The completion of two major projcts during the year, viz (i) 1000-KW/MW transmitter, Islam-
abad, and (i) 300 KW/MW transmitter, Peshawar, will improve the population and area coverage considerably,
as indicated 1 Table VIL

TaBLe VII

Day—Time coverage by Area and Population

Area  (Population
(8q. Mile) (lakh)

(7} Islamabad, 1000-EW/MW :

Total - - - ) - - - - - 1,96,430 400
Less existing 10 KW Transmitter (RWP) .- . .. . 7,855 23
Net increase in Station coverage .. . L . .. .. .. 1,88,575 a7s
(i) Peshawar, 300 KWMW :
' Total . 25,600* 235
Less existing 10 KW Transmitter (Peshawar) - - - - - . 15,400 39
Net increase in Station coverage . . .- . - 10,200 186

~ *ne. external coverage.

170




Provincial Programmes

14.56. The total allocation for the four provinces during 1973
304.50 million for the public & Semi public Sectors recpactively (includ
blic sector). Azainst this the utilization is estimated at Rs 420,10 million, & Rs.
physical terms sufficient progress coud not be maintained due to exira efforts involve
flocd damages, slow execution of projects due to stoppage of work, by he cortraciers,
and ipadequate road making machinery.

T4 stood at Rs. 394.60 million ‘and Rs.
ing NWFP RTC in the pu-~
224,50 million respsct vely. In
din the restoration of
escalation of prices

14.57. Another problem adversely affecting the road development programme in ihe past was an ever-
increasing pumber of road projects which resulted in thinning out the resources, lengthening the gestation
period, and con sequential escalation in their cost. Inclusion of pew schemes aggravated the situailon furtl}-
er and economic returns anticipated from these projects could not, there fore, be realized. To correct this
situation, the following strategy is proposed —

(¢) Road Projects pertaining to National Highways and main provincial net ‘work be given the
first priority.

(5) In case of secondary roads, those projects which provide a link with the existing net work and
between farm-to-market roads and the existing secondary roads be given the second priority.

(¢) Other projects, which do not fall in any of above categories, should be given lowest priority,
except for the projects which are required for startegic neads and for opening up new arcas.

(d) More allocation should be made to those road projects which are nearing completion.

14.58. The aliocationjutilization during 1973-74 and the allocation for 1974-75 for road programme
are given in Table VIIT.

Tasre VIII

Allocationf Utilization During 1973-74 and Allocation for 1974-75
{Million Rupees)

Name of Sub-Sector Aliocation Utilization  Allocation
1973-74 1973-74 1974-75

A. Pgblic Sector

Punjab . - - - 235.00 231.80 280.00
Sind . . - - - 80.90 111.60 163.89
N.W.F.P. . - i . .. ~ .. 44.30 49.80 79.16
Baluchistan .. .. - .. .. 33.90 26.90 49.03

Total (A) - 394.60 420.10 572.08

B. Semi-Pyblic Sector :

1. Punjab Road Transport Board - 233.80 125.00 340.00
2. Sind Road Transport Corporation ... - - - - 59.10 85.00 120.00
3. NWFP RTC. .. - ~ - - -, - - 11.60 14.50 6.50
Total (B} .. 304. 50 224.50 466.50

Pmjab

14.59. Highways.— The original ADP 1973-74 provided Rs. 215.00 million for roads and bridges.
This was, however, subsequently revised to take into account the effects of unprecedented fioods of August
1973. The allocation of ADP schemes was reduced to Rs, 194. 50 miflion but a special allocation <f Rs. 40.50
was made for flood repair and restoration thus raising the total allocation to  Rs. 235.00
million. Against this allocation, the actual utilization is Rs. 231.80 million (175.90 million for ADP schemes
and Rs. 55.90 million for fiood repair and restoration). :

14.60. In physical terms, 224 miles of existing roads were improved and 142 miles of new roads cons--
tructed against the targets of 280 miles and 332 miles respectively. The shortfall was mainly due to substantial
cost escaletion of materials and labour during 1973-74. ) .

171



14.60. For 1974-75, an amount of Rs. 280.00 million, including Rs. 31.00 million for flood repairs
has been allocated. This gives an increase of 19.15 per cent over 1973-74. Tis break-down for various cate-
gories of work is shown in Table IX.

TABLE IX
Category-wise Allocation for 1974-75

(Milliop Rupees)

(i) Widening & Improvement - . .- . . .. 53.70
(i) New consturction - - . . . .. . 111.80
(i) Bridges - .- - .. .. .. .. .- .. . 31.40
{iv} Block allocation .. . . .. .. .. . .. 20.00
{(») Flood restoration . - . .. .. .. .. - 31.00
(v} Miscellaneous .- . . .. .. .. .. .. .- .. 32.10
Total .. 280.00

14.61. The programme aims at widening/improvement of 180 miles of existing roads and construction
of 200 miles of new roads. A total of 9 bridges would be completed during 1974-75, work on 3 bridges would
continue and 4 other bridges would be taken in hand.

14.62. Punjab Road Transport Board —The number of buses acquired by the Puniab Road Transport
Board upto the end of 1973-74 stands at 1852 as detailed below with an expenditure of Rs. 125.0 million against
an allocation of Rs. 233.80 millien during 1973-74 ;

{a) Bedfords granted by Central Govenment. . - .. v . .- 1,454
(¥) Fiats under Consortium Aid .. . .. - .. .. - .. 148
{c) Romanian Buses .. - .. .. - .- .. .. . .- 250

Total - i.852

14.63. During 1974-75, the Puniab Road Transport Board plans to purchase 2504 buses (including
964 buses involving only 10 percent initial payment )} at an estimated total cost of Rs. 340 million.

I1. Sind

14 64, Hizhways.~— The original allocation for 1973-74 stood at Rs. 72.00 million for construction
of 100 miles of new roads and impr .vement And widening of 150 miles of existing roads and bridges znd Bs. 59.10
million for procurement of 497 buses. This was, however, revised to take into consideration the requirements
of post-flood reconstruction and rehabilitation of road net work. The revised allocation for roads was Rs. 80,90
million. During 1973-74 an additional allocation of Rs. 30.60 million was also made for improvement and
reconstruction of roads, purchase of road construction machinery etc. Against this an expenditure of Rs. 111.60
million was expected to be  incurred. in terms of  physical achievement, approximately
%0 miles of new roads were constructed and 240 miles of existing roads were improved.

14.65 During 1974-75, an allocation of Rs. 163.8 million has been made for construction of 230 miles
of new roads and improvement of 715 miles-of existing roads alang with 5 new bridges. Provision has also
heen made for road building machinery such as road rollers and asphalt plants etc.

14.66. Sind Road Transport Corporation.—-During 1973-74, against an allocation of Rs. 59,10 million
for the procurement of 492 buses, the actual expenditure stood at Rs. 85.00 million, 736 buses were pro-
cured out of which 325 buses were commissioned and body fabrication for 411 buses was in progress. During
1974-75, the Sind Road Trapsport Corporation will purchase 1100 new buses at a cost of Rs. 120.00 million,
out of which 700 buses will be for Karachi urban transport system and 400 will be for inter-city routes.
The programme is proposed to be financed from debentures.

1. N.W.EP.

14.67. Highways.—An allocation of Rs. 4480 million was made in 1973-74 for the construction of
60 miles of new highways and improvement of 110 miles of existing highways. The actual expenditure
was estimated at Rs. 49 80 million. 81 miles of new roads were constructed and 87 miles of existing roads were
improved and widened. : )
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14.68. The allocation of Rs. 79. 16 million for 1974-75 envisages the construction of 80 miles of new
roads and improvement and widening of about 100 miles of existing roads, Work on bridges on River Indus
at Attock and on Kabul River at Nowshera will be commenced.

14.69. N.W.F.P. Road Transpori Corporation—An zllocation of Rs. 11,60 million was made for
N.W.F.P. Road Transport Corporation against which an estimated expenditure of Rs. 14.50 million was
incurred for the procurement of 145 buses.

14.70. An allocation of Rs. 6.50 million has been made for 1974-75 to procure 65 buses for the Cor-
poration.

1V. Baluchistan

14.71. Highways—An allocation of Rs. 33.90 million was made during 1973-74 for cobstruction of
70 miles of new roads and improvement/widening of 122 miles of existing roads. The actual physical achieve-
ments included 97 miles of black top roads, 22 miles of shingle roads and 20 miles of other roads. The physical
work fell behind schedule due to shortage of road building equipment and periodic revision of the cost.

14.72. During the course of the year, the allocation for Transport and Communications sector was
increased to 53.43 million on account of launching of Crash Development Programme for Mari-Bugti and
Jhalawan areas. However, the implementation was expected to be only Rs. 26.90 million i.e. 51.3 per cent
of the revised allocation.

14.73. During 1974-73, an amount of Rs. 49.03 million has been earmarked for 167 miles of black
top and 101 miles of fair-weather roads and 50 per cent completion of two major bridges at Puralai and Sehan.

Financial Allocation and Physical Targets 1974-75
14.74. The overall position of financial allocation for the Federal and Provincial Programmes including

the Semi-Public Sector is summarised in Appendix I. The overall position of physical targets is summarised
in Appendix TT.
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Appendix ¥
TRANSPORT AND COMMUNICATIONS

Summary— All Pakistan and by executing Agencies

(Million Rupees)

e ——————— - ——

-___TL———’__,_

SeClOr]Sle;SCC‘LOT : Alocation  Utilizaticn Allocation

1973-74 1373-74 1974-75
_r_______,___e-—ﬁ__,___e___Jr____;‘ - I
1 2 3 4

____________4__———————_—'#_
PUBLIC SECTOR

Federal Programmes -

Pakistan Railway .. .. .. .. .. .. . .. 193.60 145.83 770.00
. Ports and Shipping :
(@) D.G. Ports & Shipping - - . . . - - 3.80 3.77 4.05
(b) Bunder Qasim .. - .. .- . . . 50.00 63.53 160.00
3. Civi) Aviation .- . . . L . .. .. 15.40 36.71 23.50
4 IWT . — 0.03 1.00
5. Roads in Azad Kashmlr Nort.hem areas & Federallv Admmntered ribal Area: .. 2310 ¢3.06 73.79
6 Others roads ‘e . .- . 86.00 145.00 132.50
. E.AD. (Indus Hi ighway & Brldges over Indus al Moro and between D.1. Khan and
Darya:(h:m) i . .- .. . .- — 3.38% 17.50
%, NT.R.C ; .. .. .. .. .. . 0.20 Q.50 1.10
9. Telegraphs and Te‘lephones . .. o .- .. . 275.00 273.50 300.00
10. Post Offices .. . . - .. .. .. .. 7.00 9.46 6.85
11. Television .. .. .. .. .. .. .. . 28.20 18.20 30.00
12. Broadcasting .. - .. .. .. . - 21.70 21.69 56.45
Sub-iotal . .. 716.00 824.55 1816.71
Provincial Programmes :
1. Reads in Punjab .. .. .. .. . o . ..+ 23500 231.80 230.00
2. Roads in Sind .. .. .. .- . . .. .- 80.90 111.60 152,89
3. Roads in NWFP .. .- . .. .. .. .. 44 .50 49.80 79 .16
4. Roads in Baluchistan . .. . .. . .. .- 33.90 26.90 49.03
Sub-total . . 394,60 420.10 571.08
S — —
Total (Public Sector) .. 1110.60 1244.63 2087.79
SEMI-PUBLIC SECTOR
Fedetal : )
. Karachi Port .. .. .. .. .. . .. 39.70 43.00 52,00
2 Natiosal Shipping Ccrpora‘lon .. .. . .- .- . 467 .60 — 100.00
3. PLA.C. . i, .. . i .. .. .. 124800 588,99 400.00
Toial (Federal} .. 1875.20 931,90 563.00
Provincial :
1 Punjab Read Transpost Board .. .. .. .. .. .. 233.80 125,00 340.00
. Sind Road Transport Corpolanon .. .. .. .. .. .. 39,14 85.00 120.00
3_ NWFP Road Transport Corporation .. . .. .. 11.60 14,50 6.30
Total (Provinciah) .. 304,30 224 .30 466,30
Teial (Semi-Public Secton) . 2E79.80 1156.-‘;0" h 10:9_55
Grand Towl .. 329030 2401.03  3117.29
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Appendix II
TRANSPORT AND COMMUNICATIONS
Physical Targets
. Target for
Sub-Sector/Item Unit 1970-71 197172 1972-73 1973-74 1974-75
1. Pakisian Railways @
Lotomotives - - - Number 60 — —_ — 58
Passenger carriages & other coaching
vehicles - v » 20 39 282 20 256
Wagons - v 429 792 320 156 300
Rail Renewal - Miles 100 [1 50 87 40
Sleeper Renewal e » 250 245 35 63 60
Passenger miles - Million 6823 5915 6477 7057 7381
Freigt Ton-miles - - ” 4579 4723 5142 531¢ 5682
2. HighType Roads :
(Provincial}
Improvement - - - Miles 594 622 620 551 596
New construction - - — *” 109 36 90 400 687
3. Traffichandled at Port :
Karachi Port - .. Million-ton 9.436 9.472 10.12 16,94 11.916
4, Telephones installied .. - — Thousand 20 10 25 19 30
5. Post Offices Opened .- - ~ Number 80 140 140 200 300
6. Trafichandled by PIA :
Pass-Kilometer - - ~ Million 1.222 1.450 1.623
@ 12%
Growth
rate
Ton-Kilometer .- - - ” 61 71.5 89 (@ 249
. Growth
rate
Aircraft acquired by PIA - = Number 9 —_ 5 4*
7. Ships acquired by NSC. - - * 51 1 — — L4
*1 DC-10-30 “#% 2 Coasters.
"3 720 - Boeing. 1 Oil Tanker.
2 Cargo ships.
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CHAPTER 15
PHYSICAL PLANNING AND HOUSING

Housing and healthy living enmvironment is a basic human necessity. It is vital for family health, labonr
productivity and chjldren’s capa_city for learning. It plays an important part in the generation of empicvment
and supports the building material industries.

Problems

15.2. Physical Planning and Housing problems are huge and complex and have arisen primarly from a
dramatic and explosive rate of population growth and urbanization, lack of financial resources, institutional
arrangemernts and effective implementation of plans, insufficient research and training, kigh cost of construction,
shortages of materials, machinery, equipment and trained manpower and poverny of the people.

15.3. The problems can be seen from insanitary living conditions, slums, jhuggies seitlements, and over-
crowding in urban areas, There is in fact a huge backlog of deficit over the whole range of the urban system
and a desperate scarcity of public resources to deal with this situation. In physical terms, the backlog of urban
housing is counservatively estimated as 1.4 million. No less than a quarter of the total population of big cities
(ahout 3 million people) belonging to the lowest income group, live in compact and congested settlernents of
one storey huts of temporary building materials (settle:x.ents knowr as katchi abadies and jhugg areas). These
settlements do not have sewer connection and drainage and water supply i Inadeyuate. There are ponds and
open drains every where and have ipadequate education, health and recreational facilities. These areas are
a product of urban poverty, of the high rate of population growth and of the fundamental gap between mass
housing need and supply. The main difficuity in providing !.ousing toihe low income groups it the urban areas
is that the sovernment cannot allocate to housing the resources that would be re ied to develop a public hous-
ing programme on 4 scale commensurate with the need. The low income families, on the other hand, are top
poor to be able without public assistaiice tb OWR OF rent housing of even minimum standards of habitability
and sanitation.

15.4. The position of drinking water in both urban and rural areas is even more ajarming; less than

10 percent of the total population has access to safe drinking water. In urban areas, not more than 28 percent
and in rural areas only 3 to 4 percent of the population has access to piped water. Sewerage facilities are avail-
able to hardly 14 percent of the urban population and in rural areas sanitation facilities are virtually non-existant.

REVIEW OF 1973-74

Financial Implementation

15.5. In the Amnnual Plan for 1973-74, physical planning and housing sector was aflocated Rs. 502.0
miltion as against the allocation of Rs. 233 0 million in the Annual Plan, 1972-73 which represented an increase
of 115 percent. Scon after the allocations for the vear 1973-74 were made, it became necessary to revise the
atlocation because of the havoc caused by the floods in August 1973. In order to repair the damages caused
10 infrastructures as well as to rehabilitate the persons affected by fioods, the Provincial Governments of Sind
and Punjab revised their ADPs for 1973-74. The sectoral programme of Puzjab was reduced Tom s, 170.0
million to Rs. 149.5 million (Rs. 130.5 milhon was provided to cater for the regular development programme
and the remaining amousnt of Rs. 19.0 million was allocated to the flood repair-cum-restoration worksb). The
sectoral programme of Sind was, however, revised upward from Rs. €3.5 million to Rs. 73.9 miflion 1o cater
for flood repairs works. No revision was mmade of the sectoral pr ogrammes of NWFP, Baluchistan and
Federal Government.

15.6. The iotal revised allocation for the Physical Planning and Housing Sector was of the order of Rs.
451 .9 million which represented an increase of 111 percent over the lev.1 of 1972-73. The total expenditure du-
ring 1973-74 is estimated to be Rs. 50¢.% miliion as detailed iz Table I which shows that the utilization was
103 percent.

Taprs I

Financial Allocations and Achieverients, 1973-74
(Million Rupzes)

Original Revised Revised % Implemen-

Executing Agency allocation allocation estimates tion over
1973-74 1973-74 1973-74 Revised Allo-

cation

Punjab .. .- - .- .. . . i70.0 149.5 148.3 99
Sind .- .. I .. .. . iy 63.5 73.9 2.0 115
N.WE.P. . - i, . . .. 1.9 21.9 16.6 52
Baluchistan .. .- .. - .. .- 19.4 i9.4 27.5 133
Federal Governmznt .. .. .. .. . 217.2 217.2 232.4 107
TOTAL o 502.0 491.9 506.8 103
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Physical Implemeniation

15.7. Physical Planning and Housing Sector Programme for 1973-74 was primarily designed to develop
jand in major urban centres for providing residential plots to the low income people and to provide water supply,
sewerage and drainage facilities in urbap areas and drinking water supply facilities in rural areas. The major
physical targets were the development of 23,600 plots, construction of 5 thousand houses, provision/extension
of water supply, sewerage and drainage system in 45 urban and 175 rural settlements.

15.8. Against the target of development of 23,600 plots for low incame people it is estimated that only
14 thousand plots were developed in the provinces of Sind, Punjab and Baluchistan. The main reason for this
shortfall was the increase in cost of development of plots, stoppage of wark by the contractors and delay in the
acquis tion  of land for vagous schemes. The target of construction of 5 thousand houses was fully accom-
plished.

i5.9. In order to enable the House Building Finance Corporation to increase its loaning operations,
a sum of Rs. 100 million was aliocated in ADP 1973-74 . Asa result, an all time record of loaning for house
building was set. The total amount of loans disbursed during the year amounted to Rs. 201.5 million. This
includes the disbursements of house building loans of about Rs. 100 million for the relief and rehabilitation
of about 47 thousand families affected by the unprecedented floods in 1973.

15.10. In the field of water supply. sewe age and drainage, substantial progress was achieved by all the
four provinces. In NWEP, an independent department of Public Health Engineering was established during
1973-74. Itis estimated that about 30 schemes pertaining to the provision/extension of water supply, sewerage
and drainage in urban areas and about 100 rural water supply schemes were completed.

15.11. As regards urban and regional planning, the most significant achievement was the completion of
WMaster Plan for Karachi Metropolitan Region. As a result, various projects for the development of Karachi
were indentified and necessary steps Were taken for the preparation of feasibility studies and engineering designg

so that implementation of the projects could be taken in hand as early as possible.
Strategy and Objeciive for the Annual Plan 1974-75.

15.12. Considering the magnitude and complexity of the physical planning and housing problems, it
is necessary to adopt environmmental approach for the Annual Plan 1974-75.  In the field of housing. the Govern-
ment with its limited resources can at best take upon itself the responsibility of meeting the cost of providing
site and services whereas the cost of construction of houses will have to be the responsibility of the private sector.
In order to enable the private sectar 1o construct houses, the capital resources of H.B.F.C. are being augmented

and necessary fiscal incentives have been provided to attract private capital for house construction.

15.13. The paramount need is to have safe drinkable water and disposal of sewerage and excreta from
human environment because majority of our p pulation suffer from water-borne diseases and those caused by
the lack of sanitation. ‘The other most important need is to provide residential plots ta the people in safe healthy
environment, Not only the gap between demand and supply of satisfactory housing, water supply and sanita-

tion is to be steadily narrowed, but also the increase in population has to be covered.

15.14. Keeping in view the above mentioned strategies, the foltowing lines of approaches f:ave been ad-
opted in the Annual Plan 1674-75, in respect of Physical Planning and Housing Sector, o that maximum benefits
couid be provided to low income families :—

(i) A total number of 22,300 residential plots shall be developed and provided to low income groups
at a price related eppropriately to household income. In addition 3300 nucleous houses/flats shall
be constructed for weaker section of the cornmunity;

(i) House Bu lding Finance Corporation has beed allocated Rs. 100 million in the ADP 1974-75 so
as to be able to provide small loans to large number of middle and low income families and spread
its activities through out the country;

(#iiy The availability of electricity and gas to lower-income households shall be increased substantially.
Gas will provide Jow income households witha form of f batuel,inmany cases, will be cheaper than
fuel such as kerosene, they are using now;

(iv) The programme of providing water supply and sanitation in both urban and rural areas will be

stepped up SO as tO narrow the gap oetween supply and demand of water supply and sapitation .

In addition a prograimne of installing band pumps in flood affected areas in Punjab and
Sind will be initiated;

() Most of the local authorities are unable to coliect sufficient revenue to cover the eXpenses for opera-
tion and mainienance of the water suppiies. Thisis due to the fact that water charges are seperally
low in relation to the actual cost and collection practices are pooi. Efforts  will be made to

revise water and sewerage cha ges so that he urban programme becomes financially viable;
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{v{) Living conditions in the rural areas wiil be improved by undertaiing pilot programme for villagz
improvement and construction of mode] villages;

(vii) The programme of constructing people’s waiting halls and improvement of subordinate courts
will be initiated in a phased manner.

Financial Allocaiion,

15.15. Financial allocation to Physical Pianning and Housing Sector are being increased every year since
1972-73. This trend has been maintained during 1974-75. A total allocation of Rs. 728.34 million has been
mzde to this Sector in the Annual Plan 1974-75 as against an allocation of Rs. 491 .9 million made in 1973-74.
This represents an incrcase of 48.0 percent over 1973-74 level, The Federal Government programme is of the
order of Rs. 274.65 million and the remzining amount of Rs. 453.69 million is for the four provinces. Break-
down of sectoral allocation by execuiing agencies is given in Table 1L

TasLe I

Sectoral Allocations, 1874-75

Executing Agency Alilocation

{(Million

Rupees)
Punjab .. .. .. . .. .. .. .. .. .. 256.50
Siné .. .. Y. .. .. .. . .. o .. .. 94 .34
N.W.EFP ‘s .. .. .- . .. .. .. . .. .. 62.95
Batuchistan - .. - 39.50
Federal Government .. . .. . .. .. .. .. . 274,65
TOTAL .. 728.34

Another table showing the sectorai allocation in the Annual Plan 1974-75 by sub-sectors and executing
agencies is given in Appendix L N

Physical Targeis

15.16. The main physical targets in the field of housing, water supply and sanitation are given in Appen-
dix II. The details of physical progress achieved during 1973-74 and targets for 1974-75 under various sub-
sectors are describad in the following paragraphs :—

Regionz] Planning and Basic Development

15.17. This programme essentially consists of training and research in the field of housing, building and
public health engineering and preparation of urban and regional plans. Ursban and Regional Planning efforts
are being increased to tackle the problems of rural and urban areas in a more comprehensive manner.

15.18. Under the Federal Government Programme, the joint research project called * Urban Develop-
ment and Slum Improvement ** js under executi n. The objective of this project is to find out ways and means
of improving slums with minimuom investment of resources. The progress achieved during 1973-74 was the com-
pletion of in-depth studies on two stum areas of Karachi, namely Chanesar Goth and Usmania Mohajir Colony
and initiation of work on another research study in the Lyari Area. During 1974-75, the in-depth research stud3;
of the Lyari Area in Karachi will be completed. A comprehensive set of recommendations for improvement
of slums in Karachi would be formulated by the project, during the vear.

15.19.  In the Punjab, 3 research studies (i) Housing needs and related problems of workers of selected
factories in Kot Lakhpat, Lahore, (ii) Cooperative house building societies, and (iii) upply and demand position
of building materials for Housing Programme of the Punjab Government, were undertaken and completed
during 1973-74,
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15.20. As regards urban and regional plapning in the Punjab, the preparation of Qutline Development
Plans of Bahawalpur, Rahimyar Khan and Bahawalnagar and Regional Development Plan for Sargodha Region
were started while Outline Development Plan of Burewala and Bahawalpur were completed during 1973-74.
During 1974-75 the Regional Development Plan for Lahore and Qutine Development Plans for Khanewal and
Rahimyar Khan 212 expected to be completed and the Regicnal Development Plan for Sargodha Regicn and
five Outline Development Pians will be under preparation.

15.21. In Sind. during 1673-74 the Master Pian Departmen: of Karachi Development Autherity com-
pleted the work of preparation of the Development Plan for Karachi Metropolitan Region and submitted it o
+he Government for approval. During 1974-75, further work will be carried out regarding the identification
and preparation of development projects for Karachi for the consideration of international aid giving agemdies.
In addition, the mapping work of Larkana Town and Planning of areas around shrine of Shah Abdul Latif and
Lai Shah Baz would be completed.

15.22. In NNW.EP. following studies would be completed during 1974-75 in connection with the pre-
paration of Regional Development Plan of NNW.F.2.

(i) Deiermination of development strategies and pricrities
(if) Identification of projects and preparation of feasibility and pre-investment studies;
(i) Fipalizaton of an cutline Provincial Implementation Programme; and

{iv} Legislation and implementation policies.

15,23, The work on two ongeoing schemes of establishing Public Health Engineering Research Labora
tories at Rawalpindi and Lahors would be continued and the building construction work of Research Laboratory
at Rawalpinci would be completed. In addition the construction of Building Research Station, Labore, wouid
be completed during 1974-75. '

Agrovilies Develepment Programsue

15.24. The pattern of urban development durizg the last two decaces indicates rapid increase of popula-
tion in few large ciites and weakening of the traditional distribution of population in smaller urban settiements.
In order to arrest the rapid migration of population from villages to the large cities, it is necessary to develop
small rowns and medium size citias through the location of new productive enterprises and the provision of
aducational, health, water supply, waste disposal, energy, Transpor: and other focilities.  The successful de-
velopment of small towns anc medium size cities will lessen the movement of population, prevent large-scale
transter of people to the metropolitan areas and underpin smaller urban settlements. For ¢his PErpose, a pro-
gramme called the Agrovilles Development Programme * was Jaunched during 1973-74. The objective of
this programme is 10 bring urban facilities to rural areas by establiching small towns known as © Acrovilles 7.
This programme is to be executed Dy ithe Provincial Governments with some technical and financial assistance
from the Federal Government.

15.95. The achievements of this programme during 1973-74 were quite modest. Except for three sites

in Sind, no other site could be selected for the establishment of Agrovilles and the actual work could only be
initiated at one site called © Badin Agroville 7.

15.26. Inorderto accelerate the programme during 1974-75 a total allocation of Rs. 6.6 million has heesn
made in the Provincial ADP’s {Punjab Rs. 1. 50 million, Sind Rs. 3.0 mitlion, NW.F.P. Rs. 1.5 million and Balu-
chistan Rs. 0.6 mitlion). In addition, a sum of Rs. 1.0 million has been provided in the Federal ADP, 1874-75
for providing technical and financial assistance to the provinces. It is expected that work on five agroviiles will

o imitiated during 1974-75 besides the completion of work on Badin Agroville, started last year.
Tow Income Housing

15.27. The approach adopted for housing was that the Government should take upon itself the responst-
bility of meeting the cost of providing site and sarvices whereas the cost of construction of houses shouid be ibe
responsibility of the private sector. For this parpose a programms of development of residential plots in various
towns and cities was initiated during 1972-73.

~ 15.28, Against the target of development of 23,600 piots during 1973-74 for low income peopie, 1t is
estimated that only 14 thousand plots were devaloped in the provinces of Sind, Punjab and Baluchistan ' :Fhe
province of the Punjab was mainly repsonsible for the development of plots, where twenty-five Area Develop-
ment schemes were undertaken. Itis estimated that 10 thousand plots were developed in that prB\’inge. in
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addition, 300 two-rcom fats were coastructed for low income pzople on pilot project basis. In the “ Lahore

Township Scheme > construction of 1100 nucleus houses was completed and construction work on another 500

nuclans housas was undertaken . The work on the development of 1600 acres in Kutcha Multar Road Scheme,

Lahore, could oot make much headway due to the abondoning of work by the contractors; only 4097 work
on the construction of roads was completed. In Sind, 3 thousand plots were developed under the Greater Kara-
chi Resettlement Programme and Del Sari Low Cost Housing Scheme, In Baluchistan, two schemes relating
to the construction of low cost houses and Satellite Town in Quetta were nitiated where 200 houses were con-
stracted and about one thousand plots were developed.

15 29 Realizing the {zct that acute shortage of developed plots has prevented all housing groups, espe-
cially the middfe and lower ncome groups for constructing housing on their own nitiative, concerted efforts
will be made during 1974-75 towards making developed plots easily available to all income groups.

15.30. In the Punjab, 32 area development schemes for low income people have been included in A.D.P.
1674-75 which will enable the development of 18 thousand plots (5 thousand at Kutcha Mulian Road and Lahore
Township Scheme, 2200 at Lyallpur, 2 thousand at Gujranwala, 2 thousand at Multan, 1600 at Jhelum, 1609
at Jhang, 1600 at Bahawalnagar, 960 at Muzaffargarh). In addition, 500 one-roomed quarters and 380 two roo-
med flats will be constructed and sites for multi-storeyed flats will be provided to accommodarte 2000 {amilies.

15.31. In Sind, only 600 residential plots will be developed in Hyderabad and Larkana. In NNW.F.P,
an allocation of Rs. 1.0 million has been made for a pilot project of low cost housing colony it Peshawar. This
amount will be the Government equity and it is expected that large subscriptions will be forthcoming from the
public. Inaddition, an allocaticn of Rs. 10 million has been made as aid to municipal committees 10 enable
the Jocal bodies to initiate development projects in various towns in NNW.F.P.

15.32.  In Baiuchistan, two ongoing schemes for censtruction of low cost houses and development of a
Satejlite Town in Quetta have been incladed in A.D.P. 1974-75. These schemes will provide about 200 low
cost houses and 1300 residential plots.

House Building Fimance Corporaiion

15.33. In order to enable the House Building Finance Corporation (HBFC) to increase its operations,
asum of Rs. 100 m lHon was aliocated in ADP 1973-74. As aresult of this, an all time record of loaning for house
haildiag was sct.  The total amount of loans disbursed during the year amounted te Rs. 201.5 m-licn. This
inciudes the disbursements of house building loans of about Rs. 100 miliion for the relief and rehabilitation of ab-
out 47,000 families affacted by the unprecedented floods in 1973,

15.34. Although an allocation of Rs. 100 miilion has been made in ADP 1974-75 but a loan tarzet of Rs.
250 million has been fixed by HBFC, in consultation with the Provincial Governments. In order to achieve this
taraet, vigorous efforts wiil bz made to encourage house bujlding activity in various towns and cities of Pakistan.
This is also necessary to spread the investment of HBFC throughout the country and to contain the over concen-
tration of house building ioans in one city i.e. Karachi.

Government Servants Housing

15.35. The overall progress of construction of Government Servants Housing was satisfactory during
1973-74 and about 2 thousand guarters/houses were constructed for the empioyees of the various depértmentE
of the Federa) Government as well as the Provincial Government of Sind, the Punjab, N.W.F.P. and Baluchistan,
at various places.

15.36. During 1974-75 it is expected that ir all about one thousand residential units will be built in the
Punjab for ihe low paid Goverminient servants in various Divisions/Districts headquarters. In major citics such
as Lahorz, Lyzilpur, Rawelpindi, efc., flats will be constructed for low paid govermment servants.

15.37. ln Sind. only 180 houses for various catagories will be built throughout the provinee, In addifion,
work will be initiated on the consiru rion of an M.P.As. Hostel at Karachi and Sind House at Islamabad. In
N.W.E.P., construction of a colony for Government servants at Jamrod Road Pesrawar and Guest Housein
Peshawar and residential accommodation in D. I Khan Diviston and Hazara Pistrict will be taken up. In
Baluchistan, besides the completion of work on the ongoing schiemes of providing residential accommodation
at Quetta, Sibi, Loralai, Fort Sandeman, Uthal and Kakar Khorasan, work will be initiated on 2 new scheme
i Loralai, Provision has also beea mads for ths construction of Baluchistan ouse at Islamabad and carrying
out renovation/improvements of official residerces al Quetta. Under the Federal Government Programme
schemes for the construction of residential accommodation for low income employees in Karachi, Peshawar,
Quetta, Lahore and Rawalpindi will be executed a2nd about ons thousand flats, quarcers will be constrocted.
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Urban Water supply, Sewerage and Drainage

15.38. The Programme of providing water supply and sanpitation facilities is being expanded gradually
every year. During 1974-75, 42 water supply and 19 sewerage and drainage schemes wili be under execution
in the Panjab. The major schemes are at Lyallpur, Rawalpindi, Multan, Gujranwala, 2. G. Khan, Jhelum and
Gujrat. Greater emphasis has becn iaid on the completion: of ongoing schemes and as such it is expected that
12 schemes will be completed. In addition, work on Phase II of the Greater Lahore Water Supply and Sewerage
Project will be initiated. Provision has aiso been made to intensify he health education programme i the
pIOvinees.

15.39. In Sind, work on five ongoing water supply and 5 drainage s. hemes will costinue and $ new schemes
(3 for water supply and 6 for drainage) will be initiated. These sehemes are located at Hyderabad, fando
Adam, Sukkur, Nawabshah, Khairpur, Larkana. Shikarpur, Thatta, Mirpur ¥ has, Dadu, and Jacobabad. It
is expected that four water supply s hemes at Tando Adam. Nawabshah. Khairpur, and Larkana and Drainage
Scheme at Sukkur would be completed. In addition Part. 1. of the Third Phase of Greater Karachi Bulk Water
Supply scheme: and Lyari Water Suppiy and Seweraze scheme will be under execution.

15.40. In the Province of N.W.E.P. there are & drainage end 2 water supply schemes. ine draipags
schemes are located in Feshawar and Nowshera Kaian while the Waier Supply Schemes are it Mardan ang

SQwabi, The water supply scheme 12 Mardan is expected io be completed during 1974-75.

15.41. In Bealuchistan. work on the ongoing water supply schemes in Marriakad area in Quetta, Fort

Sandemen, and Bela are expecied to be completed and wilt continue at Ormara and Lehsi.  In addition, work
on four new schemes will be initiated.

Rure! Water Supply

15.42, In the Punjab, 125 rutal water supply schemss {105 cngoing and 20 pew’ will b r execution
and it is expected that 62 shemes will be completsd which wilt serve a popuiation of 2.2 jakh. Aditicrn a pro-
gramme of insiallation of hand pumps in flood afiected areas of the Punjab and Sind is proposed to be under-
tnken under the fiood rehabilitation programine. in Sind, work wiil be started on 12 naw water supply schemes
and 5 ongoing chemes will be completed. In addition, provision has been made o mitiate work on seven
drainage schemes.

15.43. In N.W.F.P. a little more than 1 %, of the total rurai population of the Province is served by col-
munity water supply system. To meet the persistant demand of the peopie, a crash programme is being takemn
up. A total number of 181 rural water supply schemes will be under execution ont of which 78 are expected
to be completed.

15.44. In Baluchistan, a total number of 16 rural water supply schemes (6 ongoing and 10 new; wili be
under execution. 1t is expected that out of 16 schemes, work on 1C schemes will be compieted at Aliabad, Rus-
tam Khan, Khanpur, Gulushehar, Malazal, Gharibabad, Muslimbegi, Hoshang, Dalhandin and villuzes nar
lashella. The remaining schemes at Temple Dera, Ganaawa, Khanozai, Taftan, Khurasang, and .unisor
will be carried over to the next year for completion.

Goverzment Offices and Buildings

15.45. Asincase of Government Servants Housing, the programme of coustruction of Government
Offices made satisfactory progress during 1973-74. A number of small schemes for the construction of office
aceommodation for police, judicial, c_:ommunication & works, rangers, revenRue, sail, income-tax and other de-
partments of the Federal and Provincjal Governments ai varous places were completed,  In addition, the work
of repairing the office buildines damaged during the floods was completed.

sccommodation for police, judicial, communication & works. revenue, income-tex and other -ments OF
Karachi, a new sscrewariat bujiding at Karachi, new Assembly i awar, buildis

15.456. Work on substantiai number of cngoing 4nd new schemes relating {c the consiruction of office
the Federal and Provinsial Governments at various places will continue during 1974-75. In ac cons-
truction of a Library in Civil Becretaniat, Lahore, office block at Karachi, extension of Sind Assembl i

v Building a1 Pesh
aud sub-divisionz! headquarter in Swat District, end Frovincial Assembly Buidin

be injuated. Provision has also been made in the development programms for the £
vwaiting halls and immrovement,consiruction of diss~ict court building: in the selected district headguariers.
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Islamabad

15.47. The execution of development projects of Islamabad during 1973-74 did not proceed according
to schedule due to the stoppage of work by coniractors and general escalation in the cost of material and labour,
However, the probiems of coniractors were resolved and some progress was made towards the construction of
Presidential Fstate and roads and provision of water supply sewerage and drainage system. The progress ou
the construction of Simly Dam however, a5 quite slow due to a number of factors.

15.48. During 1974-75, work on the construction of roads including 1-J. Principal Road. laving of
water supply distribution system, sewerage and drainage system and construction of mosqgues in 9 residential
cactors will continue.  In addition , considerable progress will be achieved on the consiruction of Presidential
Eetate and the construction of Simly Dam. Provision has also been made to initiate the construction of 300%
£ to D type guarters for providing residential accommaodation to low paid Government servants working ir
Islamabad.

Spectal Areas

15.45. In Azad Kashm'r, provision of housing and drinking water facilities and construction of adminis-

trative buiidings has been made.  Priority is being assigned to the construction of residential quarters for the
government servants and water supply schemes.  In the WNorthern Areas, compiising Gilgit, Baltistan and DHamer

r

+ gencies, a development programise censisting of the consruction of aboui 200 quarters, provision of drinkice
water supply to villages and tewnships anc consirugtion ot administrative bulidings for police force aud other
iepartments will be undertaken. Work will 2isc beipitiated onthe develovment of a new townat Chillas. Pr .-

&
erammes of drinking water supply and consiruction of residential and non-residential buildings will alse be carvier
sur in the Federally Administerec Tribel Arcas.

Ll

Barism

e,

15,50, With the opening of northern regions to  foreign tourists, the tourism praspects have mproves
considerably. Accordingly, efforis are being made to atiract foreign tourists 2s well as esseatial schemes for
providing infra-structure iacilities are b2ing taken up for the ievelopment of tourism. The major acuivii
in the field of tourism during 1574-75 wili be on foreig= publicity. In addision, work cn the esiablishinent e
Tourism and Hotel Training Insdrete will be initiated and other schemss such as presentation ancé projection
of historical inonuments apd archeological sites. review of MMaster Plan for tourismy and preperation of feasibility
studies for importan’ projects will be undertaken. ’
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Appendix 1
e ——
FINANCIAL ALLOCATIONS—BY EXECUTING AGENCIES

(Million Rupees)
Sub-Sector Punjab Sind ~N,W.E.P. Baluchistan Federal Toial
Govt.
1. Basic Development and Regional Planning 3.00 0.90 0.40 — 0.30 4.60
3. Agrovilless .. - - 1,50 3.00 1.50 0.60 1.00 7 .60
3. Low Income Housing .. - 108.50 2.30 1.00 7.85 —_ 119.65
4. Advances to Govi Servanis - i — i — — 15.00 15.a0
5. HBFC. . .. . . — — — — 100.00 100.00
6. Rural Water Supply .. .- .. 32.50 #.40 27.60 5.64 _ 7414
7. Urban Water Supply, Sewerage& Drainage 61.00 20.40 5.13 9.61 — 96.16
8. Govl Ssrvants Housing - .. 22.0) 7.87 8,63 %, 75 (3.87 63.12
9. Govt. Offices & Buildings - .- 28.00 11.47 7.17 10. 45 5.90 67.99
10. Aid to Local Bodies .. - . — 15,50 10.00 _ _ 15 50
11. Special Projects .. . .. — 14.50 *1.50 — — 16.00
12, Istamabad .. . . -— -— — - /480 24 S0
13. Tourism . - — — - — 12.00 12.00
14, Special Areas (Azad Kashmir & Northers
Areas) .. .. .. .. — — — i6. 11 16.11
15. Defence Division - . - — _ . 297 5 7
16. Swates & Frontier Region (Tribal Division} R — _ _ 5.65 s 63
17. F.AT.A, Dev, Corporation .. . — — — . 1.75 1,75
18. Baluchisian Constabulary . .. — — e _ 19.00 15,00
19, Works & Housing Research .. —_ — _ . 0.50 9.30
TOTAL .. 256.50 94.34 62.95 39.90 274.65 728,34

«p-gvision for work of face lifting of G.T., Road
from Boundary of Peshawar  Cantonmenl  to
Hari Singh bridge.
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MAJOR PHYSICAL TARGETS

Appendiz II
i ————

Sub-Sector/Items Unit Targets for
1974-75
PUBLIC SECTOR
1. Residential Plots - - MNos. 22,300
2. Houses/Flats: - - Nes. 3,500
3. Urban Water Supply, Sewerage and Drainage - - Population to be served 5.80 lakh
4. Rural Water Supply and Drainage - - - -~ Population o be served 7 .40 takh
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CHAPTER 16
PEOPLE'S WORKS PROGRAMME

The People’s W ork_s Programms aims at reducing the mass-poverty, unemployment and underemploy-
ment by activating the urban and rural population to undertake productive jobs on self-help basis. It further
aims at providing proper direction to motivate the people to pursue self-interest by pooling mafmq'al. IMANDOWET
initiative, talented local leadership which remained untappe for wan: of adaguate incentive ang‘pm’ﬁér ngﬁ*;:ﬂ’
climate. The programme gives priority to such productive projects of short duration which would buiid up“tvl;z
economy through the provision of basic capacities and amenities in as many sectors as possible. The maiﬁ
fields in whick schemes are being implemented under this programree are housing, roads nlav-grounds, adult-
eclucati- a, tree plantation, industrial hemes for women, drinking water, ete. o T |

Review of 1873-74

16.2. The revised financiai allocation for Peopie’s Works Programme during 1973-74 amounied to
Rs. 143.20 million. Rs. 65.00 million for Punjab, Rs. 35 10 million for Sind, Rs. 14.10 million for NNW.F.P.
apd Rs. 11.00 million for Baluchistan. The Federal Government was allocated Rs. 18.00 muilion for this
Programme in Azad Kashmir, Northern areas and Federally Administered Tribal Areas. The whole of this

amount is likely to be spent. The physical achivements made in the provinces under this programme from
July 1973 to March 1574 are as foilows : —

Punjab

16.3. In Punjab, 37 miles of metalled roads, 43 miles of treated roads, 228 miles of Karcha roads, 225 cul-
verts, 302 new school buildings have been constructed. 300 rooms were added to the existing school buildings
and mors than 1,000 play-grounds have been provided. 330 Industrial Homes for women liave been set up,
58 diggies for drinking water and 21 civil dispensaries have been constructed. 83 surface welis have been sunk
and 14 small dams have been constructed. 34 veterinary centres have been established and 4 cottage industries
have be=a set up.

Sind

16.4. In Sind, 21 miles of metelled roads, 70 miles of Kaicha roads and 37 miles of other roads have been
constructed, 466 hand, pumps have been installed, 60 play-grounds have been provided, 2 fakh persons have been
enrolled for adult education, 91, 000 trees have been plapted. Out of 80 IRD Markaz Buildings work is in
progress on 8 buildings. Work on 20 major and minor Water supply schemes covering 25 % of the programme
in this szctor is also in hand. Besides, WAPDA's own programme of village electrificaiion, arrangement for
electrifi-ztion of 7 villages at a cost of Rs. 4.60 1akh was initiated.

NWEE.

16.5. In N.W.F.P. and Fedzrally Administered Tribal Areas 85 miles of metalled roads, 55 cuiverts and
23 bridgzs have been constructed. 95 miles of roads have also been improved. 48 new school buildings have beex
constru-ted and rooms have been added to 84 school buildings besides repairing and providing boundary walls
and verandahs to 48 schools. 68 diggies/tanks for drinking water have been construcred, 85,310 rft. pipe line
have been laid, 39 wells have been dug and 11 pumps bave been instalied or improved on the existing wells.
130 spurs and 23 miles of irrigation channels, 77 Karazes and 9 irrigation wells and 69 flood proetection bunds
have been constructed, 9 community buildings and 12 low cost houses have been consiructed.

Baluchistan
16.6. In Baluchistan, 47 :chemes in various sectors involving an expenditure of Rs. 4.64 million havz
been compleied under the programme.

Targets for 1974-75

16.7. The Programme in the early stage c9uld not make sufficient head-way'in the Provinces of NN-W.F.P.
and Baluchistan primarily due to lack of institutional framework and proper organisation. ~ The short-comings

of the Programme have largely emerged in the sphere of mass motivation and mobilisation. The assumpiion
that the rural and urban masses would readily participate in cooperative ventures on collective basis for local
development has not proved fully valid. However, this situation can be improved through additional political
work, mass motivation and education to bring forth the responses in keeping with high ideals and objectives of

the programme.
Allocation for 1974-75

16.8. The agency-wise financial allocation for 1974-75 with the allocation/utilization during 1973-74
are siven in Table L
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Tasrke 1 .
Financial Allocation| Utilization 1973-74 and Allacation 197475

{Million Rupees)

1973-74 Allocation
1974-75

Agency Original Revised tilization
Allocation  Allocation

Punjab .. .. . .- . . .. . 120.00 65.00 82.14 60.00
Sind .- . - .- . .. .. . 39.00 35.10 27.10 13.14
NW.EPL . .. . .. .. .. - 14.10 14.10 N.A. 11.59
Baluchistan . .- . . .. .. .. 11.00 11.00 NLA, 3.00
Sub-Total (Provincial,) - . .. . .. 184.10 125.10 — 29.73
Tederal Capital Area - . .- . .. 0.50 0.50 0.41 0.50
Azad Kashmit  ~ - - .. - 10.00 10.00 5.10 6.00
Northern Areas - . .. .. .. 2.50 2.50 6.00 7.50
Federally Administered Tribal Areas .. .. . . 5.00 3,00 5.45 6.00
Sub-Total (Federal) .. 18.00 18.00 16.95 20.0

Total . 202.10 143.20 — 190.73
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CHAPTER 17
EDUCATION AND TRAINING

The Education Policy (1972—80) formulated by the People’s Government was announced by the Presigent
of Pakistan on March 15, 1972, and was taken up for implementaion during 1972-73. However, since time
was needed to draw up programmes in accordance with the recommendations of the Education Pé]icy and to
formulate development projects, bigger proportion of the financial provision made in the Annual Develpomennt
Prog:amme 1972-73, was earmarked to such ongoing programmes as had continued to have relevanze in
the light of the recommendations of the Education Policy. Provision for new programmes as envisaged in
the Education Policy was made in the form of block aliocation. During the year, a number of new projects
were prepared and approved by the Government and some were also taken up for implementation. The
Annual Development Programme 1973-74 included a large number of schemes which had been prepared in
the light of the recommendations of the Education Policy.

17.2. During the two vear-period 197274, significant developments took place in the field of educa-
tion. Most of the important developments in the initial period had greater impact on the non-development
budget of education. These included nationalization of about 3,448 privately inanaged educational institu-
tions, introduction of Government salary-scales for teachers and other staff in the nationalized institutions,
introduction of free education upto Class VIII from October, 1972 and reduction in rates of fees in the pa-
tionalized high schools and colleges to the level charged in Gorvenment institutions. Free education has
also been introduced in classes IX and X in certain regions and it will be introduced all over the country from
October, 1974, Other significant developments include setting up of a National Book Foundation which
pow makes arrangements for the import of foreign books for higher and professional education, for locat
printing of foreign books required in large numbers and for the preparation, production and publication
of other books. Book banks have been established at the universities, colleges of general and professional
education and all other educational insfitutions, providing post-matric education. At these book banks,
provis:on has been made for the supply of multiple copies of important text and reference books which can
be borzowed by the students on short term and long term basis., Progress has also been made with the im-
plementation of Projecis of I eople’s Open University, Centres of Excellence at the Universities and upgradation
of Engineering College, Jamshor> and Agricultural College, Tandojam, to university level. Work has also
been initiated for the opening of new universities at Multan and D.L Khan. A number of new schemes of
scholarships have been started and a programme of students’ interest free loans for higher education has bzen
introduced, The revision of curricula at the primary stages and preparation of agro-technical courses for
Class VI has been completed and work is in the progress for the revision of curricula for other stages of c¢du-
cation. Extensive programmes of in-service training of teachers have been implemented and a Natonat
Bureau of Educational Planning has been set up at Islamabad. Other important programmes ;mplemented
during this pericd include consolidation and opening of primary, middle and high schools, intermediate and
degree colleges, and introduction of sciemce courses at intermediate and degree levels. However, the size
of programmes implemented at most of these Jevels cenerally remained very limited compared to that enviszged
inthe Fducation Policy. =

17.3. The Annual Development Programme. 1974-75, therefore, seeks to lay adequaie emphasis
on the implementation of high priority programmes and (o accelerate the pace of implemeniation
of such programmes as have lagged behind. The proposed programme also represents an eflort to complete
maximum number of op-going projecis especially those which are in advapced stage of implementation.
A sum of Rs. 485,65 million has been allocated for meeting the developmental cost of educational projects to
be implemented during the year compared to Rs. 313.0 million in 1973-74.  The progress report on the finagcial
and physical performance in the education sector for 1973-74 and programmes for 1974-73, is discussed in the
subsequent paragraphs.

FINANCIAL IMPLEMENTATION 1973-74, AND ALLOCATION FOR 1974-75

Financial Implementation

17.4. The Apnpual Development Programme for 1973-74 iniually provided Rs. 313.0 mullion for the
development programmes in this sector . Later, due to the flood disaster, certain adjustments were made in
the Annual Development Programme of the Punjab and Sind, in order to find out resources for reconstruc-
tion of the damaged cducation facilities. Consequently, the allocation was reduced to Ras. 299 0 million.
The picture which emerged after the adju.tment together with the revised estimates is indicated in Table L
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TABLE 1
Figneial Allocation and Utilization, 1973-74

sniiien Lupoos)

) Original = Post Flood Revised esti- 4 as percent-
Executing Agency ADP alleca- revised allo- mated exnan- tage f 3
tion cation diture
1 z E = 3
Puiiab® .. . - .- .- . 1i7.0 107.0 103.4 9%
Sind ) .. .- . . 58.3 54.4 48.6 899
NV, F.P. .. .. .- .. .. .. 40.9 40,9 35.0 259%
Baluchistan . . . . 15.3 15.3 3.2 151.6%
Cenire .. .. .. .. .. .. 81.5 81.5 95.3 1175
Total : 313.0 296.1 300.5 103.4%

17.5. Table Iindicates that the overall rate of utilization in this sector has been satisfactory. The amount
atilized in Baluchistan and the Centre in fact, exceeded substantially the A.D.P. allocation. In Baluchistan
the increase is mainly due to higher expenditure on primary education, construction of hostels in secondary
schools, establishment of new intermediate colleges, University of Baluchistan and construction of residences
for the Director of Education and the school and college teachers. At the Centre, the higher percentage of
utilization is mainly due to more than planned expenditure on Islamabad University, People’s Open University -
and scholarships and loans. However, due to very high price escalation, the physical performance docs not
correspond to high percentages of the uiilization of funds.

o
Financial Allocation 1974-7 5

17.6. A sum of Rs. 485.65 million has been earmarked in the ADP 1974-75 for the Education and
Training sector, as shown in Table IT \—

TasLe II
ADP Allocation by Agency 1974-73

Executing Agency Alleeztion

e ——— —_

pesjgb . - - y . y . . . . . . 149.60%
Sind .. . . N y . N N N . . . 42,22
NV E D . . . . .. . .. y . g ¢0.74
Educistan . . . g N N 3 . . . 19,54
Centne .. - N - . a g . - . . . 213.55

Total ..  485.65

e ——

=Excludes expenditure on University of Agriculture, Lyvalipur.

This amount is about 357 higher than the ADP allocation of 1973-74. To ensure that maxi--
mum pumber of ongoing projects are qompieted during 1974-75, about 859 of the total allocation is.
carmarked for ongoing prcjects.  INew projects have been included only where considered absolutely essential.
Details of allotations made for various sub-seciors of education in the programmes of the provinces and
Ministries/Diivisions are given in Appendix 1.
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IMPLEMENTATION, 1973-74 AND PROGRAMMES FOR 1974-75
PUNJAB

Implementation, 1973-74

17.7. One hundred new primary schools were opeped in the economically deprived areas and the cons-
turction of buildings of primary schools, started during 1972-73, were completed. Existing 66 primary schools
were provided with buildings and equipment, and teaching aids were supplied to 2,155 primary schools which
also included 655 nationalised primary schools. Work was started on the introduction of industrial courses
in 69 high schools, agricultural courses in 50 schools and home ecomomics in 100 schools. Buildings were
also provided for the introduction of integrated courses in the existing comprehensive high schools. Work
was contimued on the construction of building of 4 high schools for boys and 9 high schools for girls and on
5 hostels at higlt schools. Library books and equipment was supplied to 80 schools. Buildings of two com-
prehensive high schools were completed and of 9 schools remained under construction, and equipment was
supplied for all the 11 schools. Work reached near completion stage in respect of upgradation of 250 primary
schools to middle standard and 150 nid.Je schools to high standard.  Buildings of 2 new normal schools also
reached Dear completion stage and equipment was supplied to all the 5 new training institutions.

17.8 Building of the polytechnic institute at Lyallpur and civil technology blocks at Rawalpindi were
completed. Eqnipment was supplied to polytechnic institutes at Lahore, Sialkot, Rawalpindi, Bahawalpur and
Lyallpur, but the work relating to construction of buildings at Lahore, Sialkot and Bahawalpur Polytechnic
Institutes remained slow. Work also remained siow in respect of the construction of additional buiidings of
Polytechnic Institutes at Rasool, Lahore, Rawalpindi, Multan, Lyallpur and Bahawalpur but equipment was
supplied to these institutes for their upgradation to technical colleges. The expansion programme of the Te-
chaical Equipment Assistance Centre was implemented at an accelerated pace. Construction work reached
advanced stage in respect of library, administrative block, mosque, residences for the faculty and other staff,
and hostels at the University of Engineering and Technology, Lahore. Designs of buildings for public health
enmineering and research institutes have been preparad. 2 teachers have heen sent abroad for higher training in
computer science, construction of experimental oxidation ponds has been completed and research has been

initiated in these areas.

17.9 Buildings of 2 newly established science colleges were completed and construction of buildings of
9 other colleges reached advanced stage. Work was started on the upgradation of 4 intermediate colleges to
degree standard and scicnce units were added at 25 degree and intermediate colleges. Construction of 2 hustels
for colleges was completed and it reached near completion stage in respect of other five, Construction of
hostels was also started for the colleges focated in Sargodha and Bahawalpur Divisions. Al the new campus
of the University of the Punjab, Lahore, work continued in respect of construction of women’s hostel, mosqus
and external services. Equipmeni was also supplied for introducing paper, fertilizer, petroleum and gas, ma:
{erial science. and corrosion technologies, for the development of high polymer and plastic technologv,cand for
the introductjon of advanced level programme in solid state physics. Funds were also provided for acquiring
land for the new university at Multan.

17.10 Scholarships amounting to Rs. 17.00 million were awarded to the students, studying at various
Jevels of education, on the basis of the talent and economic background of the students. Work was also star-
ted on the repairs of the educational 1nstitutions damaged by fioods.

Programmme for 1974-75

17.11 Fifity new primary schools will be opened and buildings will be constructed for another 600 ex-
is:ing primary schools which will also be provided with necessary equipment. To improve the facilities of in-
strussion: at the primary level library books, charts and toys will be supplied to 4,000 existing primary schools
while 20,000 primary schools will be provided with radio sets for educational purposes. Sixty-four primary
schools will be upgraded to middle standard and 11 middle schools raised to high schoo! standard. Constru-
oiom work will be completed in respect of bnitdings of the schoals upgraded from primary t0 middle standard
and from middle level to high standard in 1973-74.  Hostel buildings for Government High Schools Multan
and Shakargarh will also be completed and construction of buildings of comprehensive high schools will be
continued. Industrial courses will be introduced in 120 hich schools, home economics courses in 500 girls
high schools and agriculture courses in class VI of 500 middle and high schools. Work will continue on the
buildings for the elementary teachers training colleges at Sargodba, Multan, Bahawalpur, Kotlakhpat
Kot Addu and Mianwali and in respect of expansion of teachers training colleges at Lyallpur and Multan. ’

17.12 1In the sub-sector of technical educatipn, work will be conq'nucd on the sxpansion programme
of 4 existing polytechnics and construction of buildings for the polytechnic institutes at Sahiwal and Lyallpur.
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The programme of conversion of 7 existing polytechnics into technical colleges will be continued.i Re-organi-
sation of existing industrial schools for boys and vocational schools for girls into vocational insttutes will be
continued. 'Ten existing vocational institutes for women and commercia] mnstitutes for men will be improved.
A few new technologies will be introduced in two polytechnics. Construction work will be taken up on produc-
tion workshops at the polytechnic institutes Lahore, Multan, Rawalpindi and the Pak-Swedish Instijute of Te-
chnology at Gujrat. Work will also be started on the establishment of design centres for women at Lakore,
Bahawalpur and Sargodha. At the University of Engineering and Technology, construction of [ibrary build-
ing, administration block, mosque, and 36 residences for low paid staff will be completed. Work will also
be completed on expansion programme of the Department of Architecture and Town Planning. Construction
of buildings of Public Health Engineering and Research Institute at this University will also be started.

17.13 Work will be continued on the implementation of ongoing programmes of establishment of 8
intermediate science colleges, construction of hostels for 6 intermediate and degree colleges, npgradation of 4
intermediate colleges to degree level and introduction of science and biology courses in 23 intermediate and 7
degree colleges. Implementation will also be started in respect of establishment of 11 new intermediate colleges,
development of Government College, Lahore, and introduction of science courses in 41 intermediate and 6 de-
gree colleges.  Scientific equipment and furniture will be al:o supplied to these institutions.

17.14 The development programme for the construction of new campus of the Punjab University will
be continued while work on the swimming pool and mosque will be completed. Construction of students’
hostel, new building for the Law College, and for the Institute of Chemical Engineering and Technology will be
taken in hand. Gver Rs. § lakh have also been provided for purchase of land for the proposed upiversity of
Multan.

17.15 An amount of Rs. 20.00 million will be utilized on the award of scholarships to falented students
to enable them to continue their studies at the various levels of education.

SIND
Ymplementation, 1973-74

17.16 In Sind, fifiy-five new primary schools were opened. 23 existing primary schools were improved
and 24 primary schools were upgraded to elementary level. Work was started on the improvement of 40 middle
schools for which some buildings were constructed a~d furniture was provided 1o most of these schools. The pro-
gramme of upgradation of 13 middle schools to high standard was faken in hand and 23 Government high
schools were improved in respect of equipment and furniture. Five new intermediate colleges were set up with
teaching facilities in arts and science, of which 3 are in the rural areas. Three existing intermediate colleges
were raised to degree level for teaching science. Nine vocational schocls for girls, of which 7 are in the rural
areas, have been set up which will start fanctioning from the next academic vear. The shifting of the Engineer-
ing College, Jamshoro to Nawabshah for its upgradation to the university level has started and the first batch of
post-graduate students is being admitted from the next session. The construction of the new campus of
the N. B. D). Engineering College, Karachi continued at an accelerated pace and 11 members of the taaching
faculty of the college joined various foreign universities for advanced training.

17.17 Work was started for nngrading 3 existing polytechnic institutes to the level of cojleges of rechno-
logy to teach B. Tech. courses from the next academic year. The Department of Pharmacy at the University
of Karachi was raised to the status of Faculty of Pharmacy. Construction of the buildings of the Department
of Statistics at Karachi University was started and funds were provided for the purchase of books for the librar-
ies of the universities of Karachi and Sind. Financial assistance to 12,000 talented students at a cost of Rs.
4.5 million was provided under the programme of scholarships.

Programme for 1974-75

i7.18 Fifty-five new primary schools will be provided with buildings and equipment, while cons-
truction of buildings for cther 25 new primary schosls will be started. Ten primary schools will be
upgraded to elementary level and 5 middle schools will be upgradeé to high standard. Buildings and equip-
ment facilities will be improved in 5 Government and nationalised high schools. Twenty primary and middle
schools for girls will be provided with compound walls, water rooms and lavatories. Equipment will be sup-
plied to 30 middle schools for introduction of agro-technical courses and workshops will he consturcted for
three of them. A new girls bigh school will be established at Naushero Feroze.

17.19 Construction work on 4 Government commercial training ipstitutes will be continued and 3 na-
tionatised polytechnic institutes will be improved. The development of N.E. D. Engineering College, Kara-
chi, will be continued fo complete about 60 per cent of the work and the ongoing work on the project uznit of
this institute will be completed. Work on upgradation of Sind University Engineering College to the level of
engineering university will be continued.  Six vocational institutes for women will be established at Taluka level
and 10 private vocational institutes will be giver developmental granis-in-aid.
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_ 17.20 Consiruction work of 3 new intarmediate collezes wilt be continued and onz intermediate college
Al b wadad ¢ agraa loval o T T areity Tha war i ’ o lcheaent o
will b2 upgraded to degree level At Yarachi Dnivarsity the work of construction of caniczn, establishmeant of
nl hATIIACY n PR Yirier ; ‘3 TR T st
Fﬁ:u;ty of}?nawfmaq, (Part-I and construciion of additional residenrial accommodation for about 120 students
vi-z.-; bz completad, Scientific eqwpmeat and library books will also be providad to varicus departments of
= univers: struction of Hdings of the Denartments of Physic intics will contiane
the univers: Construction of the buildings of the Departmenis of Physiology and Statistics will continue.

17.21 At Sind Universiiv, development of the institots of chemistry will be completed and Ph. D. cours

il 55 intvoducsd in analytical chemistry and mathematics. Work on b2 establishmeﬁ?c—!fb tha reses ré'fél' :?es
of natgrat vroducts 1m chemisiry and the pstablishment of the section of nuclear chemist vl-\:’il‘ : Z“n?.ﬁmi"{f
Books andfarniers worth Rs. .24 will bz purghased for the University likrary, o, - dr":m? bn‘; o ? )
grammss, 1 b2 continued at Sind University, include the establishment of school of fresi;:-‘;"aif:-r- -'t:i.olzloAg:“ij;\g:

duetion of new discipiines in physics and develoomeant of instituz of educatian,  Toenstruction of students’
hostels and residential acesmmodation for the University staff will be continued, ) ‘

17.22 Dunng 1974-75, Rs. 3.5 million have been earmarked for award of scholarships to about 7,500
students and the recearch fellowship programme at Sind University will be coatinued. About 159 ‘e"h[’licai
teachers and 2,060 primary school teachers will be trained in the new syllabi. Work on the ;:sto-b]ishLm\;:nt of
curricalum bureau in Sind will be continued. "

17.23 Under the ongoing programme of sociai and cultural activities , Rs. 135 lakh will be

. < Lo | - L t .
velopments of Bhlt?Shah Coitural Centre, Sindhi Adabi Board. Hyderabad’Museum, Institute o?‘pglilnd?c?lc?ge
and the Art Councils. Under the new programie, another Rs. 20 lakh will be spent on establishment of %
cultural centres at various places in the proviace. In addition, a college of Fine Art will be estabiished at Kara-
cln T

17.24 Seventeen units of Federal Hostels for students will be constructed and the coll i

: > Nt . - ege of Phy
Education at Karachi will be improved. The reconstruction of about 244 educational institutions damao)ef?l%al
foods will also be taken 1n hand during the year. ge= by

N. W. F. P.
Tmplementation 1973-74

19.25 Over 120 new primary schools were established, 15 primary schools were upgraded to middle stand-
ard and equipment was supplied to existing 92 middie schools in NLW.F.P. Two new high schools were o ; and
19 middle schools were raised to high standard and 70 high schools were supplied Equiprﬁent H(;stei e pened,
structed at one high school and arts and drawing rooms were constructed at another high school. Fo ; corﬁ-
ing wood work, metal work and electricity, workshops were provided at 2 high schools and 9 gi;]Lé, Schof)feac A
provided with facilities to teach home economics. Agriculture and commerce classes were introduceds.wcg‘?]
Government high schools. During the year, 2,000 teachers were given inservice training to teach the n 1fn 1
labi. Work was continued on the establishment of pelytechnic Institutes at D. I. Khan and Haripur ” s}?—:
radio electronics and chemical technologies were introduced at the Government Polytechnic Instit“uf !P“hﬂ"
war. Buildings of the Government Vocational Institutes, Kohat and Nowshera were comapleted e’t es;' S
of buildings of Government Vocatiopal Institutes, Peshawar (Women) and Chakdarra was cI:)ontinhggnS Eucqon
was started on construction of buildines of Vocationa! Institutes, Bannu, Abhottabad and D. I 1{1an ;.voré{
was acquired for the consiruction of buildings of the Goverpment Commercial Institutes at Chitral 53?' {‘an
¥ohat and Abbottabad and the construciion work was started. Chitral, D. I. Khan

o172 One pew Intermediate and one new degree coliege was establishes. Scientific equipmeant was su
plied to 34 intermediate colleges and two intermediate sections of degree colleges. Libraries and randing ‘"OOHE:
= = i PR il !

of 20 existing intermediate and degree colleges were improved.  Dlegree classes were Introducsd 1n 5 interme

diate collezs: and ost-graduate classes were started in 2 degree colisge
= &= = 2ES.

17.27 At the University of Beshawar, Ph. D. programme in physical chemistry was staried.  Cu-go
construction programme of residential accommodation for students and teachers was completed and ‘-011—:_'1(_3 e
for Students’ Union were improved. Facilities of under-graduate education at Islamia Co]rl)ecre xve}e i;ac: It-I 33
and development programine of Pushto Academy was taken in hand. The programme of scholarshi e
inz financial assistance to 3,575 talented students at various tevels of education was continued at 2 Pgtpr?vl d-
4.0 million and 50 students were provided loans to continue studies. cost of Rs.

Programme for 1974-73

17.28 In the education sector, Rs. 40.74 miilion bave been provided for the local programmes (program-

mes benefiting the indtvidual districts/agencies) and Rs. 20.00 million have been allocated for N. W, F. P
provin il Programmes (the programnes benefitiing the entire province). T

193



17.29 The local programmes mostly provide for completion and continuation of work on schemes of
primary and secondary schools and colleges.  Under the new programmes of school education, 131 new pri-
mary schools will be opened, 40 primary schools will be upgraded to middle standard, and additional buildings
and equipment will be provided to 15 high schools.

17.30 The establishment of Government comprehensive high schools at Peshawar, Mardan, Abbott-
abad (Girls), Kohat and Bannu will be continued. About 20 class rooms will be added to the existing middle
and high schools and equipment will be suprlied to about 110 high schools upgraded during 1971-72 and 1972
73, Four high schools will be provided with l-aboramn_es and equipment for introduci:ng science teachers.
Workshops will be construciad in 2 high schools to introduce courses in electricity and wood-work. Two
boardine houses for students and 9 residential units for headmasters and headmistresses of high schools will be
completed in various districts.  Work will be sta ted on construction of high .chool building at rirpai and
on construction of a students hostel at Ghazni-Kbail. £

17.31 The coliege buildings at Daggar and hiattz  would be completed during the year, and work wiil
be started on consiruction of 3 intermediate college buildings at Ghori, Topi and Ghazni-Khail. The construc-
tfion work at Government Colleges, in Mardan, . i. Khan, Gharsadda and Nowshe a will be continued. Sci-
ence equipment will be suppiied to 21 colleges whil library facilities will be improved at 15 intermediate and
degree co leges in the province.  Work on the construction of intermediate colleges at Kalachi, Chitral, Hangu,
Timar-Garah and Karak will be continued whils the construction of an intermediate college at Balakot will
he taken in hand. The schemes for improvement of Cadet College (Kohat}, Superior Science College (Peshawar)

Government College for Women Haripur and the Science ané Agricuiture College at (D. L. Khan) will bz com-
pleted.

17.32 Under the programme of technical education, work on establishment of polytechnic institutes at
Haripur and D. 1. Kban wiill be compieted. Scxe;mﬁ:.: equipment witl be procured for the three existing poly-
technic institutes in the province and for the vocational 1nstitutes at Kohat, Peshawar (Women) and = bbottabad.
Construction work will be continued on the buildings of Governmet commerdial training institutes at Kohar,
D. 1. Khan and Chitral.

17.33 The Provincial programme in the education sector provides for completion of miax‘mum of
the on-going schemes at Peshawar University and Rs. 3.5 million for setting up the new Gomal University at
D.I Klhan. At Peshawar University, no new scheme Ras been proposed. Under the on-going programmes
of this University, the dentistry depariment biock will be constructed and equipment purchased for it. Work
wili be continned on development of Pushto Academy, University Model Schoo! and improvement of the Stu-
dents Union House. Scientific equipment will be procured for the Engineering College.  About 23 guarters
will bz constructed for ministerial stafl and low paid employees of the University.

17.34 At Gomal University, work will h‘eﬂtaken up on construction of Science Block, Administrative
Block, Convocation Hall, Library ang a Hostel for 100 students.

17.35 Rs. 4.0 million has been earmarked for award of scholarships to students on merit-cum-income
basis and Rs. 0.1 million provided for organizing in-service training courses for the school and college teachers.
A building will be construcied for the Museum at Ghakdara and the construction of two halls for the Peshawar
Museun will be completed during the year. Mauy regtonal asd easivlity siudies vl be conducied by ihe
Yo asiag aad Developawcis dopastoi€iie “

BALUCHESTAN

fmplementation, 1973-74

17.36 Work was started on all programmes included in the A. D. P, but due to increase in the cost of
construction, mest of the proposed buildings couid not be compieted during 1573-74. However, equipment was
provided to most of the institutions as proposed. In specific terms, the development during the year inciuded
setiing up of 200 new primary schools, improvement of 200 existing primary schools in respect of additional
class-rooms, upgradation of 30 primary schools to middle stancard, and eight middle schools to high standard
and improvement of 20 middle scheols in respect of bh:]i“dlngs_ and equipment. In addition, work was starte é
or the construction of hostels at 9 hz_gh.s:hcmg an{c_ﬁ of flats for lady teachers and headmisiresses. Land was
acquired for the expansion of the buliding of the Government High School, Quetta and 15 additional reoms
were consturcted for its primary section. Additional accommodation was also provided at a nnmbear of over-
crowded primary schoois located in Quetta town. Construction of laboratories and drawing rooms was star-
ted at 41 existing hig = schools and these schools i e:¢ supplied with science equipment.  Audio-visual aids were
also provided to various iigh scheols. Grants-in-aid were given for the development of non-Government
high schools and madrassas. :
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17.37 The construction of additional buildings of Teacher’s Tramng School for Men {Quetia) and its
hosiel was continued and necessary equipment was supplied. Development of Regional Education Extension
Centre in respect of laboratory and library facilities was continued and construction work relating to the Tea-
chers” Training Unit at Panjg.r made progress.  Improvement programme of the Polytechnic Institute Quetia
was also continued. ’

17.38 A new iniermediate college was established at Usta Mohammad and the existing intermediaie
coileges at Loralai, Turbat, Fort Sandeman and Sibi were provided with additional equipn?ent requirea
for upgrading them to degree level. Buildings of ajl these colleges were completed partially. Work
was also started on the construction of buildings for the Intermediate colleges at Bela and Nushki and equip-
meiil:tt was supplied to these colleges. lmproved library facilities and epuipment were provided to two other
collepes.

evelopment of the University of Baluchistan was continued at a cost of Rs, 4 million.  Scholarships
costing approximately Rs. 1 million were awarded to students of various categories and Rs, 1.5 lakh wa. OEVEII
as addrtional grant for the improvement of existing libraries. Construction of thie youth Hostels was cont?nucd
aExéd orders were placed for the purchase of 12 vehicles for the inspection staff of the Provincial Depariment of
ucation. )

Programme for 1974-75

17.39 The on-going work in Baluchistan, in respect of construction of buildings of the newly establisied
intermediate colleges at Turbat, Loralai, Fort Sandeman and Sibi will be compieted during 1974-75. More roolnvns
will be added to primary section of special High School, Guetta. Consiruction of a hostel of giris high school
Loralai and a science block at government coliege Mastung will be completed. The Provinciai Education
Extension Centre, Queita will be developed in respect of the building facilities. The building of the Teachers
Training School for Men, Quetta will be improved and censtruction of its hostel will be com}lctcd.

17.40 Under the new programmes, 63 new primary schools will be opened, 10 pri schols wi -
graded to middle standard and 4 middle schools will be gised to high schofn)l fevel, Aggiﬁc]%%liigtiifgW!l}giE?aup
middle and high schoois in the Province, will be improved in respect of buildings, equipments, audio—vis%ai”ai;i‘;
drinking water facilities, playgrounds and boundary walls (in girls schools:. Residential accommodation for
the working Iady teachers and hostels for the teacher trainees will be construced at various places. Existin
middle and high schools will be supplied equipment for teaching technical subjects. To impart religi u Adug
cation at the school level, Mualims of Quran wil! be added to the existing staff of 448 primary schools, 34 mtidd.]
schools and 26 high schools. The existing college libraries will be improved in r2spe 't of buildings and book ¢
Work on consiruction of new building of the Divisional Library at Quetta will be started. Work will also bs
undertaken for the establishment of two new teachers’ training schools at Uthal and Panjear. Adult and Cone
tinuing Education Centres will be established at Mastung and Pishin, and the existing Deaf ‘aud Dumb schoo;
will be provided with teaching aids, furniture and equipment. Further improvement will be undertaken i the
buildings of Pakistan Girls High School, Quetta and Women’s Degres College, Quetta and a bus w lln b?
purc'hased for the former.Books will be supplied to the book banks of the existing schools colleges, comme z
cial institutes a-d the polytechnic.At the University of Baluchistan, construction of buildings of the,Chemi:tr
Physics and Botany Blocks will be coniinued and equipment will be purchased for these three departmer:;tgy,

L CENTRE
Fduca:.on ivision

Implementations 1973-74

17.41 At the University of Islamabad, construction work in respect of 6 science biocks, one mathemaii
block and one social science biock was continued. Scientific and technical equipment boaks and furnjtfms
was supplied and scholarships/fellowships were awarded fo the students to ez le hs. . E;arry out their studd're
and research at the graduate and post-graduste levels. Equipment, furniture and a van has  been pur . lefl
for the People’s Open University, Good progress was registered in the programme of Urdu De\f?elgf aset
Board in respect of production of Urdu-Punjabi, Urdu-Pushto, Urdu-Baluchi dictionaries, basic en - ‘1o pmgg
and translation of scientific terms into Urdu. ’ y--opacdia

17.42 Development programme of the Central Government College for women -(Islamabad) continued
according to approved scheme and work was started on the consturction of buildings of the Central Govefnﬁent
College for Men (Islamabad). Play-grounds were developed at Islamabad Model School for Boys 2d bounda
wall constructed. A school bus was supplied to Girls Model School (Islamabad).  Existing Central Go‘»::*g
ment Secondary Schools were improved in respect of library books, science equipmen:s and audio-visual abids
The programme ofiimerit scholarships for the students in Central Government «:..ct-on:] institutio == was Conti:
nued, Development grants were also given to the National College of Arts, Lahore and the National College of
Engineering and Technology, Karachi. =
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37 VWork on the preparation of new curricula for the primary classes was continued apd a foviss
chiidn’: books was produced under the Programine of National Book Foundation. Basic vocabaliry buoke
lets = = produced for adult education in the subiects of Urdy, Punjabi, Sindhi, Pushto and Baluchi. A
of foreign books on various subiects of higher and professional education were produced locally and 2
of others were jmported and supplied to 576 Book Banks which have been set up at all the post-matric
tions of higher, technical and professionai education, }

17.44 During the year, 8 scholarsiips were awarded under mearit schelarships scheme and another 46
Scholarships under the Ceniral Overseas Training Scheme. Foreign training of 17 schoiars at Russia was sub-
sidised with Government grants and 60 scholars were provided air travel grants to supplement forsign ofiers
of scholarships. INing scholars received scholarthips under the Quaid-i-Azam Schelarship Scheme to continue
their post-graduate education abroad and 16 other students received geholarships under the Nishan-g-Haider
Scholarship Scheme to continue their higher education in Palisian. One hundred and ninty five students from
other countries also received scholarships to study ai various levets of education in Pakisten, Foreign >tudents
Centre at Karachi started functioning and another one i5 being estabiished at Labore, -

17.45 In the sub-sector of archeaoiogy, museams and archives, replicas, aniigues and squipment we:s
purchased for the Museum of Science and Technology, Lahore and for other archazological rruseums.  Fube-
w1l were installed at Mohe:jodaro to continue prese vation work of the prehisto ic remains and special type
of repairs were undertaken at the Shalamar Garden, Lahore and Lahore Fort. Preliminary work was also un-

ertaken for starting construction of the National Library of Pakistan at Islamabad.

17.46 The building complex for the training and coaching centre ai Lahore was compieted. A film
was also prepared for the projection of Education Policy through communicaticn media. The newly es-
tablished” Federal Bureau of Educational Planning conducted its first couse for the administrators, nlanners
and other educational leaders in the modern techniques of planning. The Federal Institute of Education also
conducted courses i train teachers traipers in the recently revised curricula for the elementary stage: An
amount of Rs. 0.2 million has been distributed as loans to the students repatriated from area formely known

as East Pakistan.
Programme for 1974-15

17.47 Work at the University of Istamabad (Phase 11} wiil be continued in respect of construction of
Central Workshop, Senate Hall, Earth Seience Block. Teacher-Student Centre and the guest house. Library
books and scientific equipment will be provided to various departments of the University. Worlk on establish-
ment of the Centres of Excellence, People’s Open Univessity and Nationa! Library of Pakistan will be continued
The National College of Art at T.ahore and Naticnal College of Engsineering at Karachi will be turther deve-
foped and Rs. 0.5 million will be spent on development of Urdu Language.

17.48 Work will be continued on the projects relating to the modernization of curricula for various levels
of education, teacher preparation, traiping in educational planning and management. Different workshops
will be organized for azch of these programines.

17.49 Moo books will be sapplied to 376 educational institutions through the Bock Banks. Efforts will
be continued to import the urgently required foreign books and to reprint other foreign books within the courtry
The WNationai Book Foundation would undertake projects for the printing of more beoks for children. Con-
tru-ion of the building of National Archives of Pakistan at Tfslamabad wiil be started. Land will be pur-
chased and initial preliminaries will be compietzd for the building of the Nationat Library of Pakistan at Islam

abad.

17.50 Ynder the soholarship programmiss, 2000 studenis from low incoms gropus will be benefited
under the "President’s Thousand Schotarships Scheme’. Thirty four meritorions students will be awardad
Nishan-e-Haider Scholarshins to continue their education at the graduate jevel in the country and other 20
crudents will be sent abroad to persue their studies at post-graduate level under Quaid-i-Azam Scholarship
Programme. In addition, scholarehips will be awarded to 60 students under the Central Overseas Training
Schemes and to 20 student under the Merit Schelarships Scheme.  About 254 scholarships will be awarded
to foreign studenis FToM different friendly countries to facilitate their studies in Pekistan., Provision bas also
been mads for the award of interest free loaps to the nesdy students to continue their education. Training
and coaching esntres at T arachi aud Lahore wili coutinue their programme of training prosising young players
in various $pOTYS and the comstruction of Traininz and Coaching Cenire at Peshawar will be “sarted. Land
will be purchassd for building a Cutiural Comriex at Islamabad. and the construction work siarted. Liagnat
Memorial Hali wili be renovated. Construction of Federal Students Hostels in the provinces wili be cortinued
shrongheu: the country.

17,51 Preservation_and presentation of Shalamar Garden, Lakore Fort and pre-historic remains at
Mohenjodaro will be con_tmued._ _Eqmgment will be purchased for the Museum of Science and Technology
1ahore. Equipment/antiques Wil also be supplied to other archaeological comires/ museums. £




17.52 Re-construction of educational institutions destroyed by the flood will undertaken at an extensi

/ ' ( ; i { tensive
scale with the U. S. AID assistance. This assistance will be made available to the provinces in the form of
central grants. For this purpose a sum of Rs. 90 million has been ear-marked. A block alleaiion of Rs 30
miliion has been made for implementation of the now cducation policy progranimes.

17.53 The existing Central Government educational instuitutions at Istamabad will be provi i
- fodont . . : ovided with
additional facilities of library books, science equipment, and audijo-visual aids. Construction o}f) buildines“;or
two colleges, one for boys and other for girls will be continued and buildings will be constructed for two
primary and one secondary school.

Esablishment Division

15.54 Four ‘housan’ scholarships were awarded fo the children of non-gazstted Central ‘ernmen
Employecs during 1973-74 1o help them continue their educaijon in the gengral and professioggl‘if)ﬁsec;:t
Training courses were organised at the NIPA, Karachi, Pakistan Administrative Staff College, Iahore anﬁ
Secretariat Training Institute, Rawalpindi for various levels of Government employees. Durin’g 1974-75 four
thousand and ﬁ»je hundred scholarships will be awarded to the children of non-Gazetted Federal Gover;lment
employees studying at various levels of education.  Training courses will be organized at NIPA, Karachi
Pakistan Administrative Staff College, Lahore and Secretariat Training Insttute, Rawalpindi. P

Planning Division

17.55 Research studies were initiated in the sectors of industry, fucls and minerals fo ]

] ) . - Y s r the prepar:

of Fifth Five Year Plan, during 1973-74. The programme f{or 1¥74-73 includes research studies pin pvz'?oouns
sectors of economy for the preparation of Fifth Five Year Flan,

Information and Broadcasting Division

17.56 An amount of Rs. 0.400 million was spent on the publicky of Fourth Five Y P ing
1973-74. For 1974-75 an amount of Rs. 0.400 milhon has been allocated for programmes o?aé’lalllgﬁal)g::li?‘l‘l.

Federally Administered Tribal Areas
Implementation 1973-74

17.57 In the Federally administered tribal areas, fourtv five new primary sc ist
11 primary schools were upgraded to middle standard and 6 middle schools wire raged t}éoﬁlghwsggndzsggblgﬁg 1
ings were copstruced f9r all these newly establishe dinstitutions, and equipment and teaching aids were altso st .
plicd 1o these institutions Equipment and teaching aids were also supplied to other 17 exjstin ’rir‘ap'
schools. Construction of building for new Midddle School at Riaraza (South Waziristan Agency) %‘lrli'd tlller\ﬁ}f
High School at Sara Rogha, upgraded degree colleges at Parachinar and Miranshah reached the advanced
stage of completion. Construction of hostel building at Tank and Wana continued and the scheme of 2 heostel
for the Tribal Area Students at thf; Peshawar University Campus was completed. Scholarships wgre ) al-a;
awarded to 3,320 students to continue their education beyond mairiculation at various educationgl institutioﬁq

Programme for 1974-75

17.58 1In Peshawar Division, 24 new primary schools will be opened and buildings of 32 existi i
schools will be completed. Buildings will be provided to 4 middle schools and 2 bigh slcl?oo(is.ssgnxizsgyj%tipr?rﬁg
and m;ddle si:hools \5111 b% provided with equigment and workshops. Work will be started on the cstagblish-
ment of new Intermediate Collages at Darra Adam Khel and Landikotal. Additional j j
in the Government Training School, Jamrud. 1onat rooms will be provided

17.59 In D. I Khan Division 76 primary schools will be constructed, equipment will i
middle and high schools, and workshops will also be constructed. Cc:nst}:uct'imt;I wri’]l be chzm?ectegr?glsei%:&
of buildings of 5 high schools. Work will be started on the construction of building of Inermediate Co]l:;ge
for women for Ladha. Construction of staff quarters for college and school teachers will also be taken in
hand.

17.60 In Malakand Division , 5 new primary schools will be constructed. Building for 4 hi
wiil be completed and workshops for ntroduction of technical subjects will be provided. C(g)1'1(s)t}rructiog§l osiS 111335?-
ing will be started at Intermediate College, Khar.
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17,61 Office accommodation for the supery isory siaff of the Education Department will be constructed
at 'Parachinar, Miranshah and Khar. Aduit education programules will be started at various places in the
Tribal Area and the programmes of awarding scholarships to Tribal students will be continued.

Kashmir Affairs Division
Implementation, 1973-74

17.62 n Azad Kashmir areas some of the existing primary, middle and high schools and colleges were:
improved in respect of buildings, science equipment and teaching aids. Work was continued on the on-go-
ing project for the upgradation of High School at Garhi Dupatia to inermediate level, construction of build-
ings for 3 newly established intermediate colleges and provision of hostel facilities for studenis and staff. New
courses in Geoghraphy, Botany and Zoology were ‘atroduced at the degree level in the Governmeni Degree
College, MuzaFarabad. Efforts were continued for the promoiion of sports aciivities, boys seouts and girls.

guides movemenis £ Mujahid_rr;ovement) in the area. Land was acquired for the constructizn of plavgrounds
and for the exignsion of buildings of 60 existing secondary schools.

17.63% in ~orthern Areas, the buildings of 50 primary schoals were completed and one high school build-
ing reached near the completion stage. Work on 2 high school buildings and 2 middle school buildings re-
oistered good pProgress. Qtaff and equipment Were provided for introduction of technical courses in high
schools. The hostel building for Intermediate College Gilgit was partially completed and the work of setting
up a Direcioraie of Education for the Northern Areas reached an advanced stage. The K. G. School at Gil-

sit was raised to middle standard.

rogramme for 1974-75

17.64 The proposed programme of educational development in Azad Kashmir includes reconstruction
and expansion of the existing high school buildings, construct;on of new hostel buildings for gitls schools and
colieges, expansion of the existing hostels, and supply of furniture and equipment to most of the existing high
schools in the three districts of the area., Land will be purchased for play grounds, hostels and farms for some
of the institutions. The Girls Colleges at Muzaffarabad, Rawalakote and Mirpur wiil be provided with more
library books, science equipment and furniture. Progrmmes of vocational education, as recommended in
the new Education Policy, will also be introduced gradually. Scholarships will be awarded to students for
higher and professional aducation. Work will be started on the opening of three vocational schools and a
cadet coliege. The existing Teacher Training Tnstitute at Afzalpur will be raised to the level of Training College.
Post-graudate classes will be introduced in the existing degree collcge at Mouzaffarabad. Training classes for
primary school teachers (PTC) will be started in some of the high schools for boys ad girls to overcome the
shortage of trained teachers. The office of Education Department at Muzaffarabad will be strengthened.

17.65 The programme for Northern Areas includes the schemes Goth {or Gilgit Agency and Baliistan. The
schemes for Gilgit Agency include opening of new primary schools, upgradation of 3 middle schools to higl
standard and providing facilities of diversified courses in the middle schools. One high school will be improved.
Work will be completed on constrizction of 3 high schools, setting up of a vocational institution, upgradation
of one Intermediate College to degree level and setting up of the Inspectorate of Schools for Diamer Districts.

17.66 The proposed prograimime for Baltistan includes opening of more primary schools, upgradation
of middle schools to high standard, providing facilities for diversification of courses in some high schools, and
completion of thegwork on upgradation of one high school to Intermediate College. More furniture and equip-
ment will be supplied to high schools. Work on construction of one college hostel, a Principal’s residence and
edncational coloniés at Skardud and other places will be continued.  Teachers Training Institute at Skardu
will be improved and the Inspeoctorate of Education will be strengthened.
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EDUCATION AND TRAINING

SUB-SECTOR A DISTRIBUTION OF ADP ALLOCATION

1974-75 OF VARIOUS EXECUTING AGENCIES

Appendix 1
ot 2

(Million Rupees)

Tiems *Punjab S ind NWEP .Eraluc}'.— Cenne Toial
isfan
1 2 3 4 5 6 7
Primary Education .. .. .. .. 30.00 0.%50 8.79 4.60 0,80 45 .9
Secondary Education .. .. .. .. .. 30.00 3.74 18.80 3.50 1.69 57.73
Teacher Zducaticn .. .. .. . .. 10,66 0.35 0. 10 2.27 0.75 13.67
Technical Education .. .. .. .. .. 20,60 16.42 4.78 0.45 0.89 42,74
College Education .. .. .. .. .. 19.80 280 10.23 5.30 360 41.73
Liniversiivy Education .. . .. .. .. 6.50 4.38 7.03 3.00 24 .50 45.61
Loans and Scholarships .. .- .. . 20.00 4.63 4.00 8. 00 36,69
NMadrassah Education .. .. .. .. . — — _ - _
Adult & Continuing Educaiion .. . . .. - - — .10 0.10
Curriculum Development and Books Production .. .. — .40 — _ 74D 7 50
Tastructional Technology . - . - 6.20 - - - - (.20
Archaelogy, Museufs & Archives .- .. - - — 0.46 — 3.7% 6.21
Sports, Soctal and Cultural activities . .. . 0,30 4,10 0.40 0.30 3.00 £.a60
Re-construction of Flood Demaged [nstitutions .. . — 240 - 90, 00 92 40
Research & Statistics .. .. . .- 0.05 —_ — — — 0.05
Establishmert Division .- .. .- .. — — — — 3.5 3.15
Fconomic Affairs Divition . .. .- .. — — — — — -
Planning Division .. .. .. .. .. — — — _ 0.20 0.20
Finance Divisicn . . .. . .. — — — . — —
Information & Broadeasting Division .. .. .. — -— - 0.40 0.40
Kashmir Affairs Division.
(@) Azad Kashmir .. .- .- o — — — - 7.00 7.00
{b) Norihern Areas .. . .. .- -— - — — 5.00 5.00
States and Frontier Division (Federally Administered Tribal)

Arer) .. .. . .. - . — — — — 11.31 11.31
Regional & Feasibility studies by P & I Department 0.87 1.60 6.00 0.25 - 8.72
New Education Policy (Block allocation) . .- —. — — — 30.00 30,00
Miscellaneous .. .. .. .. . 10.78 0.10 0.15 0.17 10.33 21.35

TOTAL . 149.60 42.22 60.74 19.54 213.35 485,65

*Excluding University of Agriculture Lyallpur.

199







CHAPTER 18
HEALTH AND POPULATION PLANNING

In the attainment of the social objectives of a plan, health and population planning sector is of vital
importance. To meet this objective the development programme 1974-75 for this sector is an effort to bring
medical treatment within easy reach of all, both in terms of distance and cost. Specifically, it is 2 step towards
developing a comprehensive integrated health system whose major objectives are :

(i) construction of new health units and rural health centres etc. and iraprovement in utilization
of existing hospital facilifies ;

(i) increasing educational and proper training facilities for health personnel at all levels with special
reference to the less developed provimees; :

(iii) prevention of communicable diseases and improving the health conditions in rural areas and
the less developed areas ; and

(i¥) bring about reduction in crude birth rate.

18.2. A brief description of existing health facilities, the incidence of diseases, the training of health
personnel and the recently introduced Generic Names Scheme is given in the subsequent paragraphs.

Health facilities

18.3. The available data indicate that there are about 37,000 hospiial beds in the country out of which
about 4,000 beds are in rural areas. The number of available doctors is about 9,000 to 10,000. The number
of nurses available is about 3,000 and that of lady health visitors is about 1,000.  Thus there is one hospital
bed for 180C persons, one doctor for 7,000 and one nurse for 23,300. There are 130 rural health cenires in
the country which means one tural health centre for about 356,000 rural people.  Since the majority of doctors
and hospitals are located in cities and towns, the rural population has much lower standard of health facilities.
Even in urban areas, the available health facilities are not organized in a mannper to reach all sections of the
society. When the available health facilities are so short in supply, even those who got treatment cannot
get enough sustained attention or the guality of treatment required. - '

18.4. One of the fundamental problems in the provision of medical care is the lack of basic infrastruc-
ture like roads, communication system etc. Qut of the 45,000 villages, only about 6,000 villages are situated
near metalled roads. Another important factor is that 2677 of the population s living in spa;selv populated
areas which poses problems for the reach of the static health Tnits. T ’ )

18.5. The average expenditure on health facilities in the public health sector is about Rs. 3.00 per person
per vear. On an average, a person requires medical advice between 2.5 to 3 times a year. On the basis of
the available morbidity data, the existing health institutions are providing care to about 10209 of the popula-
tion. Rest of the population canoot get medical care from public health institutions because of shortage of
staff and medicines and distances involved to reach such institutions.  They get care from private practitigners
hakims and homeopaths and minor ailments are treated by themselves. ‘ ’

Incigence of Disenses

18.6. According to information given by the health institutions most prevalent group of diseases in
the country Telate to gastro-intestinal system which constitute nearly 209 of all ailments. Out of these
50—75%, are due to dysenteries and diarrhoeas which are mainly water-borne diseases. The incidence of
tuberculosis of the lungs varies from province to province and constitutes somewhere between 1.4 to 3%, of
all diseases, Communicable and deficiency diseases are about 1-25; each.  Out of the communicable diseases, -
typhoid fever accounts for nearly half of such diseases. Next in descending order of the communicable diseasés”
are venereal diseases, measles, diphtheria, mumps, poliomyeli is, chicken-pox and smallpox. Eve, nose, ear
and throat diseases range between 11to 1574 Dental and parasitic diseases are between 350/ Z:ach.
Malaria constitutes about 5-6%; of the diseases in the provinces of Punjab and Sind. - The overall ﬂi)arasite
rate of malaria in 1960 before the start of Malaris Eradication Programme was about 159 when it was esti-
mated that as many as 20 million suffered from malaria each year. By 1967 this figure came down to only
9500 cases, implying a drop from 1574 to 0.1%. In 1967, the programme experienced widespread resnrgence,’
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artiacly in the Punjab and Sind provinces. The number of cases detected in the country from 1967 opward

below : .
1967 .. .- . . .. .. .- .. .- . - 9,500
1968 15,648
1969 55,862
1970 108,650
o7 202,472
1972 642,579

18.7. Malariais reported to be less prevalent in NWEFP, Baluchistan, Northern A
1.7, Malah s eported to be loss prev e reas, Federally

Medical Edncation and Training

18.8. At present, the emphasis 1 mainly on the training of docicts. On the average it takes about

7 years after high schoel and an investment of Rs. 80,000 per doctor. A nurse on the other hand needs three
vear's training after high school and an invesiment of about Rs. 20,000. The present cutput of doctors is
About 1000 per anpum. of physiotherapists about 0. of dentists about 60, of nurses about 500, and of health
visitors about 200, The output 1S low in relation to overall requirements of the country. The problem is
however, intensified by the migration of a good part of the trained personnel to foreign countries and loss of
female personnel due to marriage. Added problems are the disproportion between the output of doctors and
- ramedical and anxibary personnel as well as the ceographical maldistribution of those staying in the profession

in the country.

18.9. Since 1972 six new medical colleges have been commissioned and their admission capacity raised
from 976 t0 2504. At present, out of the 3500 posts for doctors in the public health institations, 33 % are
lving vacant and these posts ar¢ mainly in the rural areas. A ban was imposed on the emigration of doctors
i 1973. They are ot allowed to go abroad for service except on Government-to-Government basis. This
was considered pecessary to keep the doctors in the country in the hope that they will go to the rural areas.
1.ady health visitors do not go nto the rural areas because about 507/ emigrate and the majority of the re-
minder function in the ucban centres ; some are lost to the profession due to marriage and a few remam un-
employed. Only a few work in the rural areas. Besides this, the available manpower is mainly employed
in family planning and malaria eradication Programines. _About 1,109 family planning visitors are working
for family planning and about 5,000 paramedical and auxiliary persons are working in Malaria Eradication

?mgrammes-

18.10. In the existing 22 nurses traimng schools, the approximate annual intake is 536. Besides the
10 purses tratming schools for women and three for men, there are 37 midwifery (raining centres and 6 public
health training cenires, but their intake js very small. The training facilities for paramedical staff have
ot expanded as rapic_lly_as it _shguld have been with the development of health facilities. The doctors
medics and auxiliaries ratio is 1 :1 whereas it should have been 1 to 5. The paramedical training pro:
srammes need 1o be geared up to conform to the size of health development programines and should beina
definite reliion hip to the output of doctors. Oply one category of paramedicals i.e. dispensers, is being produced
in reasonable aumber whose yearly output is about 1,000 persons; the training i$ being imparted at nearly all
eadquarters hospitals. These persons are mainly running the tural dispensaries, especially in

the district b S . u
Baluchistan, Northern Areas, Azad Kashmir and Federally Admimnistered Tribal Areas, where there are practi-

cally no doctors in rural areas.

18.11. To improve the reach of the §tatic health units, a programme to provide rudimentary health
cover, immunizationl and community education for prevention and promotion of healthy living habits has been
: olunteers, comprising young men and women, so that they could be effective health and

drawn up to train voll s
tg for theif-own communities. A prograrmme has already been launched successfully in the Nor-

medical agen! . i i ited i
thern Areas of Pakistan. Such programme will be specially suited in areas where population is sparsely scattered

ie. of 2655 of the population.

Drugs (Generic Nawes) Scheme

18.12. An Act called the Drugs (Generic Names) Act 1972 to provide for the National Formulary of
pakistan and to adopt generic Dames for drugs was pron_migated in September, 1972. Generic name is a
scientific or official name of 2 drug as mentioned in the National Formulary which is the list of drugs prepared
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by the Government. All medical institutions in Pakistan and abroad teach medicines by generic nomenclature
which is in constant use in scientific literature and research. The Drugs (Generic Names) Scheme was in-
troduced with the following objectives :

(i) to bring down the prices of drugs and medicines to a reasonable level without any price
" conmtrol ;-

() to improve the availability of drugs and medicines particularly to the low income groups ;

(iif) to reduce the variety of names for the same or identical products to rationalize their number;
(i) to reduce the danger of self-medication ;

(¥) to ensure compstition in the pharmaceutical industry ;
_ (vi) to reduce expenditure of sales promotion ;

(vii) to reduce the cost of {reatment ;

(viii) to rationalize the treatment.

The shift to generic name has greatly helped medical education by providing doctors with drugs and
medicines with the same generic names which they have learned in their colleges.

18.13. Originally 1300 drugs were included in the Natiopal Formulary out of which 387 were exempt
apd could be manufactured and marketed under their respective under brand names. In June, 1973 the
of number exempted drugs was reduced to 294. To make the drugs freely available to the patients and also
to take advantage of research abroad, new drugs and research products are being added in the National
Formulary which is kept under constant review. At present the total number of drugs in National Formulary
is 1,443, out of which 391 are exempt.

Review of 1973-74
A. HEALTH
(i} Federal Programme :

18.14. In financial terms the Federal Annual Development Programme bad an allocation of Rs. 26.5
million. The revised estimates are Rs. 30.6 million. The break-up is given in Table I : o
TaBLE |
Estimated Expenditure by agency 1973-74, Federel Government
{Million Rupees)

Propvision for Revised Esti

Agency 1973-74 males for
1973.74

A. Health and Social Welfare Division (Health Division) .. . .. . .. 16.32 14.84

. Science and Technology Division (Medical Research Coungil) .. .- . .. 0.80 0.80

C. Economic Affairs Division (Health Guards Programme) Ve .. .. .. 2.15 1.95
D. Kashmir Affairs Division :

() Azad Kashmir 2.44 4.13

(i) Northern Arcas 2.8 3,74

E. States and Frontier Regions Division . . .. .. .. .. - . 1.92 5.15

26.49 30.61

18.15 Ths higﬁer revised estimates for Azad Kashmir, Northern Areas and Federally Administercd
Tribal Areas are in conformity with the Government’s policy, to accord maximum priority to the backward

areas. However, the targets, in physical terms would not be achieved because of the increase tn cost of boilding
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éi) P rovincial Programmes: -
(a) Punjab

18.16. An allocation of Rs. 84.20 million was made for this sector in A.D.P. 1973-74. In addition
to this, a sum of Rs. 6.80 million were also provided for flood restoration-cum-repair programimes.
revised estimates indicate that & sum of Rs. 20 .26 million would be incurred by the end of the year i.e. 78.4

rcent of total allocation. The atilization is on low side becuase of the fact that some of the new schemes could
not be taken up on cchedule and as such the amount for those schemes had to be surrendered..

(b) Sind

18.17. An allocation of Rs. 31 41 million was made for this sector in A.D.P. for 1973-74. 'The revised
estimates for the same year indicate that a sum of Rs. 22.01 million will be utilized by the end of the yeat
i.e. 70.07 percent of total allocation. The utilization is oD the low side because some of the new schemes counld
not be started because of the floods and copstruction of rural health centre was greatly slowed down. Only
about 50 percent of the allocated amount fox rural health centres would be utilized.

(© N.W.F.P.

18.18. An allocation of Rs. 29.0 million was made for this sector in A.D.P. 1973-74. According
to t;l]el revised estimates for 1973-74 are Rs. 33.28 million giving a utilization of 14.7 percent higher than
the allocation.

(d) Baluchistan

18.19. An allocation of Rs. 9.50 million was made for this sector in the AD.P. for 1973-74. Revised
FEstimates for 1973-74 are Rs. 8.12 million which gives a utilization of 85.4% of the total allocation. The
atilization is on the low side considering the price increase of building matertals during the year.

B. POPULATION PLANNING

18.20. According to the preliminary census figures, the population of Pakistan reached 64.9 million in
September, 1972, an increase of about 50 7 since 1961, The current rate of increase is estimated at approximate-
1y 39 per year. I this rate of growth continues unchecked, it will tend to cancel out much of the progress

being made in econ0micC development.

18.21. Recognizing the population problem, the Government started family limitation programme sisice
1960 in the public sector. The 1972 ;ensus revealed that a much greater effort would be required to slow the
rate of population growth. Thus, in 1573, the Government prepared a new approach to the problem featuring
continuous motivation of the approzimately 9 million eligible fertile couples by teams of trained male and female
motivators. The new strategy was based on the abundant suppiies of oral contraceptives and condoms. The
allocation for 1973-74 was raised to Rs. 102 million and the revitalized programme was Jaunched in July, 1975.

18.22. The financial atilization of the population planning programme is expected to be Rs. 90 million
which is 89.89 of the allocation for 1973-74. The main Teasons for the under-utilization are © (i) delaysin the
take off of the expanded programme from the start of 1973-74 as the country was affected by floods, and (i)

roblems of recruitment, training, placement of personnel and late release of U.S. assistance. DPue to these
facts the programime could not be expanded till the end of January, 1974 -

Physical Impiementation

18.23. The Physical progress on population planning programme during 1973-74 is described below . —
(i) The continuous motivation system was extended operationally to 96 tehsils of 35 districts having
population density of 300 persons or more per square mile.

(if) The number of male and female front-line motivators was increased from less than 2,000 to more

than 8,400, and all of these workers have been given training.

(itiy The services offered at @ growing number of family welfare clinies were extended to include nutri-
tion and health services, including the dispensation of medicines for common ailments.

(iv) Placing of lady family Planning motivators was expanded to moie hospitals, clinics and health centres

to educate and motivate clients and supply them with contraceptives.

(+) Modemn contraceptives were made widely available at price which even the lowest income groups
could afford. Some 21,000 outlets, mainly commercial shops, as also clinics, health centres,
field workers and doctors were registered for contraceptive distribution. o -
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(vi) Oral contraceptives were made freely available without medical prescription or preliminary medical
examination.

(vi) Strategies and procedures were developed in the delivery of contraceptives, communications and
publicity, training and manpower development, and vehicle maintenance and repair.
(viii) Seven regional training institutes were significantly up-graded.

(ix) A major information feedback system was established in pilot districts (Sialkot and Hazara) to
provide programme administrators with fast, accurate and rcliable data of field treads and pes-
formance.

(x) Contraceptive distribution during }972-73 and 1973-74 wes as follows :—

Condoins 1.UD, Oral Pills Tube ligation
year {Uniis cistributed} {Insersions) Cvcles disiributed & Vasectomies
1973-74 20,934.000 81,339 1,129,200 3,634

{July to May} )
1972-73 20,000,060 106,383 118.000 .09

Annaal Plan, 1974-75

1%.24. In financial terms, the Annual Plan envisages an allocation of Rs. 3009 .00 million for health and
Rs. 145 million for population planning, This means and increase of 88 7 over the revised estimates of 1973-74 :
for population planning the increase is of 61 o/ over the revised estimates. Detailed break-up of financial
allocations for health sector by executing agencies as well as by sub-sectors is given in TABLE V1.

18.25. The Annual Plan 1974-75 provides for specific projects and programmes. In areas where popula-
tion is sparse and access to static health units is difficult, a programme for training the local people is being ex-
tended during the year. Over 34 rural heith centres, 123 dispensaries and 7 maternity child health centres will
be completed whereas work on 72 rural bealth centres and 32 basic health units will continue. Allocations of
Rs. 47.78 million, Rs. 85. 33million and Rs. 94,66 million, respe :tively, have been made for strengthening and
improving district and tehsil ieadquarter hospitals, teaching institutions and teaching hospitals, besides control
of communicable diseases. Allocation of Rs. 94,66 million for communicable diseases control includes
Rs. 88.50 million for malaria eradication programme. This includes Rs. 50. 5 million for presticides by Federal
Government to ensure that spraying is carried out properly. A policy decision has been taken by the Ministry
of Health to integrate Malaria Eradication Programme with the general health services of the provincial govern-
ments. After the merger, the key issue to be resolved is whether thie expenditure will be treated as develop-

mental or non-developmental. The merger will also raise problems connected with grading, seniority, pension
etc. of the staff.

18.26. Detailed programme for 1974-73 by executing agencies is discussed in subsequent paragraphs :

A. HEALTH
(1) Federal Programme

= 18.27. In the Annual Development Plan for 1974-75 a sum of Rs. 96.35 miillion has been provided for
this sector. The emphasis is on improving the health facilities in less developed areas, namely Federallv Admini-
stered Tribal Areas, Azad Kashmir and Northern Areas. Effort is being made to develop in these ATeas more
rural health centres, basic heaith units and rural dispensaries on the pattern as laid down in the proposed Peoples
Health Scheme. The Plan will increase the outreach of static health units by providing training of health workers
(health guzrds) on a Jarger scale than it was undertaken in the last vear. Itisexpected that 1,000 health guards
will be trained for the Northern Areas in 1974-75.

18.728. The allocation for Federal Programme for 1974-75 has been raised from Rs. 26.5 million
Rs. 96.55 million. This inciudes Rs. 50 million for insecticides for Malaria Eradication Programme. Rs. 10
million for Istamabad Hospital, Rs. 1.5 million for training of liealth guards and Rs. 6.24 million for Azad
Kashmir, Rs. 2.00 million for Northern Areas and Rs. 6.31 million for Federally Administered Tribal Areas.

18.29. Rs. 3.69 million have been provided for medical research to be conducied by various agencies.
Of this, Rs. 0.69 million have been allocated to the Pakistan Medical Research Council and Rs. 1.5 million each
for Pakistan Science Foundation and Nutrition Planning and Research Cell of the Planning Division. Pakistan
Medical Researcl: Councii will establish a research cell at the National Health Laboratories at a cost of Rs. 0.4
million and Rs. 0.29 million have been provided for study on urolithiasis.
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(i Provineial Programm:s:

() Punjab
15.30. In ADP. 1974-75 2 sum of 1R5. 112.00 million bas besn provided which are 59.4 percent higher
A b = _ y : 1 ~ . i = L
over the Tevised estimates for 15}13?74 and 24,4, vercent higher over the allocations for 1973-74 The ;‘15
SeClor-WIse financial allocation 18 given in Tabie il . N T
TABLE 1.

Guprecno o ise Allacatien 157475, Dupjab Govermmnent

(Million Rupees)

/’,’_,S@;—/ On-going New Total
Asalaria Eradication 25.00 — 25.00
Geoneral Hospitals 28.46 8.34 37.00
(@) Teachinz Hospitals 1g.73 6.95 i7.70
(& DHOQ. Tiospitels 9.60 — 9.60
(o) T.H.Q. Flospitals 8.11 1.59 5. 70
sedical Education and Training i5.37 2.17 17.54
Rural Health Centies 20.00 — 20.00
Seholarships 3.94 0.72 4.66
T.B. Control 3.00 — 3.00
Smalipos 0.30 — 0.30
Misc. 2.21 2.00 2.50
Block allocation - 260 2.00
Total - 58,28 13.72 Hm

18.31. While allocating funds, priority has been given to improve the general healt i i :
medical facilities in rural areas and under-dqveloped regions of ﬂge Punjabf Accorging?yseﬁ?gs ;Efc;;t p;?‘rigﬁ
de fo- the general hospitals and rural health cenires. Emphasis has been laid on the develop~

aflocation has beenma e \
ment of the tehsil headquariet hospitals which are located in under develo ed a : 4
i : i : , res. cib-sector
ohysical targets are oiyen In ihe subsequen pa. asiaphs p The sub-sector-wise

18.32. Under the Malaria Eradication Programime surveillance activities would continue with increased

eForts of active and passive case detection.
18.33. One _m'ﬂlion vaccinations, will be carried out under the B.C.G. programme and work will be com
picted O construction of 36 bedded T.B. ward at D.G. Khan, Bahawalnagar and Gujranwala whi]é that at Ehélu[;x

and Muzaffargarh construction work will continue.
15.34, Under the Smallpox Programme iniensive surveillance activiti Al ;
. . e O TS i jties will continu
disease and bring the incidence of disease tO ZET0- ue to control the
Under the ongoing programine. the remaining 12 rural health centres out of 39 R.H Cs would
k1. JO0%

18.35.
¢ 1974-75. WOIK S/ifl continue at 33 Rural Health Centres f.e 2 in each district
2 2 sict.

be completed dunr

Hospita! Beds

3 The work e iy of Gistr 1A ters : =

. _.”6 Llfe \10{;\ oh tlaf;u upgﬁradau‘oh of ulbi.l—'l(:t headguaters hospital, Bakawalnagar and imaprovement

of 3 D. H. Q. hispyan would be complefed Wit the other major hospl.al programimss are as under o
Noes, o

L

)




12 27, Bestdes, the work on the improvement of hospitals attached with the meadical colleges would

Nediza! Education and Training

18.38. The major programmes iz this sub-secior i3 Quaid-e-Azam Medical College, Bahawalpur
wherain hostel Mo, 2 will be completed and work will continue on anatomy block, administrative and library
blocks and out-patients department. Work will also be taken up on forensic medicine and histology block.
The ongoing scheme of Wishter Medical College, Multan and King Edward Madica! College,'Lahﬁore will
continua. Similarly, provisions have also been made for medical college, Lyallpur and Rawalpindi.

Stipepds and Scholarships
18.39, Ongoing programmes of stipends/scholarships 10 nutsss, midy ver, lady healih visiiors, nurss

dies and students of medical collegs. will continue for which a provision of Rs, 3.94 million has

been made in A.DP. 197475, Rs. 0.75 rmilion have besa allocatel for new ¢ ipends and sciolarships:

(b) Sind

18.40. In A.D.P. for 1974-75 a sum of Rs. 40 million has been provided which are 81.8 percent above
the revised estimates for 1973-74 and 299 percent above the allocation of 1973-74. The sub-scetor-wise
financial allocation is givenin Table I :

TasLe III
Sub-sactor-wise Allocatim 1974-75, Sind Government
{Million Rupees)
Sub-sector On-going New Total
Hospitai Beds

{2) Teaching Hospitals 2.85 1.71 4. 56

& District & Taluka Hospiials .. .. .. .. .. 784 2.0% 2,97

Rural Hzalth Centres .. .- . .- .- - o 5.7% 5.60 11,18
Moniz Dispensaies .. - _ 0.15 0.15
Medical Education .. . .. . .. . .. 10.726 3.79 1405
Communicable Diseases .. . . .. .. .. .. 3.90 0,54 154
.50 — 1.50

26.33 13.82 49,13

18.41. Priority has besn given to the development o” reral health cent-es and communicable diseases
control. While allocating funds for the development programme, emphasis has alse been laid on the consi-
u tion of taluka headquarters liospitals and on the health equipment maintenance organisation. The Malaria
Eradication Programme has been made a part of the communicable diseases control proEYamme' ‘be Malaria
includes tuberculosi: control and smallpox eradication programmes. This step is meant for integration
of these vertical programmes which has been accorded its due priority. &

Hospial Beds
18,42, The work oa the improvement of District Hospital, Larkana, Liaquat Medical Coliege Hospital
Jamshoro, Civil Hospital Katachi and Sheikin Zaid™ L splalfrsomea sl pasdia fcs E:ospité‘:s Larrl)-q .
will be continued. Work on & raluka headquariers hospitals will be continued during the year There \Lvrfﬁ
he imorovemet, of operation sarilization facilities alengwith residential accommedation for iady miuocﬁtor:r,'lt
Liaqaéi TMedical theatre, College Haospital, Jamshoro. A 100 bed wing will be added to the Civil Hos gtaa;
Karachi and the existing wards and departments 1o the civil hospital wili be provided new equipn'rm{ “Re%t :
isies in 8nod afected areas will also be carried out during the yéarﬂ He Restor

arion of ihz health facik

15 43 Rs. 5,75 milion have hesn aileosted during the vear for the 19 rural health centres already under
tam,  Out of these § are expecied to o2 compiete during the year. Work  will be started on 17 lng;
i healih centres, 5 in Nawabshah District, 3 in Sukiur, 2 in Klhoirpur, 2 in Sanghar, and ov:; each in
Jacosrbad, Fyderabad, Dadu, Tharparkar ead Thatta. Gver 33 percent of the building portion of these rural

health c2ntres 1s expecied to be ComI leted during the vear.

Niedical Tducation

2,44, T 0.93 miOR Bave been provided for e training of lady health visitors, nurses, rurai health

r+ and Rs. 0.15 million have been proviazg for scholarship for students of various medical colleses of
7y, 40 thousand have been alocated for books for students for madical colleges of Sind. Rs, 0.45
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million have been allocated for Chanka Medical College, Larkana and Rs. 3.6 million for Sind Medical College,
Karachi. Hostel facilities in the public bealth school Hyderabad and Liaguat Medical College will be increased.
Upder the new schemes hostel facilities for 150 g rls students at Liaquat Medical College, Jam horo,
will be started. Besides, the expansion and improvement of Liaquat Medical College, Jamshoro, which will
include a Pharmacology Department and Hygiene and Preventive Medicine Department, a Pental College,
equipment for basic laboratories and books and journals, diploma course in Tuberculosis and Chest diseases
will be started at Ojha Institute of Chest Diseases, Karachi- Rs. 2 5 million have been aliocated for the
peoples Girls Medical College, Nawabshah and Rs. 0.5 million for the Atomic Energy Medical Centre for

Chandka Medical College.

Communicable Diseases Control

18.45. Construction of additional 72 bed wards in Tuberculosis Sanitorium, Kotri, will be compleied
during the year. Rs. 20 wilion have been allocated for Malaria Eradication Programme, Rs 0.6 million
for smelipox eradication programme and Rs. 9.35 million for B.C.G. Campaign and Tuberculosis Control
Out of the new scheme under Commupicable Diseases Control, the construction of 50 bed skin diseases hos-
pital will be started at Karachi. Rs. 0.25 million have been provided for ambulances and vehicles for Ojha
nstitute of Chest Diseases, Karachi. Government Sapitorim, Kotri will have Sui Gas facilities during

the vear.

18.46. A separate provision for medicines for hospitals and dispensaries of Rs. 1.5 million have been
provided during the year.

(c) NNW.F.P.

18.47. In A.D.P. 1974-75 a sum of Rs. 49.78 million have been provided which are 71.72 percent
over the allocation for 1973-74 and 49.6 percent Over the revised estimates for 1973-74. The sub-sector-wise
allocation is given ir Table IV

TaBLE IV

Sub--erior-wise Allog:10m, 1974-75, N.W.F.P. Governmeit:
{Millicn Rupees)

Sub-sector Qgn-going New Total

Hospitale
(i) Teaching hospitals . .. .. .. . .. 12.33 — 12.33
(i) D H.Q. ard T.H.Q. hospitals .. y . . . 9.03  1.05 10.08
Medical educetion and training . . .. . . ¢.45 — 0.45
Rural Healih Programme .. .- o .. .- .- 5.40 10,60 16.00
Mala-ia £radicaion Programme .- .- .. .. . i0.00 — 10.04
Smalipox Eradication Programme - . .. . .- 0.17 — 6.17
Tubereuiosis Control Programme . . .- . . 0.25 — 0,15
Medicul Store . .. .. i .. . .- 0.50 — 0.50
Total .- 38.13 1165 49.78

18.48. While allocating money the emphasis have been given to the development of infrastruciore of
hezith services. Priority has beep given to public bealth measures.

18.49. About Rs. 26.08 million have been provided for district and tehsil headquarters hospiials, dis-
pensaries, basic fealth units and rural heaith centres. Cut of this Rs. 14.43 million have been provided for
ongoing schemes and Rs. 11 .65 million for new schemes. _

Hospitals

) 18.50. Rs. 12.33 million have been provided for teaching hospitals. Out of this Rs. 10.00 miilion
is for Khyber Teaching Hospital and Rs. 1.62 million for the Institute of Radiotherapy and nuclear medicine
and Rs. 0.71 millior for improvement of Lady Reading Hospital Peshawar. Rs. 10 million have been provided
for the district and tehsi} headquarters hospitals. Work will be continued on hospitals at Mardan, Mansehra
Kobat, D.I.Khar, Tank, Batkhela, Nawazabad. Battal, Batagram, Chitral, Kulachi, Balakot, Boom and Thatti’
Masratti, The existing bospital facilities at Swabi, Charsadda and Tangt would be improved.
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Rural Health Programme

18.51. Fourteen rural health centres will be completed during the year. Work on the 14 basic
health units already under constructizn would also continue, The new programme envisages the construction
and commissioning of 73 dispensaries and sta:t of wo k on 18 basic healh units and 5 Rural Health Centres.
One maternity and child health centre will be opened in Swat.

18.52. Due priority has been given to malaria and Rs. 10 million have been provided for controlling
this crippling disease. The development of basic health units and rural health centres will improve the preven-
tive aspect of disease and bring about integration of pgrogrammes within the health sector.

(d) Baluchisfan
18.53. Inthe ADP 1974-75 a sum of Res. 10.52 million has been provided which are 29.6 percent above
revised estimates for 1973-74 and 10.7 percent above ADP allocations for 1973-74. Sub-sector-wise financial
allocation is given in Table V : ,
TapLe V
SUB-SECTOR-WISE ALLOCATION, 1974-75, BALUCHISTAN GOVERNMENT
(Million Rupees)

Sub-sector On-going New Total

Malaria Eradication .. .. .. . .- . . 1.00
General Hospiials . .. .. .. . o . 2.
T.B. Contro! .. .. .. .. .. .- .. .- 0.10
Rural Health Centres .. .- .. .. .. .. 0.40
M.C.H. Centres.. .. .. .. .. .. .. .. .
Rural dispensaries - .. .. .. .. .. .. —
Purchase of equipment for hospiials and dispensaries in Baluchistan .. .- —
Medical Store Depot . .. .. .. .. ..

Miscellaneous .. .. . .. .. .. .. .. —_

Total .. 4.30
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18.54. While allocating funds priority has been given to improve the liealth facilities in the Tural areas
and strengthen the existing hospitals. A scheme for construction of 30 rural dispensaries in Baluchistan has
been prepared at a nomi.al cost of Rs. 2.7 million and it is expected that these dispenseries according to the
scheme. will be completed during the year. These dispensaries are small dispensaries but will have the notential
o be enlarged into better health institutions. The staggering has besn done keeping in view the coverage
to the population. : -

i8.55. Rs. 1.00 million have been provided for malaria eradication programme.  This amount will
be just enouglh for pay and allowances of the malaria stafl.

Hospital beds

18.56. Work on ihe u_pgradation of hospital at Sibi, Q.uetta and Zhob will be completed during the
vear. Besides, the construction of a new hospitat at Nushki will also be completed.

18 57, Six T.B. control centres will be compleied during the year, while work on the construetion of
e wards of 12 bads each will be siarted during the vear. Work will also be initiated for providing additional
cosidential accommaodation to the T.B. Sanrterium, Cuetta.

1§.3%  During the year, six maternity and child health centres will ke complered and commissioned
4t varions places in the province.

5. POPULATION PLANNING

18.59. The Annual Plan 1974-75 envisages 4n aliocation of Rs. 145 million for Population Planning
Programme. This allocation 1s 42°/ higher than the allocation of 1973-74. The main emiphasis during the
year wili be to consolidate the expansion and to bring about significant improvements in the programme
already launched in 1973-74, particularly (i) intensified in-service training of the staff’; (it) illing up the existing
vacancies; (i) impr.,ving sapervision of female stafl ; (iv) expansion of dispensation of oral contraceyiives :
{v) increasing the sapply of condoms ; (vi) expansion of post-partum programme; (vii) feed back system :
(vii}) automobile maintenance and (ix) educating the population through proper chaunels. Rescarch
and =xperime=niation will ba conducted on the use of smal! family economic incentives to provide oid ag:
sczurity and 1o stimulate younger married couples to0 space their children over long intervals, N
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TasLE VI
ALLOCATOINS FOR 1974-75 BY SUB-SECTORS AND EXECUTIVE AGENCIES

{Million Rupees}

Sub-sector Centre Punjab Sind N.W.F.P. Baluchistan Total
Hospitals 10.00 37.00 9,53 22.41 3.82 82.76
Medical education, tranining and scholarships. . 13.51 22.20 14.05 0.45 — 50.61
Rural Health Progrtamme .. . . 1.50 20.00 11.38 16.00 4.22 33,10
Mobile dispensaries . . - - - 0.15 0.15
Communicable diseases programme

(i) Melarie cradication .. - 50.50 25.00 2.00 10.00 1.00 §8.50

(if) Tuberculosis conirol - — 3.00 0.74 0.25 0.90 4,84

i) Smalipox eradiction - . — 0.30 0.60 0.17 — 1.07

(#v) Others .- - . — — 0.20 — — 0.20
Medical Research - .. . 3.69 — — — _ 3.69
Special Areas

(/) Azad Kashmir .. . .. 6.24 — — — . 6.24

(#) Northern Areas . . 2.00 — - — _ 3.00

(i) Federally Administered Tribal Areas 6.31 — — _ . 6.31

Medical Store .. .r - ‘e - — - 0.50 0.43 0.93
Medicines .. - . — - 1.50 — — 1.50
Miscelfaneous .. e e . 2.40 4.50 S — 0.15 7.05

Total .. 96.55 112,00 40.15 49.78 10.52 309.(0




CHAPTER 19
LABOUR POLICY, MANPOWER AND EMPLOYMENT

The role of labour policy in the past has merely been to amend certain laws from time to time to meet
the transitional contingencies. This state of affairs was not conducive to manpower development and employ-
ment promotion. The present Government has introduced several reforms, which will bring abo.t
greater employment opportuniries in the long run. These measures include extension of credit facilities'to small
and new investors, take-over of the basic industries by the Government, agricultural reforms benefitting the
landiess tenents and labour reforms with a view to providing monetary gains and a number of fringe benefits
to industrial workers.

Review of 1973-74

19.2. The Annual Plan 1973-74 envisaged expansion of technical (training centres, besides training
cesiscance to  the educated unemploved and manpower research and planning. The programmes of techni-
cu] cducation and vocational training also lend support to the realisation of the objectives of manpower plan-
ping. The implementation of the development in this sector is satisfactory both in financial as well as phyvsi-
¢zl terms. Against an allocation of Rs. 38.695 million, the estimated expenditure would be Rs. 35,311
million shich represents an achievement of about 91 percent. The financial allocation and estimated expendi-
wure for cach province and the Centre are given in Table I.

TaBLE 1
Allocation and Utilization of Funds

(\illion Rupees;

1973.74

Allocation Estimaiced

Expendilure
Punjab . » - . y N .. . . 4.500 3.363
Sind .. . .. .. .. .. .. .. . .. {.400 g.10%
N.W.F.P. .. .. .. .. .. .. .. .. .. . [.400 001
Baluchistan .. .. .. .. .. .. .. .. .. . 1.06G0 —
Federal Government ., .. .. .. .. .. . .. .. 31.295 31.203
TOTAL . 318.695 35311

Physical Performance

19.3. The expansion of the Techuical Training Centre at Guiberg, Lahore, was completed. The work
on the construction of building for the Technical Training Centre, Rahimyyar Khan, and the Apprenticeship
Trainining Centre, Lyallpur, was also completed. Construction of building for the Technical Trainine Centre,
Gujar Khan, made good progress, during the year. - '

19.4. The construction work on the building for Trade Union Institute, Lahore has been completed
1o the extent of about 759%,.

19.5. The construction of building for the Weights and Measures Laboratory, Lahore has progressed
satisfactorily. Work was started on Mines Rescue and Safety Station at Khushab.

19.6. Survey and Statistical Cell in the Manpower and Employment wing of the Labour Directorate
was further strengthened and survey work in connection with the Pilot Research Project for Rural Employ-
ment Promotion was continned. 'Work was also continued on the programme of vocational gvidance and
employment counselling. -
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Sind

19.7. The only scheme on which expenditure was incurred related to the setting up of a Manpower
Research and Planning Cell in the Manpower Wing of the Dire.torate of Labour.

N.W.EP.

18.8. The Research, Planning and Statistical Cell set up in 1971-72 in the Labour Directorate was
further strengthened during 1973-74.

Baluchistan

19.9. No expenditure on the on-going scheme relating to the Mines Rescue and Safety Station at Sin-
jidi, Kalat was incurred.

Centre

£9.10. It is expected that land will be acquired in Islamabad for the proposed Institute of Manpower
Srudies to be set up under the Manpower Division. Under the National Development Volunteer Programme
employment and training assistance was provided to various categories of the educated unemployed.

Apnual Plan 1974-75

19.1]1. The development programme, 1974-72 is a continuation of the policies and programme for
1973-74. The projects initiated or progressed during the previous year and the programines desinged to
provide employment such as NDVP have been continued. A number of pew projects have alsc been initiated
t. p- vide additional training facilities, vocational guidance and rural employment promotion.

Financial Outlay

19.12. The atlocation being proposed for programmes in the Labour Policy and Services Sector for
1974-75 is Rs. 27.95 million ; Provincewise distribution being Rs. 6 million for the Punjab, Rs. 0.60 million
for Sind, Rs. 1.15 million for NWFEP, Rs. 3.20 miliion for Baluchistan and Rs. 17 million for the Centre
{Food and Agriculture Division : Rs. 1 million, Manpower Division : Rs. 1 million, and Feonomic Affairs
Division (NDVP) : Rs. 15 million).

PHYSICAL TARGETS
Prnjab _
19.13. The remaining work of expansion of Technical Training Cent:¢. Gulberg, Lahore will be comple-

ed. Itis expected that construction of buildings for the Technical Training Centre, Gujer Khan will reach the
completion stage and that of Apprenticeship Training Centre, Lyallpur will be completed.

19.14. The building for the Trade Uniens Institute, Lahore is expecied to be completed and the Tnsti-
rute is expected to start functioning in its new premises by the end of the year.

19.15. One new schem: relating to construction of office building for Labour Directorate will be
imigred work will be continued on the seting up of Mines Pescue and Safety Station, Khushab.

19.16. Work will continue on the Research scheme relating to (i) Pilot Research Project for Rural
Employment Promotion, (i) Vocational Guidance and Employment Covnselling, and (iii) Expansion of Survey
and Statistical Cell of the Manpower and Fmplovinent Wing of the Labour Directcrate.

Sied
19.17. Besides continuing expansion of the existing Research and Planning Cell in the Manpower
Wing of Labour Directorate, the following new schemes will be taken in hand for implementation:

(i} Providing additional training facilities at the existing Technical Training Centre, Karachi.
(i) Establishment of a Technical Basic Training Centre st Sukkur for imparting training te skitled
workers. :
(iii) Setting up of an Institute for Industrial Safety, Health and Factory Inspection.
N.W.FP,
1218, In zddition to strengthening of the existing Research, Plannmg and  Statistical Cell
tioadcuarars of Labour Directorate, the fonuwing new schemes

HEIS

. at the
are proposed 1o be taken up for implemen a-

(i} Vocational Guidance Unit, Peshawar.
(#) Rural Empioyment Promotion Proieet.
(i) Strengthening of Faciory Tspecuc, ~orvice in the Labour Directorate.




Baluchistan

19.19. ‘Work will be completed on the on-going scheme pertaining to the Mines Research and Safeiy
Station at Sinjidi, Kalat. A new scheme for setting up of an Artisan Traiping School, Quetiz will also be
taken in hand.

Centre

[8.20. The Federal Programme will mclude three schenies.  One will be the initiation of work Jor
the setting vp of an Institute of Manpower Studies at Islamabad under the Manpower Division. The second
will be a survey programme known as FAOMILO Pak Joint Rural Employment Project and will be organized
by the Food and Agricolture Division with technical assistance of FAQ/ILO. The Project is designed to measure
and evaluate the present and projected demand for labour and resultant income distribution in agriculture aad
such related activities as high-vielding variety of seeds. Itis expected that major pertion of survey work of this
project will be completed in 1974-75. The third scheme is the National Development Volunteer Programme,
{NDVP).

19.21. The NDVP programme is designed to adept measures nimed ot promoting  employment among
the educated vouth. The programme has completed one year of 115 working during wiich perrod categories of
the educated vpemployed were registered with the NDVP offices locoed at - Karachi, Lahore, [slamabad 2nd
Peshawar. About 90 pev cent of the registrasts are science or engineering graduates. Although the number of
persons placed in employment or seconded to industrial, commercial or Government organisations as anpien-
tices is not sigr:ificant. it has mitizated the problem of the educated unemploved.

19.22, The new labour policy implemented since February, 1972 lays emphasis on {a) eflective rade
uinicn movemsnt, (b) assurance of the security of employment (c) participation of the workers in the management,
and (d) greater monetary benefits, During 1974-75, efforts will continue on & more effective implementaiion
of the labour policy, particulary in the light of the recommendations of the Tripartite Conference, held in No-
vember, 1973, The conference had emphasised the nead for increased production, greater industrial harmony,
and Jaunching of compreshensive workers education schemes throvgh-oul the country., The labour kaws will
be reviewed a..f improved with a view to ensuring the achievement of this obiective.

Manpower and Employment

19.23, Reliable statistics on manpower and employment are completely lacking, and conceptual probiems
regarding measurement of unemployment or underemployment remain to be resolved. While vhe previous
governments recognized the problems of growing labour force, there were hardly any concrete measures that
were introduced with a view to ameliorating the situation, In fact, the various economic nolicies of the past,
particularly in the field of investment, encourage the application of labour-saving rechniques wiich only
aggravated the problem. According to rough estimates, the magnitude of unemployment including under-
employment was placed arourd 2.5 million man years in 1969-70 (about 1.5 millien in agriculture and the remain-
ing 1 million in the non-agriculture sectors). There is hardly any evidence to prove that the situation could have
miproved since then. Op the other hand, indications are that labour force increased rapidly in recent vears
as s implicit in the resul:s of the 1972 Census of population. The addition to labour force would 110t be absorbed
by the new job opportunities. According to Labour Force surveys carried out by the Statistical Division,
the labour force participation rates are given out as 27.02 percent for the urban population and 31,43 per cent
for the rural population in 3970-71.  The average participation rate for the country as a whole thus works ou:
at 30.41 per cent which is among the lowest in the world. This implies a heavy dependence on the economically
active population and hence a considerable under-utilization of the country’s manpower resource.

. 19.24, The problem of the educated unemployed manpower is no less serious.  Available information
indicates tkatthe supply of educated manpower at the second and third levels of education has increased faster
than the demand for them during the past many years causing increasing unemployment among these sroups.

19.25. A longterm strategy towards an orientation of the supply of manpower and education instiiuuons,
in live with the needs of the economy, will be developed within the framework of a logner-term, Fifth Five-Year
Plan due to be Iaunched shortly. The major goal of the present government’s overall economic and social poli-
cies has, however, been to swicth the emphasis in favour of those sectors of the economy which empl.y Jaroer
sections of the labour force and are comparatively more lahour intensive, viz., agriculture, small and medium
industries and construction. During the last two years, a number of employment oriented programmes Lave
been initiated.  These included the Integraied Rural Development Programme, coastruetion of houses, azgro-
villes, the Peoples Works Programme and the National Development Volunteer Programme, which are discusced
in the relevant chapters,
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CHAPIER 20
SOCIAL WELFARE

There is a consensus of opinion that economic development which essentially involves a process of change
in social and economic relations is accompanied by growing tensions in the society. Such tensions, though in-
evitable to 3 certain extent, are exacerbated if the development process is not accompanied by deliberate changes
in the structure of a society. Without structural changes in a society, development entails more social problems
than it solves. Social structure, however, resists change because it is basically power structure. Pakistan,
which launched a number of social policies, reforms and programmes from 1972 onwards is in the midst of such
a change.

Review of 1973-74

20.2. The ADP 1973-74 allocated Rs. 10. 11 million for social welfare which mainly included remedial and
preventive services through introduction of social work education at school, college and university levels, through
pilot projects in community development, through projects for children and women, the kandicapped, the youth
and the delinquents and through projects for medical social work.

20.3, The overall utilization of funds was more than satisfactory with an estimated expenditure of Rs.
11.2 mitlion during the year (Rs. 3.1 million for the Federal Programme, Rs. 5.5 million for the Punjab, Rs.
1.8 million for Sind and Rs. 0.8 million for NWFP). In Baluchistan, no new schemes were formulated after
transferring the 16 completed schemes from development to revenue side. The Government of Baluchistan had,
therefore, no provision for development in 1973-74.

Prozramme for 197475

0.4, The ADP 1974-75 makes an allocation of Rs. 14.65 million for this sector. The share of Federal
Programme is Rs. 5.45 million while that of provincial programmes are for Rs. 9.20 million. Of the provincial
allocations, the share of the Punjab is Rs. 6.00 million, Smd Rs. 2. {7 million and NWFP 1.03 millien. De-
tails of ADP allocation 1974-75 (alongwith the allocations for 1973-74 and estimated expenditure in that year)
may be seen in Appendix. '

Federal Programme

20.5. The Federal Programme for this sector for 1974-75, includes social welfare schemes for Health and
Social Welfare Division, the welfare scheme for ex-service men sponsored by the Pakistan Armed Services Board
under the Ministry of Defence, staff welfare schemes of the Establishment Divicion, and social welfare sche-
mes of the Azad Kashmir Government. Physical targets as envisaged under the programme are as under :—

(i) Grant-in-aid will be provided to deserving voluntary social welfare agencies to improve their scr-
vices, ehsure a minimum standard of their functioning by employment of professional staif and gene-
rating private investment, initiative and effort for voluntary social work. Tt is estimated that 260
agencies will be assisted with financial grants—100 in the Punjab, 100 in Sind, 30 in the NWFP
and 30 in Baluchistan.

(i#) Grants-in-aid will be provided to 4 universities and 22 colleges in the Punjab, Sind, NWFP and
Baluchistan to train professional social workers.

(iii) The staff welfare facilitics for the Federal Government employees particulary for the low paid staff
will continue at Islamabad, Karachi, Lahore, Peshawar and Quetta.

{iv) A welfare home for the the ex-service men will be started at Rawalpindi.

(¥) The Azad Kashmir Government will initiate social welfare projects.

20.6. The Social Welfare Schemes of the Federal Government which will benefit the entire couniry are
as follows :(—

(i) Financial and professional assistance to the voluntary social welfare agencies.
(ii) Social work education (grants-in-aid to universities).

(iif) Social work education (grants-in-aid to colleges).
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‘The physica) targets by provinces included in the Federal ADP are as follows tes

Punjab 100 social welfare agencies and 12 colleges will be provided financial assistative.

Sind 100 social welfnre agencies, 2 universities and & colleges will be provided financial ozsis-
tance.

NWFEP 20 social welfare agencies, ! college and one University will be provided financial
assistance. .

Baluchistan 25 social welfare agencies, and one University will be provided financial assistaiice.

ail
Provincial Programmes

Prajab

20.7. The development programme for 1974-75 for Rs. 6.00 million incJudes projects relating to Com-
munity development social cervices for children and families, social services for destitute and under-privileged
women, finapcial and professional assistance to voluntary sociat weliare agencies, planning, research and train-
ing, and socio-economic Programme for vomen., About 7 schemes have been transferred to non-development
side thereby creating enough scope for injtiating new development schemes. During 1974-75, 15 new compruaty
development projects would be opened, one mothers and children home will be established at each DG
A rescue home at Lahore and a socio-economic centre for women at Multan will also  be established Guring
the year, .

Sind

20.8. The ADP 1974-75 with an allocation of Rs. 2.20 million envisages continuance of on-going projects
like one day care centre of working mothers, 2 model orphanages, 1 socig-cconomic centre for women, 1 home
for destitute and under-privileged women, 1 ¢hild and amily welfare cell, 1 child welfare and in-service frain-
ing institute, 26 urban community development Projects. 8 pilot rural community development projects, 5 medi~
cal social work projects, 1 evaluation and reseaich unit o the Sind directorate of social welfare, and 6 school
social work projects. The new projects consist of construction of a building for the home of destitute and

underprivileged women and provision of SUPErISOTY services for community development,
NW.F.P

- 20.9. The NWFP development programme (Rs. 1 million) provides for contipuance and expansion of
on-going projects such as 12 community development projects in urban and rural areas.  There are also pro-
visions for development of voluntary social work and supervisory services for voluntary community develop-
ment projects. '

Baluchistan

20.10. - As during 1973-74, in Baluchistan, the emphqsis appears to be on the schemes that have een
wransferred to the revenue side, and as such no projects relating to social welfare services have been inciudzd In
the ADP, 1974-75.







FINANCIAL ALLOCATION 1973-74 AND 1974-75 Appendix -

e
(Million Rupees)
Aliocation Estimated Allocation

1973-74 Expenditure 1974-75

1973-74
Federal Government . o - .. .- - . 2.500 3.056 5.450
Health and Social Welfare Dividen =~ .. . . . .. 2.100 2,100 2.200
Establishrment Division .. - ‘e .. .- 0.400 ©.400 1.000
Defence Division .- .. .- .. .- .- o — — 2.000
Azad Kashmir® .. - .. o .- .. .. — 0.556 0.250
Provincial Governments .. . .- . o . - 7.613 8.144 9,300
Punjab . . .. ‘. . . .. .. 5.000 5.500 5.000
Sind .. . . o . . o . 1.550 1.800 2.170
NWFP. .. . . . .. . . . 1.063 0.844 1.030
Baluchistan . .. .. .. . .- . — — —

TOTAL o 10.113 11.200 14.650

*Subsequently an amount of Rs. 0.310 millicn was provided fer 1973-74,
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